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Acronyms
CFR Code of Federal Regulations

CHIP  Children’s Health Insurance Program

CMS  Centers for Medicare and Medicaid Services, U.S. Department of Health and Human Services
FFY Federal Fiscal Year

FMR  Fair Market Rent as published by HUD

FNS Food and Nutrition Services, USDA

GAO U.S. Government Accountability Office, formerly the General Accounting Office

HUD Department of Housing and Urban Development

IRS Internal Revenue Service, U.S. Department of the Treasury

us United States of America

USDA U.S. Department of Agriculture
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Background

On December 20, 2016, the Heritage Foundation released a study intended to dispel five myths about
welfare benefits in the United States.! One myth was welfare benefits are meager, and the study analyzed
the basic welfare benefits a single mom with two school-age children would receive when the mom works
full-time earning the federal minimum wage. Additionally, the study analyzed the additional benefits of
medical assistance and housing assistance.

According to the study, the mom would have received $13,854 in post-tax earnings and $12,591 in basic
benefits (refundable tax cash credits, food stamps, and school meals) in 2015. Additionally, the family
would be eligible for $10,005 in Medicaid benefits assuming the mom lived in a state that expanded
Medicaid to cover her. And, if she was fortunate enough to be selected, she could receive a Section 8
housing voucher worth $11,820. No matter the scenario—whether she received just the basic welfare
benefits package, or the package with Medicaid or with a Section 8 housing voucher—the family would
be above the federal poverty line of $19,096. Post-tax earnings plus the basic benefits package would
equal $26,444; adding on Medicaid would increase the total to $36,449; and adding Section 8 Housing
Vouchers would increase the total to $47,385.

The national averages may not be useful for many who want to see the situation for their home state. Not
every state has the same minimum wage. Not all states expanded Medicaid. Subsidized housing costs vary
at the county-level, and sometimes by even smaller geographical areas. States have their own refundable
state credit programs. These differences mean that the numbers will vary by state.

Subsequently, the Secretaries’ Innovation Group commissioned Erik Randolph to calculate net income and
welfare benefits comparable to the assumptions used in the Heritage Foundation study for 23 selected
states. This report displays the results.

The 23 states are as follows:

Alabama Kansas Nevada
Arizona Kentucky New York
Arkansas Maine Ohio
Florida Maryland Oklahoma
Georgia Massachusetts Texas
Idaho Michigan Vermont
Illinois Mississippi Wisconsin
Indiana Missouri

! Robert Rector and Rachel Sheffield, “Five Myths About Welfare and Child Poverty,” Backgrounder No. 3176, Heritage
Foundation, December 20, 2016: http://report.heritage.org/bg3176.
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Results
Factors Analyzed and Brief Explanation of Assumptions

Family: The assumed family composition studied in this report consists of a single mom (or a dad) with
two school-age children—one boy and one girl. No one in the family has a disability.

Federal Poverty Line: Income guideline published by the Department of Health and Human Services
showing the poverty line for a family of three for the 48 contiguous states in 2017, which was $20,420.

Minimum Wage: The minimum wage effective for each state for 2018. Maryland’s and Nevada’s rates
change on July 1, 2018, and the newer rates were used. Local minimum wage rates were not considered.
New York’s minimum wage is a weighted average from three of its minimum wages based on geography.

Post-Tax Earnings: Gross earnings are based on the hourly minimum wage multiplied by forty hours per
week multiplied by fifty-two weeks for the year. The following deductions were made to determine the
post-tax earnings: Social Security and Medicare payroll taxes, federal income taxes other than the Earned
Income Tax Credit and the refundable portion of the Child Tax Credit, and state income taxes other than
selected refundable income tax credits likely to be claimed by the minimum wage families.

Earned Income Tax Credit: The total credit received from the federal Earned Income Tax Credit.

Refundable Child Tax Credit: The refundable portion of the federal Child Tax Credit, also known as the
Additional Child Tax Credit.

State Refundable Income Tax Credit: State refundable income tax credits likely to be claimed by minimum
wage families. Several states base their refundable tax credit off the federal Earned Income Tax Credit.
New York has a child tax credit and an earned income credit.

Food Stamps: Benefits received from the federal food stamp program, officially called the Supplemental
Nutrition Assistance Program.

School Meals: The subsidized cost of providing the National School Lunch Program for both children during
the school year and the federal School Breakfast Program for one child during the school year. The
reimbursement rates are the same for all 48 contiguous states, but the number of school days vary.

Basic Welfare Benefits: The likely basic package consisting of the Earned Income Tax Credit, the refundable
portion of the Child Tax Credit, refundable state income tax credits, food stamps, and school meals.

Medical Assistance: The actuarial costs of providing Medicaid benefits excluding administrative costs. In
all cases, the children qualify for Medicaid, and the assumed benefit was $3,389 each based on data from
the Office of the Actuary, CMS. The mom was not eligible for coverage in Alabama, Florida, Georgia, Idaho,
Kansas, Maine, Mississippi, Missouri, Oklahoma, and Texas. Mom was eligible for the remaining states,
assuming a benefit of $4,986 based on data from the Office of the Actuary. In some cases, the mom would
have received health benefits from her employer.

Section 8 Housing Voucher: The state weighted-average voucher benefit for the family assuming it had
been selected and participated in the Section 8 Housing Voucher program. Because the assumed family
composition has one boy and one girl, it is further assumed that the family rents a three-bedroom
apartment at the HUD fair market rent. Otherwise, a two-bedroom apartment would be required.
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Summary Chart: Single Mom with Two Children Earning Minimum Wage
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Alabama

Minimum wage = $7.25 per hour or $15,080 annually.
The mom does not qualify for Medicaid, but the children do (estimated at $3,389 each).
Alabama does not provide a match to the federal Earned Income Tax Credit.

CHART 1: ALABAMA

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Alabama

$45,000
$40,000
$35,000 $34,157
$30,000 $6,778 Medicaid[]
Basic + Earnings = $27,379
$1,315 School Meals [
$25,000
Federal poverty line for a $4,937 Food Stamps (]
family of three: 520,420 520,459
$20,000 TTTTTTTITIIIITIIIIIITIIIIIIEIIIIE s $1,812 Refundable Child Tax Credit
56,778 $5,616 Earned Income Tax Credit
$15,000 $13,698 Basic Benefits =$13,681
$1,315
$10,000 $4,937
$13,698 $1,812 $13,698 Post-Tax Earnings[Z]
$5,000
$5,616
SO
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the U.S. Department of Labor, IRS, Alabama Department of Revenue, FNS, and CMS.
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CHART 2: ALABAMA

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Alabama

$65,000

$60,000

$55,000

$50,000

$45,000

$40,000

$35,000

$30,000

$25,000

$20,000

$15,000

$10,000

$5,000

S0

$40,582

$26,883 56,778

Federal poverty line for a
family of three: 520,420
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$6,778 e

Basic Benefits = $11,803

$1,812

$5,616

Post-Tax Earnings Welfare Benefits Combined Net Earnings
and Benefits

Basic + Earnings = $25,502

Section 8 Housing Voucher[]

Medicaid []

School Meals[]
Food Stamps[]
Refundable Child Tax Credit|

Earned Income Tax Credit

Post-Tax Earnings[T]

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from U.S. Department of Labor, IRS, Alabama Department of Revenue, FNS, CMS, and HUD.
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Arizona

Minimum wage = $10.50 per hour or $21,840 annually.

The mom and the children qualify for Medicaid (estimated at $4,986 and $3,389 each, respectively).
Arizona does not provide a match to the federal Earned Income Tax Credit.

CHART 1: ARIZONA

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Arizona

$45,000

$40,000

$35,000

$30,000

525,000 Federal poverty line for a

family of three: 520,420
$20,000

$15,000

$10,000

$5,000

S0

Post-Tax Earnings

$23,350

$11,764

Basic Benefits = $11,586
f 81,348
$3,315

$1,966

$4,882

Welfare Benefits

$43,451

$11,764 Medicaid [

Basic + Earnings = $31,687
[F81,348° 1 School Mealsl

$3,315 Food Stamps[_|
$1,966 Refundable Child Tax Credit
$4,882 Earned Income Tax Credit

Post-Tax Earnings [[]

Combined Net Earnings
and Benefits

NOTES: 2017 data using minimum wage of $10.50. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the Industrial Commission of Arizona, IRS, Arizona Department of Revenue, FNS, and CMS.
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CHART 2: ARIZONA

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Arizona

$65,000
$60,000
$55,000
$51,101
$50,000
$45,000 ection 8 Housing Voucher[]
$40,000
$35,000 $11,764 Medicaid [
$31,000
$30,000 Basic + Earnings = $29,810
' e oo stmpe]
ood Stamps [
$25,000 $1,966 Refundable Child Tax Credit| |
! Federal poverty line for a
family of three: $20,420 $4,882 Earned Income Tax Credit
$20,000
$15,000 $11,764
$10,000 Basic Benefits = 59 708 ost-Tax Earnings [
$5,000 $1 966
$4,882
S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $10.50. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from Industrial Commission of Arizona, IRS, Arizona Department of Revenue, FNS, CMS, and
HUD.
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Arkansas

Minimum wage = $8.50 per hour or $17,680 annually.
The mom and the children qualify for Medicaid (estimated at $4,986 and $3,389 each, respectively).
Arkansas does not provide a match to the federal Earned Income Tax Credit.

CHART 1: ARKANSAS

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Arkansas

$45,000

$40,000

$35,000

$30,000

$25,000

$20,000

$15,000

$10,000

$5,000

S0

$24,719
Federal poverty line for a
family of three: 520,420
$11,764
$16,294
Basic Benefits = $12,955
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$3,991
$16,294
$2,000
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Post-Tax Earnings Welfare Benefits

$41,013

$11,764

Basic + Earnings = $29,249
$1,348

$3,991
$2,000

$5,616

$16,294

Combined Net Earnings
and Benefits

Medicaid []

School Meals [
Food Stamps[]

Refundable Child Tax Credit

Earned Income Tax Credit

Post-Tax Earnings [[]

NOTES: 2017 data using minimum wage of $8.50. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the Arkansas Department of Labor, IRS, Arkansas Department of Finance and
Administration, FNS, and CMS.
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CHART 2: ARKANSAS
Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Arkansas
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$35,000

$30,000

$25,000

$20,000

$15,000

$10,000

$5,000

S0

$45,752

Section 8 Housing Voucher[[]

$11,764 Medicaid []

$29,457

Basic + Earnings = $27,694

School Meals[T]
Food Stamps [

$2,000 Refundable Child Tax Credit |

Federal poverty line for a
family of three: 520,420

$5,616 Earned Income Tax Credit
$11,764

Basic Benefits = $11,400

Post-Tax Earnings [

$2,000

$5,616

Post-Tax Earnings Welfare Benefits Combined Net Earnings
and Benefits

NOTES: 2017 data using minimum wage of $8.50. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from Arkansas Department of Labor, IRS, Arkansas Department of Finance and
Administration, FNS, CMS, and HUD.
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Florida

Minimum wage = $8.25 per hour or $17,160 annually.
The mom does not qualify for Medicaid, but the children do (estimated at $3,389 each).
Florida does not provide a match to the federal Earned Income Tax Credit.

CHART 1: FLORIDA

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Florida

$45,000
$40,000
$35,995
$35,000
$6,778 Medicaid []
$30,000 Basic + Earnings = $29,217
$1,315 School Meals [T
$25,000 $4,438 Food Stamps ]
Federal poverty line for a $2,000
amily of three: $20,420 5 Refundable Child Tax Credit
ooge e $20,147
' $5,616 Earned Income Tax Credit
$15,847 $6,778
$15,000 Basic Benefits = $13,369
$1,315
$10,000 $4,438
$15,847 $15,847 Post-Tax Earnings
$2,000 gsd
$5,000
$5,616
S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $8.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the Florida Department of Economic Opportunity, IRS, FNS, and CMS.
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CHART 2: FLORIDA

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Florida

$65,000
$60,000
$55,000
$50,000
$47,248
$45,000
$40,000 Section 8 Housing Voucher[[]
$35,000
$31,400
$30,000 $6,778 Medicaid ]
Basic + Earnings =$27,339
! Federal poverty line for a Food Stamps 7]
family of three: $20,420 $2,000 Refundable Child Tax Credit|
$20,000 ~ToTTTTTTTTTRRIRIITIIIIIIIIAAAAS = ‘
5,616 Earned Income Tax Credit
$15,847
$15,000 $6,778
Basic Benefits =$11,492
Post-Tax Earnings [
$2,000
$5,000
$5,616
S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $8.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from Florida Department of Economic Opportunity, IRS, FNS, CMS, and HUD.
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Georgia

Minimum wage = $7.25 per hour or $15,080 annually.
The mom does not qualify for Medicaid, but the children do (estimated at $3,389 each).
Georgia does not provide a match to the federal Earned Income Tax Credit.

CHART 1: GEORGIA

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Georgia

$45,000
$40,000
$35,000 $34,335
$30,000 $6,778 Medicaid []
Basic + Earnings = $27,557
$1,332 School Meals[]
$25,000
Federal poverty line for a $4,937 Food Stamps[]
family of three: 520,420
$20,000 TTTTTTTTTTTTTTTmoosoosoooossoes $20475 $1,812 Refundable Child Tax Credit
$6,778 $5,616 Earned Income Tax Credit
$15,000 $13,860 Basic Benefits = $13,697
$1,332
$10,000 $4,937
$13,860 $1,812 $13,860 Post-Tax Earnings [0
$5,000
$5,616
S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the U.S. Department of Labor, IRS, Georgia Department of Revenue, FNS, and CMS.
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CHART 2: GEORGIA

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Georgia
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Basic Benefits = $11,819

Post-Tax Earnings[Zl
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Post-Tax Earnings Welfare Benefits Combined Net Earnings
and Benefits

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from U.S. Department of Labor, IRS, Georgia Department of Revenue, FNS, CMS, and HUD.
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Idaho

Minimum wage = $7.25 per hour or $15,080 annually.
The mom does not qualify for Medicaid, but the children do (estimated at $3,389 each).
Although Idaho has a refundable grocery credit, a family does not qualify if it receives assistance from

the food stamp program.

CHART 1: IDAHO

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Idaho
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Medicaid []
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Food Stamps [

Refundable Child Tax Credit

Earned Income Tax Credit

Post-Tax Earnings [

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the U.S. Department of Labor, IRS, Idaho State Tax Commission, FNS, and CMS.
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CHART 2: IDAHO

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Idaho
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$1,812 Refundable Child Tax Credit |

$5,616 Earned Income Tax Credit

Post-Tax Earnings[Z]

Combined Net Earnings
and Benefits

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.
SOURCES: Author's calculations using data from U.S. Department of Labor, IRS, Idaho State Tax Commission, FNS, CMS, and HUD.
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lllinois

Minimum wage = $8.25 per hour or $17,160 annually.
The mom and the children qualify for Medicaid (estimated at $4,986 and $3,389 each, respectively).
lllinois matches the federal Earned Income Tax Credit with a refundable tax credit.

CHART 1: ILLINOIS

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in lllinois
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$5,616 Earned Income Tax Credit
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$15,000 Basic Benefits = $14,180

$1,340
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$15,384 $2,000 $15,384 Post-Tax Earnings [
$5,000 $786
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S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $8.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the lllinois Department of Labor, IRS, lllinois Department of Revenue, FNS, and CMS.
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CHART 2: ILLINOIS

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in lllinois
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$55,000
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$40,000
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$35,000 .
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515 384 Skl $5,616 Earned Income Tax Credit
$15,000 !
Basic Benefits =$12,303
$2,000 Post-Tax Earnings[Zl
$5,000 $786
$5,616
S0

Post-Tax Earnings

Welfare Benefits

Combined Net Earnings
and Benefits

NOTES: 2017 data using minimum wage of $8.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from lllinois Department of Labor, IRS, Illinois Department of Revenue, FNS, CMS, and HUD.
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Indiana

Minimum wage = $7.25 per hour or $15,080 annually.
The mom and the children qualify for Medicaid (estimated at $4,986 and $3,389 each, respectively).
Indiana matches the federal Earned Income Tax Credit with a refundable tax credit.

CHART 1: INDIANA

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Indiana

$45,000
$40,000 $39'713
$35,000
$11,764 Medicaid I
$3O'OOO Basic + Earnings = $27,949
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$25,000
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| Jomily ofthree: 520420 - $1.812 Refundable Child Tax Credit
220,000 511,764 $505 State Refundable Tax Credit
$5,616 Earned Income Tax Credit
$15,000 $13,730 Basic Benefits = $14,218
$1,348
$10,000 $4,937
$13,730 $1,812 $13,730 Post-Tax Earnings [
$5,000 $505
$5,616
S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the U.S. Department of Labor, IRS, Indiana Department of Revenue, FNS, and CMS.
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CHART 2: INDIANA

Single Mother with Two Children Earning Minimum Wage for Full Year,

Receiving Basic Cash, Food, Medical, and Housing Benefits in Indiana

$65,000

$60,000

$55,000

$50,000

$45,000

$40,000

$35,000

$30,000

$25,000

$20,000

$15,000

$10,000

$5,000

S0

$32,233

$8,128

Federal poverty line for a
family of three: 520,420

$11,764

$13,730
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Combined Net Earnings
and Benefits

School Meals[
Food Stamps[]

Refundable Child Tax Credit
State Refundable Tax Credit
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Earned Income Tax Credit

Post-Tax Earnings [

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from U.S. Department of Labor, IRS, Indiana Department of Revenue, FNS, CMS, and HUD.
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Kansas

Minimum wage = $7.25 per hour or $15,080 annually.
The mom does not qualify for Medicaid, but the children do (estimated at $3,389 each).
Kansas matches the federal Earned Income Tax Credit with a refundable tax credit.

CHART 1: KANSAS

Single Mother with Two Children Earning Minimum Wage for Full Year,

Receiving Basic Cash, Food, and Medical Benefits in Kansas
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$6,778
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$955 ’
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Welfare Benefits Combined Net Earnings

and Benefits

Medicaid[]

School Meals[T]
Food Stamps[]

Refundable Child Tax Credit
State Refundable Tax Credit

Earned Income Tax Credit

Post-Tax Earnings £

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the U.S. Department of Labor, IRS, Kansas Department of Revenue, FNS, and CMS.
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CHART 2: KANSAS
Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Kansas

$65,000
$60,000
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$50,000
$45,000
$42,618
$40,000
Section 8 Housing Voucher["]
$35,000
$30,000 $28,692 $6,778 Medicaid []
Basic + Earnings =$26,627
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’ Fede'ra/ poverty line for a Food Stamps ]
| Jamily of three: 520,420 $1,812 Refundable Child Tax Credit
$20,000 $955 State Refundable Tax Credit
$5,616 Earned Income Tax Credit
$15,000 $13,926 S
Basic Benefits = $12,701
$10,000
$1,812 Post-Tax Earnings[Z]
$5,000 $955
$5,616
S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.
SOURCES: Author's calculations using data from U.S. Department of Labor, IRS, Kansas Department of Revenue, FNS, CMS, and HUD.
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Kentucky

Minimum wage = $7.25 per hour or $15,080 annually.
The mom and the children qualify for Medicaid (estimated at $4,986 and $3,389 each, respectively).
Kentucky does not provide a match to the federal Earned Income Tax Credit.

CHART 1: KENTUCKY

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Kentucky
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Federal poverty line for a
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$5,616 Earned Income Tax Credit

Basic Benefits = $13,648

$1,283

$4,937

$1,812 $13,926 Post-Tax Earnings [

$5,616

Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the U.S. Department of Labor, IRS, Kentucky Department of Revenue, FNS, and CMS.
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CHART 2: KENTUCKY

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Kentucky

$65,000
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$55,000
$50,000
$45,342
$45,000
¢ $7,881 Section 8 Housing Voucher[]
40,000
$35,000
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$25,000 . $1,283 School Meals[T
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S e $5,616 Earned Income Tax Credit
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1,283
$10,000 .
$3,060
$13,926 $1,812 $13,926 Post-Tax Earnings[Z]
$5,000
$5,616
SO
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from U.S. Department of Labor, IRS, Kentucky Department of Revenue, FNS, CMS, and HUD.
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Maine

Minimum wage = $10.00 per hour or $20,800 annually.
The mom does not qualify for Medicaid, but the children do (estimated at $3,389 each).
Maine matches the federal Earned Income Tax Credit with a refundable tax credit.

CHART 1: MAINE

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Maine
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$35,000 $6,778 Medicaid []
Basic + Earnings = $31,398
$30,000 [S1,;307° T School Meals[Tl
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Basic Benefits =$12,189
$10,000

$3,534 Post-Tax Earnings [
$2,000
$5,000 5255
$5,093
S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $10.00. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the Maine Department of Labor, IRS, Maine Department of Administrative and Financial
Services, FNS, and CMS.
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CHART 2: MAINE
Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Maine
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$15,000

Basic Benefits = $10,342

$10,000 _ Post-Tax Earnings [l
$2,000
$5,000 $255
$5,093

S0

Post-Tax Earnings Welfare Benefits Combined Net Earnings
and Benefits

NOTES: 2017 data using minimum wage of $10.00. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from Maine Department of Labor, IRS, Maine Department of Administrative and Financial
Services, FNS, CMS, and HUD.
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Maryland

Minimum wage = $10.10 per hour (effective rate for July 1, 2018) or $21,008 annually.
The mom and the children qualify for Medicaid (estimated at $4,986 and $3,389 each, respectively).
Maryland matches the federal Earned Income Tax Credit with a refundable tax credit.

CHART 1: MARYLAND

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Maryland
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School Meals [T
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$3,514 Food StampsD
$2,000 Refundable Child Tax Credit
$1,364 State Refundable Tax Credit
$5,051

Earned Income Tax Credit
$19,060 Post-Tax Earnings []

Combined Net Earnings
and Benefits

NOTES: 2017 data using minimum wage of $10.10. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the Maryland Department of Labor, Licensing and Regulation, IRS, Comptroller of
Maryland, FNS, and CMS.
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CHART 2: MARYLAND

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Maryland
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$45,000
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$10,000 Post-Tax Earnings[Z]
$2,000
$5,000 $1,364
$5,051
S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $10.10. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from Maryland Department of Labor, Licensing and Regulation, IRS, Comptroller of Maryland,
FNS, CMS, and HUD.
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Massachusetts

Minimum wage = $11.00 per hour or $22,880 annually.
The mom and the children qualify for Medicaid (estimated at $4,986 and $3,389 each, respectively).
Massachusetts matches the federal Earned Income Tax Credit with a refundable tax credit.

