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6 Lousy Habits to Ditch Now… If You Hope to Buy a Home in 2017
Many prospective home buyers don’t realize they should have put the brakes on
certain self-defeating behaviors long ago. To help clue you in, here are six habits
that home buyers should ditch pronto.
Lousy habit No. 1: Leaning hard on credit cards - It’s no secret that a “buy now,
pay later” attitude can lead to getting in over your head financially. “Credit cards can be
addictive, and overuse can lead to poor decisions that adversely affect your ability to buy
a home,” Typically, consumers should use no more than 30% of their available credit;
consistently exceeding that amount can ding your credit score, making it harder to qualify
for a mortgage. “Forgo the temptation to buy that 60-inch, 3-D smart TV on your credit
card, and vow to only use your plastic for purchases you intend to pay in full at the next
billing cycle,”
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there are cool perks and freebies offered if you open a credit card. What’s the harm in
taking them up? Opening multiple cards—even if you don’t use them much—can signal a
large spending appetite and ding your credit score. So try to open just a few cards you’ll
use regularly and steer clear of any one-time offers at specific stores you don’t frequent
often. Even if you don’t use the cards, the fact that you opened them will be recorded and
count against you.
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Lousy habit No. 2: Making credit card payments late, or not at all - Running

up debt on your cards is a terrible idea, but so are late or missing payments. “There are a
lot of consumers who think it’s no big deal to miss a credit card payment, and I cannot
stress enough how incorrect this is,” When it comes time to obtain a mortgage, a lower
credit score translates into a more expensive loan and, in some cases, could cause your
mortgage application to be denied altogether.

Lousy habit No. 3: Opening credit cards left and right - Everywhere you look,

with your loan payments, even on student loans, whose terms are otherwise more forgiving than other types of loans. New York agent Ali Jafri with Compass once worked with a
couple who went into contract after beating out several other bidders for the apartment of
their dreams. But the husband’s spotty record of student loan payments killed any hope of
a decent interest rate, putting the property just outside the realm of affordability. Although
they tried to renegotiate the price, the sellers wouldn’t budge, and the would-be buyers
lost the apartment. Take this cautionary tale to heart, and make all your payments on
time.

Lousy habit No. 5: Keeping a near-zero bank balance - Let’s face it, stuff hap-

pens—your car needs new brake pads, your beloved cat needs chemo—and these things
cost money. Lots of money! So having a financial cushion for these moments will help you
avoid running up your credit card debt in the event of an emergency. Plus, think about it:
When you’re a renter, your housing costs are largely stable. They’re typically only your
rent payment and utilities, because your landlord takes care of all property maintenance,
updates, and repairs. But “homeowners need a much, much larger fund—as in, a fund in
the four digits,” But if disaster doesn’t strike, all that money can go toward a down payment on a home.

Lousy habit No. 6: Job-hopping - Been offered a new job or thinking of quitting the 9
-to-5 grind to freelance? Think twice before you jump ship if you are planning to buy a
home soon! “If you switch jobs, you will go through a probation period and will likely not
be able to obtain a mortgage,” adding that the one exception is a promotion or intercompany transfer. Steady employment translates to stability, which puts a lender’s mind at
ease.

Want more advice? Go to www.MDREPros.com Adopt these good habits if you hope to
buy a home in 2017.

Get Free money-saving home tips at my web site: www.MDREpros.com

What to View When Viewing a Home
Shopping for a home is a little like shopping for a car. Unless you know what to
look for, you risk being swayed by first impressions and buying something that
does not truly meet your needs.

Are you confused about
your healthcare options?

For example, you might fall in love with the recreation room — complete with a
bar and a dartboard — and unconsciously overlook the fact that the home
doesn’t have enough bedrooms to accommodate your growing family.

Contact my friend Laura Glochner
443-653-5350,
laura.glochner@ushaadvisor.com

So when you’re viewing a potential new home, or checking out a property
during a weekend “open house”, make sure the home meets your needs.

