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Al Salam Group Holding Company K.S.C. (Public)

A

Chairman’s Speech

In The Name of Allah, Most Gracious, Most Merciful

Praise be to Allah, Lord of the Worlds, prayer and
peace be upon Prophet Muhammad, his family and his
companions.

Dear shareholders,

First of all | would like fo extend my sincere regards
and thank you, on behalf of my fellow Board of
Directors, myself and the executive team of Al-Salam
Group Holding Company. Also, | am pleased to
welcome your presence fo review together the most
important market changes occurred internationally
and regionally. In addition to discuss the Company's
performance and its financial statements for the year
ended in December 31, 2015.

Qil prices have been recording a significant decline
since September 2015, reflected by the expectations
that the Organization of Petroleum Exporting Countries
members (OPEC) will continue increasing production,
amid continued increasing global oil production
faster than consumption rates. Although current future
derivatives market indicates a slight increase in prices
in 2016 and 2017, other commodity prices are falling,
especially metals.

Recent report issued by International Monetary Fund
pointed out that the global growth rate is expected
fo reach 3.4% in 2016 in-line with the growth rates
achieved last years, as the average global GDP
growth rate reached 3.3% on annual basis between
years 2012 fo 2015, and it's expected fo record a slight
growth in 2016.The United States economy is expected
fo continue leading the growth in the advanced
economies, and both Canada and United Kingdom
economies will achieve strong growth rates, while the
Eurozone economies will sill show a constant growth
but in a slow and cautious manner. The Japanese
economy is expected to record a slight growth in
2016 but sfill it will be the weakest growth rafe in the
developed economies. It is expected that the growth
rates of the emerging economies will decline as
compared to their performance in previous years,
as the average growth rates for such markets was

approximately 5.4% between years 2010 and 2015.
They are also expected to fall to 4.3% in 2016, and
the emerging markets may be affected more by the
slowdown in the Chinese economy growth.

With respect fo the global stock markets performance,
the year 2015 was characterized by a sharp volatilities
due to a number of driving factors, most notably, the
worries of slowing growth in the global economies. In
addition, the markets recorded in the third quarter of
2015 the worst quarterly based performance since
2011, where global markets have lost equivalent to
US $ 11 ftrillion in market value due fo the continuing
downward frend in the markets, as a result of lower
consumer goods prices, the reduction in the Chinese
currency value during the month of August, and the
expectations of increasing the US inferest rates.

The Gulf Cooperation Council (GCC) stock market
indices has witnessed a sharp decline as a normal
reflection of the global stock markefs’ negative
performance, where the largest loser was the Saudi
market declining by 17.1%, followed by Dubai’s
Index down by 16.5%, while Abu Dhabi Securities
Market Index recorded the lowest losses rate at 4.9%.
Moreover, the lower oil prices imposes an increasing
pressure on the markets, especially the Saudi Market,
which suffered the biggest losses due to the fact that
Saudi Arabia was the world largest oil producer.

All Kuwait Stock Exchange indices declined during
2015, in-line with the trend in the rest of the GCC stock
markets, due fo low investor sentiment as well as the
sharp decline in frading activity. Thus, Kuwait Stock
Exchange Weighted Index dropped by 13% recording
a slightly less decline than most of other indices in the
region, at the same time, the Price Index fell a little bit
sharper by 14.1%, while "Kuwait 15" Index for the large-
capital stocks fell at a higher rate reaching to 15%.
Furthermore, Kuwait Stock Exchange is undergoing
structural changes, where a number of inactive stocks
during the year were delisted.

With respect to the market sectors performance,
all sectors fell down except the insurance sector,
where the oil and gas sector recorded the greatest
drop on annual basis by 32.7% due to the decline

of basic factors surrounding the oil and gas market
and related companies. While the financial services
sector recorded the second highest drop of 24.6%,
followed by the communication sector and consumer
goods sector recording a decline by 22.7% and 18.2%,
respectively.

Now we shall review Al-Salam’s financial position as
of 2015, the Company’s assets grew by almost 2%
compared fo last year, as fotal assets amounted
fo KD 39,309,854 in 2015 affer it was KD 38,586,656.
Investments at fair value has witnessed an increased
by 6 % to reach to KD 7,428,545 in 2015 while it was
KD 7,011,591 in 2014.The accounts receivable in 2015
also increased reaching to KD 5,930,252 of which KD
1,881,067 was recorded as advance payments for
purchasing investments, as well the fixed assets grew
by almost 37% to reach KD 1,905,739 in 2015 as a
result of acquiring new equipment’s by the group.

On the other hand, available for sale investments
recorded a marked decline reaching KD 2,237,767
in 2015 after it was KD 4,283,291 in 2014, which is
attributable to the decline in its fair value, as part of
it was caused by the recent sharp decline withessed
in the financial market performance. Lastly, investment
in associates fell fo KD 17,240,519 after it was KD
17,733,800 in 2014, also the infangible assets declined
by KD 802,816 as a result of exiting from a stake in a
subsidiary.

In 2015, the Company succeeded in reducing ifs fofal
liabilities by almost 8%, as total liabilities amounted fo
KD 2,445,599 in 2015 after it was KD 2,652,011 in 2014.

As for shareholders equity, the share capital has
increased by KD 1,284,000 as a result of bonus shares
distribution for year 2014, and so Al-Salam’s share
capital reached KD 26,964,000, while the equity
attributable to shareholders of the parent Company
maintained almost the same level compared to 2014.

As for the Company’s operating results concluded
from the income statement for the year 2015, the most
important revenue streams achieved by the Company
was the net contracting revenue amounting to KD
727,442 , and the profit of KD 62,478 from reversing
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provisions that are no longer required. In spite of
achieving gains on selling investments worth of KD
530,096, the losses incurred by the financial markets
during the last quarter of 2015 has wiped out the
profits made by most companies throughout the year.
The Company’s fair value of investments decreased
resulting in recording net loss of KD 462,998, as well the
Group's share of associates’ results recorded a loss of
KD 1,096,649.

The general and administrative expenses for 2015
amounted to KD 525,392 compared to KD 407,715
in 2014. By that, Al-Salam has recorded net loss of KD
1,292,142 in 2015 compared to profit of KD 1,964,652
in 2014.

It's worth mentioning, the Company will not distribute
cash dividends or bonus shares for the year 2015,
and there will not be any remuneration for the Board
Members, and the Board Members did not enjoy any
benefits or advantages during the year.