CHART 1: MASSACHUSETTS

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Massachusetts
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40,000 -
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asic arnings = )
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Post-Tax Earnings [

$10,000 $3,065
$1,861
$5,000 $1,072
$4,661

S0

Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $11.00. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the Massachusetts Executive Office of Labor & Workforce Development, IRS,
Massachusetts Department of Revenue, FNS, and CMS.
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CHART 2: MASSACHUSETTS

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Massachusetts
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$45,000
$40,000
36,094 $11,764 Medicaid []
$35,000
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$25,000 $1,072 State Refundable Tax Credit
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$10,000 Basic Benefits =$10,097 Post-Tax Earnings il
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$5,000 $1,072
$4,661
S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $11.00. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from Massachusetts Executive Office of Labor & Workforce Development, IRS, Massachusetts
Department of Revenue, FNS, CMS, and HUD.
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Michigan

Minimum wage = $9.25 per hour or $19,240 annually.
The mom and the children qualify for Medicaid (estimated at $4,986 and $3,389 each, respectively).
Michigan matches the federal Earned Income Tax Credit with a refundable tax credit.

CHART 1: MICHIGAN

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Michigan
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$3,939

$2,000
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Combined Net Earnings
and Benefits

Medicaid []

School Meals [
Food Stamps|[]

Refundable Child Tax Credit
State Refundable Tax Credit

Earned Income Tax Credit

Post-Tax Earnings [

NOTES: 2017 data using minimum wage of $9.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the Michigan Department of Licensing and Regulatory Affairs, IRS, Michigan Department of
Treasury, FNS, and CMS.
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CHART 2: MICHIGAN

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Michigan
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$10,000
Post-Tax Earnings[Z]
$2,000
$5,000 $326
$5,430
S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $9.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from Michigan Department of Licensing and Regulatory Affairs, IRS, Michigan Department of
Treasury, FNS, CMS, and HUD.
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Mississippi

Minimum wage = $7.25 per hour or $15,080 annually.
The mom does not qualify for Medicaid, but the children do (estimated at $3,389 each).

Mississippi does not provide a match to the federal Earned Income Tax Credit.

CHART 1: MISSISSIPPI

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Mississippi
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Welfare Benefits Combined Net Earnings

and Benefits

Medicaid[]

School Meals [

Food Stamps []

Refundable Child Tax Credit

Earned Income Tax Credit

Post-Tax Earnings [

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the U.S. Department of Labor, IRS, Mississippi Department of Revenue, FNS, and CMS.
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CHART 2: MISSISSIPPI

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Mississippi
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$5,000
$5,616
S0
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NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from U.S. Department of Labor, IRS, Mississippi Department of Revenue, FNS, CMS, and HUD.
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Missouri

Minimum wage = $7.85 per hour or $16,328 annually.
The mom does not qualify for Medicaid, but the children do (estimated at $3,389 each).
Missouri does not provide a match to the federal Earned Income Tax Credit.

CHART 1: MISSOURI

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Missouri
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$5,000
$5,616
SO
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $7.85. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the Missouri Labor and Industrial Relations Commission, IRS, Missouri Department of
Revenue, FNS, and CMS.
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CHART 2: MISSOURI

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Missouri
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School Meals[T
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Earned Income Tax Credit

Post-Tax Earnings.

NOTES: 2017 data using minimum wage of $7.85. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from Missouri Labor and Industrial Relations Commission, IRS, Missouri Department of

Revenue, FNS, CMS, and HUD.
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Nevada

Minimum wage = $8.25 per hour (effective rate for July 1, 2018 and assuming employer offers no health
insurance) or $17,160 annually.

The mom and the children qualify for Medicaid (estimated at $4,986 and $3,389 each, respectively).
Nevada does not provide a match to the federal Earned Income Tax Credit.

CHART 1: NEVADA

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Nevada
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NOTES: 2017 data using minimum wage of $8.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the Nevada Department of Business and Industry, IRS, FNS, and CMS.
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CHART 2: NEVADA

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Nevada

$65,000
$60,000
$55,000
$50,616
$50,000
$45,000 Section 8 Housing Voucher[]
$40,000
$35,000 $34,769
$11,764 Medicaid []
$30,000
Basic + Earnings =$27,420
School Meals [T
325,000 Federal poverty line for a Food Stamps [}
family of three: $20,420 $2,000 Refundable Child Tax Credit|
$20,000 ~TTTTTTTTTTTIoTIIIIooToIIoToIIIT o TR .
5,616 Earned Income Tax Credit
$15,847 $11,764
$15,000
Basic Benefits = $11,573
$10,000
Post-Tax Earnings [
$2,000
$5,000
$5,616
S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $8.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from Nevada Department of Business and Industry, IRS, FNS, CMS, and HUD.
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New York

Minimum wage = $11.65 per hour, which is a weighted average, or $24,223 annually.
The mom and the children qualify for Medicaid (estimated at $4,986 and $3,389 each, respectively).
New York has a refundable child tax credit and a refundable earned income tax credit.

CHART 1: NEW YORK

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in New York

45,813
$45,000 345,
$40,000 $11,764 Medicaid[ ]
$35,000 Basic + Earnings = $34,049
School Meals [[]
$2,743 Food Stamps
$30,000 . P IZI .
Federal poverty line for a $1,729 Refundable Child Tax Credit
family of three: 520,420 $1,903 State Refundable Tax Credit
$25,000 $23,815
, 4,377 i
521’999 S Earned Income Tax Credit

$20,000 Rttt

$11,764
$15,000

Basic Benefits = $12,051
Post-Tax Earnings [[]

$10,000 $2,743

$1,729

$5,000 $1,903
$4,377
S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $11.65. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the New York State Department of Labor, IRS, New York Department of Taxation and
Finance, FNS, and CMS.
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CHART 2: NEW YORK

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in New York

$65,000
$60,000 $59,070
$55,000
Section 8 Housing Voucher [[]
$50,000
$45,000
$40,000
$37,071 $11,764 Medicaid []
$35,000 . .
Basic + Earnings =$32,172
School MealsHl
$30,000 Food Stamps[]
Federal poverty line for a $1,729 Refundable Child Tax Credit
family of three: $20,420 $1,903 State Refundable Tax Credit
$25,000 i
521'999 $4,377 Earned Income Tax Credit
$20,000
$15,000 $11,764
Basic Benefits = $10,173 ost-Tax Earnings
$10,000 A Post-Tax Earnings Ml
$1,729
$5,000 $1,903
$4,377
SO

Post-Tax Earnings Welfare Benefits Combined Net Earnings
and Benefits

NOTES: 2017 data using minimum wage of $11.65. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from New York State Department of Labor, IRS, New York Department of Taxation and
Finance, FNS, CMS, and HUD.
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Ohio

Minimum wage = $8.30 per hour (assuming employer has gross receipts above $305,000) or $17,264

annually.

The mom and the children qualify for Medicaid (estimated at $4,986 and $3,389 each, respectively).
Ohio does not provide a match to the federal Earned Income Tax Credit.

CHART 1: OHIO

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Ohio

$45,000

$40,000

$35,000

$30,000

$25,000

$20,000

$15,000

$10,000

$5,000

S0

$25,108
Federal poverty line for a
family of three: 520,420
$11,764
$15,943
Basic Benefits = $13,344
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$15,943
$2,000
$5,616

Post-Tax Earnings Welfare Benefits

$41,052

$11,764

Basic + Earnings =$29,288
$1,315

$4,413

$2,000

$5,616

$15,943

Combined Net Earnings
and Benefits

Medicaid [

School Meals [
Food Stamps[]

Refundable Child Tax Credit

Earned Income Tax Credit

Post-Tax Earnings £

NOTES: 2017 data using minimum wage of $8.30. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the Ohio Department of Commerce, IRS, Ohio Department of Taxation, FNS, and CMS.
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CHART 2: OHIO

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Ohio

$65,000

$60,000

$55,000
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$30,000

$25,000

Federal poverty line for a
family of three: $20,420
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$15,943
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$10,000

$5,000
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Basic + Earnings =$27,410
School Meals[Tl

Food Stamps[]
$2,000 Refundable Child Tax Credit|
$5,616 Earned Income Tax Credit

$11,764

Basic Benefits = $11,467

Post-Tax Earnings 2]

$2,000

$5,616

Welfare Benefits Combined Net Earnings
and Benefits

NOTES: 2017 data using minimum wage of $8.30. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from Ohio Department of Commerce, IRS, Ohio Department of Taxation, FNS, CMS, and HUD.
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Oklahoma

Minimum wage = $7.25 per hour or $15,080 annually.
The mom does not qualify for Medicaid, but the children do (estimated at $3,389 each).
Oklahoma does not provide a match to the federal Earned Income Tax Credit.

CHART 1: OKLAHOMA

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Oklahoma

$45,000
$40,000
$35,000 $34,320
$30,000 $6,778 Medicaid ]
Basic + Earnings =$27,542
$1,250 School Meals [
$25,000
Federal poverty line for a $4,937 Food Stamps[]
family of three: 520,420 20,394
$20,000 TTTTTTTTTTTTToTomomosomooooooes 520,394 $1,812 Refundable Child Tax Credit
$6,778 $5,616 Earned Income Tax Credit
$15,000 513'926 Basic Benefits = $13,616
$10,000 $4,937
$13,926 $1,812 $13,926 Post-Tax Earnings [
$5,000
$5,616
SO
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the U.S. Department of Labor, IRS, Oklahoma Tax Commission, FNS, and CMS.
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CHART 2: OKLAHOMA
Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Oklahoma
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$30,000

$25,000

$20,000

$15,000
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S0

$41,134
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$27,208 $6,778 Medicaid[’]

Basic + Earnings = $25,665
; School Meals [T
Federal poverty line for a
family of three: 520,420 Food Stamps =

""""""""""""""""""" $1,812 Refundable Child Tax Credit!

$5,616 Earned Income Tax Credit

$6,778

Basic Benefits = $11,738

Post-Tax Earnings[Z]

$1,812

$5,616

Post-Tax Earnings Welfare Benefits Combined Net Earnings
and Benefits

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.
SOURCES: Author's calculations using data from U.S. Department of Labor, IRS, Oklahoma Tax Commission, FNS, CMS, and HUD.
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Texas

Minimum wage = $7.25 per hour or $15,080 annually.
The mom does not qualify for Medicaid, but the children do (estimated at $3,389 each).
Texas does not provide a match to the federal Earned Income Tax Credit.

CHART 1: TEXAS

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Texas
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$40,000
$35,000 $34,393
$30,000 $6,778 Medicaid[]
Basic + Earnings =$27,615
, School Meals [
$25,000
Federal poverty line for a $4,937 Food Stamps [
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$15,000 5131926 Basic Benefits = $13,689
$1,324
$10,000 $4,937
$13,926 $1,812 $13,926 Post-Tax Earnings [[]
$5,000
$5,616
S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the U.S. Department of Labor, IRS, FNS, and CMS.
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CHART 2: TEXAS

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Texas

$65,000
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$55,000
$50,000

45,000
° 43,303
$40,000

Section 8 Housing Voucher[[]

$35,000

30,000 $29,377
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Basic + Earnings = $25,738
$25,000 - School Meals ™
! Federal poverty line for a
family of three: $20,420 Food Stamps[]
$20,000 I m e &11811 $1,812 Refundable Child Tax Credit|
$5,616 Earned Income Tax Credit
$15,000 $6,778
$10,000
$1,812 Post-Tax Earnings[[]
$5,000
$5,616
S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.
SOURCES: Author's calculations using data from U.S. Department of Labor, IRS, FNS, CMS, and HUD.
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Vermont

Minimum wage = $10.50 per hour or $21,840 annually.
The mom and the children qualify for Medicaid (estimated at $4,986 and $3,389 each, respectively).
Vermont matches the federal Earned Income Tax Credit with a refundable tax credit.

CHART 1: VERMONT

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Vermont

$45,000 $44,978
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$ $11,764 Medicaid ]
335,000 Basic + Earnings = $33,214
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$10,000 $3,315 Post-Tax EarningsZ]
$1,966
$4,882
S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $10.50. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the Vermont Department of Labor, IRS, Vermont Agency of Administration, Department of
Taxes, FNS, and CMS.
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CHART 2: VERMONT

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Vermont
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$10,000 _ Post-Tax Earnings[Z]
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$5,000 $1,562
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S0
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and Benefits

NOTES: 2017 data using minimum wage of $10.50. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from Vermont Department of Labor, IRS, Vermont Agency of Administration, Department of
Taxes, FNS, CMS, and HUD.
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Wisconsin

Minimum wage = $7.25 per hour or $15,080 annually.
The mom and the children qualify for Medicaid (estimated at $4,986 and $3,389 each, respectively).
Wisconsin matches the federal Earned Income Tax Credit with a refundable tax credit.

CHART 1: WISCONSIN

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, and Medical Benefits in Wisconsin
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$26,079 $1,332 School Meals/Hl
$25,000
Federal poverty line for a $4,937 Food Stamps|[]
~ family of three: 520,420 $1812 Refundable Child Tax Credit
$20,000 si1,764 $618 State Refundable Tax Credit
$5,616 Earned Income Tax Credit
$15,000 $13,926 Basic Benefits = $14,315
$1,332
$10,000 $4,937
$13,926 $$1é§l%§2 $13,926 Post-Tax Earnings [
$5,000
$5,616
S0
Post-Tax Earnings Welfare Benefits Combined Net Earnings

and Benefits

NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.

SOURCES: Author's calculations using data from the U.S. Department of Labor, IRS, Wisonsin Department of Revenue, FNS, and CMS.
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CHART 2: WISCONSIN

Single Mother with Two Children Earning Minimum Wage for Full Year,
Receiving Basic Cash, Food, Medical, and Housing Benefits in Wisconsin
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NOTES: 2017 data using minimum wage of $7.25. The children are school-age, and mom's employer does not provide health insurance.
SOURCES: Author's calculations using data from U.S. Department of Labor, IRS, Wisonsin Department of Revenue, FNS, CMS, and HUD.
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Table of Calculated Results

Alabama Arizona Arkansas Florida Georgia Idaho llinois Indiana Kansas Kentucky Maine Maryland
Minimum Wage (2018) $7.25 $10.50 $8.50 $8.25 $7.25 $7.25 $8.25 $7.25 $7.25 $7.25 $10.00 $10.10
Minimum Wage Earnings Annualized $15,080 $21,840 S$17,680 $17,160 $15,080 $15,080 $17,160 $15,080 S$15,080 $15,080 $20,800 $21,008

Summary Run 1 (Assume FMR Rental Cost)
Net Earnings after Payroll and Income Taxes S$13,698 520,101 S$16,294 515,847 $13,860 513,926 515,384 $13,730 513,926 513,926 $19,209 519,060

Refundable Earned Income Tax Credit $5,616 $4,882 $5,616 $5,616 $5,616 $5,616 $5,616 $5,616 $5,616 $5,616 $5,093 $5,051
State Refundable Income Tax Credit S0 $75 S0 S0 S0 S0 $786 $505 $955 S0 $255 $1,364
Refundable Child Tax Credit $1,812 $1,966 $2,000 $2,000 $1,812 $1,812 $2,000 $1,812 $1,812 $1,812 $2,000 $2,000
Food Stamps $4,937 $3,315 $3,991 $4,438 $4,937 $4,937 $4,438 $4,937 $4,937 $4,937 $3,534 $3,514
School Meals $1,315 $1,348 $1,348 $1,315 $1,332 $1,242 $1,340 $1,348 $1,259 $1,283 $1,307 $1,291
Basic Welfare Benefits $13,681 $11,586 $12,955 $13,369 $13,697 $13,607 $14,180 $14,218 $14,578 $13,648 $12,189 $13,220
Medicaid and Basic Health Program $6,778 $11,764 $11,764  $6,778 $6,778 $6,778 $11,764 S11,764 $6,778 S11,764 $6,778 $11,764
Basic Welfare Benefits and Medicaid $20,459 $23,350 $24,719 $20,147 $20,475 $20,385 $25,944 $25982 $21,356 $25,412 $18,967 $24,984
Net Earnings and Welfare Benefits $34,157 $43,451 $41,013 $35,995 $34,335 $34,312 $41,328 $39,713 $35,283 $39,338 $38,176 $44,044

Summary Run 2 (Assume No Housing Costs)
Net Earnings after Payroll and Income Taxes S$13,698 520,101 S$16,294 515,847 513,860 S13,926 515,384 $13,633 513,926 513,926 $19,209 519,060

Refundable Earned Income Tax Credit $5,616 $4,882 $5,616 $5,616 $5,616 $5,616 $5,616 $5,616 $5,616 $5,616 $5,093 $5,051
State Refundable Income Tax Credit S0 $75 S0 S0 S0 S0 $786 $505 $955 S0 $255 $1,364
Refundable Child Tax Credit $1,812 $1,966 $2,000 $2,000 $1,812 $1,812 $2,000 $1,812 $1,812 $1,812 $2,000 $2,000
Food Stamps $3,060 $1,437 $2,436 $2,561 $3,060 $3,060 $2,561 $3,060 $3,060 $3,060 $1,687 $1,637
School Meals $1,315 $1,348 $1,348 $1,315 $1,332 $1,242 $1,340 $1,348 $1,259 $1,283 $1,307 $1,291
Basic Welfare Benefits $11,803 $9,708 $11,400 $11,492 $11,819 $11,730 $12,303 $12,341 $12,701 $11,771 $10,342 $11,342
Medicaid and Basic Health Program $6,778 $11,764 $11,764 $6,778 $6,778 $6,778 $11,764 $11,764 $6,778 $11,764 $6,778 $11,764
Basic Welfare Benefits and Medicaid $18,581 $21,472 $23,164 $18,270 $18,597 $18,508 $24,067 $24,105 $19,479 $23,535 $17,120 $23,106
Net Earnings and Welfare Benefits $32,280 $41,574 $39,458 $34,117 $32,458 $32,434 $39,451 $37,738 $33,405 $37,461 $36,328 $42,166

Summary Run 3 (Assume Section 8 Housing)
Net Earnings after Payroll and Income Taxes S$13,698 520,101 $16,294 515,847 513,860 S13,926 515,384 $13,730 513,926 513,926 $19,209 519,060

Refundable Earned Income Tax Credit $5,616 $4,882 $5,616 $5,616 $5,616 $5,616 $5,616 $5,616 $5,616 $5,616 $5,093 $5,051
State Refundable Income Tax Credit S0 S75 S0 S0 S0 S0 $786 $505 $955 S0 $255 $1,364
Refundable Child Tax Credit $1,812 $1,966 $2,000 $2,000 $1,812 $1,812 $2,000 $1,812 $1,812 $1,812 $2,000 $2,000
Food Stamps $3,060 $1,437 $2,436 $2,561 $3,060 $3,060 $2,561 $3,060 $3,060 $3,060 $1,687 $1,637
School Meals $1,315 $1,348 $1,348 $1,315 $1,332 $1,242 $1,340 $1,348 $1,259 $1,283 $1,307 $1,291

Basic Welfare Benefits $11,803 $9,708 $11,400 $11,492 $11,819 $11,730 $12,303 $12,341 $12,701 $11,771 $10,342 $11,342
Medicaid and Basic Health Program $6,778 $11,764 S$11,764  $6,778 $6,778 $6,778 $11,764 S$11,764 $6,778 $11,764 $6,778 $11,764

Basic Welfare Benefits and Medicaid $18,581 $21,472 $23,164 $18,270 $18,597 $18,508 $24,067 $24,105 $19,479 $23,535 $17,120 $23,106
Section 8 Housing Choice Voucher $8,302 $9,528 $6,294 $13,130 $10,181 $8,604 $12,448 $8,128 $9,213 $7,881 $7,579 $16,504

Total Welfare Benefits $26,883 $31,000 $29,457 $31,400 $28,778 $27,112 $36,514 $32,233 $28,692 $31,416 $24,698 $39,611

Net Earnings and Total Welfare Benefits $40,582 $51,101 $45,752 $47,248 $42,638 $41,039 $51,899 $45963 $42,618 $45,342 $43,907 $58,671
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Calculated Results continued

Massachusetts Michigan Mississippi Missouri Nevada' Nevada’ New York Ohio Oklahoma Texas Vermont Wisconsin
Minimum Wage (2018) $11.00 $9.25 $7.25 $7.85 $8.25 $7.25 $11.65 $8.30 $7.25 $7.25 $10.50 $7.25
Minimum Wage Earnings Annualized $22,880 $19,240 $15,080 $16,328 $17,160 $15,080 $24,223 $17,264 $15,080 $15,080 $21,840 $15,080

Summary Run 1 (Assume FMR Rental Cost)
Net Earnings after Payroll and Income Taxes 521,022 517,460 §$13,906 515070 515847 513,926 $21,999 §$15,943 513,926 513,926 520,157 513,926

Refundable Earned Income Tax Credit $4,661 $5,430 $5,616 $5,616 $5,616 $5,616 $4,377 $5,616 $5,616 $5,616 $4,882 $5,616
State Refundable Income Tax Credit $1,072 $326 S0 S0 S0 S0 $1,903 S0 S0 S0 $1,562 $618
Refundable Child Tax Credit $1,861 $2,000 $1,812 $1,999 $2,000 $1,812 $1,729 $2,000 $1,812 $1,812 $1,966 $1,812
Food Stamps $3,065 $3,939  $4,937  $4,638  $4,438  $4,937  $2,743  $4,413  $4937  $4937  $3,315  $4,937
School Meals $1,315 $1,283 $1,348 $1,315 $1,397 $1,397 $1,299 $1,315 $1,250 $1,324 $1,332 $1,332
Basic Welfare Benefits $11,974  $12,977 $13,713 $13,568 $13,451 $13,762 $12,051 $13,344 $13,616 $13,689 $13,057 $14,315
Medicaid and Basic Health Program $11,764  $11,764 $6,778  $6,778 $11,764 $6,778 $11,764 $11,764 $6,778  $6,778 $11,764 $11,764
Basic Welfare Benefits and Medicaid $23,738 $24,741 $20,491 $20,346 $25,215 $20,540 $23,815 $25,108 $20,394 $20,467 $24,821 $26,079
Net Earnings and Welfare Benefits $44,760 $42,201 $34,397 $35,416 $41,062 $34,466 $45,813 $41,052 $34,320 $34,393 $44,978 $40,005

Summary Run 2 (Assume No Housing Costs)