Laura is a licensed agent and
can talk to you about your
options, how to find affordable
benefits and she can help you
custom tailor your
coverage to fit your needs
and your budget.
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Laura Glochner
Licensed Agent

www.ushagent.com/Laura

443-653-5350

Laura.glochner@ushadvisors.com

Milk Money!

Here are some questions to ask yourself:

•
•
•
•
•
•

Is there enough room for my family, now and in the future? Remember, as
kids grow so does the space they require!
Are there enough bedrooms, bathrooms, closets and storage space?
Is the yard big enough?
Will my furniture fit the space?
Do I like the neighborhood? Always take a walk around and explore the area.
Does anything need to be repaired or replaced? If the seller won’t be taking
care of such issues, repairs or replacements could add hundreds or even
thousands of dollars to the true cost of buying the property.
Don’t be afraid to ask lots of questions when viewing a home. After all, it’s a
major purchase. You want to get it right!

Buyers Will Love Your Storage Areas If...
A potential buyer comes to view your home. She explores each room with
interest. Then she opens the closet door in the master bedroom. Will she be
impressed with the space and imagine her clothes adorning the racks and
shelves?

An art connoisseur passed a little
grocery in New York when he noticed
a kitten on the front step lapping up
some milk in a bowl. The cat was
mangy with one ear half chewed off
and clumps of fur missing. What really
caught the collectors eye was the
bowl the kitten was drinking from. It
was a rare antique worth thousands.

That likely depends on how you use and manage that storage space.

He walks in the store and offers
$20.00 for the cat. "He's not for sale."
Says the store owner. "That's
ridiculous!" Says the collector. "He is
one of the ugliest cats I've seen. He
must be for sale. I'll give you $100.00
for him." The store owner thought for
a second and said "It's a deal." The
connoisseur hands the store owner
the money, which he quickly pockets,
and as he starts out the store asks
"For that price I'm sure you wont mind
sending that old bowl with him.

Finally, don’t forget about lighting. It also plays a key role. A dimly lit closet will
make the space look unappealing. Use enough wattage to create a pleasant
glow throughout the area.

He seems so happy drinking from it."
The store owner says " No way.
That's my lucky bowl. From that bowl
I've sold 26 cats this week!"

However, there is plenty you can do to make the space seem bright and roomy.
Your first step is to remove as much of the clutter as possible. If the closet
doubles as storage for boxes and other items, for example, move those items
elsewhere. (It might make sense for you to temporarily rent space at a local self
-storage.) Also, make sure the space isn’t over-filled. You don’t have to remove
all your clothes, but consider removing enough to fully accentuate the roominess of the space and make it look neat and organized.

Don’t forget to do the same things for all your other storage spaces too.
Need help finding homes to view that meet your requirements? Go to
www.SearchForMarylandHome.com.

Are you thinking of buying a home this summer? Tired of looking all
over the internet in attempts to see all the available homes? Start here
for a FREE and accurate home search!
www.SearchForMarylandHome.com. Save time searching all over the
internet by setting up your own custom home search today! It’s FREE,
no obligation, no pressure! Just look at the homes you want to look at!
www.SearchForMarylandHome.com

Get Free money-saving home tips at my web site: www.MDREpros.com

MADE IN AMERICA
A three-year-old boy went with his
dad to see a litter of puppies. On returning home, he breathlessly informed his mother, "There were 2 boy
puppies and 2 girl puppies." "How did
you know?" his mother asked. "Daddy
picked them up and looked underneath." He replied. "I think it's printed
on the bottom."
Long Winded
There was this lady who was visiting
a church one Sunday. The sermon
seemed to go on forever, and many
in the congregation fell asleep. After
the service, to be social, she walked
up to a very sleepy looking gentleman, extended her hand in greeting,
and said, "Hello, I'm Gladys Dunn."
And the gentleman replied, "You're
not the only one ma'am, I'm glad it's
done too!!"
FREE Value For Your Central
MD Home!
Curious about what your home
might sell for? Find out for FREE
with a home valuation! We’ll compare your home to other homes in
the area that have sold, to help
you get a determination of what
your home might sell for! It’s
FREE, It’s EASY, It’s ACCURATE
and it can be yours today!
Free Quick Over the net Home
Evaluation
www.MDHomesValue.com