Finally, | would like fo extend my sincere appreciation
for your precious frust given fo us, and extend my
grafifude to the Company's board of directors,
executive management, Sharia Supervisory Board
members, and the auditors for their professionalism
and invaluable advice. We promise you that we will
do our best in achieving the Company’s goals in the
future and fo achieve the shareholders aspiration.

May Allah’s peace, mercy and blessings be upon
you,,,

‘ /
Meshari Ahmed Al Majed
Chairman
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Al-Salam Group Holding Company Management Report on Activities 2015

The following is an analysis of the financial position as of 31/12/2015 according to the Company’s performance
over the year 2015 compared to 2014.The analysis confents are based on the audited financial statements for the
years 2015 - 2014.

Balance Sheet:

The Company'’s assets grew by almost 2% compared to last year, as fotal assets amounted to KD 39,309,854 in 2015
after it was KD 38,586,656. Investments at fair value has withessed an increased by 6 % to reach to KD 7,428,545 in
2015 while it was KD 7,011,591 in 2014.The accounts receivable in 2015 also increased reaching fo KD 5,930,252 of
which KD 1,881,067 was recorded as advance payments for purchasing investments, as well the fixed assets grew
by almost 37% to reach KD 1,905,739 in 2015 as a result of acquiring new equipment’s by the group.

On the other hand, available for sale investments recorded a marked decline reaching KD 2,237,767 in 2015 after it
wass KD 4,283,291 in 2014, which is attributable to the decline in its fair value, as part of it was caused by the recent
sharp decline withessed in the financial market performance. Lastly, investment in associates fell fo KD 17,240,519
affer it was KD 17,733,800 in 2014, also the infangible assets declined by KD 802,816 as a result of exiting from a
stake in a subsidiary.

The following figure shows the Company’s assets allocation in 2015:

Assets in 2015

19%

wents at fair value
® Accounts recelvable
® Investments available for sal:

® Investment in Accosiate
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In 2015, the Company succeeded in reducing its total liabilities by almost 8%, as total liabilities amounted to KD
2,445,599 in 2015 after it was KD 2,652,011 in 2014,

The Following graph shows a comparison between the size of Assets Vs. Liabilities for years 2015 - 2014:

Assets & Liabilities
Between 2014 & 2015

35,309 854

00,000

00,000

2,652,011

1]

It can be noted from the previous graph that the assets value has increased while the liabilities value decreased in
2015 compared to 2014, also it can be noticed the Company’s enormous assets size compared fo fotal liabilities, as
total assets exceeded total liabilities by 16 times.

As for shareholders equity, the share capital has increased by KD 1,284,000 as a result of bonus shares distribution
for year 2014, and so Al-Salam’s share capital reached KD 26,964,000 while the equity affributable to shareholders
of the parent Company maintained almost the same level compared to 2014.

The following figure shows the Company's financing structure in years 2015 - 2014:

Financing Structure
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Income Statement:

As for the Company'’s operating results for year 2015, the most important revenue streams achieved by the Company
was the net contracting revenue amounting fo KD 727,442 , and the profit of KD 62,478 from reversing provisions
that are no longer required. In spite of achieving gains on selling investments worth of KD 530,096 the Company
recorded net loss of KD 462,998 , as a result that the Company’s fair value of investments decreased. As well the
Group's share of associates’ results recorded a loss of KD 1,096,649.

The general and administrative expenses for 2015 amounted to KD 525,392 compared to KD 407,715 in 2014. By
that, Al-Salam has recorded net loss of KD 1,292,142 in 2015 compared to profit of KD 1,964,652 in 2014.

And those losses are mostly due to the decrease in the Company’s fair value of investments, influenced by the sharp
decline withessed in the GCC financial markets during the last quarter of 2015, which wiped out the profits made
by most companies throughout the year, and also affecting the Company’s operating results.

Kuwait, 23/3/2016 ANNUAL REPORT 2015
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RAQANEN Global for Sharia’s Consubtationm

Shari’ah Supervisory Board Report

Thanks to Allah only, Prayers and Peace be upon the last prophet and his family and companions.
Dear Shareholders,
Al-Salam Group Holding Company, K.S.C (public)

Kuwait

Shari’‘ah Compliance Report,

We have audited the contracts and the transactions executed by Al-Salam Group Holding Company (the Company)
and its subsidiaries (fogether referred as the Group) during the financial year ended on 31/12/2015 to express an
opinion about the extent of the Company’s compliance with the rules of Shari‘ah as per the Shari'ah standards
issued from the Shari‘ah Board for Accounting and Auditing Islamic Financial Institutions, decisions of doctrinal
Associations and legal authorities accepted by us.

Responsibility of the Management on Shari’'ah Compliance,

The compliance responsibility fo implement the contracts and the transactions according fo the provisions of
Islamic Shari’a accepted by us shall reside with the Company’s management. The management is also responsible
about the required Internal Shari'ah Control fo assure the execution of the contracts and the transactions according
to the provisions of Islamic Shari'a accepted by us.

Responsibility of Shari’a Control Board,

Our responsibility is limited fo expressing an independent opinion about the Company’s compliance with accepted
by us rules and principles of Shari‘ah based on our audit. We have conducted our audit in accordance with
standards and criteria issued by Accounting and Auditing Islamic Financial Institutions and in accordance with
the international standards of assurance operations issued by the International Auditing and Assurance Standards
Board that both require us to abide by professional code of ethics and plan and implement the required auditing
procedures to obtain all information, interpretations, representations and assurances that we deem necessary fo
provide us with adequate evidences to give a reasonable assurance that the Company is in compliance with the
accepted by us rules of Islamic Sharia.

Audit performance include procedures to obtain audit proves in regards fo the extent of compliance with Shari'ah
rules and principles accepted by us. We believe that audits carried out by us provide an appropriate basis to give
our opinion.

Opinion,

1-  One of the Group’s subsidiaries paid interests equal fo KD 31,368 due to a renewal of a letter of guarantee, and
the Group had overdrawn an account in a conventional bank. And this does not have any consequences on
the legitimacy of revenues.

2- In our opinion, all confracts and transactions executed by the Group during the financial year ended on
31/12/2015 were executed in compliance with the sharia’h laws and principles accepted by us.