Net Earnings after Payroll and Income Taxes $20,869  $17,460 $13,906 $15,070 $15847 $13,926 $21,999 $15943 $13,926 $13,926 $20,157 $13,926
Refundable Earned Income Tax Credit $4,661 $5,430  $5,616  $5,616 $5,616 $5616 $4377  $5616  $5616  $5616 $4,882  $5,616
State Refundable Income Tax Credit $1,072 $326 S0 S0 S0 S0 $1,903 S0 S0 S0 $1,562 $618
Refundable Child Tax Credit $1,861 $2,000 $1,812  $1,999 $2,000 $1,812 $1,729  $2,000 $1,812  $1,812 $1,966  $1,812
Food Stamps $1,188 $2,061 $3,060 $2,760 $2,561 $3,060 $865 $2,536 $3,060 $3,060 $1,437 $3,060
School Meals $1,315 $1,283  $1,348  $1,315 $1,397  $1,397 $1,299  $1,315  $1,250  $1,324  $1,332  $1,332
Basic Welfare Benefits $10,097 $11,100 $11,836 $11,691 $11,573 $11,884 $10,173 $11,467 $11,738 $11,811 $11,179 $12,437
Medicaid and Basic Health Program $11,764  $11,764 $6,778  $6,778 $11,764 $6,778 $11,764 $11,764 $6,778  $6,778 $11,764 $11,764
Basic Welfare Benefits and Medicaid $21,861 $22,864 $18,614 $18,469 $23,337 $18,662 $21,937 $23,231 $18,516 $18,589 $22,943 $24,201
Net Earnings and Welfare Benefits $42,730 $40,324 $32,520 $33,539 $39,184 $32,589 $43,936 $39,174 $32,443 $32,516 $43,101 $38,128

Summary Run 3 (Assume Section 8 Housing)

Net Earnings after Payroll and Income Taxes $20,981 $17,460 $13,906 $15,070 $15847 $13,926 $21,999 $15943 $13,926 $13,926 $20,157 $13,926
Refundable Earned Income Tax Credit $4,661 $5,430  $5,616  $5,616  $5,616 $5616 $4377  $5616  $5616  $5616 $4,882  $5,616
State Refundable Income Tax Credit $1,072 $326 S0 S0 S0 S0 $1,903 S0 S0 S0 $1,562 $618
Refundable Child Tax Credit $1,861 $2,000 $1,812  $1,999 $2,000 $1,812 $1,729  $2,000 $1,812  $1,812 $1,966  $1,812
Food Stamps $1,188 $2,061 $3,060 $2,760 $2,561 $3,060 $865 $2,536 $3,060 $3,060 $1,437 $3,060
School Meals $1,315 $1,283  $1,348  $1,315 $1,397  $1,397 $1,299  $1,315  $1,250  $1,324  $1,332  $1,332
Basic Welfare Benefits $10,097 $11,100 $11,836 $11,691 $11,573 $11,884 $10,173 $11,467 $11,738 $11,811 $11,179 $12,437
Medicaid and Basic Health Program $11,764  $11,764 $6,778  $6,778 $11,764 $6,778 $11,764 $11,764 $6,778  $6,778 $11,764 $11,764
Basic Welfare Benefits and Medicaid $21,861 $22,864 $18,614 $18,469 $23,337 $18,662 $21,937 $23,231 $18,516 $18,589 $22,943 $24,201
Section 8 Housing Choice Voucher $14,233 $8,198 $8,141 $8,988 $11,432 $12,056 $15,134 $7,534 $8,691 $10,787 $12,947  $9,060
Total Welfare Benefits $36,094 $31,062 $26,755 $27,457 $34,769 $30,718 $37,071 $30,765 $27,208 $29,377 $35,890 $33,262
Net Earnings and Total Welfare Benefits $57,075  $48,522 $40,661 $42,527 $50,616 $44,644 $59,070 $46,708 $41,134 $43,303 $56,047 $47,188

Notes: *Assumes employer does not offer health plan. 2Assumes employer offers health plan.
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Sources, Detailed Assumptions, and Methodology

The fundamental family assumption is a single mother with two grade-school-age children consisting of
one boy and one girl, and no family member has a disability. Unless otherwise noted, all forms and sources
were accessed between February 15 and June 4, 2018.

Minimum Wages and Annualized Earnings

This analysis assumes the general minimum wage effective in each state based on state law. It excludes
minimum wages for tipped workers. In the absence of a state minimum wage law, the federal rate
becomes the effective rate. It is not uncommon for states to exempt classes of employees, such as for
agriculture or family members in a family-run business.

Because New York State law has several general minimum wages, a weighted average was calculated.
Some states have dual minimum wage requirements based on the size of the employer. In all cases, the
larger employer has the higher minimum wage requirement and the firms subject to the lower minimum
wage requirement tend to be very small: a single employee firm in Michigan, a firm having less than
$305,000 in gross receipts in Ohio, and a single employee firm in Vermont. However, Missouri exempts
retail or service firms with less than $500,000 in annual gross income. Nevada splits its minimum wage
based on whether the employer offers its employees health insurance, having the higher requirement on
firms that do not. In this case, the higher minimum wage was chosen to be displayed in the charts, but
the calculations for both rates are provided in the summary table.

Only state law and no local government minimum wage ordinances were considered.

The gross (pre-tax) annual wages for each family is calculated by multiplying the effective minimum wage
rate by 40 hours per week and by 52 weeks per year. For example, the federal minimum wage is $7.25.
Therefore, the gross annual earnings using the federal minimum wage is $7.25 x40 x 52 = $15,080.

The United States Department of Labor has a webpage dedicated to the minimum wage, which was
updated on January 1, 2018: https://www.dol.gov/whd/minwage/america.htm. Of the states selected for
analysis, Alabama and Mississippi do not have a minimum wage law. Therefore, the federal rate of $7.25
per hour applies. Georgia has a minimum wage of $5.15 per hour. Because it is lower than the federal

rate, the federal rate applies. The following states have the same minimum wage as the federal rate:
Idaho, Indiana, Kansas, Kentucky, Oklahoma, Texas, and Wisconsin.

For those states with minimum wage rates above the federal rate, the rates were confirmed by referring
to the websites of each state’s department entrusted to enforce its minimum wage law, and in some
cases, the state law itself was reviewed.

Arizona: Voters approved a referendum on November 8, 2016, giving the Industrial Commission the
authority to implement a minimum wage. The Arizona Fair Wages and Healthy Families Act establishes
$10.50 as the hourly minimum wage for 2018. This will increase to $11.00 in 2019 and to $12.00 in 2020.
Thereafter, it will increase for the cost of living based on changes to the Consumer Price Index:
https://www.azleg.gov/viewdocument/?docName=https://www.azleg.gov/ars/23/00363.htm,
https://www.azica.gov/sites/default/files/media/FREQUENTLY ASKED QUESTIONS MasterwTOC FINAL
020518.pdf, and https://www.azica.gov/labor-minimum-wage-main-page.
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Arkansas: Voters passed a referendum in November 2014 that raised the state’s minimum wage to $7.50
for 2015, $8.00 for 2016, and $8.50 for 2017 and thereafter. Full-time students may receive a lower
minimum wage equal to 85 percent of the general rate provided they are not employed more than 20
hours per week. The Arkansas Department of Labor is responsible for enforcement of the minimum wage
law: http://www.labor.arkansas.gov/minimum-wage-and-overtime, https://labor.publishpath.com/web
sites/labor/images/May29MinWageRegs2.pdf, and http://www.labor.arkansas.gov/websites/labor/ima
ges/2014IssueNo5.pdf.

Florida: Voters adopted a petition creating a constitutional amendment establishing a minimum wage.
Article 10 Section 24 of the Florida State Constitution (http://dos.myflorida.com/media/693801/florida-
constitution.pdf ) established a minimum wage of $6.15 that became effective six months after enactment
on May 2, 2005, and charges the “Agency for Workforce Innovation” to calculate new minimum wages
annually for each calendar year based on the Consumer Price Index for the South Region. For 2018, the

Florida Department of Economic Opportunity calculated the hourly minimum wage to be $8.25:
http://www.floridajobs.org/business-growth-and-partnerships/for-employers/display-posters-and-requi
red-notices and http://www.floridajobs.org/docs/default-source/2018-minimum-wage/florida-minimum
-wage-2018-announcement.pdf

lllinois: The lllinois Department of Labor enforces the statutory minimum wage of $8.25 per hour that
became effective on July 2, 2010. Workers under 18 may be paid fifty cents less: https://www?2.illinois.
gov/idol/Laws-Rules/FLS/Pages/minimum-wage-law.aspx and http://www.ilga.gov/legislation/ilcs/ilcs3.
asp?ActID=2400.

Maine: Enforced by the Maine Department of Labor, Maine’s state law establishes a minimum wage of
$10.00 per hour for 2018. It will increase to $11.00 for 2019 and $12.00 for 2020. Thereafter, the minimum
wage “must be increased” based on the Consumer Price Index for the Northeast Region:
http://www.maine.gov/labor/labor laws/minimum wage fag.html and http://legislature.maine.gov/
legis/statutes/26/title26sec664.html.

Maryland: The Department of Labor, Licensing and Regulation regulates Maryland’s statute that
establishes the hourly minimum wage of $9.25 effective on July 1, 2017, and it increases to $10.10 on July
1, 2018. Amusement and recreational establishments may pay 85 percent of the minimum wage rate, as
well as employers of employees under 20 years of age for the first six months. The rate effective July 1,
2018, was used in this analysis. https://www.dllr.state.md.us/labor/wages/minimumwagelaw.pdf.

Massachusetts: Enforced by the Executive Office of Labor & Workforce Development, Massachusetts law
establishes an hourly minimum wage of $11.00: https://www.mass.gov/minimum-wage-program and
https://malegislature.gov/Laws/GeneralLaws/Partl/TitleXXI/Chapter151/Sectionl. The Commissioner of
the Executive Office has the power to approve a lower wage by 50 cents per hour in special circumstances.

Michigan: The Department of Licensing and Regulatory Affairs enforces the Workforce Opportunity Wage
Act of 2014 with an hourly minimum wage of $9.25 for 2018: https://www.michigan.gov/lara/0,4601,7-
154-59886-453913--,00.html. The rate does not apply to single employee firms, and employees ages 16

and 17 may be paid a wage that is 85% of the minimum wage.

Missouri: The Department of Labor and Industrial Relations annually calculates the minimum wage, which
may decrease or increase based on the Consumer Price Index. The hourly rate for 2018 is $7.85:
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https://labor.mo.gov/DLS/MinimumWage and http://revisor.mo.gov/main/OneSection.aspx?section=
290.502&bid=15335&hl. The minimum wage law does not apply to enumerated exceptions, including

retail or service firms with annual gross revenue under $500,000. http://revisor.mo.gov/main/OneSectio
n.aspx?section=290.500&bid=15334&hl.

Nevada: The Office of the Labor Commissioner of the Department of Business and Industry published the
minimum wage of $7.25 per hour if the employer offers qualifying health plans. Otherwise, the effective
rate for July 1, 2018, is $8.25 per hour. As in the case for Maryland, the effective rate for July 1, 2018 was
used to calculate the annual earnings. The charts presented in this report assume no health plan was
offered to the mom. However, the Table of Calculated Results provides both examples. The Nevada
Constitution was amended in 2006 to allow for annual increases in the minimum wage based on the
Consumer Price Index but the increase can be no more than 3 percent. The constitutional provision has a
procedure to allow for its rescission: https://www.leg.state.nv.us/Const/NvConst.html#Art15 and
http://labor.nv.gov/uploadedFiles/labornvgov/content/About/Forms/2018%20Annual%20Bulletin%20-
%20Minimum%20Wage.pdf.

New York: New York State does not have a single statewide minimum wage. Enforced by the New York
State Department of Labor, the Minimum Wage Act (https://www.nysenate.gov/legislation/laws/LAB/
652) establishes six minimum wage rates for non-tipped workers:

e New York City and for employers with more than 10 employees—$13.00 per hour

e New York City and for employers with 10 or less employees—S$12.00 per hour

e New York City fast food worker—$13.50 per hour

e The remainder of downstate, consisting of Nassau, Suffolk, and Westchester counties—$11.00
per hour

e Upstate New York—S$10.40 per hour

e Fast Food Worker in the State other than in New York City—S$11.75 per hour

A weighted average for the minimum wage was calculated based on 2017 estimated population for the
following minimum wage rates: New York City with more than 10 employees, the remainder of downstate,
and upstate New York. According to the U.S. Census Bureau, the population estimates were 8,622,698;
3,842,711; and 7,383,990, respectively. The weighted average calculates to $11.65: https://labor.ny.gov/
workerprotection/laborstandards/workprot/minwage.shtm.

Ohio: Adopted November 7, 2006, Article Il, Section 34(a) of the Ohio Constitution establishes a minimum
wage adjusted annually for inflation as measured by the Consumer Price Index. The Ohio Department of
Commerce published the 2018 minimum wage to be $8.30 per hour provided the gross receipts of the
employer is at least $305,000: https://com.ohio.gov/documents/dico 2018MinimumWageposter.pdf
and https://www.legislature.ohio.gov/laws/ohio-constitution/section?const=2.34a. Ohio law provides
exemptions, including employees for charitable organizations, camp and recreational facilities, and family
members working for a family owned business.

Vermont: The Department of Labor published a minimum wage rate of $10.50 per hour for 2018, provided
there are two or more employees. http://labor.vermont.gov/wordpress/wp-content/uploads/Minimum-
Wage-Poster.pdf. Vermont statute provides that the minimum wage increases annually by the rate of
inflation as measured by the Consumer Price Index, or by five percent, whichever is less. Vermont law
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enumerates exemptions, including newspaper deliveries, nonprofit employees, and workers in domestic
service in or about a private home: https://legislature.vermont.gov/statutes/section/21/005/00383.

Summary of State Minimum Wage Rates above the Federal Rate

Future Increases

State 2018 Rate Authority Indexed to Inflation
Arizona $10.50 Voter referendum Yes
Arkansas $8.50 Voter referendum No
Florida $8.25 State Constitution® Yes
lllinois $8.25 Statute No
Maine $10.00 Statute Yes?
Maryland $10.10° Statute No
Massachusetts $11.00 Statute No
Michigan $9.25 Statute No
Missouri $7.85 Statute Yes
Nevada $8.254 State Constitution Yes
New York $11.65° Statute No®
Ohio $8.307 State Constitution Yes
Vermont $10.50 Statute Yes

Florida's constitutional amendment passed by voter petition.

2Maine has two more statutory increases, and the indexing to inflation begins in 2020.
3Effective Rate for July 1, 2018.

“Effective Rate for July 1, 2018, if employer does not offer health insurance.

>Weighted average. Does not include higher rates for fast food workers.

5New York Law will raise rates until all equal $15 per hour. Increased rates for five of the six categories are
statutory. Beginning on 12/31/2021, the upstate New York rate will increase annually based on economic
indices until it reaches $15 per hour in line with the rest of the categories.

"For employers with gross receipts of $305,000 or more.

Federal Poverty Line

The federal poverty line is based on the guideline released by the Office of The Assistant Secretary for
Planning and Evaluation, Department of Health and Human Services, “2017 Poverty Guidelines for the 48
Contiguous States and the District of Columbia:” https://aspe.hhs.gov/2017-poverty-guidelines. For a
family with three members, the 2017 poverty line was $20,420. For Alaska, it was $25,520, and for Hawaii,
it was $23,480. In 2016, the poverty line for the 48 contiguous states was $20,160, and for 2018, it is
$20,780: https://www.federalregister.gov/documents/2016/01/25/2016-01450/annual-update-of-the-
hhs-poverty-guidelines and https://www.federalregistr.gov/documents/2018/01/18/2018-00814/annu
al-update-of-the-hhs-poverty-guidelines.

Payroll Taxes

This analysis deducted two payroll taxes from gross earnings, which are the employee’s portions of the
Social Security tax and of the Medicare tax pursuant to the Federal Insurance Contribution Act. For 2017,
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the employee’s Social Security tax rate was 6.2 percent, and the employee’s Medicare tax rate was 1.45%,
which combine to a rate of 7.65%. The 2017 tax rates can be found in Internal Revenue Service Publication
15, Circular E, Employer’s Tax Guide, page 23: https://www.irs.gov/pub/irs-pdf/pl15 17.pdf. Although the
employer matches the taxes paid by the employee, it does not impact the take-home pay used in this
analysis.

Federal Income Taxes

For tax purposes, no other income was assumed other than earnings from working a full-time minimum-
wage job. Therefore, the annualized minimum wage earnings are also the adjusted gross income found
on lines 37 and 38 of IRS Form 1040 for 2017. Form 1040 (https://www.irs.gov/pub/irs-pdf/f1040.pdf)
and the general instructions for Form 1040 (https://www.irs.gov/pub/irs-pdf/i1040gi.pdf) are made
available by the Internal Revenue Service and were the primary sources for federal taxes used in this

analysis. The web addresses for this form and its instructions will likely change once the 2018 forms and
instructions are made available. However, they will likely be found under prior year forms: https://www.
irs.gov/forms-pubs/prior-year.

For most states studied, the minimum-wage families have zero taxable income on line 43 of Form 1040.
The analysis assumed that each household would file a standard deduction on line 40 of Form 1040. A
single mom with two children is required to file as head-of-household tax status that has a standard
deduction of $9,350. The 2017 individual personal exemption was $4,050, bringing the total deduction for
personal exemptions to $12,150. The combined deduction for the standard deduction and personal
exemptions was $21,500, exceeding the annual gross earnings for nineteen of the states studied:
Alabama, Arkansas, Florida, Georgia, ldaho, lllinois, Indiana, Kansas, Kentucky, Maine, Maryland,
Michigan, Mississippi, Missouri, Nevada, Ohio, Oklahoma, Texas, and Wisconsin.

Sample of Top of Page 2 of Form 1040 for a Family in States with the Federal Minimum Wage: Alabama,
Georgia, Idaho, Indiana, Kansas, Kentucky, Mississippi, Oklahoma, Texas, and Wisconsin in This Study

Form 1040 (2017) Page 2
38  Amount from line 37 (adjusted gross income) . . . . . . . . . . . . . . 38 15,080
Tax and 39a Check | [] You were born before January 2, 1953, [ Blind. | Total boxes
Credits if: [ Spouse was born before January 2, 1953, [ Blind. } checked ™ 39a
If your spouse itemizes on a separate return or you were a dual-status alien, check heram 39b|:|

Standard _40  Itemized deductions (from Schedule A) or your standard deduction (see left margin) . . 40 9,350
Peduction  ['41  Subtractline 40 fromline 38 . . . . . . . . . . . . . . . . . . . |a 5,730
* People who | 42  Exemptions. If line 38 is $156,900 or less, multiply $4,050 by the number on line 6d. Otherwise, see instructions | 42 12,150
gheckany | 43 Taxable income. Subtract line 42 from line 41. If line 42 is more than line 41, enter -0- 43 0
i%% %’a%gge"r 44 Tax (see instructions). Check if any from: a [_| Form(s) 8814 b [ |Form 4972 < | | 44 0
glaimeg ast a | 45  Alternative minimum tax (see instructions). Attach Form 6251 45
seegan o, 46 Excess advance premium tax credit repayment. Attach Form 8962 > @ 9 o ¢ 46
‘“:‘l:uct:m_- 47  Addlines44,45,and46 . . . . . . . . . . . . . . . . . . . » |4
Singlz ;rs' 48  Foreign tax credit. Attach Form 1116 if required . . . . 48
Marri&ct! fliling 49 Credit for child and dependent care expenses. Attach Form 2441 49
§550° " | 50 Education credits from Form 8863, line 19 . . . . . 50
Martrlied fling | 51  Retirement savings contributions credit. Attach Form 8880 51
Suaiyin 52 Child tax credit. Attach Schedule 8812, if required . 52 0
g{%o';ggr' 53  Residential energy credits. Attach Form 5695 . . . . 53
Head of 54 Other credits from Form: a [_] 3800 b [ ] 8801 ¢ [] 54
gguasglgold, 55  Add lines 48 through 54. These are your total credits . 5 o . 55 0

- 56 Subtract line 55 from line 47. If line 55 is more than line 47, enter -0- I g 56 0
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For the remaining four states studied—Arizona, Vermont, Massachusetts, and New York—the family had
income exceeding the deduction. However, in every case, including every minimum wage category in New
York State, the tax liability on line 56 was completely offset by the Child Tax Credit on line 52.