Be sure and "like" us at
https://www.facebook.com/
MarylandRealEstateProfessionals

HOME SHOPPING? While shopping for a new home, you will likely view a lot of
properties and may even attend a few open houses. That’s part of the process of finding
your next dream home. But there is another type of open house you should also attend.
It’s one for which you need no invitation – the “neighborhood open house.”
Of course, this isn’t an actual advertised open house. The term simply means that you’re
able to view any neighborhood you’d like to live in and try it on for size.
So when viewing a home or attending an open house, take some time to explore the
neighborhood. Get a sense of what it’s going to be like to live there. You can:
•
Take a walk around the block.
•
Visit the local park and playground.
•
Have a coffee at a local cafe.
•
Visit the local school.
•
Test access to commuting routes to work.
•
Check out daycare facilities.
•
Drive to the local shopping center.
•
Investigate local features, such as theaters, restaurants and golf courses.
The neighborhood you live in is just as important as the home itself. Before you buy,
make sure you get to see your neighborhood too.

MDREPros Hot List For May 2017
New Market
Lake Linganore

Celebrate The
Holidays In This
Beautiful Home
Open floor plan.
Water View!!
4 Levels, 3BD,
2FB, 2HB.
Spacious 2
story living
room.
Dining room
overlooks the
open LR!
Stop On BUY!

Keymar
10+ Acres of Land in Carroll County.
Perked has been approved, and ready
for home to be build. Great for
landscapers, or small business.

Coming Soon!
Frederick
Large Home On A Large Lot, With An
Affordable Price! This is a great home
with plenty of room to grow! Wood
Stove, Large Open Kitchen. 4 BD, 4
BA. Huge basement w/ of storage!

Mt. Airy
Get Free money-saving home tips at my web site: www.MDREpros.com

Reisterstown

Reisterstown

FINANCIAL FOCUS
Give Mom a Gift to Help
Her Financial Future!
With Mother’s Day around the corner, you might wonder if you should go
beyond chocolates and flowers this year and give Mom something that
can help her far into the future. What sort of financial gift can improve her
life?
You could, for instance, encourage your mother to fund her IRA. As long
as she has any earned income, she is eligible to invest in a traditional or
Roth IRA (although a Roth IRA does have income limits which, if exceeded, will reduce and eventually eliminate contributions). In 2017, the IRA
contribution limit is $5,500, or $6,500 for individuals 50 or older. Traditional IRA contributions may be deductible, depending on one’s income,
and earnings can grow tax deferred. Taxes are due upon withdrawal and
withdrawals prior to age 59½ may be subject to a 10% IRS penalty. Roth
IRA contributions are not deductible, but earnings are distributed tax-free,
provided an investor has had the account at least five years and doesn’t
start taking withdrawals until age 59½.
You can’t contribute directly to your mother’s IRA, but you can give her
money to use for that purpose, if she chooses. And since she has until
April 17, 2018, to fully fund her IRA for the 2017 tax year, your gift now
may help make it that much easier for Mom to “max out” on her account.
Here’s another suggestion: Consider helping Mom pay one or two
months’ worth of insurance premiums. It’s possible that your mother is
paying for multiple insurance policies, like life insurance and disability or
long-term care insurance, so any financial help on your part would be
valuable.
You might also want to give Mom some tips on how she can help maintain her financial independence throughout her life. If she ever needed
some type of long-term care, such as an extended stay in a nursing
home or the services of a home health aide, the costs could be extremely
high, and Medicare typically pays little of these expenses. So you might
want to connect her mother with a financial professional, who can provide
strategies for protecting her from long-term care costs.
Here’s one more suggestion: Give a gift to a charitable organization your
mother supports. Even though you’re making the gift in Mom’s name, you
should be able to reap some benefits yourself, even apart from the good
feelings you’ll get by helping a charitable group. As long as the charity
has 501(c)(3) status (named after the section of the Internal Revenue
Code that governs such groups), your gift can offer you tax advantages.
On the most basic level, a gift of cash can earn you a tax deduction. So,
for example, if you are in the 25% tax bracket, and you give $1,000 to a
qualified charity, you will be able to deduct $250 from your taxes.

