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Dear Bison Investors,

May 20th, 2018

There was more green on the screen for the month of April as Bison was up 15.9%, net.
If sentiment for public energy equities has been a 1 on a 10 scale (10 being most favorable) for the past
three years, then we might be at a 2 today.
We’re witnessing a real time improvement in a market problem and sentiment for public energy equities
is slowly improving. This is more of a fluid process than an overnight one and Bison is deploying investor
capital right now, capturing a compelling disconnect.
The Bison discipline of investing in proven management teams, good assets, healthy balance sheets, and
at an attractive price remains true. This discipline protects investors from permanent impairment of
capital in a dumpster fire like scenario like we’ve been in for the last three years and best positions
investors for outsized returns as a market problem corrects.
Today, the Bison portfolio is predominantly exposed to Canadian E&P companies as we have remained
consistent in investing in companies that trade at lower cash flow multiples and at lower net asset value
multiples, yet are comparable, if not better, than E&P companies elsewhere.
Bison has intentionally and gradually made this shift into Canadian energy equities as basis differentials
widened compared to the US and public energy equities in Canada traded inexpensively from a cash
flow and net asset value perspective.
While a periodic widening in basis differentials has a muted impact on the long-term value of a
company’s assets, it has an exaggerated impact to the downside from an equity price perspective and
then an exaggerated impact on equity prices to the upside as differentials recover or as the market
forgets that there was ever a pricing difference in the first place.
Recently, an E&P company in the Bison portfolio divested a portion of their midstream assets at price
equal to almost their entire market capitalization. This is the second non-core asset divestiture by this
company and the sale has no impact on their cash flow, reserves, or drilling inventory. The proceeds
from this sale will be used to further de-lever, drill some oil wells, and grow cash flow organically.
This real life transaction illustrates one of Bison’s core investment philosophies:
-

Invest in companies that have optionality, providing multiple catalysts and materially de-risking
the investment

In this case, the company had hidden assets/non-core assets that could be sold without impacting the
value of their main business. It’s worth noting, this company still owns >$100mm of additional noncore assets of a similar type at replacement cost that can be monetized.
In closing, it’s worth reinforcing that what has taken place in the portfolio over the last 30-45 days
further substantiates part of the Bison process:
a. Bison invests in companies that are inexpensive on a reserve value basis and cash flow multiple
basis
b. Bison invests in companies that are in out of favor basins and trade at low multiples on
artificially compressed cash flows- compressed by basis differentials. As these differentials
tighten, two significant things happen
1. There is multiple cash flow expansion
2. That multiple trades on a more normalized/higher cash flow and normalized margins
Bison is deploying money now into this attractive public energy market and we are seizing an historic
investment opportunity.
We are grateful for your trust and confidence in us and thankful to have you as an investor. Please
reach out to us directly if you have any questions or if there’s something you’d like to discuss further.

Make It Count,
Carter Higley

Disclaimer:
The Presentation does not constitute an offer to sell, or a solicitation of an offer to purchase, any securities.
Any such offer or solicitation will be made in accordance with applicable securities laws.
The Presentation is being provided on a confidential basis solely to those persons to whom this Presentation
may be lawfully provided. It is not to be reproduced or distributed to any other persons (other than
professional advisors of the persons receiving these materials). It is intended solely for the use of the persons
to whom it has been delivered and may not be used for any other purpose. Any reproduction of the
Presentation in whole or in part, or the disclosure of its contents, without the express prior consent of Bison
Interests, LLC (the “Company”) is prohibited.
No representation or warranty (express or implied) is made or can be given with respect to the accuracy or
completeness of the information in the Presentation. Certain information in the Presentation constitute
“forward-looking statements” about potential future results. Those results may not be achieved, due to
implementation lag, other timing factors, portfolio management decision-making, economic or market
conditions or other unanticipated factors. Nothing contained herein shall be relied upon as a promise or
representation whether as to past or future performance or otherwise.
The views, opinions, and assumptions expressed in this presentation are as of April 2018, are subject to
change without notice, may not come to pass and do not represent a recommendation or offer of any
particular security, strategy or investment.
The Presentation does not purport to contain all of the information that may be required to evaluate the
matters discussed therein. It is not intended to be a risk disclosure document. Further, the Presentation is
not intended to provide recommendations, and should not be relied upon for tax, accounting, legal or
business advice. The persons to whom this document has been delivered are encouraged to ask questions
of and receive answers from the general partner of the Company and to obtain any additional information
they deem necessary concerning the matters described herein.
None of the information contained herein has been filed or will be filed with the Securities and Exchange
Commission, any regulator under any state securities laws or any other governmental or self-regulatory
authority. No governmental authority has passed or will pass on the merits of this offering or the adequacy of
this document. Any representation to the contrary is unlawful.
Bison Interests, LLC may hold positions in the companies mentioned here and may hold other positions not
listed here. It reserves the right to buy or sell those or any other stock at any time without further
notification.
Performance is from date of recommendation to investor to February 2016. These performance measures
are illustrative and may not be indicative of actual or average performance achieved by clients. Only
investments that were actually executed were included. Performance prior to Bison was in separate

accounts and has not been audited, although some measures can be validated by investment banks that
introduced clients/capital.