Sample of Top of Page 2 of Form 1040 for a New York City Fast Food Worker Earning Minimum Wage

Form 1040 (2017) Page 2
38  Amount from line 37 (adjusted gross income) . . . . . . . . . . . . . . 38 $28,080
Tax and 39a Check | [] Youwere born before January 2, 1953, [ Blind. | Total boxes
Credits if: | Spo.use was born before January 2, 1953, | Blin({. checked P 39a
b If your spouse itemizes on a separate return or you were a dual-status alien, check here®»  39b[ ]

Standard 40 Itemized deductions (from Schedule A) or your standard deduction (see left margin) . . 40 9,350
fDo?d_uctlon 41 Subtract line 40 from line 38 . . . M 18,730
* People who | 42 Exemptions. If line 38 is $156,300 or less, mulllply $4 050 by the number on line 6d. Otherwise, see instructions 42 12,150
gg?(cgﬁﬁe 43 Taxable income. Subtract line 42 from line 41. If line 42 is more than line 41, enter -0- 43 $6,580
sv%%%raﬂggeor 44  Tax (see instructions). Check if any from: a [ ] Form(s) 8814 b [ |Form 4972 ¢ [ ] 44 658
clamedasa | 45  Alternative minimum tax (see instructions). Attach Form 6251 . . . . . . . . . 45
Sjge”de”t 46  Excess advance premium tax credit repayment. Attach Form 8962 . . . . . . . . 46
nstructions. | 47 Add lines 44, 45, and 46 . . . R '/
;I":!I?Zfrs' 48 Foreign tax credit. Attach Form 1116 |f requwred .. 48
Married filing | 49 Credit for child and dependent care expenses. Attach Form 2441 49
separgtely, 50 Education credits from Form 8863, line 19 . . . . 50
Married filing | 51 Retirement savings contributions credit. Attach Form 8880 51
JQOLnat{PFy?,: 52  Child tax credit. Attach Schedule 8812, if required. . . 52 658
;ﬂg‘l’%“’o(gr 53  Residential energy credits. Attach Form 5695 . . . . 53
Head of 54 Other credits from Form: a [] 3800 b [] 8801 ¢ [] 54
household, 55  Add lines 48 through 54. These are your total credits . . . . 55 658

- 56 Subtract line 55 from line 47. If line 55 is more than line 47, enter D— . 56 0

Sample of 2017 Tax Table for a New York City Fast Food Worker Earning Minimum Wage
2017 Tax Table — Continued

If line 43 If line 43 If line 43

(taxable And you are— (taxable And you are— (taxable And you are—

income) is— income) is— income) is—

At But Single | Marmried | Married | Head of | | At But Single | Married | Married | Head of | | At But Single | Married | Married | Head of

least less filing filing a least less filing filing a least less filing filing a

than jointly * | sepa- | house- than jointly * | sepa- house- than jointly * | sepa- house-
rately hold rately hold rately hold
Your tax is— Your tax is— Your tax is—
3,000 6,000 9,000

3,000 3,050 303 303 303 303 6,000 6.050 603 603 603 603 9,000 8,050 903 903 903 903
3,050 3,100 308 308 308 308 6,050 6.100 608 608 608 608 9,050 9,100 908 908 908 908
3,100 3,150 3H3 H3 33 33 6,100 6.150 613 613 613 613 9,100 9,150 913 913 913 913
3,150 3,200 318 38 318 318 6,150 6,200 618 618 618 618 9,150 9,200 918 918 918 918
3,200 3,250 323 323 323 323 6,200 6.250 623 623 623 623 9,200 9,250 923 923 923 923
3,250 3,300 328 328 328 328 6,250 6.300 628 628 628 628 9,250 9,300 928 928 928 928
3,300 3,350 333 333 333 3 6,300 6,350 633 633 633 633 9,300 9,350 933 933 933 933
3,350 3,400 338 338 338 338 6,350 6.400 638 638 638 638 9,350 9,400 240 938 940 938
3,400 3,450 343 343 343 343 6,400 6.450 643 643 643 643 9,400 9,450 048 943 948 943
3,450 3,500 348 348 348 348 6,450 6,500 648 648 648 648 9,450 9,500 955 948 955 948
3,500 3,550 353 353 353 353 6,500 6,350 653 653 653 653 9,500 9,550 963 953 963 953
3,550 3,600 358 358 358 358 6,550 6,600 658 658 658 658 9,550 9,600 970 958 970 958
3,600 3,650 363 363 363 363 6,600 6,650 663 663 663 9,600 9,650 978 963 978 963
3,650 3,700 368 368 368 368 6,650 6.700 668 668 668 668 9,650 9,700 985 968 985 968
3,700 3,750 373 373 373 373 6,700 6.750 673 673 673 673 9,700 8,750 993 973 993 973

Because they are welfare benefits, the Earned Income Tax Credit and the Additional Child Tax Credit were
calculated separately (see below). No other tax deductions or credits were assumed. Indeed, it was
unnecessary because no family studied paid any federal income tax.
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Summary of Federal Tax Calculations for Minimum Wage Earners in the 23 States Studied

Adjusted Taxable  Federal Child Tax Federal
Geographic Area Gross Tota.l Income Tax Credit Taxes
Income ~ Deductions . 043) (Line4d) (Line52) ,OWed
(Line 37/38) (Line 63)
Alabama $15,080 $21,500 SO SO SO SO
Arizona $21,840 $21,500 $340 $34 $34 S0
Arkansas $17,680 $21,500 SO SO SO SO
Florida $17,160 $21,500 S0 SO S0 S0
Georgia $15,080 $21,500 SO SO SO SO
Idaho $15,080 $21,500 S0 SO S0 S0
Illinois $17,160 $21,500 SO SO SO SO
Indiana $15,080 $21,500 S0 SO S0 S0
Kansas $15,080 $21,500 SO SO SO SO
Kentucky $15,080 $21,500 S0 SO S0 S0
Maine $20,800 $21,500 SO SO SO SO
Maryland $21,008 $21,500 S0 SO S0 S0
Massachusetts $22,880 $21,500 $1,380 $139 $139 SO
Michigan $19,240 $21,500 S0 SO S0 S0
Mississippi $15,080 $21,500 SO SO SO SO
Missouri $16,328 $21,500 S0 SO S0 S0
Nevada $17,160 $21,500 SO SO SO SO
New York (Weighted Average) $24,223 $21,500 $2,723 $271 $271 SO
Ohio $17,264 $21,500 SO SO SO SO
Oklahoma $15,080 $21,500 S0 SO S0 S0
Texas $15,080 $21,500 SO SO SO SO
Vermont $21,840 $21,500 $340 $34 S34 SO
Wisconsin $15,080 $21,500 SO SO SO SO
Summary of Federal Tax Calculations for Minimum Wage Earners for New York State
Adjusted Taxable Federal Child Federal
Geographic Area Gross Tota.l Income Tax Tax' Taxes
Income Deductions Credit Owed

(Line 43) (Line 44)

(Line 37/38) (Line 52) (Line 63)
New York City - More than 10 employees $27,040 $21,500 $5,540 $553 $553 S0
New York City - 10 or less employees $24,960 $21,500 $3,460 $348 $348 S0
Remainder Downstate New York $22,880 $21,500 $1,380 $139 $139 S0
Upstate New York $21,632 $21,500 $132 $14 $14 S0
New York State - Fast Food Worker $24,440 $21,500 $2,940 $294 $294 S0
New York City - Fast Food Worker $28,080 $21,500 $6,580 $658 $658 SO
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State Income Taxes

State income taxes were calculated for each family based on tax forms and instructions of each respective
state. Earned Income or comparable refundable tax credits offered by the states are considered
separately. Three states considered in this study do not have income taxes: Florida, Nevada, and Texas.

Alabama: Form 40 Alabama 2017 Individual Income Tax Return: Residents & Part-Year Residents
(https://revenue.alabama.gov/wp-content/uploads/2018/01/17f40.pdf) and the 2017 Alabama Form 40

Booklet (https://revenue.alabama.gov/wp-content/uploads/2018/01/17f40bk.pdf) are made available by

the Alabama Department of Revenue. The family’s tax liability calculated to $228.

Excerpt, Alabama Form 40

[ 20 2017 (WCONORRENRAIR

Alabama Individual Income Tax Return
RESIDENTS & PART-YEAR RESIDENTS

Filing Status/ 1 @[] 1,500 Single 3 ® [] $1,500 Married filing separate. Complete Spouse S3N

Exemptions 2 o] $3,000 Married filing joint 4 @ X $3,000 Head of Family (with qualifying person).

5a Alabama Income Tax Withheld (from Schedule W-2, line 18, column G) A - Alabama tax withheld B - Income
5b Wages, salaries, tips, etc. (from Schedule W-2 line 18, column Iplus J):. . ... .| 5a | L] 00| 5b|e 15,080 | 00
Income 6 Interest and dividend income (also attach Schedule B if over $1,500). .. ... it e e e ea e 6 |® 0 00
and 7 Otherincome (rom page 2, PAM I INE 8). ... vt et 7|e 15080 | 00
Adjustments 8 Total income. Add amounts in the income column for line Sb through INE 7. .. .. ...\ ou e eeaeas 8 |® 0 00
9 Total adjustments to income (from page 2, Fart ll, line 12) 9 (e 0 00
10 Adjusted gross income. SUDIECTINE QITOMINE BL ...\ .\ttt ettt et et et et e a e et aeaaee e 10 |® 15,080 | 00
Deductions 11 Check box a, if you itemize deductions, and enter amount from Schedule A, line 27. Box a or b MUST be checked
Check box b, if you do not itemize deductions, and enter standard deduction {see instructions)
You Must Attach e [a] ] temized Deductions '@ Standard Deduction . ......................... 1 4.700 00
page i(‘;:; 9;’;":1 12 Federal tax deduction (S88 ISIUCHIONS) . ... ... ... o\ oo e
10404, Form DO NOT ENTER THE FEDERAL TAX WITHHELD FROM YOUR FORM W-2(S) |
}g:gNER I‘?’c::cm‘m o| 13 Personal exemption (fromline 1,2, 3,0r d)..........oooiiiiiiiiiiii .
deduction on line 12. | 14 Dependent exemption (from page 2, Part lll, fine 2)................ e
15 Total deductions. Add lines 11,12, 13,and 14. .. ..., 15 | 9,700 00
16 Taxable income. Subtract line 15 from line 10.. ........oovviieeiiiiiiiiaienns 16 |® 5,380 00
17 Income Tax due. Enter amount from tax table or check if from @ [_] Form NOL-85A 17 |® 218 00
Tax 18  Net tax due Alabama. Check box if computing tax using Schedule NTC & |:| otherwise enter amount from line 17 ............... 18 |® 228 00
Staple Form(s) W-2, 19 Consumer Use Tax (see instructions). If you certify that no use tax is due, check box O 19 |e 00
W-2G,andior 1039 20 Alabama Election Campaign Fund. You may make a voluntary contribution to the following:
here. a Alabama Democratic Party  []$1 (82 [Inone. ... 20a | 00
b Alabama Republican Paty  [1$1 [J$2 [none................oo 200 [ 00
21 Total tax liability and voluntary contribution. Add lines 18, 19,202, and 20b. ... ..ottt 21 |e 228 00
Excerpt, Instructions to Alabama Form 40, Standard Deduction, Page 9
Standard Deduction
Married Filing Joint Married Filing Separate Head of Family Single
AL Adjusted Gross  Standard AL Adjusted Gross ~ Standard AL Adjusted Gross ~ Standard AL Adjusted Gross  Standard
Income (AL Line 10)  Deduction Income (AL Line 10) Deduction Income (AL Line 10) Deduction Income (AL Line 10)  Deduction
0 - 20,499 7,500 0 - 10,249 3,750 0 - 20,499 4,700 0 - 20,499 2,500
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Excerpt, Instructions to Alabama Form 40, Dependent Exemption, Standard Deduction, Page 10
Dependent Exemption

Complete page 2, Part Il, and enter the amount from
line 2 on page 1, line 11.

Use the following chart to determine the per-depen-
dent exemption amount.

Amount on Dependent

Page 1, Line 7 Exemption
0- 20,000 1,000
20,001 - 100,000 500
Over 100,000 300

Arizona: Form 140 Residential Personal Income Tax Return For Calendar Year 2017 (https://www.azdor.
gov/Portals/0/ADOR-forms/TY2017/INDIV-F/FORMS INDIVIDUAL 2017 140.pdf) and a tax booklet with
instructions: https://www.azdor.gov/Portals/0/ADOR-forms/TY2017/INDIV-F/FORMS INDIVIDUAL 2017

140 Booklet.pdf are made available by the Arizona Department of Revenue. The family’s tax liability
calculated to $68.

Excerpt, Arizona Form 140

Arizona Form . FOR CALENDAR YEAR
Resident Personal Income Tax Return 201 7

37 Enter the amount from page 1, line 36 .. PO OO EUP U RUTRURRRRPR I 21,840 |00
| 38 Age 65 orover: Multiply the number in box 8 b)r $2,100.. 38 00
§ 39 Blind: Multiply the number in box 2 by $1,500 .. .39 00
E‘ 40 Dependents: Multiply the number in box 10 by $2 300 ... .40 4,600 00
E 41 Qualifying parents and grandparents: Multiply box 11 by $10 000.. FRSO RO & | 00
42 Arizona adjusted gross income: Subtract lines 38 through 41 from line 37 and enter the difference .. .. 42 17,420 00
43 Deductions: Check box and enter amount. See instructions . «I[] ITEMIZED msl'jl STANDARD 43 10,336 |00
44 Personal EXemplioNS: See INStrUCHONS. ..o oveveiereeeesseeesessesessssssessesessssasesessesessesesssesssesssesssasasessssasesessesesseressssessssesesesns S 4300 |00
#| 45 Arizona taxable income: Subtract lines 43 and 44 from line 42. If less than 2ere, enter “07 ... 48 2,604 00
% 46 Compute the tax using amount on line 45 and Tax Table X, Y or Optional Tax Tables. . .46 68 00
§ 47 Tax from recapture of credits from Arizona Form 301, Part 2, N8 40 ......o.coveeeeeeeeeceeeeeeeeesessesesessenenesseseesessssssnenenss &7 00
2| 48 Subtotal of tax: Add lines 48 and 47 and enter the TOa] .............c...ovvurveeeeieeeseeiseeesensseessenssessessseessenssee s esee e eese e 48 00
= 49 Family income tax credit (from the worksheet - see instructions) . .49 00
50 Credits from Arizona Form 301, Part 2, line 76 .. ... 50 00
51 Balance of tax: Subtract lines 49 and 50 from line 48. If the sum of lines 49 and 50 is greater than line 48, enter “0". - ) | 658 00

Excerpts, Instructions to Arizona Form 140, Page 17

Your Standard Deduction Personal Exemption Chart
If vou take the standard deduction, check box 425, If you checked filing status: Enter:
- - — » Single (Box T) §2,150
If your filing status is: Your standard deduction is: e Marmied filing joint retum (Box 4) and | $4.300
* Smgle 35183 claiming no dependents (Box 10}
*  Mamed filing separate $5.183 * Mamed filing joint retwn (Box 4) and | 56,450
* Mamed filing joint 10,334 claiming at least one dependent (Box 10)
* Head of household £10,336 excluding persons listed whe did mnot
qualify az a dependent on your federal
return [Box 10, column (&)].
# Head of household and vou are not marmied | 34,300
(Box 3)
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Excerpts, 2017 Optional Tax Table to Arizona Form 140, Optional Tax Table, Page 32

Arizona Form 140

2017 Optional Tax Tables

If your taxable income is less than $50,000, use the Optional Tax Tables. If your taxable income iz $50,000 or
mare, use Tax Table X or Y. Also, if your taxable income is $50,000 or more, you cannot use Form 140EZ or Form
140A to file for 2017, In this case, you must file using Form 140,

P R e e

Single or Married Single or Married Single or Married
But Married Filing But Mamed Filing But Married Filing

At less Filing Jointly or At less Filing Jomntly or At less Filing Jointly or

least than Separately | Head of least than Separately of least than Separately | Head of

Household Household Household

Ifless than $20 taxis0  Your TaxIs $2,000 Your Tax Is 54,000 Your Tax Is

500 550 14 14 2,500 2,550 65 65 4.500 4.550 117 117
550 600 15 15 2,550 2,600 67 67 4.550 4.600 118 118
600 650 16 16 2,600 2,650 68 68 4,600 4,650 120 120
650 700 17 17 1,650 2,700 69 69 4,650 4,700 121 121
700 750 19 19 2,700 2,750 71 71 4,700 4,750 122 122

Arkansas: 2017 AR1000F Arkansas Individual Income Tax Return Full Year Resident (https://www.dfa.ark
ansas.gov/images/uploads/incomeTaxOffice/AR1000FFullYearResidentIndIncTaxRet.pdf) and its instruct-
ions  (https://www.dfa.arkansas.gov/images/uploads/incomeTaxOffice/AR1000FandAR1000NRInstruct
ions.pdf) are made available by the Arkansas Department of Finance and Administration. The family’s tax
liability calculated to $33.

Excerpts, Arkansas Form 2017 AR1000F

2017 AR1000F  [HII™™ gy AR1

ARKANSAS INDIVIDUAL

INCOME TAX RETURN CHECK BOX IF
Full Year Resident Dept: Use Only AMENDED RETURN _Software ID_
7a[X] Yoursell o[ |e50orover o[ ]65Special @[ |Bind [ | Deaf Head of Househokd/Qualfying Widow(er)
[[Jspouse o[ Je5orover o |65Special o[ |Bind @[ | Deaf

Multiply number of boxes checked TA E X326 = IIE

¢ |Dependents (Do not list yourself or spouse)

§ 7B. Multiply number of DEPENDENTS from above 7B ® IZJ X526 = 52|00
7C. First name of Qualifying Individual(s) from AR7T000RCS: (See Instructions)

Multiply number of individuals from 7C ice D X $500 = 00|
70. TOTAL PERSONAL TAX CREDITS: (Add Lines 7A, 7B, and 7C. Enter total here and on Ling 32)....ceuwmssmeen 1D 104100
(Tll Primary/Joint (Tls:auun's Income
Income Status 4 Only
24. ADJUSTED GROSS INCOME: (From Line 23, Columns A and B) 24 17.680100) 24 00
25, Select tax table: (See Instructions, Line 25)
® [X] LOW INCOME Table [] REGULAR Tatle

z If you qualify for the Low Income Tax Table, enter zero (0) on Line 25A. If not, then:

E Enter .D Itemized Deductions (See Instructions, Line 25 and altach AR3)

E the larger OR  If your spouse itemizes on a separate return, check here ® D

g ofvow (] standard Deduction (See instructions, Line 25) 259 0]00j 258 o

% | 26. NET TAXABLE INCOME: (Subtract Line 25 from Line 24) ... e 260 17,680 |00 26| 00

¥ | 27. TAX: (Enter tax from tax table) 27 137 00) 27 00
28. Combined tax: (Add amounts from Line 27, Columns A and B) 28 00
29, Enter tax from Lump Sum Distribution Averaging Schedule: (Attach AR1000TD) 29| 00
30. Additional tax on IRA and qualified plan withdrawal and overpayment: (Attach federal Form 5329, if required) ... 30 00
31. TOTAL TAX: (Add Lines 28 through 30) 31 00

w | 32 Personal Tax Credil(s). (Enter total from Line 7D).. [ . 32 10400

E 33, Child Care Credit: (20% of federal credit aliowed; Attach federal Form ?441'] ............................ 33 0)00

& | 34. Other Credits: (Attach AR1000TC) 34e) ofoo

% | 35. TOTAL CREDITS: (Add Lines 32 through 34) 35e 104 00

F 36. NET TAX: (Sublract Line 35 from Line 31. If Line 35 is greater than Line 31, enter 0) 36 e 33|00
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Excerpt, Instructions to Arkansas Form 2017 AR1000F, Low Income Tax Table, Page 22
2017 Low Income Tax Tables
QUALIFICATIONS:

1. Your tetal income from all sources (regardless of whether the income is taxable to Arkansas) must fall within the limits of the
appropriate table based on your filing status.

2. Married couples must file a joint return (Filing Status 2) to qualify to use these tables.
3. lfyou use an exemption for military compensation or employment related pension income, you do not qualify.
4. If you itemize your deductions, you must use the Regular Tax Table.
5. Find your Adjusted Gross Income from Line 24, AR1000F/AR1000NR, in the appropriate table below. Your tax is to the right of this amount.
Enter the tax on Line 27, AR1000F/AR1000NR.
Head of Head of
Household/Qualifying Household/Qualifying
Single Widow(er) with 1 or No Widow(er) with 2 or More
(FILING STATUS 1) Dependents Dependents
(FILING STATUS 3 or §) (FILING STATUS 3 or 8)
IF YOUR ADJUSTED IF YOUR ADJUSTED IF YOUR ADJUSTED
GROSS INCOME IS GROSS INCOME IS GROSS INCOME IS
YOUR YOUR YOUR
FROM TO TAX IS FROM TO TAX IS FROM TO TAX IS
o 11.969 Q o 17,018 o o 20,288 (4]
11,870 12,000 36 17,019 17,100 T4 20,287 20,300 102
12,001 12,100 43 17.101 17,200 85 20,301 20,400 116
12,101 12,200 50 1;?31 ];-ggg 132 20,401 20,500 129
12,201 12,300 58 1?-401 1?-500 18 20,501 20,600 142
§ ' 20,601 20,700 156
12,301 12,400 65 17,501 17,600 126 0,701 20800 169
12,401 12,500 73 17,71 ! .
am e wm mmn an j ZEE! - -.'..EH.:.. ] ?Z 20.801 20.900 183

Florida has no individual income tax.

Georgia: the 2017 Individual Income Tax 500 and 500EZ Forms and General Instructions: IT 511 rev 12.7.17
(https://dor.georgia.gov/sites/dor.georgia.gov/files/related files/document/TSD/Booklet/IT-511/2017
IT-511 Individual Income Tax Booklet.pdf) are made available by the Georgia Department of Revenue.
The family’s tax liability calculated to $66.

Excerpts, Georgia Form 500

1800404015

Georgia Form 500 Rev.0s2247)  Page 1 I“E

Individual Income Tax Return
Georgia Department of Revenue

2017 (Approved web version) % %% . b .IH‘

8. Federal adjusted gross income (From Federal Form 1040,1040A0r 1040E2). P> 8. 1 5 0 8 0

(Do not use FEDERAL TAXABLE INCOME) If the amount on Line 8 is $40,000 or more, or your gross income is less than your
W-2s you must include a copy of your Federal Form 1040 Pages 1 and 2.

9. Adjustments from Form 500 Schedule 1 (See IT-511 Tax Booklet )F 9.
10. Georgia adjusted gross income (Net total of Line 8 and Line 9)..................... p-10. 1 5 0 8 0
11. Standard Deduction (Do not use FEDERAL STANDARD DEDUCTION)............. P 11a. 2 3 0 O
(See IT-511 Tax Booklet)
b. Self: 65 or over? Blind?
Total 1,300=.........
o xh P 11b.
Spouse: 65 or over? Blind?
2 3 0 0
c. Total Standard Deduction (Line 11a+Line 11b)........cc.ociiiiiiiiiie ’11c.
. : ) ) 1 2 7 8 0
13. Subtract either Line 11c or Line 12c from Line 10; enterbalance............ b’IB.
i 1 : i 2 7 0 ©
14a_Enter the number from Line 6c Multiply by $2,700 for filing status AorD P 14a.
or multiply by $3,700 for filing status B or C
6 0 0 0O

14b. Enter the number from Line 7a. 2 Multiplyby $3000 P 14b.
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14c. Add Lines 14a.and 14b_Entertotal ... P14c. 8 7 0 0
15. Georgia taxable income (Line 13 less Line 14¢ or Schedule 3, Line 14).. P> 45 4 0 8 0
16. Tax (Use Tax Tablein the [T-311 Tax Booklet). ... .. ... | XT3 8 1
) ; 3 5
17. Low Income Credit 17a. 17b. ~ P 17c 1 5
18. Other State(s) Tax Credit (Include a copy of the other state(s) retum)...___. P s
19. Credits used from IND-CR Summary Worksheet ... | I} 0
20. Total Credits Used from Schedule 2 Georgia Tax Credits ... » o0,
21. Total Credits Used (sum of Lines 17-20) cannot exceed Line 16 ... P21, 1 5
22 Balance (Line 16 less Line 21) if zero or less than zero, enter zero ... | v} 6 6
Excerpt, Instructions to Georgia Form 500, Standard Deduction, Page 11
Line 11a: Enter the standard deduction that corresponds
to your marital status.
B Single/Head of Household............ $2,300
B Married Filing Separate................. $1,500
B Married Filing Joint...................... $3,000
B Additional Deduction.................... $1.300
Excerpt, Instructions to Georgia Form 500, Income Tax Table, Page 24
This amount should be placed on Line 16, Form 500 or Line 4. Form 500EZ
GEORGIA INCOME TAX TABLE
Tine 15, Form Tarme=d Tine 15, Form 500 Tarm=d Tine 15, Form WMamied Tine 15, Form Mamed Tine 15, Form Warned
500 or Line 3, e or Line 3, Form s 500 or Line 3, e 500 or Line 3, e 500 or Line 3, hna.
Form 500EZ or | Maried 500EZ o | Mamied Form 500EZ P - Form 500EZ o Marmed Form 500EZ o Married
A Bules gewast | g T Butless g B8 AU Butless od R BT smador | 08 A Butless Headar | fing
Least Than Single hold rately Least Than | single | nma | ret=lv | Least Than Singh ol rately Least Than Single p rately Least Than | singie hold rately
4,000
4000 4100 95 &1 [ 122

Excerpts, Instructions to Georgia Form 500, Low Income Credit, Page 19
LOW INCOME CREDIT WORKSHEET

All claims for the low income credit, including claims on amended returns, must be filed on or before the end of the 12th month following

the close of the tax year for which the credit may be claimed.