You may be able to get even more tax benefits if you donate appreciated
assets, such as stocks, to a charity. If you give appreciated stocks you’ve
held for more than one year, you can deduct the value of the securities,
based on their worth when you make the gift – and neither you nor the
charity will have to pay capital gains taxes on the donated investments.
Your mother has done a lot for you. This Mother’s Day, show her you
appreciate her efforts.
This article was written by Edward Jones for use by financial advisor Mat Tiahrt,
Hampstead, Maryland, 410-239-0859. mat.tiahrt@edwardjones.com
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Tax Return Depressing?
Owning a Home Could Help
Many Americans got some depressing news last week; either
their tax return was not as large as they had hoped or, in some
cases, they were told they owed additional money to either the
Federal or State government or both. One way to save on taxes
is to own your own home.
According to the Tax Policy Center’s Briefing Book -“A citizen's guide to the fascinating
(though often complex) elements of the federal Tax System” - there are several tax
advantages to homeownership.
Here are four items, and a quote on each, from the Briefing Book:
1. Mortgage Interest Deduction - “Homeowners who itemize deductions may reduce
their taxable income by deducting any interest paid on a home mortgage. The deduction is limited to interest paid on up to $1 million of debt incurred to purchase or substantially rehabilitate a home. Homeowners also may deduct interest paid on up to
$100,000 of home equity debt, regardless of how they use the borrowed funds. Taxpayers who do not own their home have no comparable ability to deduct interest paid
on debt incurred to purchase goods and services.”
2. Property Tax Deduction - “Homeowners who itemize deductions may also reduce
their taxable income by deducting property taxes they pay on their homes.”
3. Imputed Rent - “Buying a home is an investment, part of the returns from which is
the opportunity to live in the home rent-free. Unlike returns from other investments,
the return on homeownership—what economists call “imputed rent”—is excluded
from taxable income. In contrast, landlords must count as income the rent they receive, and renters may not deduct the rent they pay. A homeowner is effectively both
landlord and renter, but the tax code treats homeowners the same as renters while
ignoring their simultaneous role as their own landlords.”

THANK YOU for reading my
Service For Life!® personal
newsletter. I wanted to produce
a newsletter that has great
content and is fun and valuable
to you. Your constructive
feedback is always welcome.

AND…whether you’re
thinking of buying, selling or
financing real estate, or just
want to stop by and say “Hi,”
I’d love to hear from you…

Maryland Real Estate
Professionals
w/REMAX Realty Plus
301-831-5600 - O
301-418-8640 - C
Mark@MDREPros.com
www.MDREPros.com

4. Profits from Home Sales - “Taxpayers who sell assets must generally pay capital
gains tax on any profits made on the sale. But homeowners may exclude from taxable
income up to $250,000 ($500,000 for joint filers) of capital gains on the sale of their
home if they satisfy certain criteria: they must have maintained the home as their
principal residence in two out of the preceding five years, and they generally may not
have claimed the capital gains exclusion for the sale of another home during the previous two years.”
Bottom Line
We are not suggesting that you purchase a house just to save on your taxes. However,
if you have been on the fence as to whether 2017 is the year you should become a
homeowner, this information might help with that decision.
Disclaimer: Always check with your accountant to find out what tax advantages apply
to you in your area.

Provided by: Dan Flavin, Sr. Mortgage Banker,
1st Financial, NMLS 112247,
3545 Ellicott Mills Drive, Suite B, Ellicott City, MD 21043
Dan@1atmc.com
410-935-3528
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