Zakat,

The Company’s Zakat was calculated in accordance with the criteria approved by us and under our supervision.The
Zakat due amount on shareholders (investors) for the year ended 31/12/2015 is KD 149,375 which is KD0.00055 per
share.The company is not entitled to pay Zakat and therefore the payment of Zakat resides under the shareholders’
responsibility.

- Trader’s Zakat calculation equation:

number of shares held x market price per share as on the Zakat date x (2.5% for Hijri year and 2.577% for the
Gregorian year)

Allah’s peace, mercy and blessings be upon you.

=

—

WL

Dr. Abdul Bari Mashal Sheikh. Mohamed Fouad Al-Badr Sheikh. Waqayan Othman Al-Waqayan
Chairman, Shari’‘ah Board Member, Shari’'ah Board Member, Shari’'ah Board
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Independent Auditors’ Report

The Shareholders,

Al Salam Group Holding Company
K.S.C (Public)

and its subsidiaries

Kuwait

Report on theReport on the consolidated financial statements

We have audited the accompanying consolidated financial statements of Al Salam Group Holding Company -
K.S.C (Public) - (the Parent Company) and its subsidiaries (fogether referred to as “the group”) - which comprise the
consolidated statement of financial position as of December 31, 2015 and the consolidated statements of income,
comprehensive income, changes in equity and cash flows for the year then ended and a summary of significant
accounting policies and other explanatory notes.

Management of the Parent Company responsibility for the consolidated financial
statements

Management is responsible for the preparation and fair presentation of these consolidated financial statements
in accordance with Infernational Financial Reporting Standards, and for such infernal control as management
detfermines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatements, whether due tfo fraud or error.

Auditors’ responsibility

Our responsibility is o express an opinion on these consolidated financial statements based on our audit. We
conducted our audit in accordance with Intfernational Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit fo obtain reasonable assurance whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud
or error. In making those risk assessments, the auditor considers internal control relevant to the Parent Company’s
preparation and fair presentation of the consolidated financial statements in order o design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Parent Company’s infernal control. An audit also includes evaluating the appropriateness of accounting policies
used and the reasonableness of accounting estimates made by management, as well as evaluating the overall
presentation of the consolidated financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a reasonable basis
for our audit opinion on the consolidated financial statements.

ANNUAL REPORT 2015

Opinion

In our opinion - the consolidated financial statements referred to above present fairly, in all material respects, the
financial position of Al Salam Group Holding Company - K.S.C (Public) and its subsidiaries - as of December 31, 2015
and of its financial performance and its cash flows for the financial year then ended in accordance with International
Financial Reporting Standards.

lllustrative note

Without qualifying our opinion, we draw attention fo note (4) to the consolidated financial statements regarding the
judicial dispute with a shareholder in one of the subsidiaries.

Report on other legal and regulatory requirements

Furthermore, in our opinion, proper books of account have been kept by the parent company, physical counting
was carried out in accordance with recognized practices, the consolidated financial statements together with the
financial contents of the report of the parent company’s Board of Directors are in accordance therewith. Also, we
have obtained the information and explanations that we required for the purpose of our audit and the consolidated
financial statements incorporate the information that is required by the Companies’ Law no. 1 of year 2016 and
related Executive Regulations (note 3/1), law no. 7 of year 2010 in respect of the establishment of Capital Market
Authority and the organization of the securities activity and its regulation and the parent Company’s memorandum
and articles of association. According to the information available to us, there were no violations have occurred of
either the Companies’ Law no. 1 of year 2016 and related Executive Regulations, law no. 7 of 2010 in respect of the
establishment of Capital Market Authority and the organization of the securities activity and its regulation or of the
parent Company’s memorandum and articles of association during the financial year ended December 31, 2015
that might have had a material effect on the parent Company’s business or its consolidated financial position.

N —

-— . e
——

Abdul Hussein M. Al-Rasheed Adel Al- Sanea

License No. 67 (A) Auditors Registry No. 86 Category (A)
R&6dI Middle East Kuwaiti Accountant Auditing

Burgan - International Accountants A member of H.L.B Infernational

March 24,2016
State of Kuwait
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Consolidated Statement of Financial Position o of December 31,2015 Consolidated Statement of Income [0 !he year ended Becermber 31,2015

’ Note 2015 2014 ’ Note 2015 2014

Assets Revenue

Cash and cash equivalents 285,678 475,557 (Losses)/gain on investments 17 (462,998) 1,457,571

Term Deposit 135,000 135,000 Group’s share of associates’ results 8 (1,096,649) 306,297

Investments at fair value - statement of income 5 7,428,545 7,011,591 Net contfracting income 18 727,442 675,841

Accounts receivable and other debit balances 6 5,930,252 2,902,410 Provision no longer required 62,478 -

Available for sale investments 7 2,237,767 4,283,291 Other income 2,977 805

Investment in associates 8 17,240,519 17,733,800 General and administrative expenses (5625,392) (407,715)

Finance and Musharka 10 300,000 - Net (loss)/profit for the year before calculate Contribution to Kuwait

Infangible assets 9 3,846,354 4,649,170 Foundation for the Advancement of Science, Zakat and National Labor 19 (1,292,142) 2,032,799

Property and equipment 11 1,905,739 1,395,837 Support Tox

Total assets 39,309,854 38.586.656 Contribution fo Kuwait Foundation for the Advancement of Science - (8.598)
Zakat - (17.014)

Liabilities and equity National Labor Support Tax - (42,535)

Liabilities Net (loss)/profit for the year (1,292,142) 1,964,652

Accounts payable and other credit balances 12 2,328,156 2,540,958

Provision for end of service indemnity 117,443 111,053 Attributable fo:

Total liabilities 2,445,599 2652011 Shareholders of the Parent Company (1,378,081) 1,974,553
Non-controlling interests 85,939 (9.901)

Equity Net (loss)/profit for the year (1,292,142) 1,964,652

Share capifal 13 26,964,000 25,680,000 (Losses)/earnings per share/(fils) 20 (5.11) 7.32

Share premium 14 5,904,559 5,904,559

Statutory reserve 15 820,507 820,507

Vommory reserve 16 17’978 17.978 The accompanying notes form an infegral part of these consolidated financial statements.