1. Enter the amount from Form 500, Line 8 or Form S00EZ, LiNe 1. .. B 15,080
3
2. Enter the number of exemptions. Exemptions are self, spouse and natural or legally adopted children..........
3. Enter 1if you or your spouse is 65 or older; enter 2 if you and your spouse are 65 or older....................ce..
3
4. Add Lines 2 and 3; enter on line 17a of Form 500, or if filing the Form 500EZ, Lin€ 5a..........cccoooveviiviieiiianns
5. Find the credit that corresponds to your income in the table below and enter on line 17b of Form 500, 5
orif filing the Form S00EZ, LINE SB.........coiiiiiiect ettt et e st st a s e s ess e s s esseseesesaasseesesaensesees B
15
6. Multiply Line 4 by Line 5; enter the total on line 17¢ of Form 500; or if filing the Form 500EZ, Line 5c............. 5
Credit Table: Federal Adjusted Gross Income Credit
Under $6,000 526
$6,000 but not more than $7,999 320
$8,000 but not more than $9,999 $14
$10,000 but not more than $14,999 58
$15,000 but not more than $19,999 $5
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Idaho: Form 40 2017 Idaho Individual Income Tax Return (https://tax.idaho.gov/forms/EFO00089 05-31-
2017.pdf) and its instructions (http://tax.idaho.gov/forms/EINO0046 10-30-2017.pdf) are made available
by the Idaho State Tax Commission. The family’s tax liability calculated to SO.

Excerpts, Idaho Form 40

8734
poNT 40
STAPLE R proopgsg 20 1 7
M G5-31-2017

IDAHO INDIVIDUAL INCOME TAX RETURN

FILING STATUS. Check only one box. 6. EXEMPTIONS.
If married filing jointly or separately, enter spouse’s|
name and Social Security number above.

) c. List your dependents. If you have more than four, continue on Form 39R.
1. I:IS”“Q“3 Enter the total number here OO USSR c

If someone can claim you as a Enter "1" in boxes 6a, Yourself a.
dependent, leave box 6a blank. and 6b, if they apply. Spouse b. I:I

2 I:I Married filing jointly First name Last name Social Security number
3. I:I Married filing separately | l
[
4.|v" | Head of household
V] L
5. D Qualifying widow(er) L
d. Total exemptions. Add lines 6a through 6c. Must match federal return _........... d.
INCOME. See instructions, page 7.
7. Enter your federal adjusted gross income from federal Form 1040, line 37; federal Form 10404, line 21;
or federal Form 1040EZ, line 4. Include a complete copy of your federalreturn .. «|7 15,080 | go
8. Additions from Form 39R, Part A, line 7. Include Form 39R L 8 0| oo
9. Total. Add INes 7 and B e oottt 9 15,080 | oo
10. Subtractions from Form 39R, Part B, line 23. Include Form 39R ... ... |10 0] 00
11. TOTAL ADJUSTED INCOME. Subtract line 10 fromline @ =1 15,080 | po
TAX COMPUTATION. See instructions, page 7.
a. Ifage6borolder ... - |:| Yourself - D Spouse
[?lgnd;‘z_rd 12. CHECK b. Ifblind e I:‘ Yourself - D Spouse
firlﬁ(;:p C. If your parent or someone else can claim you as a dependent,
People check here and enter zero on lines 18 and 42. , D
Single or 13. ltemized deductions. Include federal Schedule A. Federal limits apply ... *[13 0| oo
Married Filing
Separately:
56,350 14. All state and local income or general sales taxes included on federal Schedule A, line 5 ... - |14 0f oo
Head of 15. Subtract line 14 from line 13. If you don't use federal Schedule A, enterzero ... 15 0| oo
Household:
§9,350 — 16. Standard deduction. See instructions, page 7, to determine amount if not standard ... 16 9,350 0o
Married Filing [~ 17. Subtract the LARGER of line 15 or 16 from line 11. If less than zero, enter Zero ....................... 17 5,730 | oo
Jointly or
Qualifying 18. Multiply $4,050 by the number of exemptions claimed on line 6d. Federal limits apply ............... = [18 12,150 | go
Widow(er):
$12,?[00) 19. 'ldaho taxable income. Subtract line 18 from line 17. If less than zero, enterzero ..................... *[19 01 oo
20. Tax from tables or rate schedule. See instructions, page 37 ... = |20 0] oo

lllinois: 2017 Form IL-1040 (www.revenue.state.il.us/TaxForms/IncmCurrentYear/Individual/IL-1040.pdf)
and its instructions (www.revenue.state.il.us/TaxForms/IncmCurrentYear/Individual/IL-1040-Instr.pdf)
are made available by the lllinois Department of Revenue. The family’s tax liability calculated to $463.

June 18, 2018 (Final) Erik Randolph Consulting Page 68 of 101


https://tax.idaho.gov/forms/EFO00089_05-31-2017.pdf
https://tax.idaho.gov/forms/EFO00089_05-31-2017.pdf
http://tax.idaho.gov/forms/EIN00046_10-30-2017.pdf
http://www.revenue.state.il.us/TaxForms/IncmCurrentYear/Individual/IL-1040.pdfa
http://www.revenue.state.il.us/TaxForms/IncmCurrentYear/Individual/IL-1040-Instr.pdf

Excerpts, Illinois Form 1040

lllinois Department of Revenue

2017 Form IL-1040

Individual Income Tax Return or for fiscal year ending )
Over 80% of taxpayers file electronically. It is easy and you will get your refund faster. Visit tax.illinois.gov.

E Single or head of household D Married filing jointly D Married filing separately D Widowed

Step 2: 1 Federal adjusted gross income from your federal Form 1040, Line 37; 1040A, Line 21; or (Whole dollars only)
1040EZ, Line 4 1 17.160.00
2 Federally tax-exempt interest and dividend income from your federal Form 1040 or 1040A,

Income

Line 8b; or federal Form 1040EZ 2 0.00
3 Other additions. Attach Schedule M. 3. 000
Total income. Add Lines 1 through 3. 4 17,160.00
Step 3: 5 Social Security benefits and certain retirement plan income
Base received if included in Line 1. Attach Page 1 of federal return. 5 0.00
Income 6 lllinois Income Tax overpayment included in federal Form 1040, Line 10 6 0.00
7 Other subtractions. Attach Schedule M. 7 0.00
Check if Line 7 includes any amount from Schedule 1299-C. O
8 Add Lines 5, 6, and 7. This is the total of your subtractions. 8 0.00
9 lllinois base income. Subtract Line 8 from Line 4. 9 17.160.00
Step 4: See instructions before completing Step 4.
Exemptions 10 a Number of exemptions from your federal return 3 X $2,175 a 6,525 .00
b If someone can claim you as a dependent, see instructions. __ X $2,175 b .00
¢ Check if 65 or older: [ You + Spouse = — X $1,000 ¢ .00
d Check if legally blind:[J You + [J Spouse = — X $1,000 d .00
Exemption allowance. Add Lines a through d. 10 6.525 .00
Step 5: 11 Residents: Net income. Subtract Line 10 from Line 9. Skip Line 12. 1 10,635.00
Net 12 Nonresidents and part-year residents:
Income Check the box that applies to you during 2017 [ Nonresident [ Part-year resident, and
enter the lllinois base income from Schedule NR. Attach Schedule NR. 12 .00
Step 6: 13 Residents: Multiply Line 11 by 4.3549% (.043549). Cannot be less than zero.
Tax Nonresidents and part-year residents: Enter the tax from Schedule NR.
Check if you completed Schedule SA to calculate your income tax. Attach Schedule SA. [ 13 463 00
14 Recapture of investment tax credits. Attach Schedule 4255. 14 0.00
15 Income tax. Add Lines 13 and 14. Cannot be less than zero. 15 463 .00
Step 7: 16 Income tax paid to another state while an lllinois resident.
Attach Schedule CR. 16 0.00
Tax After 17 property tax and K-12 education expense credit amount from
Non- Schedule ICR. Attach Schedule ICR. 17 0.00
refundable 1g  credit amount from Schedule 1299-C. Attach Schedule 1299-C. 18 0.00
Credits 19 Add Lines 16, 17, and 18. This is the total of your credits. Cannot
exceed the tax amount on Line 15. 19 0.00
20 Tax after nonrefundable credits. Subtract Line 19 from Line 15. 20 463 .00

Indiana: 2017 IT-40 Income Tax Form (State Form 154) (http://forms.in.gov/Download.aspx?id=13424)
and 2017 IT-40 Income Tax Instruction Booklet (SP-265) (http://forms.in.gov/Download.aspx?id=13425)
are made available by the Indiana Department of Revenue. The family’s tax liability calculated to $196.
Indiana is one of two states where housing costs are considered when calculating tax liability, and the
value is the same whether the family receives Section 8 vouchers or pays the full rental costs because the
tax law caps the credit to $3,000, and the tenant payment under a Section 8 Voucher would exceed
$3,000. (See the subsection on Section 8 Housing Vouchers below.) The tax liability increases to $293 if
there are no housing costs, such as living with other family members.
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Excerpts, Indiana Form IT-40

rg?‘_‘_ _ I_’i?”’"o 201 7 In_dl_ana Full-Year Resident Due April 17, 2018
i i 4 Individual Income Tax Return
State Form 154
(R16 /9-17) If filing for a fiscal year, enter the dates (see instructions) (MM/DD/YYYY):

Round all entries

1. Enter your federal adjusted gross income (AGI) from your federal tax return (from Form 1040,

line 37; Form 1040A, line 21; or from Form 1040EZ, line 4) Federal AGI ‘ 1 ‘ 15,080 l 00
2. Enter amount from Schedule 1, line 8, and enclose Schedule 1 Indiana Add-Backs ‘ 2 ‘ 0 ‘ M
3. Add line 1 and line 2 ‘ 3 ‘ 15'080‘-@
| ] o0l
4. Enter amount from Schedule 2, line 12, and enclose Schedule 2 Indiana Deductions 4 .
5. Subtract line 4 from line 3 ‘ S ‘ 12, 080].@
6. You must complete Schedule 3. Enter amount from Schedule 3, line 5, ‘ ‘ 6 00 0‘
and enclose Schedule 3 Indiana Exemptions 5] ! .00
o (-] 6,080| |
7. Subtract line & from line 5 Indiana Adjusted Gross Income | 7 .00
8. State adjusted gross income tax: multiply line 7 by 3.23% (.0323) ‘ ‘ 196 ‘ ﬂ
(if answer is less than zero, leave blank) g .00
9. County tax. Enter county tax due from Schedule CT-40 ‘ ‘ ‘ |-OTQ|
(if answer is less than zero, leave blank) 9 .
10. Other taxes. Enter amount from Schedule 4, line 4 (enclose sch.) ‘ 10 ‘ 0‘. E‘
11. Add lines 8, 9 and 10. Enter total here and on ling 15 on the back Indiana Taxes ‘ 11 ‘ 196 l m
Excerpts, Indiana Schedule 2
Schedule 2 Schedule 2: Deductions Enclosure
Form IT-40, State Form 53996 201 7 Sequence No. 02
(RB1917)
Name(s) shown on Form IT-40 Your Social Security Number

| I § I

1. Renter’s deduction
Address where rented if different from the one on the front page (enter below)

I | Amount of rent paid

Landlord’s name and address (enter below) I:
| | $ .00

Number of months rented Enter the lesser of $3,000 or amount of rent paid L 1’ | . @

Round all entries

Excerpts, Indiana Schedule 3

Schedules 3 & 4 Schedule 3: Exemptions Enclosure
tF.%r:v; |11;-;10. State Form 53997 (Schedule 4 begins after line 5 below) 20 1 7 Sequence No. 03

Round all entries

1. Number of exemptions claimed on your federal return 3 x $1,000 ‘ 1 ‘ 3,000 ‘ . \_O_OJ
+ If you did not claim an exemption on your federal return, enter “1” in the box above.
+ See instructions if you did not file a federal return.

2. Claim an additional exemption for each dependent child
+ who is a son, stepson, daughter, stepdaughter and/or foster child,
+ who was under the age of 19 by Dec. 31, 2017, or a full-time student
who was under the age of 24 by Dec. 31, 2017, and
+ who vou are eliaible to claim as a dependent on vour federal tax return.

Enter number you are eligible to claim “ X $1500: you MUST enclose Schedule IN-DEP__ ‘ 2‘ 3,000 ‘. m
5. Add lines 1, 2, 3 and 4. Enter here and on Form IT-40, line &. Total Exemptionsl 5‘ 6,000 |m
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Kansas: K-40 Kansas Individual Income Tax form (https://ksrevenue.org/pdf/k-4017.pdf) and Instructions:
Kansas 2017 Individual Income Tax (https://ksrevenue.org/pdf/ip17.pdf) are made available by the
Department of Revenue. The family’s tax liability calculated to $O.

Excerpts, Kansas

Form K-40

K-40

(Rev. 7-17)
o T STAPLE KANSAS INDIVIDUAL INCOME TAX
Exemptions 3 Enter the number _of exemptions you claimed_on your 2017 federal raturn. If no fede_ral return is required,
and enter total exemptions for you, your spouse (if applicable), and each person you claim as a dependent.
Dependents 1 If filing status above is Head of household, add one exemption.
4 Total Kansas exemptions.
Food Sales You must have been a Kansas resident for ALL of 2017. Complete this section to determine your gqualifications and credit.
Tax Credit A. Had a dependent child who lived with you all year and was under the age of 18 all of 20172 YES X NO
B. Were you (or spouse) 55 years of age or older all of 2017 (born before January 1, 1962)7.... YES NO X
C. Were you (or spouse) totally and permanently disabled or blind all of 2017, regardless of age? ... YES NO X
If you answered “No” to A, B, and C, STOP HERE; you do not qualify for this credit.
D. If you answered “Yes"to A, B, or C, enter your federal adjusted gross income from line 1 of this return. 15,080
If line “D" is more than $30,615, STOP HERE: you do not qualify for this credit.
E. Number of exemptions claimed on your federal income tax return ... 3
F. Number of dependents that are 18 years of age or older (born before January 1, 2000) ..., 0
G. Total qualifying exemptions (subtract ling F from line E) ...t s 3
H. Food Sales Tax Credit (multiply line G by $125). Enter the result here and on line 17 of this form.... 375
Income 1. Federal adjusted gross income (as reported on your federal income tax return)................. 15,080
Shade the box for 2. Modifications (from Schedule S, line A17; enclose Schedule S) 0
gfrf’g‘?f”—owm 3. Kansas adjusted gross income (line 2 added to or subtracted from line 1) 15,080
Deductions 4. Standard deduction OR itemized deductions (if itemizing, complete Part C of Schedule S)... 5,500
5. Exemption allowance ($2,250 x number of exemptions claimed) ..............cccoevrveeecericecceeeeene 9,000
6. Total deductions (add lines 4 and 5).............oiii e 14,500
7. Taxable income (subtract line 6 from line 3; if less than zero, enter 0).......ccccccevveeeceiiceccieeeee 580
Tax 8. Tax (from Tax Tables or Tax Computation Schedule) ............ccooiiiiiicce e 0
Computalion 9. Nonresident percentage (from Schedule S, line B23; or if 100%, enter 100.0000)...........ccccc..
10. Nonresident tax (multiply line 8 by line 9) ... e
11. Kansas tax on lump sum distributions (residents only - see instructions) .............................. 0
12. TOTAL INCOME TAX (residents: add lines 8 & 11; nonresidents: enter amount from line 10).... 0
Credits 13. Credit for taxes paid to other states (see instructions; enclose return(s) from other states) 0
14. Other credits (enclose all appropriate credit schedules) ... 0
15. Subtotal (subtract lines 13 and 14 from line 12) ... e 0
16. Earned income tax credit (from worksheet on page 8 of instructions).... 0
17. Food sales tax credit (from line H, front of this form).. 375
18. Tax balance after credits (subtract lines 16 and 17 from line 15; cannot be less than zero) 0

2017

Excerpt, Instructions to Form K-40, Kansas Standard Deduction, Page 6

Kansas Stanparp DepucTion

The following amounts
people to enter on line 4:

Married Filing Join
Head of Household

will be the standard deduction for most

..$3,000
..§7,500
$5,500

Married Filing Sepa
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Excerpt, Instructions to Kansas Form K-40, Tax Table Page 20

2017 KANSAS TAX TABLE
(for taxable income to $100,000)

FIND YOUR TAX: Read down the columns to find the line that includes your taxable income from line 7 of Form K-40, then locate your filing status
in the heading. Enter on line 8 of Form K-40 the tax amount where the taxable income line and filing status column meet.

and you are and you are and you are and you are
If line 7, Single Ifline 7, Single, Ifline 7, Sngle Ifline 7, Single
Head of Married Head of Married Head of Married Head of Married
For.m K-40 Household Fing For.m K-40 Hosshod  Fing For.m K-40 Howsehold  Filing For.m K-40 Housshod  Filing
is — or Married Joint is — or Married Joint is — or Married Joint is — or Married Joint
Filing Filing Filing Filing
Separate Separate Separate Separate
at but not . but not . but not . at but not .
least more than your tax is least more than your tax is least more than your tax is least more than your tax is
JU 1 IV v v J,ovi 00V v v 1,1V 1,19V v v 1V,4v 1 1V, 4Jv UL v
551 600 0 0 3,851 3,900 0 0 7,151 7,200 208 0 10,451 10,500 304 0

Kentucky: Form 740 Kentucky Individual Income Tax Return 2017: Full-Year Residents Only and its
instructions are found in the 2017 Kentucky Individual Income Tax Forms Packet 42A740(PKT) (10-17)
(https://revenue.ky.gov/Forms/740%202017%20Kentucky%20Individual%20Income%20Tax%20Form%2

0Packet%20for%20Full%20Year%20Resident.pdf) and are made available by the Kentucky Department of

Revenue. Although the tax table showed a tax liability of $514, the personal tax credit and the family size
tax credit together equaled the tax liability, bringing the family’s tax liability to $O.

Excerpt, Kentucky Form 740

=74

Comenunwealth of Kunbecy
Dupartment of Revenus

VA A

KENTUCKY

Full-Year Residents Only

INDIVIDUAL INCOME TAX RETURN

‘ 2017

INCOME/TAX A. Spouse (Use if B. Yourself
5 Enter amount from federal Form 1040, line 37; 1040A, line 21 or Filing Status 2 is checked.) (or Joint)
1040EZ, line 4. (If total of Columns A and B is $32,718 or less, you
. . - - . 15,080 |Qo 00
may qualify for the Family Size Tax Credit. See instructions.) .................... 5 5
0
6 Additions from Sehedule M, € 8......oooororosersrssrssersessessersre e 6 0] & 00
15,080
7 AddIINES B and B ..cooiiiiii b 7 00 7 00
0
8 Subtractions from Schedule M, lin€ 20.......ccoveeiiccece e 8 00 8 00
9 Subtract line 8 from line 7. This is your Kentucky Adjusted Gross Income ..... 9 15.080 100 9 00
10 Itemizers: Enter itemized deductions from Kentucky Schedule A.
Nonitemizers: Enter $2,480 in Columns A and/or B........cooooviiiiniiiiicnies 10 2,480 (00 10 00
11 Subtract line 10 from line 9. This is your Taxable Income ...........cccooevvvee.e. n 12,600 100 n 00
12 Enter tax fromTaxTable or Schedule J [ oooovvovvoveoeeeeeeeeeeeeeeeeeeeeee e 12 544 |00 12 00
13 Enter tax from Form 4972-K D : Schedule RC-R D;
Schedule DS-R [ ; Angel Investor Recapture [ ...ovvveveneerveneecieieescrinnnnns 13 o [go| 13 00
14 Add lines 12 and 13 and enter total here 14 544 (o0 14 00
16 Enter amounts from page 3, Section A, lines 24A and 24B...........c.ccccccviene 15 0 |00 15 00
16 Subtract line 15 from line 14. If line 15 is larger than line 14, enter zero ....... 16 544 (00 16 00
17 IEnter personal tax credit amounts from page 3, Section B, lines 4A and 4BI 17 30 (00 17 00
18 Subtract line 17 from line 16. If line 17 is larger than line 16, enter zero....... 18 514 (00 18 00
19 Add tax amount(s) in Columns A and B, line 18 and enter here 19 514 |00
20 Check the box that represents your total family size (see instructions before completing lines 20 and 21) .. 20(1 - 2 - 3 4 -
21 Multiply line 19 by Family Size Tax Credit decimal amount (190 9) and enter here 21 514 |00
22 Subtract [ine 27 Fromt TN 19 .ttt ettt eeinnnens B2 0 |00
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Excerpt, Instructions to Kentucky Form 740, Family Size Tax Credit, Page 35

TAXTABLE—2017 KENTUCKY INDIVIDUAL INCOMETAX

Read down the taxable income columns below until you find the bracket for the Taxable Income entered on Form 740-EZ, Line 3; Form 740,
Line 11; or Form 740-NP, Line 13. Enter the tax on Form 740-EZ, Line 4; Form 740, Line 12, Column A and/or B; or Form 740-NP, Line 14.

If If If If
Taxable Income Taxable Income Taxable Income Taxable Income
But Not But Not But Not But Not

Is Over Over Tax Is Over Over Tax Is Over Over Tax Is Over Qver Tax
6,000 6,100 183 12,500 12,600 544 19,000 19,100 921 25,500 25,600 1,298
6,100 6,200 188 12,600 12,700 550 19,100 19,200 927 25,600 25,700 1,304

Excerpts, Kentucky Form 740
SECTION B—PERSONALTAX CREDITS
Check all four Check all four  Check both for Kentucky
Regular if 65 or over if blind National Guard

1 Credits f If: 1 Enter number of

{a) Credits for yourse ogogaog Oooogog oo B s 1

(b) Credits for spouse: ogooog OoooOog o0 online 1.....
2 Dependents: 2 Enter number of

dependents whao:
o 4 Dr:lpl.'ndt':ll"s Cf;.'d:ii;qu{ulilyling 2
? ionshi il i ) .
First and Last Name Saeial Seeiel.::il:l}}:mher * ::su;;’u' " :‘ilre t:): :‘:::1‘.‘:‘ * lived with you...........

3 Add total number of credits claimed on lines 1 and 2. 3 Enter total credits......... 3

If married filing separately on a combined return (Filing Status 2), each taxpayer must claim his or her

own credits from line 1, divide the credits on line 2, and enter the totals in Boxes 34 and 3B. All other Spouse Yourself

filers enter the amount from line 3 i Box 3B ... sses s sansnsnes > | 3A 3B
4 Multiply credits on line 2A by $10 and enter on line 4A. Multiply credits on line 2B by $10 and x 510 x $10

enter on line 4B. Enter here and on page 1, line 17, Columns A and B ... A8 4B 30

Excerpt, Instructions to Kentucky Form 740, Family Size Tax Credit, Page 11

ST1eEP THREE—Use the Family Size Table to look up the percentage of credit and enter in the space provided on Line 21.

Family Size One Two Three Four or More Credit
N - - 3 N - - n Percentage
IfMGI . .. is over is not over is over is not over is over is not over is over is not over is
$ - % 12,060 $ - 16,240 5 - $20,420 $ - $24,600 100

Maine: 2017 Maine Individual Income Tax Form 1040ME (www.maine.gov/revenue/forms/1040/2017/
17 1040me_d.pdf) and the 2017 Maine Resident, Nonresident or Part-year Resident Individual Income
Tax Booklet Form 1040ME (www.maine.gov/revenue/forms/1040/2017/17 1040me book dwnld.pdf)
are made available by the Maine Department of Administrative and Financial Services. The family’s tax

liability calculated to $0.

Excerpts, Maine Form 1040ME

2017

MAINE INDIVIDUAL INCOME TAX
FORM 1040ME

Il

For tax period
/112017 to 1203172017 or 2017 1w *1702100*
See instructions. Print neatly in blue or black ink only.
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20,800

14 FEDERAL ADJUSTED GROSSINCOME. ... e 14 .00
: 0
£ 15 INCOME MODIFICATIONS. (From Schedule 1,1ine 3.) ... 15 .00
20,800
16 MAINE ADJUSTED GROSS INCOME. (Line 14 plus or minus line 15} 16 .00
:5_’ " ) _ 17 400
17 DEDUCTION. Standard (See page 4 of the instructions.) ... 17 .00
S Itemized (See Maine Schedule 2 and page 4 of the instructions.) 12150
18 EXEMPTION. (SEEINSIUCHONS.) «.....orv.oooeeeeeee oo ceeceeeeeesossecesseessssssensssees s snnsssessnsssssenssnessenseseennsres 1B ' .00
;
o 19 TAXABLE INCOME. (Line 16 minus lines 17 and 18.) e 18 0 .00
‘ 20 INCOME TAX. (Find the tax for the amount on line 19 in the tax table
in this booklet or compute your tax using the tax table or tax rate schedules 0
E available at www.maine.govfrevenuefforms. ... 20 .00

Excerpts, Instructions to Maine Form 1040ME, Standard Deduction Chart, Page 4

Maine Standard Deduction Chart

Enter the number of boxes checked on Form
1040ME, lines 12a, 12b, 12c, and 12d: = none
(Do not enter the number of exemptions from
Form 1040ME, line 13):
AND the numEer in Enter on Form
If your Filing Status is: the box above is: 1040ME, line, 17:
MNone $11,600
Single 1 $13,150
2 $14,700
None $23,200
1 $24 450
Married filing Jointly or 2 $25,700
Qualifying Widaw(er) 3 $26,950
4 $28,200
None $11,600
1 $12,850
Married filing Separately* * $14,100
* See Note at left. 3 $15,350
4* $16,600
None $17,400
Head of Household 1 $18,950
2 $20,500

Line 18. Enter the exemption amount shown on your federal return (Form
1040, line 42 or 1040A, line 26). If you filed federal Form 1040EZ, enter
$4,050 (38,100 if married filing joint). Except, If you filed federal Form
1040EZ and checked one or both boxes on line 5 of that form, enter on
line 18 the amount from line F of the “Worksheet for Line 5 - Dependents
Who Checked One or Both Boxes”.

Maryland: Maryland Tax Form 502 (http://forms.marylandtaxes.gov/17 forms/502.pdf) and the Mary-
land 2017 State and Local Tax Forms & Instructions: Resident Booklet (http://forms.marylandtaxes
.gov/17 forms/Resident Booklet.pdf) are made available by the Comptroller of Maryland. The family’s

tax liability calculated to $341, which will be completely offset by the state’s earned income tax credit.
(See section below on State Refundable Income Tax Credits.) The family did not qualify for the poverty
level credit.

Excerpts, Maryland Form 502

MARYLAND RESIDENT INCOME
FORM TAX RETURN

502
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EXEMPTIONS A. Yourself I:l Spouse. . ... Enter number checked See Instruction 10, .A. $ 3,200
See Instruction 10.
E:;f:sfppmpriate B.» I:I 65 or over I:I 65 or over
Elgi.::fi:ngéfz::rlrjenls, > I:I Blind > I:I Blind....... Enter number checked EI ¥ $1,000......0... B.$ o._
you must attach
the Depe_ndem:s'
;'Bf;ért”:té‘::; F::I:_I” w |G- Enter number from line 3 of Dependent Form S02B ... vvu. See Instruction 10 C. $ 6,400
receive the applicable
exemption amount. D. Enter Total Exemptions (Add A, Band C.) . ............ P- Total Amount. . ..D. % 9,600
16. Maryland adjusted gross income (Subtract line 1S fromline 7.0 . . . ... oot ie e nnaan.. 6. 21,008 _
All taxpayers must select one method and check the appropriate box.
DEDUCTION > STANDARD DEDUCTION METHOD (Enter amount on line 17.)
METHOD | | ITEMIZED DEDUCTION METHOD (Complete lines 17a and 17b.)
See Instruction 16. 17a. Total federal itemized deductions (from line 29, federal Schedule &) . » 17a. .
17b. State and local income taxes (See Instruction 14.) ... ... .. .. ... » 17b _
Subtract line 17b frem line 17a and enter amount on line 17.
17. Deduction amount (Part-year residents see Instruction 26 (land m).) . ..o v v e v i v v nnnn s > 17, 3,151 R
18. Metincome (Subtractline 17 from line 16.) . v v v v v v s s i s v s va s a s a s s anan s ans 18, 17,857
19. Exemption amount from Exemptions area (See Instruction 10.). . . 0o e e i e e e v w e e wnn 19, 9,600 _
20. Taxable net income (Subtract line 19fromline 18.) v 2w v w vt w e vu o v e e vu s s vuunans 20, 8,257
21. Maryland tax (from Tax Table or Computation Worksheet Schedules TorII) ..o v v vn s 21. 341
MARYLAND 22. Earned income credit (V2 of federal earned income credit. See Instruction 18.) .. .. .. .... > 22, 2,525 _
TAX 23. Poverty lavel credit (See Instruchion 18.). . o v vt v e et v vt e i nnannannnnanens » 23 @
COMPUTATION 24, Other income tax credits for individuals from Part K, line 11 of Form 502CR
[AHACh FOFMI SOZCRL) .+ v v v e e te e et et m e ee e et e a bt e e e et nnaaeens 24, Q.
25. Business tax credits, | You must file this form electronically to claim business tax credits on Form S00CR.
26. Total credits (Add lines ZZ through 25,0, . v v v vt vt ie e e e i 26. 2,525
27. Maryland tax after credits (Subtract line 26 from line 21.) If less than 0, enter 0. ......... 27. Q.

Excerpts, Instructions to Maryland Form 502, Exemptions, Page 4

line 13, code hh for applicable exemption adjustment.

The personal exemption is $3,200. This exemption is reduced once the taxpayer’s federal adjusted gross income exceeds $100,000 ($150,000
if filing Joint, Head of Household, or Qualifying Widow(er) with Dependent Child). This reduction applies to the additional dependency
exemptions as well; however it does not apply to the taxpayer's age or blindness exemption of $1,000. Use the chart to determine the
allowable exemption amount based upon the filing status. NOTE: For certain taxpayers with interest from U.S. obligations see Instruction 13,

If Your federal AGI is

Single or Married Filing
Separately

Each Exemption is

Joint, Head of Household
or Qualifying Widow(er)
taxpayer's return)
Each Exemption is

Dependent Taxpayer (eligible
to be claimed on another

Each Exemption is

$100,000 or less

$3,200 £3,200

50

Excerpts, Instructions to Maryland Form 502, Standard Deduction and Earned Income Credit, Page 12

Married filing jointly, Head of household
or Qualifying widow(er)
Worksheet 2
Enter your income from

line 16 of Form 502 21,008

If your Your standard
Income Is: deduction is:
S20,000 0BS5S . .. v vttt et e §__ 3,000
or
If your income is between $20,000 - $26,667 21,008
Enter your income fromabove: ... ... oo i |
Multiply by 15 percent (L15) .. ... i it i i X 15
This is your standard deduction . . . . ... ......... .. g 3151
or
. . Your standard
If your income is: deduction is:
o T T 4 ﬂ

Enter your standard deduction on line 17 of Form 502.

June 18, 2018 (Final)

STATE EARNED INCOME CREDIT WORKSHEET (18A)

(Part-year residents see Instruction 26(0).)

1.
2.

Maryland tax (from line 21 of Form 502) . ... 1. 341
Federal earned income credit 5,051 x 50%

(.50). Enter this amount here and on line 22

Of FOrm 502 ..o v vt i 2. 2,525
Subtract line 2 from line 1. If less than

zero (0), enterzero (0). . ... ............ 3. 0

If line 3 is greater than zero (0), you may qualify for the Poverty
Level Credit. See instructions below.

If line 3 is zero (0), you may qualify for the Refundable Earned
Income Credit. See Instruction 21.
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Excerpts, Instructions to Maryland Form 502, Tax Table, Page 21
2017 MARYLAND TAX TABLE
INSTRUCTIONS:

1. Find the income range that applies to the taxable net income you reported on line 20 of your Form 502.

2. Find the Maryland tax corresponding to your income range.

3. Enter the tax amount on line 21 of Form 502.

4. This table does not include the local income tax.

5. If your taxable income is $100,000 or more, use the Maryland Tax Computation Worksheet Schedules (17A) at the end of the tax table.

If your taxable If your taxable If your taxable If your taxable If your taxable
net income is. . . net incomeis. . . net income is. . . net income is. . . net income is. . .
At But Your At But Your At But Your At But Your At But Your
least less |Maryland] least less |Maryland| least less |Maryland| least less |Maryland| least less |Maryland
than [taxis... than |[taxis... than |taxis... than |taxis... than |taxis...
2,250 2,300 61 5,250 5,300 198 8,250 8,300 341 11,250 11,300 | 483 14,250 14,300 | 626
2,300 2,330 63 |3300 5,350 | 200 |8,300 8,350 | 343 11,300 11,350 | 485 14,300 14,330| 628

Excerpts, Instructions to Maryland Form 502, Poverty Level Credit, Pages 12-13

STATE POVERTY LEVEL CREDIT WORKSHEET (18B) 3. Find the number of exemptions in the chart
that is the same as the number of
exemptions entered on your federal tax

If you checked filing status 6 on your Maryland return, you are not
eligible for this credit.

1. Enter the amount from line 7 of Form 502. corresponds to the exemption number . .. .. 3.
If you checked filing status 3 (married 4
filing separately) and you filed a joint )
federal return enter your joint federal

Enter the amount from line 1 or 2,
whichever is larger. Compare lines 3 and 4.
If line 4 is greater than or equal to line 3,

adjusted gross income plus any Maryland STOP HERE. You do not qualify for this

21,008

additions . ..., 1. credit. If line 3 is greater than line 4,

2. Enter the total of your salary, wages, tips and continuetoline 5. .................... 4.
other employee compensation and net profit from
self-employment here, and on line 1b of Form

502, if line 1b is currently blank. (Do not 21,008
include a farm or business loss.). . ........ 2.

Massachusetts: Form 1 Massachusetts Resident Income Tax Return 2017 (https://www.mass.gov/files
/documents/2018/02/07/dor-2017-inc-form-1.pdf) and its instructions (https://www.mass.gov/files/
documents/2018/04/10/dor-2017-inc-form-1-inst.pdf = are made available by the Massachusetts
Department of Revenue. The family’s tax liability calculated to $108, assuming high rental costs.
Massachusetts is one of two states where housing costs are considered when calculating tax liability. The
tax liability increases to $149 if the family receives a Section 8 housing voucher or to $261 if there are no
housing costs, such as living with other family members. Massachusetts has an unusual deduction for
contributions to Social Security or Medicare. This family contributed $1,750 (522,880 X 7.65% =51,750).

Excerpts, Massachusetts Form 1, Assuming High Rental Costs
Massachusetts Department of Revenue

Form 1 Massachusetts Resident Income Tax Return 2017
2 EXEMPTIONS

a. _Pe_lsonal exemplions. If single or married filing separalely, enter $4,400. If'head of household, enter $6,800. If married filing 6.800
Jointly, enter 88,800 . 2a ’

b. Number of dependents (do not include yourself or your spouse). Enclose Schedule DI . ... .. Total 2 = $1,000=2b 23000

c. Age 65 or over before 2018 You Spouse .........................Total x$ 700=2c

d. Blindness You Spouse .........................Total x $2,200 = 2d

e. Medical/dental (from U.S. Schedule A, line d) . .. ... 2e

f. Adoption. See insltructions . ... ... e 2

0. TOTAL EXEMPTIONS. Add lines 2a through 2f. Enter hereandonline 18.................. ... ... ... ........ 20 8,800

22,880
10 TOTAL 5.1% INCOME. Add lines 3 through 9. Be sure to subtract any losses in lines6or 7 ............... 10 ’
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DEDUCTIONS

11 a Amount you paid to Social Security, Medicare, Railroad, U.S. or Massachuselts retirement. Not more than $2,000 . ...... .. .. 1a 1’750
b. Amount spouse paid to Social Security, Medicare, Railroad, U.S. or Massachusetts retirement. Not more than $2,000. .. ... .. . 11b
12 Child under age 13, or disabled dependent/spouse care expenses (fromworksheet). . ... 12

13 Dependent member(s) of household under age 12, or dependent(s) age 65 or aver (not you or your spouse) as of December 31, 2017, or disabled dependent(s)

Notmors hantwo. 2 sap0-13 2200
14 Rentnl dedu_l:linn. Tolal rental deduction cannot exceed $3,000($1,500 if married filing sef
ge$oltr.;?t:::tl|§2|sdrn201? +2=14 3’090
15 Other deductions from Schedule Y, ling 19. Enclose Schedule Y .. ... 15 v
16 ToTAL DEDUCTIONS. Add lines 11 through 15 .. ..o 1B 11,950
17 5.1% INCOME AFTER DEDUCTIONS. Subtractline 16 from line 10. Not less than “0....................17 10,930
18 Total exemption amount (oM NE2G). . ... . oo e e 1B 8,800
19 5.1% INCOME AFTER EXEMPTIONS. Subtract line 18 from line 17. Not less than “0." If line 17 s less 2130
than line 18, see instructions . . e s 8 2
20 INTEREST AND DIVIDEND INCOME from Schedule B, line 36. Not less than “0.” Enclose ScheduleB ... ... 20 9
21 TOTAL TAXABLE 5.1% INCOME. Add lines 19and 20 ... ........oveieeeee i 2 4130
22 TAX PN 5.1% INGOME_ (from tax table}. If Iint_: 2_1 is more than $24,000, multiply _by 051, 108
Note: If choosing the optional 5.85% tax rate, fill in oval and see instructions .. ........... .. ... ... ... 22

Excerpt, Instructions to Massachusetts Form 1, FICA Contributions Deduction, Page 10

Line 11. Amount Paid to Social
Security (FICA), Medicare,
Railroad, U.S. or Massachusetts

Retirement Systems

If you have paid into any of the retirement systems
listed above during 2017, you may deduct those
contributions, up to a maximum of $2,000.

Excerpt, Instructions to Massachusetts Form 1, Tax Table, Assuming High Rental Costs, Page 34,

(34 2017 Massachusetts Income Tax Table at the 5.1% Rate

Use this table to calculate tax for taxable 5.1% income (line 21) of not more than $24,000.

Line 22 instructions: To find your tax on 5.1% Income (line 22), read down the tax table income column to the line containing the amount you en-
tered in line 21. Then read across to the TAX column and enter this amount in line 22. If your taxable 5.1% income in line 21 is greater than $24,000,
multiply the amount by .051. Enter the result in line 22.

Note: If choosing the optional 5.85% tax rate, multiply line 21 and the amount in Schedule D, line 21 by .0585.

INCOME INCOME INCOME INCOME INCOME INCOME
More But not More But not More But not More But not More But not More But not
than  more than TAX than more than TAX than  more than TAX than  more than TAX than  more than TAX than  more than TAX

2,000~ 2,050 103
2050~ 2,100 106
2,100- 2,150 108
2150- 2200 111

6,000~ 6,050 307
6,050 - 6,100 310
6,100~ 6,150 32
6,150 - 6,200 315

10,000 - 10,050 511
10,050 - 10,100 514
10,100~ 10,150 516
10,150 - 10,200 519

22,000- 22,050 1,123
22,050~ 22,100 1,126
22100~ 22,150 1,128
22,150- 22,200 1,131

14,050 - 14,100 718 18,050 - 18,100 922
14,100~ 14,150 720 18,100~ 18,150 924
14,150 - 14,200 723 18,150 - 18,200 827

14,000 - 14,050 ?15‘ 18,000 - 18,050 918

Michigan: 2017 Michigan Individual Income Tax Return MI-1040 (www.michigan.gov/documents/
taxes/MI-1040 608962 7.pdf ) and its instructions (www.michigan.gov/documents/taxes/MI| 1040

Instruction Book Instructions Only 609092 7.pdf) are made available by the Michigan Department of
Treasury. The family’s tax liability calculated to $308. Michigan does not have a head of household tax
filing status. The mom must file as single.
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Excerpts, Michigan Form MI-1040

Michigan Department of Treasury (Rev. 07-17), Page 1 of 2

Issued under authority of Public Act 281 of 1967, as amended.

2017 MICHIGAN Individual Income Tax Return MI-1040

Amended Return

. , Include Schedule AMD

Return is due April 17, 2018. (Include Schedule AMD)
9. EXEMPTIONS. NOTE: If someane else can claim you as a dependent, check box 9d, enter 0 on line 9a and enter $1,500 on line 9d (see instr.).
a. Number of exemptions claimed on 2017 federal retum...........cooooovvoceveoceee. 92, 3 x $4.000 9a 12,000 (00

b. Number of individuals wha qualify for one of the following special exemptions: deaf,

blind, hemiplegic, paraplegic, quadriplegic, or totally and permanently disabled  9b. 0 x $2600 9b Ofoo
c. Number of qualified disabled VEEIaNS ... 9c. 0 x %400 9c Oloo
d. Claimed as dependent, see line 9NOTEabove ..., 9. |:| 9d 0loo
e. Add lines 9a, 9b, 9c and 9d. Enter here andonline 15 ..o . O 12,000 (00
10. Adjusted Gross Income from your U.S. Forms 1040, 10404, 1040EZ or 1040NR (see instructions) ... 10. 19,240|gg
11. Additions from Schedule 1, line 9. Include Schedule 1 ... e 1 0 00
12, Total. Add INes 10 8N T ettt 12, 19,240 00
13. Subtractions from Schedule 1, line 27. Include Schedule 1 ... e 13. 0 00
14. Income subject to tax. Subtract line 13 from line 12. If line 13 is greater than line 12, enter “0"............ 14, 19,240 00
15. Exemption allowance. Enter amount from line 9e or Schedule NR, lINe 19.......cocovviiiveceevceeicvecissennns 13. 12,000 00
16. Taxable income. Subtract line 15 from line 14, If line 15 is greater than line 14, enter “0" ........cccevvvenes 16. 7,240 00
17. Tax. Multiply line 16 by 4.25% (0.0425) ... T 308 00

Mississippi: Form 80-105 Resident Individual Income Tax Return 2017 (http://www.dor.ms.gov/Forms/
80105178.pdf and its instructions (http://www.dor.ms.gov/Forms/80100178.pdf) are made available by
the Mississippi Department of Revenue. The family’s tax liability calculated to $20.

Excerpts, Mississippi Form 80-105

Form 80-105.17-8-1.000 (Rev. 10/17) MISSISSIppi 5
| || III IIII II‘I Resident Individual Income Tax Return = Frint Form —l

801051781000 2017
[ EXEMPTIONS |
Dependents (in column B, enter "C" for child, "P" for parent or "R" for relative) 8 Taxpayer Age 65 or Over Spouse Age 65 or Over
6 (A) Name (B) (C) Dependent SSN Taxpayer Blind Spouse Blind

9 Total dependents line 7 plus number of boxes checkedline 8 2

10 Line 9 x $1,500 3000 )
11 Enter filing status exemption 8000
7 Total number of dependents (from line 6 and Form 80-491) 2 12 Total (line 10 plus line 11) . 11000
1
MISSISSIPPI INCOME TAX Column A (Taxpayer) Column B (Spouss) I
13  Mississippl adjusted gross income (from page 2, line 62) 34 15080
14 Standard or itemized deductions (if itemized, attach Form 80-108) 14A 3400
15 Exemptions (from line 12; if married filing separately use 1/2 amount) A 11000
16 Mississippi taxable Income (line 13 minus line 14 and line 15) BA 680
17 Income tax due (from Schedule of Tax Computation, see instructions) 7 20
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Excerpt, Instructions to Mississippi Form 80-105, Exemptions and Standard Deductions, Page 5

Filing Status Exemption | Standard
Married — Filing Joint or

Combined Retun $12,000 $4,600
Married — Spouse Died 2017 $12,000 $4,600
Married - Filing Separate

Returns $6,000 $2,300
Head of Family $8,000" $3,400
Single $6,000 $2,300

Excerpt, Instructions to Mississippi Form 80-105, Schedule of Tax Computation, Page 24
SCHEDULE OF TAX COMPUTATION

TAXPAYER
TAX RATE(S) (COLUMN A) (COLUMN B) TOTAL RATES | INCOME TAX
TAXABLE TAXABLE INCOME (COLUMN A + B)
INCOME
1. _First $5,000 or part 680 + 0 = 680 X 3% 20.40
2. Next $5,000 or part + = x 4%
3. Remaining balance + % 5%
4, Subtotal +
5. Total income tax — enter on page 1, line 17 (sum of lines 1 through 3) 20.40

Missouri: Form MO-1040 2017 Individual Income Tax Return Long Form (http://dor.mo.gov/forms/MO-
1040%20Print%200nly 2017.pdf) and its instructions (http://dor.mo.gov/forms/M0O-1040%20Instruc
tions 2017.pdf) are made available by the Missouri Department of Revenue. The family’s tax liability
calculated to $9.