Cumulative changes in fair value (47,348) (721,147)

Group»s share of associate reserves 850,665 228,401

Gains on sale of treasury shares 730,372 730,372

(Accumulated loss)/retained earrings (184,338) 2,616,896

Equity attributable to shareholders of the Parent Company 35,056,395 35,277,566

Non controlling interests 1,807,860 657,079

Total equity 36,864,255 35,934,645

Total liabilities and equity 39,309,854 38,586,656

‘ /
Meshari Ahmed Al Majed
Chairman

The accompanying notes form an infegral part of these consolidated financial statements.
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Consolidated Statement of Comprehensive Income

for the year ended December 31, 2015

"All amounts are in Kuwaiti Dinars”

| 2015 2014
Net (loss)/profit for the year (1,292,142) 1,964,652
Other comprehensive income :

Cumulative changes in fair value (89,106) 636,205
Transferred to statement of income from sale available for sale investments - 17,182
Group»s share of associate reserves 622,264 228,401
]Ig?zzflzrriiee’r;rﬂg;??em of income from impairment in fair value of available 752,941 892.375
Transferred fo statement of income on acquisition of an associate - (931,700)
Total other comprehensive income for the year 1,286,099 842,463
Total comprehensive (loss)/income for the year (6,043) 2,807,115
Attributable to:

Shareholders of the Parent Company (82,018) 2,815,523
Non-controlling interests 75,975 (8,408)
Total comprehensive (loss)/income for the year (6,043) 2,807,115

The accompanying notes form an infegral part of these consolidated financial statements.

Consolidated Statement of Cash Flows

ANNUAL REPORT 2015

for the year ended December 31, 2015
"All amounts are in Kuwaiti Dinars”

| 2015 2014
Cash flows from operating activities

Net (loss)/profit for the year (1,292,142) 1,964,652
Adjustments

Provision for end of service indemnity 20,045 12,248
Losses/(gains) on investments 462,998 (1.457.571)
Losses from sale property and equipment 7,724 5114
Depreciation 294,044 275,782
Group’s share of associates’ results 1,096,649 (306,297)
Adjusted profit before calculate the effect of change in working capital items 589,318 493,928
Investments at fair value - statement of income 108,047 2,141,336
Accounts receivable and other debit balances (1,325,943) 910,771
Accounts payable and other credit balances 630,011 (2,057,826)
Cash generated from operations 1,433 1,488,209
End of service indemnity paid (13,655) (10,542)
Net cash (used in)/generated from operating activities (12,222) 1,477,667
Cash flows from investing activities

Available for sale investments 266,557 2,162,302
Proceeds from sale property and equipment 2,700 7,000
Property and equipment (213,620) (117,610)
Cash dividends received 19,507 19,507
Investments in associates 9,312 -
Acquisition of subsidiary - (4,086,664)
Net cash generated from/(used in) investing activities 84,456 (2,015,465)
Cash flows from financing activities

Net movement on non-controlling interests 37,887 (12,000)
Finance and Musharka (300,000) -
Net cash used in financing activities (262,113) (12,000)
Net decrease in cash and cash equivalents (189,879) (5649,798)
Cash and cash equivalents at beginning of the year 475,557 1,025,355
Cash and cash equivalents at end of the year 285,678 475,557

The accompanying notes form an integral part of these consolidated financial statements.
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Also, clarifies that the scope of the portfolio exception defined in paragraph 52 of IFRS 13 includes all contracts
accounted for within the scope of IAS 39 "Financial Instruments: Recognition and Measurement” or IFRS 9
“Financial Instruments”, regardless of whether they meet the definition of financial assets or financial liabilities
as defined in IAS 32 “Financial Instruments: Presentation”.

These amendments have no effect on the consolidated financial statements of the Group.
Amendments to IAS 16 “Property, Plant and Equipment” and IAS 38 “Intangible Assets”
(Effective for annual periods beginning on or after July 1, 2014 with earlier application permitted).

Clarifies that when an item of property, plant and equipment or an intangible asset is revalued, the gross
carrying amount to be adjusted in a manner that is consistent with the revaluation of the carrying amount.
The amendment has no effect on the consolidated financial statements of the Group.

Amendments to IAS 24 “Related Party Disclosures™
(Effective for annual periods beginning on or after July 1, 2014 with earlier application permitted).

Clarifies that an entity providing key management personnel services to the reporting entity or to the Parent
of the reporting entity is considered a related party of the reporting entity. This amendment is not relevant for
the Group as it does not receive any management services from other entities.

Amendments to IAS 40 “Investment Property”
(Effective for annual periods beginning on or after July 1, 2014 with earlier application permitted).

Clarifies that determining whether a specific fransaction meets the definition of both a business combination
as defined in IFRS 3 "Business Combinations” and investment property as defined in IAS 40 “Investment
Property” requires the separate application of both standards independently of each other.The amendment
has no effect on the consolidated financial statements of the Group.

New and revised IFRSs in issue but not yet effective:

The Group has not applied the following new and revised IFRSs that have been issued but are not yet effective:
IFRS 9 “Financial Instruments”

(Effective for annual periods beginning on or after January 1, 2018 with earlier application permitted).

IFRS 9 issued in November 2009 introduced new requirements for the classification and measurement
of financial assets. IFRS 9 was subsequently amended in October 2010 to include requirements for the
classification and measurement of financial liabilities and for derecognition, and in November 2013 fo include
the new requirements for general hedge accounting.

The final version of IFRS 9 was issued in July 2014, which adds a new expected loss impairment model and
limited amendments to the classification and measurement requirements by infroducing the “fair value
through other comprehensive income” (FVTOCI) measurement category for certain simple debt instruments
and additional guidance on how o apply the business model and contractual cash flow characteristics fest.
The final version supersedes all previous versions of IFRS 9 and replaces IAS 39.The Group is in the process to
quantify the effect on the consolidated financial statements.

IFRS 14 “Regulatory Deferral Accounts”
(Effective for annual periods beginning on or after January 1, 2016)

This standard is applied by first-time adaptors of IFRS.The standard is designed as a limited scope standard to
provide short-term solution for rate-regulated entities that have not yet adopted IFRS.

IFRS 15 “Revenue from Contracts with Customers”
(Effective for annual periods beginning on or after January 1, 2017 with earlier application permitted).

In May 2014, IFRS 15 was issued which establishes a single comprehensive model for entities to use in
accounting for revenue arising from contracts with cusfomers. IFRS 15 will supersede the current revenue
recognition guidance including IAS 18 "Revenue”, IAS 11 "Construction Contracts” and related Interpretations
when it becomes effective. The standard introduces a five-step approach for revenue recognition to be
applied to all contracts with customers.