Excerpts, Missouri Form MO-1040

Missouri Department of Revenue
Form 2017 Individual Income
MO-1040 Tax Return - Long Form

For Calendar Year January 1 - December 31, 2017

Yourself (Y) Spouse (S)

1. Federal adjusted gross income from your 2017 federal | ] 16,328 | I
return (see worksheet on page 7 of the instructions) . .. ... .. 1Y : . 18

) | =l ke
2. Total additions (from Form MO-A, Part 1, Line 7). ..... .. .. 2Y . 25

=

E1EIEIEIE]

2 3 Totalincome - Add Lines 1and 2. .. .................... 3Y |6,323|_ 3s
]
: | ] foo] | 0
= 4. Total subtractions (from Form MO-A, Part 1, Line 17). ... ... 4Y . 48
_ . S 16.328] [oo] |
5. Missouri adjusted gross income - Subtract Line 4 from Line 3. . [5Y CHERE . 55 g
6. Total Missouri adjusted gross income - Add columns 5Y and 65 . .......... ] 16,328 .
7. Income percentages - Divide columns 5Y and 55 by total on r l o r |
0f o,
Line 6. (Mustequal 100%) ... ... ..., 7Y 100} % |zs %

8. Pension, Social Security, Social Security Disability, and Military exemption (from Form 0
MO-A, Part 3, Section E) . . ..o\ttt | 8 .

. . . . [o 3,500 [go)
9. Select your filing status box below. Enter the appropriate exemption amounton Line @ .. ... .. .

l:l A. Single - 52,100 (see Box B before selecting.) l:l E. Married Filing Separate (spouse NOT filing) - 54,200

l:l B. Claimed as a Dependent on Another Person's F. Head of Household - $3,500

10. Additional personal exemption (see instructionsonpage 7). .. .. ... . i M .
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15. Missouri standard deduction or itemized deductions.
+ Single or Married Filing Separate - 56,350
« Head of Household - $9,350
+ Married Filing Combined or Qualifying Widow(er) - $12,700 ’—|
If age 65 or older, blind, claimed as a dependent, see page 8. If itemizing, see Form MO-A, Part 2. |15

9,350 )

16. Number of dependents (from Federal Form 1040 or 1040A, Line 6¢). | |
X $1,200 = 16

2f4ou|_

Do not include yourself orspouse. ... ................ ... ...

5
. Total deductions - Add Lines 8, 9, 10, and 14 through 22. .. . ... ... ... ... ... .. E . ,'?5U|.

Exemptior
A+
(&

578] [o0]

9] oo

0] [l

24. Subtotal - Subtract Line 23from Line 6. ... ... .. e E
25. Multiply Line 24 by appropriate percentages (%) on 5?8‘
Lines 7Y and 7S .. ..ottt 25Y . 255
26. Enterprise zone or rural empowerment zone income | l ‘
mMOdification . ... ...\, 12BY . 265
27. Taxable income - Subtract Line 26 from Line 25.. . .. .. .. .. 27Y 78 ‘ 275
28. Tax (see tax chart on page 20 of the instructions). . .. ...... 28Y > ‘ . 28S

0] ol

Excerpt, Instructions to Missouri Form MO-1040, Additional Personal Exemption, Page 7

Line 10 - Additional Personal Exemption

If your Missouri adjusted gross income (MO-1040, Line 5Y or 55) is
less than $20,000 and you claimed a personal exemption on Line
9, you qualify for an additional personal exemption of $500. Enter
$500 on Line 10 for each qualifying spouse.

Excerpt, Instructions to Missouri Form M0O-1040, Tax Chart, Page 20
2017 Tax Chart

To identify your tax, use your Missour taxable income from Form MO-1040, Line 27Y or 275 and the tax chart in Section
A below. A separate tax must be computed for you and your spouse.

Calculate your Missouri tax using the online tax calculator at http://dor.mo.gov/personallindividual or by using the
worksheet in Section B below. Round to the nearest whole dollar and enter on Form MO-1040, Line 28Y and 28S.

Tax Rate Chart

If the Missouri taxable income is: The tax is:
SOto$100. . ... 0
er Atleast$101 butnotover$1008. ... ... .. .. .. . ... ..., 1%% of the Missouri taxable income

Nevada has no individual income tax.

New York: Form IT-201 for 2017 is New York State’s Resident Income Tax Return that includes additional
taxes for New York City residents: https://www.tax.ny.gov/pdf/current forms/it/it201.pdf. The New York

State Department of Taxation and Finance (https://www.tax.ny.gov) collects the taxes, enforces the tax
code and provides instructions for Form IT 201 (https://www.tax.ny.gov/pdf/current forms/it/it201i.pdf).

New York’s minimum wage is a weighted average, and no New York City taxes were included. The family’s
tax liability was $371. Before the refundable tax credits, the tax liability for each New York minimum wage
family breaks down as follows: $934 for a worker of an employer with more than ten employees in New
York City, $763 for an employer with ten or less employees, $1,036 for a fast food worker in the city, $317
for the remainder of downstate New York, $257 for upstate New York, and $379 for a fast food worker

other than in New York City.
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Excerpts, New York State Form IT-201

Department of Taxation and Finance
NEW . -
YORK Resident Income Tax Return IT-201
STATE New York State » New York City ® Yonkers ® MCTMT

2017 ' For the full year January 1, 2017, through December 31, 2017, or fiscal year beginning ...| 01012017

.................................................. ‘33| 24223.ou|

33 New York adjusted gross income (subtract line 32 from line 24)
[Standard deduction or itemized deduction ] (see page 20)
34 Enter your standard deduction (table on page 20) or your itemized deduction (from Form IT-201-D)
Mark an X in the appropriate box: [X]Standard  -or- [ Itemized |34 11200 .00
35 Subtract line 34 from line 33 (if line 34 is more than line 33, leave blank) ... 13023 .00
36 Dependent exemptions (enter the number of dependents listed in item H; see page 20) ...... 36 2000 .00
37 Taxable income (subtract line 36 from line 35) ........... 37 11023 .00
(Tax computation, credits, and other taxes ]
38 Taxable income (from line 37 0N PAGE 2) ..o, | 38 11023 g
39 NYS tax on line 38 amMount (SB& PAGE 27T) ..o | 39 441 gp
40 NYS household credit (page 21, table 7, 2, 0r 3) ......coooveee. 40 70 .00
41 Resident credit (seepage22) ... e | .00
42 Other NYS nonrefundable credits (Form IT-201-ATT line 7) ... | 42 .00
43 Addlines 40, 41, and 42 . | 43 70 .00
44 Subtract line 43 from line 39 (if line 43 is more than line 39, leave blank) 44 371 oo
45 Net other NYS taxes (Form IT-207-ATT, fin€ 30) .....ccooovvemriimiiiiiiiiiiiieesecrens 45 .00
46 Total New York State taxes (add lines 44 and 45) ...........ccocooiviviiieioieiieeieeie e | 48 371 .00

Excerpts, Instructions to New York State Form IT-201, Deductions and Exemptions, Page 20

New York State
standard deduction table

Filing status Standard deduction
(see page 13) (enter on line 34)
@ Single and you marked item C Yes ...................... 5 3,100
@ Single and you marked item C No ... ... 8,000
@ Married filing joint return _.................. ... 16,050
@ Married filing separate return ......................... 8000
@ Head of household (with qualifying person) ........... 11,200
® Qualifying widow(er) with dependent child ..__........ 16,050

Line 36 — Dependent exemptions

Unlike on your federal return, you may not take personal
exemptions for yourself and for your spouse on your New
York State return.

The value of each New York State dependent exemption is
$1,000.

Excerpts, Instructions to New York State Form IT-201, Tax Table, Page 50

50 IT-201-l, NYS Tax Table

Access our website at www.tax.ny.gov

$6,000 — $14,999 2017 New York State Tax Table NYS
If your If your If your
taxable And you are — taxable And you are — taxable And you are —
income is — income is — income is —
At But Single Married Head At But Single Married Head At But Single Married Head
least  less or filing ofa least  less or filing ofa least  less or filing ofa
than | Married | jointly* |household than | Married | jointly* |household than | Marmied | jointly* |household
filing filing filing
separately separately separately
8,000 Your New York State tax is: 11,000 Your New York State tax is: 14,000 Your New York State tax is:
8,000 8,050 N 3 3 11,000 11,050 454 441 441 | 14,000 14,050 607 561 567
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Excerpts, Instructions to New York State Form IT-201, Household Credit, Page 21
New York State household credit table 2

Filing status @, @ and @
If your federal AGI (see Note 1) is: ' And the number of exemptions listed on Form IT-201, item H, plus one for you
(and one for your spouse If Married filing joint return) is:
[ over7
Qver but not 1 | 2 3 | 4 | 5 | 6 | 7 | (see Note 3)
over Enter on Form IT-201, line 40:
$(seeNote2) ... .. $ 5,000 $90 105 120 | 135 | 150 | 165 | 180 15
5,000......... ... 6,000 75 90 105 | 120 | 135 | 150 | 165 15
6,000.. 7,000 65 80 95 | 110 | 125 | 140 | 155 15
7,000.. 20,000 60 75 90 | 105 | 120 | 135 | 150 15
20,000.. 22 000 60 70 80 90 | 100 | 110 | 120 10
22,000.. ... 25,000 50 60 70 80 90 | 100 | 110 10
25000.........cccccceeene.. 28,000 40 45 50 55 60 65 70 5
28,000.........ccceeieee.. 32,000 20 25 30 35 40 45 50 5
32,000 No credit is allowed do not make an entry on Form IT-201, line 40.

Ohio: 2017 Ohio IT 1040 Individual Income Tax Return (https://www.tax.ohio.gov/portals/0/forms/ohio

individual/individual/2017/PIT 1T1040.pdf) and its instructions (https://www.tax.ohio.gov/portals/0/
forms/ohio_individual/individual/2017/PIT 1T1040 Booklet.pdf) are made available by the Ohio
Department of Taxation. The family’s tax liability calculated to $O0.

Excerpts, Ohio Form IT 1040

Ohig | Department of 2017 Ohio IT 1040
Taxation . .
Rew 917 Individual Income Tax Return
1. Federal adjusted gross income (from the federal 1040, line 37; 10404, line 21;
1040EZ, line 4; 1040NR, line 36; or 1040NR-EZ, line 10). Include page 1 of your 17264! 0 0
federal return if the amount is zero or negative. Place a "-" in box at the right if negative ... 1
. . ) ; 000
2a.Additions — Ohio Schedule A, line 10 (include schedule)............oiii e 230
2h. Deductions — Chio Schedule A, line 35 (include schedule)... U PR : § 0 00
3. Ohio adjusted gross income (line 1 plus line 2a minus line 2b) Place a"" in the box at 17264 0 0
the right if the amount is less than zero.. 3.
4. Exemption amount (if claiming dependent(s), include Schedule J) ..o 4 6900 0 0
MNumber of exemptions claimed on your federal return:
5. Ohio income tax base (line 3 minus line 4, if less than Zero, enter ZEro)....vvcsncisniniennn 5 10364 0
6. Taxable business income — Chio Schedule IT BUS, line 13 (include schedule) ... B 000
7. Line 5 minus line & (if less than zero, enter ZEro) ...t T 10364 0 0
8a.Nonbusiness income tax liability on line 7a (see instructions for tax tables).........cccccooiiviiiiiiiciics 8a.

Excerpts, Instructions for Ohio Form IT 1040, Exemptions, Page 17

Line 4 - Personal and Dependent The personal and dependent exemption is
Exempﬁons a graduated amount based on your Chio
adjusted gross income. See chart below:

Ohio allows a personal exemption for you ey
and, if filing a joint return, your spouse. Ohio Adjusted Dependent
Ohio allows a dependent exemption for all Gross Income Exemption
dependents properly claimed on your fed- $40,000 or less $2,300
eral tax return. Note: You must complete

Ohio Schedule J to claim your dependent | $40,001 - $80,000 $2,050
exemption. The form can be found at tax. More than

ohio.gov. $80,000 $1,800
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Excerpts, Instructions for Ohio Form IT 1040, Tax Table, Page 34
2017 Income Tax Table 1 for Ohio IT 1040

If your line 7 amount is: If your line 7 amount is: If your line 7 amount is: If your line 7 amount is: If your line 7 amount is:
Atleast: Lessthan:  Ohiotax:| Atleast: Lessthan:  Ohictax:| At least: Lessthan: Ohiotax: | At least: Less than:  Ohiotax:] Atleast: Less than:  Ohio tax:
$10,000 $13,000 $16,000 $19,000 $22,000
N O TAX 13000 13050 126 16000 16050 186 19000 190850 260 22000 22080 338
13080 13100 127 16050 16100 187 19050 19100 261 22050 22100 330
13100 13180 128 16100 16150 188 19100 19150 262 22100 221580 340
DUE FOR 13150 13200 129 16150 16200 189 | 19150 19200  264| 22150 22200 242
13200 13280 130 16200 16250 1" 19200 19250 265 22200 22250 343
AMO U NTS 13250 13300 13 16250 16300 192 19250 19300 266 22250 22300 345

13300 13350 132 16300 16350 193 19300 19350 267 22300 22350 246
13350 13400 133 16350 16400 194 19350 19400 269 22350 22400 248

OF $10,650 13400 13450 134 | 16400 16450  196| 19400 19450  270| 22400 22450 349
13450 13600  135| 18450 16500 197 | 19450 19500  271| 22450 22500 351
OR LESS 13500 13550 136 16500 16550 198 19500 19550 272 22500 22550 352

13550 13600 137 16550 16600 199 19550 19600 274 22550 22600 354

Oklahoma: 2017 Oklahoma Resident Individual Income Tax Forms and Instructions (includes Form 511
and Form 538-S) (https://www.ok.gov/tax/documents/511Pkt-17.pdf) are made available by the Okla-
homa Tax Commission. Although Oklahoma has a state child tax credit and a state earned income credit,
they are nonrefundable. However, they offset the $17 tax liability to zero for the family.

Excerpts, Oklahoma Form 511

Form 511 Eﬁ
OKLAHOMA RESIDENT INCOME TAX RETURN 2017 [

|9 | Oklahoma income after adjustments (line 7 MINUS lINE 8) ...........ooveeivveeeeeeeeeeeeeeeee e sl 15080 ]00|

10¢} Oklahoma itemized deductions (line 10A minus line 10B) or Oklahoma standard deduction
(Single or Married Filing Separate: $6,350 - Married Filing Joint or Qualifying Widow(er): $12,700 -

Head of Household: $9,850)...... ..ot et 10c 9350 (o
| 11 | Exemptions ($1,000 x total number of exemptions claimed above).....................ccco. 1 3000 foa
| 12 | Total deductions and exemptions (add lines 10C and 11 or amount from Sch. 511-D, line 5) ...cvuvrerceeeecrercnns 12 12350 joa
| 13 | Oklahoma Taxable Income (line 9 minus line 12) ... 13 2730 |00

14 | Oklahoma Income Tax from Tax Table (see pages 20-31 of instructions)

If using Farm Income Averaging, enter tax from Form 573, line 22 and enter a “1” in box.

If paying the Health Savings Account additional 10% tax, add additional tax here and enter a “2" in t“mz(: D 17 |oa
|| Ifrecapturing the Oklahoma Affordable Housing Tax Credit, add recaptured credit here and enter a “3" in box.... 14
E Oklahoma child care/child tax credit (see instructions) ... 15 91 |00
| 16 | Oklahoma earned income credit (See iNSTUCHONS) ..o 16 281 |00
| 17 | Credit for taxes paid to another state (provide Form 511TX) ... 0 o0
| 18 [Form 511CR - Other Credits Form. List 511CR line number claimed here: . 0 |00

19 |Income Tax (line 14 minus lines 15-18) Do not enter less than zero o lo
DO NOT PAY THIS AMOUNT. PAYMENT IS FIGURED ON LINE 43.

Excerpts, Instructions to Oklahoma Form 511, Tax Table, Page 20

2017 Oklahoma Income Tax Table

If Oklahoma And you are: If Oklahoma And you are: It Oklahoma And you are:
taxable income is: taxable income is: taxable income is:
At But Single or | Married* At But Single or | Married* At But Single or | Married”
least less married filing least less married filing least less married filing
than filing joint or than filing jeint or than filing jeint or
separate | head of separate | head of separate | head of
household household household
Your tax ia: Your tax ia: Your tax ia:

550 600 3 3 2,550 2,600 22 16 4,550 4,600 70 36
600 650 3 3 2,600 2,650 23 16 4,600 4,650 71 36
650 700 3 3 2,650 2,700 24 17 4,650 4,700 73 37
700 750 4 4 2,700 2,750 25 17 4,700 4,750 74 37
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Excerpt, Oklahoma Schedule 511-E, Child Tax Credit
|SCHEDULE 51 1-E || Child Care/Child Tax Credit Seineuicions fordetaieon orie,

3 | Enter your Federal child tax credit
(total of child tax credit & additional child tax credit)...... 1.812{ 0o
4 | Multiply line 3By 5% ... 4 Y1 00
5 | Enterthe larger of INe 207 N8 & ..., 5 91 100

Excerpt, Oklahoma Schedule 511-F, Earned Income Credit
SCHEDULE 51 1-F ||Earned Income Credit Ziaifcaions and roquired socuments.
|

Federal earned income credit.................... 1 5616 00
MURIPIY N 1 DY 5% e 2 281 00

Texas has no individual income tax.

Vermont: 2017 Vermont Income Tax Return Form IN-111 (http://tax.vermont.gov/sites/tax/files/
documents/IN-111.pdf) and its instructions (http://tax.vermont.gov/sites/tax/files/documents/IN-111
%20Instr.pdf) are made available by the Vermont Agency of Administration, Department of Taxes. The
family’s tax liability calculated to $12.

Excerpt, Vermont Form IN-1112

DUE DATE: April 17, 2018 Please PRINT in BLUE or BLACK INK DEPT USE ONLY
201 7 FORM
1 | Income Tax Return |yn_7111
VERMONT - *171111100 *
e |[°
10.  Adjusted Gross Income (Federal Form 1040 Line 37: 1040A Line 21: 1040EZ Line 4). .. .. .. I:l foss 10, 21840.00
11. Federal Taxable Income (Federal Form 1040-Line 43: 1040A-Line 27; ﬂ'"‘* l"
1040EZ-Line (.1} It the federal amount is -0-, see ISIAICHONS. ...t iunnnnanns D(- |nd|catc 340 0 0
15. Vermont Taxable Income
| (Subtract Line 14¢ from Line 13, Tf Line 14e 1s more than Line 13 enter=0-3. ... ... ... . 14 340 0 0
H 16. Vermont Income Tax from Tax Table or Tax Rate Schedule on Line 13 amount . .. ............... 16. 12.00
Excerpts, Instructions to Vermont Form IN-1112, Tax Table, Page 12
2017 VT Tax Tables
If Taxahle i . If Taxable i ) If Taxable . .
Income is.. And your filing status is... Income is... And your filing status is... Income is... And your filing status is...
Atleast Butlesz | Single Mamed Marmed Headof | Aileast Butlesz | Single Mamed Marmed Headof | Atleast Builess | Single Marmed Marmed Head of
Than filing filing house- Than filing filing house- Than filing filing house-
jointly*  sepa-  hold jointly*  zepa-  hold joinily*  =epa-  hold
rately** rately*™ rately™
Then your VT Tax is... Then your VT Tax is... Then your VT Tax is...
0-1,000 5,000 10,000
0 100 0 0 0 0 5000 S5100|] 179 179 179 179 10,000 10,000 357 357 357 357
100 200 5 5 5 5 5100 5,200 183 183 183 183 10,100 10,200| 360 360 360 360
200 300 o 9 0 9 5200 5300| 186 186 186 186 10,200 10,300 364 3064 34 364
300 400 12 12 12 12 5300 5400 190 190 190 190 10,300 10,400 367 367 367 367

Wisconsin: Form 1 2017 (https://www.revenue.wi.gov/TaxForms2017through2019/2017-Form1.pdf) and
its instructions (https://www.revenue.wi.gov/TaxForms2017through2019/2017-Form1-Inst.pdf) are
made available by the Wisconsin Department of Revenue. The family’s tax liability calculated to SO.
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Excerpts, Wisconsin Form 1

Wisconsin
income tax

-

2017

For the year Jan. 1-Dec. 31, 2017, or other tax year

14 Wisconsinincome fromline 13 ... ... . 14 15080.00
15 Standard deduction. Seetableonpage 55, 0R W ... ... ... . ... ... 15 13335 .00

If someone else can claim you (or your spouse) as a dependent, see page 29 and check here >

_ . . _ . - o 1745 .00

16 Subtract line 15 from line 14. If line 15 is larger than line 14, fillin0 ... .................. 16 -
17 Exemptions (Caution: See page 30)

a Fill in exemptions from your federal return 3 x $700 .. 17a 2100 00

b Check if 65 or older You + Spouse = X $250 .. 17b .00

€ AIINES 728N 17D .o e e 17¢ 2100 .00
18 Subtract line 17c from line 16.If line 17¢ is larger than line 16, fill in 0. This is taxable income . 18 0.00

Excerpts, Instructions to Wisconsin Form 1, Standard Deduction Table, Page 55

2017 Standard Deduction Table

Dependents or persons filing short-period returns or excluding income from U.S. Possessions, see page 29.