Amendments to IFRS 11 “Accounting for Acquisitions of Interest in Joint Operations”
(Effective for annual periods beginning on or after January 1, 2016 with earlier application permitted).

The amendments fo IFRS 11 provide guidance on how to account for the acquisition of a joint operation
that constitutes a business as defined in IFRS 3 "Business Combinations”. A joint operator is also required to
disclose the relevant information required by IFRS 3 and other standards for business combinations.
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Amendments to IAS 16 and IAS 38 “Clarification of Acceptable Methods of Depreciation and Amortization”
(Effective for annual periods beginning on or after January 1, 2016 with earlier application permitted).

The amendments to IAS 16 prohibit entities from using a revenue-based depreciation method for items of
property, plant and equipment.The amendments o IAS 38 infroduce a rebuttable presumption that revenue
is not an appropriate basis for amortisation of an infangible asset.

Amendments to IAS 27 “Separate Financial Statements”
(Effective for annual periods beginning on or affer January 1, 2016 with earlier application permitted).

The amendments allowed an entity to account for its investment in subsidiaries, joint ventures and associates
in its separate financial statements:

At cost;
In accordance with IFRS 9; or
Using the equity method

Also, clarified that when the parent ceases or becomes an investment entity, it should account for the change
from the date when the change in status occurs.

The management anticipates that the new standards will be adopted in the Group'’s accounting policies
for the period beginning on or after the effective date of the pronouncement, and those new standards that
have been issued but are not relevant to the Group’s operations are expected not to have a material impact
on the Group's consolidated financial statements.

Significant accounting policies

The significant accounting policies applied in the preparation of these consolidated financial statements are
set out below:

Bassis of presentation

These consolidated financial statements are prepared in accordance with International Financial Reporting
Standards (IFRS) issued by the International Accounting Standards Boards (IASB) and inferpretations issued
by the International Financial Reporting Interpretations Committee (IFRIC) and State of Kuwait Companies
Law requirements.

Companies law no. 1 of year 2016 ("new law") was issued on January 24, 2016 and published in the official
gazette on February 1, 2016 which has cancelled the companies law no. 25 of year 2012, as amended
("previous law”). The new law shall be applied as of November 26, 2012 and the executive regulation of
previous law will confinue until the issuance of an executive regulation for the new law within two months of
publishing in the official gazette.

The accounting policies used in preparation of these consolidated financial statements are consistent with
those used in preparation of the consolidated financial statements of the previous year.
Accounting convention

These consolidated financial statements are prepared under the historical cost convention, adjusted through
the revaluation of some assets according to fair value as explained in detail in the accompanying policies
and disclosures.

The consolidated financial statements are prepared in Kuwaiti Dinar.

Critical accounting estimates and judgments

The preparation of the consolidated financial statements in conformity with International Financial Reporting
Standards requires the use of estimates and assumptions that may affect the reported amounts of assets
and liabilities and disclosure of contingent assets and liabilities at the date of the consolidated financial
statements and the reported amounts of revenue and expenses during the year. Although these estimates
are based on management best knowledge, the actual results may differ from those estimates.

Cash and cash equivalents

Cash and cash equivalents comprise of cash on hand, at banks and short term deposits with a maturity date
not exceeding three months from the date of deposit.
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3.5

3.6

Basis of consolidation the financial statements

The consolidated financial statements include the financial statements of Parent Company and its subsidiaries
as of December 31, 2015 (Note - 5).

Subsidiaries are the companies controlled by the group. Control is achieved where the group directly or
indirectly has the power fo govern the financial and operating policies of an entity to obtain benefits from its
activities. The results of subsidiaries acquired (or disposed of during the year) are included in the consolidated
financial statements from the date of acquisition (or up fo the date of disposal).

The financial statfements of subsidiary are consolidated on a line-by-line basis by adding fogether alike items
of assets, liabilities, revenues and expenses.

All infer-company balances and fransactions, including unrealized profits or losses between the companies,
are eliminated when preparing the consolidated financial statements.The consolidated financial statements
are prepared using consistent accounting policies and for like fransactions and other events in the same
circumstances.

The financial statements of subsidiary are prepared at the same date or within three months before the
financial year ends of the group, using consistent accounting policies. Adjustments are made to bring into
line any dissimilar accounting policies that may exist between the subsidiaries financial year date and the
group’s financial year date.

Non-controlling interests represent the portions of profit or loss and net assets not held by the group and
are presented separately in the consolidated statement of income and within equity in the consolidated
financial position separately from the equity of the shareholders. Acquisition of subsidiaries are accounted
according fo the purchasing method as the cost of acquisition represents the fair value of the amounts paid,
assets acquired and liabilities that carried to acquire the subsidiary in addition to the direct costs related to
the acquisition.

Any excess of the cost of acquisition over the fair value of the identifiable net assets acquired is recorded as
goodwill, if the cost acquisition is less then fair value of the net assets of the subsidiary acquired the difference
is recognized directly (decreased when acquired) in the consolidated statement of income in the period of
acquisition.

Financial instruments
Classification

The investments classification depends upon the purpose of acquisition the investment. Management
determines this classification at initial acquisition of financial instruments and reviews this classification at
the preparation of consolidated financial statements.The group classified its financial instruments as follows:

Financial assets at fair value - statement of income

A financial asset is classified in financial asset at fair value if it acquired principally for the purpose of selling
in the short tferm or if the management decides to classify it in the initial recognition.

Financial assets available for sale

These are non-derivative financial assets that are not included in any of the above categories and are
principally acquired to be held for an indefinite period of time which could be sold when liquidity is needed
or upon changes in rates of profit.

Recognition and de-recognition

Financial instrument is recognized when the group becomes a party fo a confracted commitment of a
financial instrument. Regular purchase and sale of financial assets are recognized on settlement date - the
date on which the group receives or delivers the asset. Financial assets are derecognized when the rights
fo receive cash flows from the assefs have expired or have been transferred and the group has fransferred
substantially all risks and rewards of ownership fo another party.

Measurement

All investments are initially recognized aft fair value plus tfransaction costs for all investments not carried af fair
value - statement of income as its fransaction costs are recognized in the consolidated statement of income.
Subsequently, financial assets at fair value - statement of income and financial assets available for sale are
re-measured at fair value.

Gains and losses arising from changes in the fair value of financial assets at fair value - statement of income
are included in the consolidated statement of income in the period in which they arise. Changes in fair value
of financial assets available for sale are recognized directly in equity. When available for sale investments are
sold orimpaired, the accumulated changes in fair value recognized in equity are included in the consolidated
statement of income.
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Fair value
The fair value of financial instruments in a regular financial market is based on last bid prices.

For the unquoted investments, the group establishes fair value by reference to other instruments that are
substantially similar or by using the expected discounted cash flows discounted by the current ratios applied
for similar items that have similar risks and circumstances. Available for sale investments, with no available
reliable measurement instrument to determine its fair value are carried at cost less impairment.

Impairment in value

The group assesses at each consolidated financial position date whether there is objective evidence that a
financial asset or a group of financial assets is impaired. In the case of equity securities classified as available
for sale investments, a significant or prolonged decline in the fair value of these investments below its cost is
considered as an indicator that these investments are impaired.

If any evidence for impairment exists for available for sale financial assets, the cumulative losses measured
as the difference between the acquisition cost and the current fair value, less any impairment losses on that
financial asset previously recognized in prior years are transferred from equity to the consolidated statement
of income.

Impairment losses recognized on equity instruments are not reversed through the consolidated statement of
income again.

Investment in associates

An associate is the company over which the group exerts significant influence. Investment in associates is
accounted under the equity method.

Under the equity method, the investment in associate is initially recorded at cost and adjusted with changes
affer acquisition in the group’s share of the associate’s equity. The goodwill related fo acquire an associate is
included in the book value of the investment and not amortized.

The group recognizes its share in profits or losses of an associate realized in the consolidated statement of
income from the date that the influence started effectively until the date that influences effectively ended
Adjustments on the carrying amount may also be necessary fo reflect the changes in the group’s share in
the associate arising from changes in the associate’s equity. The group share as a result of these changes is
recognized in the equity.

Unrealized gains from transactions with associates are eliminated fo the extent of the group’s share in the
associate, unrealized losses are eliminated unless the tfransaction provides evidence of impairment in value
of the asset transferred. An assessment for impairment in investments in associates is performed when there is
an indication that the asset has been impaired, or that impairment losses recognized in prior years no longer
exist.

The associate’s financial statements are prepared at the same date of the group’s reporting date or fo a date
not earlier than three months of the group’s reporting date using consistent accounting policies. There were
adjustments made to reflect the effects of significant fransactions and other events that occurred between
the associate financial year end and the group’s financial year end.

Infangible assets and goodwill

Identifiable non-monetary assets acquired in connection with the business and from which future benefits
are expected to flow are freated as intangible assets with indefinite useful lives are not subject to amortization
and are fested at least annually for impairment.

Infangible assets which have a finite life are amortized over their useful lives. Goodwill represents the excess of
the cost of an acquisition over the fair value of the Group'’s share of identifiable net assets acquired in a business
combination or the associates at the date of acquisition. Goodwill on acquisition of sulbsidiaries is included
in intangible assets. Goodwill on acquisition of associates is included in investments in associates. Goodwill
is allocated to each cash generating unit for the purpose of impairment testing. Goodwill is festing at least
annually forimpairment and carried at cost less accumulated impairment losses. Gain or losses on disposal of
the subsidiary or a part of the subsidiary include the carrying amount of goodwill relating fo the subsidiary
or the portion sold.

Assets are grouped af the lowest levels for which there are separately identifiable cash flows for the purpose
of assessing impairment. If there is an indication that the carrying value of an infangible assets is greater than
its recoverable amount, it is written down to its recoverable amount and the resultant impairment loss taken
to the consolidated statement of income and that relating to goodwill cannot be reversed in the subsequent
periods.
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3.9

3.10

3.11

3.12

3:13

3.14

Property and equipment

Property and equipment are stated at cost less accumulated depreciation. The recoverable value of
property and equipment are reviewed at the consolidated financial position date. If the recoverable value for
property and equipment decreased from the book value in which case the book value is written down fo the
recoverable value. If the useful lives are different from its estimated lives then the useful lives are adjusted from
the beginning of the year in which the change occurred in without going into retroactive periods.

Property and equipment are depreciated on straight line basis fo reduce its value fo the residual value over
their estimated useful lives.The useful lives of the property and equipments are as follow:

Furniture and air conditions 20%
Machines and equipment 10%
Decorations and fixtures 20%
Motor vehicles 15%
Computers 20%

Impairment of non-financial assets

At each consolidated financial position date, the group reviews the carrying amounts of its non-financial
assets, to determine whether there is any objective evidence that those assets have suffered an impairment
loss. If any such indication exists, the recoverable amount is estimated and an impartment loss recognized in
the consolidated statement of income for the difference between the assets recoverable amount is estimated
and the carrying amount.

Reversal of impairment losses recognized in prior years is recorded as revenue, when there is an indication
that the impairment losses, recognized for the asset no longer exist or has decreased.

Islamic debt instruments

The Islamic debt instruments are initially recognized at value which received from the contracts less
fransactions costs incurred. Islamic debt instruments are subsequently re-measured at amortized cost and
the difference between net proceeds and the payable amount are recognized in the consolidated statement
of income using effective cost method over the finance period.

Treasury shares

The treasury shares represents the shares of the Group purchased and were issue and then re-buy them later
by the Group and has not been reissued or canceled. Treasury shares are accounted under cost method.

Under the cost method, the weighted average cost of the treasury shares is charged to an account in
equity. When the freasury shares are sold, gains are credited in a separate account in equity (Gain on sale
of treasury shares) which is not distributable. Any realized losses are charged fo the same account fo the
extent of the credit balance on the same account. Any excess losses are charged to retained earnings
then voluntary reserve then statutory reserve. Realized gains subsequently on the sale of treasury shares are
first used to offset any previously recorded losses in reserves, refained earnings and gain on sale of treasury
shares account respectively. No cash dividends are paid on these shares.The issue of bonus shares increases
the number of freasury shares with the same percentage and reduces the average cost per share without
affecting the fotal cost of treasury shares.

Finance charges

Interest on Islamic debt instruments is calculated on the accrual basis and is recognized in the consolidated
statement of income in the period in which it is incurred.

Provisions

Provision is recognized when the group has a present obligation (legal or constructive) as a result of a past
event and it is probable that an outflow of resources embodying economic benefits will be required to settle
the obligation, and a reliable estimate can be made of the amount of the obligation. Provisions are reviewed
at each consolidated financial position date and adjusted to reflect the current best estimate.
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Revenue recognition

Revenue from Finance and Musharka is recognized, based on periodic distribution to achieve consistent
refurn on oufstanding balances of these fransactions.

Dividends income is recognized when the group’s right to receive it is established.

Gains on sale of investments are recognized by the difference between the cash sale proceeds and the net
book value of the investment sold.

Revenue is recognized from operations when the service is delivered and issuing an invoice, however revenue
and expenses are recorded based on the accrual basis.

Other categories of income are recognized when earned, at the time the related services are rendered and
/ or based on the ferms of the contractual agreement of each activity.

Foreign currencies

The functional currency of the group is the Kuwaiti Dinar ("KD") and accordingly, the consolidated financial
statements are presented in KD.Transactions denominated in foreign currencies are translated into KD at the
average rates of exchange prevailing at the fransaction date. Monetary assets and liabilities denominated
in foreign currencies are retranslated into KD at rates of exchange prevailing at the consolidated financial
position date.The resultant exchange differences are taken to the consolidated statement of income.

Contingencies

Contingent liabilities are not recognized in the consolidated financial statements. They are disclosed unless
the possibility of an outflow of resources embodying economic benefits is remote. Contingent assets are not
recognized but disclosed when an inflow of economic benefits is probable.
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2,850,251
4,283,291

1,369,923
2,237,767

Investments in local shares - unquoted
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Investments in unquoted shares are evaluated in accordance with the estimated operations based on the
available information on the financial position, results of operations of the investee companies, the expected
future profits of these companies and by faking in consideration recent transactions on the shares with other
parties in investee companies or similar companies.

8. Investmentsin associates

The details of these investments are as follow:

Shareholding

percentage %
Company name 2015 2014 2015 2014
India Holding Company K.S.C (Holding) 33.98% 33.98% 8,426,761 8,434,765
Gulf Pefroleum Investment Co. K.S.C (Public)  20.03% 20.09% 8,813,758 9,299,035

17,240,519 17,733,800

- The Group’s share of associate results India Holding Company K.S.C (Holding) has been recognized loss with
amount KD 8,004 based on the audited financial statements as of December 31, 2015.

- Investment in associafe - India Holding Company K.S.C (Holding) - includes goodwill with- amount of KD
1,455,038.

- The Group's share of associate results Gulf Petroleum Investment Co K.S.C (Public) with amount of KD 1,088,645
has been recognized based on the unaudited interim financial information as of September 30, 2015.

The movements of investments in associate are as follows:

2015 2014

Balance atf beginning 17,733,800 8,894,726
Transferred fo subsidiaries - (407,100)
Transfer from available for sale investments - 7,194,171
Disposals (18,896) -
Gain on bargain purchase - 1,517,305
Group share of associate reserves 622,264 228,401
Group share of results of associates (1,096,649) 306,297

17,240,519 17,733,800

The below mentioned is brief information about the associates. The brief financial information below
mentioned represents the amounts shown in the most recent financial statements of the Group which have
been prepared in accordance with the Infernational Financial Reporting Standards.

India Holding Company K.S.C (Holding):

2015 2014
Assets 20,894,066 21,231,041
Liabilities 347,529 691,603
Non confrolling inferests 31,063 -
Total losses (19,442) (148,664)
Loss for the year (23,964) (154,594)

Other comprehensive income for the year - -
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The below mentioned is a settlement of the brief information mentioned above up to the book value of the
Group’s share in the company which is stated in the consolidated financial statements.

2015 2014
Net assets of the associate 20,515,474 20,539,438
Groups ownership ratio (%) 33.98 33.98
Book value of the company 6,971,723 6,979,727
Gulf Petroleum Investment Co. K.S.C (Public)
Financial Financial
information information
for the period for the period
ended ended
September 30, September 30,
2015 2014
Assets 73,157,387 63,167,183
Liabilities 28,665,379 16,491,650
Non controlling interests 498,192 377,423
Total (losses)/profits (96,953) 5,081,192
Loss for the year (5.406,156) 3.800,193
Other comprehensive income for the year 2,243,080 1,082,389

The below mentioned is a seftlement of the brief information mentioned above up to the book value of the
Group’s share in the company which is stated in the consolidated financial statements.

2015 2014
Net assets of the associate 43,993,816 46,298,110
Group'’s ownership ratio (%) 20.03 20.09
Book value of the company 8,813,758 9,299,035

. Intangible assets

This item represents the value of goodwill amounting fo KD 1,851,828 resulted from acquisition of Beet Al Amal
Holding Company K.S.C (Holding) (Previously: Asal Holding Company K.S.C (Holding)) though a subsidiary
and goodwill amounting to KD 1,994,526 resulted from acquisition during the year of Atlantic Group for
General Trading and Contracting Company (W.L.L).

2015 2014
Balance af the beginning of the year 4,649,170 4,649,170
Share disposal of subsidiary (802,816) -
Balance at the end of the year 3,846,354 4,649,170

The management make annually test if there are any indications that impairment in the goodwill may have
arisen. And the parent company’s management believes that there are no indications for impairment in
value of goodwill during the year.
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19.
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(Losses)/gain on investments

2015 2014
Gain on sale of investments 530,096 14,236
Transferred to statement of income on acquisition of an associate - 931,700
Gain on bargain purchase - 1,517,305
Impairment losses from available for sale investment (1,059,695) (892,375)
Change in value of investments at fair value - statfement of income 47,094 (132,802)
Cash dividends 19,507 19,507

(462,998) 1,457,571
Net contracting income

2015 2014
Revenue of contract 4,660,833 4,408,837
Cost of activity 3,933,391 (3.732,996)

727,442 675,841

General and administrative expenses

2015 2014
Staff costs 167,089 202,652
Provision for doubtful debts 150,000 62,478
Rent 24,333 23,900
Subscriptions and fees 6,741 19,222
Professional fees 45,507 12,313
Promotions and advertising 17,916 15,948
Traveling and transportations 8,557 8,222
Other 105,249 62,980

525,392 407,715

(Losses)/earnings per share/(fils)

(Losses)/earnings per share are computed by dividing the net (loss)/profit for the year by the weighted
average of ordinary shares outstanding during the year as follows:

2015 2014
Net (loss)/profit for the year (1,378,081) 1,974,553
Weighted average of outstanding shares during the year/(share) 26,964,000 26,964,000
(Losses)/Earnings per share/ (fils) .11 7.32
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21. Transactions with related parties

22.

23.

24.

Related parties comprise of the associates, major shareholders, Board of Directors, key management
personnel of the group, companies which they control or jointly controlled or significantly influence. The
group’s management determines the pricing policies and terms of these transactions. The balances and
amounts due from/to related parties are interest free and have no specific maturity date.

The balances and movement of transactions with related parties which included in the consolidated financial
statements are as follows:

Consolidated statement of financial position: 2015 2014
Due from related parties (Note - 6) 1,312,743 657,524
Due fo related parties (Note - 12) 272,221 177,773

Consolidated statement of comprehensive income:
Statement of comprehensive income does not include any fransactions with related parties during the year.

The transactions with related parties are subject to approval of the Shareholders’ General Assembly.

Contingent liabilities

As of December 31, 2015, the Group had contingent liabilities consists of letters of guarantee amounted to KD
559,592 (December 31, 2014: KD 1,953,221).

Shareholders’ General Assembly

On April 2, 2015, the annual and extraordinary general assembly of the Shareholders held and approved the
consolidated financial statements for the financial year ended December 31, 2014 and approved the Board
of Directors’ proposals to distribute bonus share with percentage 5% for the financial year ended December
31,2014 and also not to distribute board of directors rewards for the financial year ended December 31, 2014,

Proposed dividends

On March 24, 2016 Board of Director’s proposed not to distribute dividends or bonus shares for the members
of the Board of Directors for the year ended December 31, 2015.

The proposal is subject to approval of Shareholders’ General Assembly.
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B)

The financial assets and financial liabilities measured at fair value in the consolidated statement of financial
position are grouped into the fair value hierarchy as follows:

December 31, 2015 Level 1 Level 3 Total
Assets:

Investments at fair value - statement of income

Quoted securities 170,529 - 170,529
Unquoted securities - 7,258,016 7,258,016
Available for sale investment
Quoted securities 867,844 - 867,844
Unqguoted securities - 1,369,923 1,369,923
1,038,373 8,627,939 9,666,312
Liabilities: - - -
Net fair value 1,038,373 8,627,939 9,666,312

The fair value of other financial assets and liabilities approximate its carrying amount as of the financial
statements date.

The fair value of these other financial assets and liabilities has been determined according fo the third level
based on the management's estimations of expected cash flows.

December 31,2014 Level 1 Level 3 Total
Assefts:

Investments at fair value - statement of income

Quoted securities 149,325 - 149,325
Unqguoted securities - 6,862,266 6,862,266
Available for sale investment
Quoted securities 1,433,040 - 1,433,040
Unquoted securities - 2,850,751 2,850,751
1,682,365 9,713,017 11,295,382
Liabilities: - - -
Net fair value 1,582,365 9,713,017 11,295,382

Financial risks management

The group’s use of financial instruments exposes it fo a variety of financial risks such as credit risks, liquidity
risks, and market risks.

The group continuously reviews its risks exposures and takes the necessary procedures to limit these risks to
acceptable level.

Credit risks

Credit risk is the risk that one party to a financial instrument will fail to pay an obligation causing the other
party to incur financial loss. Financial assets which potentially are subject the group to credit risk are mainly
represented in cash and cash equivalents and accounts receivable and other debit balances. The group’s
cash and cash equivalents are placed with high credit rating financial institutions and also receivables are
stated by net affer deducting provision for doubtful debts (If any).

Liquidity risks

Liquidity risks are the risks that the group will be unable to meet its cash obligations. The management of
liquidity risks consist of keeping sufficient cash, and arranging financing sources through enough facilities,
managing highly liquid assets, and monitoring liquidity on a periodically basis by method of future cash flow.

The maturity of liabilities stated below based on the period from the consolidated financial position date to
the confractual maturity date. In the case of financial instruments that do not have a contractual maturity
date, the maturity is based on management’s estimate of fime period in which the asset will be collected or
disposed and the liability seftled.

27.
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The maturity analysis of financial liabilities as of December 31, 2015 is as follows:
During More than Total
one year one year
Accounts payable and other credit balances 2,328,156 - 2,328,156
Provision for end of service indemnity - 117,443 117,443
2,328,156 117,443 2,445,599
The maturity analysis of financial liabilities as of December 31, 2014 is as follows:
During More than Total
one year one year
Accounts payable and other credit balances 2,540,958 - 2,540,958
Provision for end of service indemnity - 111,053 111,053
2,540,958 111,053 2,652,011

Market risks

Market risks comprises of inferest rate risks , foreign currencies risks and equity price risks.These risks arise due
to the changes in market prices, interest rates and exchange rates.

Foreign currencies risks

Foreign currencies risks are the risks that the fair value or future cash flows of a financial instrument will
fluctuate due to changes in foreign exchange rates.

Inferest rate risks

Interest rate risks are the risks that the fair value or future cash flows of a financial instrument will fluctuate due
to changes in interest rates in the market.

As the group has no significant bearing interest assets therefore group’s the income and its operating cash
flows are not affected by changes in market rates.
Equiity price risks

Equity price risks are the risks that the fair value of equities fluctuates as the result of changes in the levels
of equity indices and the value of individual stocks. These risks resulted from changes in the fair value of the
investments in stocks.

The group is exposed to equity price risks as the group held investments which were classified at the
consolidated financial position date as investments at fair value - statement of income and available for sale
investments.

The effect on profit and equity as result of change in fair value of investments at fair value - statement of
income and available for sale investments as of December 31, 2015 as a result of expected changes in
Kuwait Stock Exchange Market by (£10%) and with all other variables held constant as follows:

Effect on profit Effect on equity
2015 2014 2015 2014
Kuwait Stock Exchange Market 17,053 14,932 86,784 143,304

The group manages these risks through diversifying its investment portfolio. Diversification of the portfolio is
done in accordance with the limits set by the group.

Capital risks management

The Group manages its capital to ensure that it will be able fo continue as a going concern while maximizing
the return to shareholders and other Stakeholders through the optimization of the debt and equity balance.
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