If your income ‘ If your income
(line 14 of Form 1) is - | And you are - (line 14 of Form 1) is — And you are -
Married Married Head Married Married Head
But Single _ﬁ!ing filing ofa But Single _ﬁ!ing filing ofa
At less jointly separately | household At less jointly | separately | household
least than | Your standard deduction is — least than Your standard deduction is —
14,500 15,000 10,380 19,210 £,240 13,400 44,500 45,000 6,205 14,629 2,307 6,805
15,000 15,500 10,345 19,210 8,141 13,335 45,000 45,500 6,745 14,531 2,208 6,745
Summary of Tax Liabilities by State for Families Studied
Annual State Tax
Minimum Full- Income Refundable .
State . . Paid/
Wage time Tax Tax Credits
. e e Refund
Earnings Liability
Alabama $7.25 $15,080 $228 $0 -$228
Arizona $10.50 $21,840 $68 $75 S7
Arkansas $8.50 $17,680 $33 $0 -$33
Florida $8.25 $17,160 $0 $0 S0
Georgia $7.25 $15,080 $66 $0 -566
Idaho $7.25 $15,080 $0 $0 S0
Illinois $8.25 $17,160 $463 $786 $323
Indiana $7.25 $15,080 $196 $505 $309
Kansas $7.25 $15,080 $0 $955 $955
Kentucky $7.25 $15,080 S0 S0 S0
Maine $10.00 $20,800 $0 $255 $255
Maryland $10.10 $21,008 $341 $1,364 $1,023
Massachusetts ~ $11.00 $22,880 $108 $1,072 $964
Michigan $9.25 $19,240 $308 $326 S18
Mississippi $7.25 $15,080 $20 $0 -§20
Missouri $7.85 $16,328 $9 S0 -$9
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Nevada $8.25 $17,160 S0 S0 S0

New York $11.65 $24,223 $371 $1,903 $1,532
Ohio $8.30 $17,264 S0 S0 S0
Oklahoma $7.25 $15,080 S0 S0 o)
Texas $7.25 $15,080 S0 $0 $0
Vermont $10.50 $21,840 $12 $1,562 $1,550
Wisconsin $7.25 $15,080 S0 $618 $618

Earned Income Tax Credit

The federal Earned Income Tax Credit is one of the big three welfare programs and the largest cash
assistance program. President Donald Trump’s budget proposal for FFY 2019 estimates $63.8 billion spent
on EITC benefits in FFY 2017 compared to $63.6 billion spent on food stamps,? making it essentially the
same size as the food stamp program in benefits distributed. In calendar year 2015, 28.1 million tax
returns filed for and received Earned Income Tax Credits. Although an imperfect comparison, a monthly
average of 22.4 million households received food stamps in calendar year 2015.3

The Earned Income Tax Credit can be calculated using factors published by the Internal Revenue Service
in the Internal Revenue Bulletin, Bulletin No. 2016-45, November 7, 2016: Rev. Proc. 2016-55, p. 710
(https://www.irs.gov/pub/irs-irbs/irb16-45.pdf). The credit not only depends on the tax filing status but
also on the number of qualifying children. For two qualifying children, the factors are as follows:

e Maximum amount of credit: $5,616

e Earned income amount threshold when maximum credit is achieved: $14,040

e Threshold for when phase-out begins: $18,340

e Final threshold when phase-out is complete (maximum qualifying income): $45,077.

Chart Showing 2017 Earned Income Credit for Tax Filer with Two Qualifying Children

ggrggg Phase-in: Maximum Credit = 55,616 Phase-out: maximum credit reduced by
% 54:000 40% of Earnings 21.06% of difference between earnings
@ $3,000 and phase-out threshold
L: gi'ggg maximum credit
AL $18,340: Phase-out threshold 45,007

reached: $14,04

SE _$5,000 $10,000 $15,000 $20,000 $25,000 $30,000 $35,000 $40,000 $45,000
arnings

$0

The credit is 40 percent of earnings until it reaches the maximum allowed credit. After earnings reach the
phase-out threshold, the maximum credit is reduced by taking 21.06 percent of the difference between
the phase-out threshold and earnings until it completely phases out, which is the final threshold. The 40

2 Office of Management and Budget, Fiscal Year 2019: Efficient, Effective, Accountable: An American Budget: Analytical
Perspectives, Budget of the U.S. Government, pages 159 and footnote 15 on the same page (the total spent is the sum of the tax
expenditure plus the outlay- https://www.whitehouse.gov/wp-content/uploads/2018/02/ap 13 expenditures-fy2019.pdf), and
the Appendix, page 156: https://www.whitehouse.gov/wp-content/uploads/2018/02/appendix-fy2019.pdf.

3 Calculated using FFY 2015 and FFY 2016 data available for the Food and Nutrition Service, U.S. Department of Agriculture:
https://www.fns.usda.gov/pd/supplemental-nutrition-assistance-program-snap.
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percent phase-in credit and the 21.06 percent phase-out credit are found in the U.S. tax code (26 U.S.
Code § 32 - Earned Income: https://www.law.cornell.edu/uscode/text/26/32).

The instructions to federal Form 1040 also provide a table to determine the Earned Income Tax Credit.
The families’ calculations were cross-referenced to this table and found to be the same, thus confirming
the results of the calculations. A section of the table is copied below showing the credit for a single mom
with two children earning the federal minimum wage, as assumed in this study. There are ten states in
this study that fall under the federal minimum wage: Alabama, Georgia, Idaho, Indiana, Kansas, Kentucky,
Mississippi, Oklahoma, Texas, and Wisconsin.

Section of Earned Income Credit Table on Page 64 of the Instructions to IRS Form 1040

Earned Income Credit (EIC) Table - Continued (Caution. This is not a tax table.)
And your filing status is— And your filing status is—
If the amount you Single, head of household, | Married filing jointly and the If the amount you Single, head of housahold, | Married filing jointly and the
are looking up from | or qualifying widow(er) and | number of children you have is— | | are looking up from | or qualifying widow(er) and | number of children you have is—
the worksheet is— the number of children you the worksheet is— the number of children you
have is— hawe is—
o | 1 | 2 | 3 0 | 1 | 2 | 3 0 | 1 | 2 | 3 0 | 1 | 2 | 3
Atleast | Butless Your credit is— Your credit is— Atleast | Butless Your credit is— Your credit is—
than tham

15,000 15,050 0 3400 5616 6318 426 3400 5616 6,318 18,200 18,250 0 3400 5E16 638 182 3400 5616 6318

15,050 15,100 0 3400 5818 E318 423 3400 566 5318 18250 18,300 0 3400 5816 838 178 3400 EE16 6318

15,100 15,150 0 3400 GSEE E38 419 3400 5816 5318 18300 18,350 0 3400 5816 838 174 3400 EE16 6318

15,150 15,200 0 3400 S5EE 6318 415 3400 5616 6318 18,350 18,400 0 334 580 6301 170 3400 5616 6318

State Refundable Income Tax Credits

The following states do not have a refundable earned income tax credit or other comparable refundable
tax credit as part of their income tax system: Alabama, Arkansas, Georgia, Kentucky, Mississippi, and
Missouri. Although Ohio and Oklahoma have earned income tax credits, they are not refundable. Of
course, the question is irrelevant to Florida, Nevada, and Texas because they do not have income taxes.

This analysis lists the entire refundable tax credit separately, even any portion of the tax credit used to
offset a state income tax liability. The post-tax earnings and credits give a true picture of the balance
because it diminishes the gross earnings by the tax but then adds in the credit.

Arizona: Line 55 of Form 140 provides for a refundable Increased Excise Tax Credit. The family qualifies

for a refund of $75. Combined with a tax liability of $68, the family will receive $7 without paying any
income tax.

Exc_erpt, Arizona Form 140

52 2017 AZ income tax Withheld...........oveverecmeceisieriiecrecieseense 52 00
28| 53 2017 AZ estimated tax payments. s3a 00! Claim of Right ssb Add 53a and 53b.. 53¢ 00
g 5| 54 2017 AZ extension payment (Form 204) 54 00
§§ 55 Increased Excise Tax Credit (from the worksheet - see instructions) ... BB 75 00
; 56 Property Tax Credit from Form 140PTC oo BB [o]0]
2 &| 57 Other refundable credits: Chesck the box(ss) and snter the total amount.....................571[]308-1 s72[]342 573[]349 57 00

58 Total pavments and refundable credits: Add lines 52 through 57 and enter the total ... 58 75 foo
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Excerpts, Instructions to Arizona Form 140, Increased Excised Tax Credit, Page 21-22

Line 55 - Increased Excise Tax Credit If you checked no, STOP. You do not qualify for this credit.

You may claim this credit if you meet all of the following: If you checked yes, complete the rest of this worksheet.

1. Enter the number of dependents you
entered on Form 140, page 1. box 10,

. . . L excluding persons listed who did not
e If you are married filing a joint return. or a head of P o fadar
< qualify as a dependent on your federal

household, you may c.laim th_is credit if the amount retum [Box 10, columm (e)]. Also
on Form 140, page 1. line 12, is $25,000 or less.

¢  You must have a SSN that is valid for employment.
¢ You meet the income threshold for your filing status.

(]

exclude any dependent that is not an

e If you are single or married filing a separate return, Arizona resident.
) ) ) 2. Number of personal exemptions. If you
you may claim this credit if the amount on Form 140, checked filing status 4. enter the number
page L, line 12 is $12.500 or less. 2 here. If you checked filing status 5. 6, 1
e You are not claimed as a dependent by any other or 7, enter the number 1 here.
taxpayer. 3. Addlines 1 and 2. Enter the total. 3
¢ You were not sentenced for at least 60 days of 2017 to a | 4. Multiply the amount on line 3 by $25.
county, state, or federal prison. Enter the result. s 73
Credit for Increased Excise Taxes Worksheet 5. Maximum credit. $ 100 |00
(continued on next page) 6. Enter the smaller of line 4 or line 5 here ~
If you checked filing status 4 or 5, is the Check One and also enter on Form 140, line 55. s 11 00
amount on Form 140. page 1, line 12, | yeq No

$25.000 or less?

If you checked filing status 6 or 7, 1s the
amount on Form 140, line 12, $12,500 or
less?

Idaho: Although Idaho does not have an earned income tax credit, it has a refundable grocery credit equal
to $100 per person for a full-time resident. However, a family does not qualify for the refundable grocery
tax credit for any month it received assistance from the food stamp program. Because the family qualifies
for food stamps and would receive significantly more in food stamp benefits than the $300 in a refundable
grocery tax credit, it was assumed the family would choose the food stamp benefit.

Excerpts, Idaho Form 40 and Instructions to Idaho Form 40, Grocery Credit Worksheet, Page 10

LINE 42 GROCERY CREDIT

If you're an |daho resident, you can claim a credit for each
personal exemption for which a deduction iz pemitted and
claimed on your ldaho income tax retum, provided the individual
claimed as an exemption iz an ldaho resident. If your parents or
someone else can claim you as a dependent on their retum, you
can't claim this credit on your retum.

You can claim an additional $20 if you're age 65 or clder on
December 31, 2017, and are an ldaho resident. Also, if your
spouse is age 65 or older and is an ldaho resident, you can
claim an additicnal $20.

An individual doesn't qualify for the credit for amy month or part
of a month for which that person:

The credit is 3100 tion fior all | levels.
e i per exemption for all income level . ived assistance the federal

« Was incarcerated or
« Lived illegally in the United States

lllinois: Earned Income Credit Schedule IL-EIC (http://www.revenue.state.il.us/TaxForms/IncmCurrent
Year/Individual/IL-1040-Schedule-IL-EIC.pdf) and its instructions (http://www.revenue.state.il.us/TaxFo
rms/IncmCurrentYear/Individual/IL-1040-Schedule-IL-EIC-Instr.pdf) provide for a 14% match to the
federal Earned Income Tax Credit. The state refundable tax credit for the family calculated to $786,
offsetting the $463 tax liability for a $323 refund.

Excerpts, Illinois Schedule IL-EC
lllinois Department of Revenue

<ﬁ 2017 Schedule IL-EIC 1linois Earned Income Credit

Attach to your Form IL-1040 IL Attachment No. 30
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Step 4: Figure your lllinois Earned Income Credit

Enter the amount of federal Earned Income Credit from your federal Form 1040, Line 66a;

1040A, Line 42a; or 1040EZ, Line 8a. 5 5,616 .00
6 Multiply the amount on Line 5 by 14% (.14). 6 463 .00
7 lllinois residents: Enter 1.0.

Nonresidents and part-year residents: Enter the decimal from Schedule NR, Line 48. 7_1 e
8 Multiply Line & by the decimal on Line 7. This is your lllincis Earned Income Credit.

Enter this amount here and on your Form 1L-1040, Line 29. e ) 463 00

Indiana: Indiana’s credit is determined by looking up the value in the 2017 Indiana Earned Income Tax
Credit Table in the IT-40 Booklet 2017 (previously cited). According to the table, the state refundable tax
credit for the family is $505, negating the tax liability of $196 for a $309 refund.

Excerpts, Indiana Schedule 3

Schedule IN-EIC Schedule IN-EIC: Indiana’s Earned Income Credit Enclosure

Form IT-40/IT-40PNR You must enclose if claiming this credit on Forms IT-40 or IT-40PNR Sequence No. 9
State Form 49469 201 7

(R17/9-17)

Section A: Figure Your Indiana Earned Income Credit

A-1 Enter the earned income credit from your federal income tax return A-1 ‘ °.616 ‘ H
A-2 Enter your earned income (see instructions) A-Z‘ 15,080 ‘

A-3 Enter your Indiana eamed income credit (see instructions).
Carry this total to Form 1T-40, Schedule 5, line 5, or ‘ 505 ‘
Form IT-40PNR, Schedule F, line 5, Box A Indiana Earned Income Credit | A-3 .00

Excerpts, Instructions to Indiana Form IT-40, Earned Income Credit Table, Page 32
2017 Indiana Earned Income Credit (EIC) Table — Continued

If the amount And you have — If the amount And you have — If the amount And you have — If the amount And you have —

you are looking No One Two you are looking Mo One Two you are looking No One Two you are looking Mo One Two

up from the child- | child | child- up from the child- | child | child- up from the child- | chid | chikd- up from the child- | child | child-

worksheetis — | _ ren worksheetis — | ren worksheetis — | = workshestis — | ren

At But At But At But At But

least less Your credit is — least less Your credit is — least less Your credit is — least less Your credit is —
than than than than

10250 10300 33 306 370 12650 12700 16 306 458 ‘ 15050 15100 308 505 17450 17500 306 505

Kansas: Page 8 of the K-40 Kansas Individual Income Tax form has a worksheet to calculate the Kansas
Earned Income Tax Credit, which is equal to 17 percent of the federal Earned Income Tax Credit. The state
refundable tax credit for the family calculated to $955.

Excerpts, Kansas Form K-40, Page 2, and Instructions to Form K-40, Page 8

Withholding 21. Kansas income tax withheld from W-2s and/or 1099s.

and 22. Estimated tax paid ...
Payments

23. Amount paid with Kansas extension. . ...

24. Refundable portion of earned income tax credit (from worksheet, page 8 of instructions) ... 955

Eamad Income Tax Cradit (EITG) Workshssat

s
-
5
4. Total (subtract line 3 from line 2)...........—.. .

fline 4 is a positive figure, enter the amount from line 3 above on line
18 of Form K-40. Then enter amount from line 4 on line 24 of Form K-40.

If line 4 is a negative figure, enter the amount from line 2 abowve on line
18 of Form K-40. Then enter zero {0} on line 24 of Form K-40.

1. Federal EITC (from your federal tax retum).
2. Kansas EITC (multiply line 1 by 17%).............
3. Enter amount from line 15 of Form K-40_..
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Maine: The 2018 Maine Individual Income Tax Booklet provides a worksheet for a refundable earned
income tax credit equal to 5 percent of the federal Earned Income Tax Credit. The state tax credit for the
family calculated to $255.

Excerpt, Instructions to Maine Form 1040ME, Earned Income Tax Credit, Page 22

2017 - Worksheet for Earned Income Tax Credit - Schedule A, Lines 3 and 10 (Enclose with your Form 1040ME)

1. Enter amount from federal Form 1040, line 66a or federal Form 1040A, line 42a or federal Form 1040EZ, line 8a.................... 1. 5,093
255

2. Multiply Ling 1 by 5% (M€ 1 X 05 .ottt ettt e e e e e e ee et e et et s e en e et et 2.
P Maine Residents: Enter the amount from line 2 on Form 1040ME, Schedule A, line 3. Except, if you are filing
Schedule NRH, continue to line 3. Part-year residents and nonresidents, continue to line 3.

Maryland: Page 16 of the Maryland tax booklet provides a worksheet for determining the Maryland
Earned Income Tax Credit, which is equal to 27 percent of the federal Earned Income Tax Credit. The state
tax credit for the family calculated to $1,364, offsetting the $341 tax liability and giving the family a $1,023
refund.

Excerpt, Instructions to Maryland Form 502, Refundable Earned Income Tax Credit, Page 16

REFUNDABLE EARNED INCOME CREDIT WORKSHEET (21A)

TO CLAIM CREDIT YOU MUST:
+ have an entry on line 22 and line 29 of Form 502, and
e have entered zero on line 3 of the STATE EARNED INCOME
CREDIT WORKSHEET (18A) in Instruction 18.

1. ENTER your federal earned income
credit 5,051 x 279% (.27) (Part-year

residents see Instruction 26(o)) . PP $1,364
2. ENTER your Maryland tax from line 21 of 141
Form 502 . e e e
3. SUBTRACT line 2 from line 1. If less than
zero (0), enter zero (0). This is your 1023

refundable earned income credit. . ... ... .3,

If line 3 is greater than zero (0}, enter the amount on line 42 of
Form 502.

Massachusetts: Line 42 of 2017 Form 1 provides a 23 percent match to the federal Earned Income Tax
Credit. The state refundable tax credit for the family calculated to $1,072, offsetting the $108 tax liability
and giving the family a $964 refund.

Excerpt, Massachusetts Form 1

42 Earmed Income Credit. a. Number of qualifying children 2
661 wos=gp 1,072

Amount from U.S. return

Michigan: Line 27 of 2017 MI-20140 provides for a 6 percent match to the federal Earned Income Tax
Credit. The state refundable tax credit for the family calculated to $326, offsetting the $308 tax liability
for a $18 refund.

Excerpts, Michigan Form MI-1040

FEDERAL MICHIGAN

27. Earned Income Tax Credit. Mult[ply line 27a by &% (0.06) and
enter result on line 27b.........cccccceuveee. VSRR £- 5,430]00 27b. 326{00

New York: The Instructions to Form IT 201 list twenty-one refundable tax credits for individuals. This
analysis assumes the family will claim two credits: the Empire State child credit and the New York State
earned income credit. Together these credits total $1,903—5660 and $1,243, respectively—that easily
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offsets the $371 tax liability, leaving the family with a $1,532 refund. The tax credits vary for each of the
minimum wage scenarios in New York. In New York City, the total credits vary from $2,000 to $2,269. New
York City has four refundable tax credits specific to living in the city, including an Enhanced Real Property
Tax Credit for Homeowners and Renters that can be as much as $500. The total credits for upstate New
York are $2,057; for the remainder downstate, $1,988; and for non-New York City fast food workers,
$1,890.

Excerpts, New York State Form IT-213, Claim for Empire State Child Credit

YORK Claim for Empire State Child Credit IT-213

STATE

2017

4 Enter the number of children who qualify for the federal child tax credit or
additional child tax credit (SEe INSIUCHONS) ... ..o e | 4 ] 2

5 Enter the number of children from line 4 that were at least four but less than 17 years of age on December 31, 2017.. EI | -
If you entered 0 on line 5, stop; you do not qualify for this credit.

6 Enter your federal child tax credit from Form 1040A, line 35, or Form 1040, line 52 ..................cc...... | 6] 271.00|
7 Enter your federal additional child tax credit from Form 1040A, line 43, or Form 1040, line 67............. | 7 | 1729.00|
8 A HINES B BNA 7.t oeeee et eeeeeeeee et | 8] 2000.00)
9 Enter the number of children from line 4 L. e |_9|
10 DIVIAE lINE B DY N D oo [10] 1000.00]
11 Enter the number of children from lINE 5 ...t e e e lm M
12 MUIIPLY NE 10 BY T8 1T oo oo e oo [12] 2000.00]
13 MUHIPIY TNE 12 DY 33% (.33) +ovveoreeveeeeeeeesseeeeeseeseeeseseeesessseessesee s eeessseeeseeseeeseesessees e eeesesseeeses e eee s eeesese [13] 660.00|

Excerpts, New York State Form IT-213, Claim for Earned Income Credit

NEW Department of Taxation and Finance IT 2 1 5
YORK Claim for Earned Income Credit -
STATE New York State . New York City
2017
9 Enter your federal adjusted gross income
(from Form IT-201, line 19, or Form IT-203, line 19, Federal amount CO/UMN) ..........oocoi oo 9 24223.00
10 Amount of federal EIC claimed (from fedsral Form 1040EZ, line 8a; Form 10404, line 42a; or Form 1040, line 66a) ............. 10 4377.00
11 New York State earned income credit (NYS EIC) rate 30% (.30) .coooeieveeceeeeeeee LM .30
12 Tentative NYS EIC (multiply line 10 by line 11; see inSHUCHIONS) ....c..eccueeeeeeeereeereeeeeeieeeveenenns 12 1313.00
Complete Worksheet B on the back page before continuing.
13 Enter the amount from Worksheet B, line 5, on the back of this form................... 13 371.00
14 New York State household credit (from Form IT-201, line 40, or Form IT-203, line 39).. | 14 70.00
15 Enterthe smaller of line 13 or M€ 14 e 15 70.00
16 Allowable New York State earned income credit (subtract line 15 from line 12; see inStructions) .........ccceeeevveeeveeesiennenns 16 1243.00

Worksheet B

1 New York State tax (from Form IT-201, line 39, or Form IT-203, in€ 38) .......cveeeueeeeeeerenn. L1 371.00
2 Resident credit (see instructions) .... e 2 .00
3 Accumulation distribution credit (see instructions) ...... 3 .00
4 AddlINES 2 @Nd 3 o 4 0.00
5 Subtract line 4 from line 1. (If line 4 is more than line 1, enter 0.) Enter here and on line 13 on the front of this form. ... 5 371.00
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Ohio: Although Ohio has an earned income tax credit equal to 10 percent of the federal Earned Income
Tax Credit, it is nonrefundable. Because the family had no tax liability, the tax credit did not come into
play. See page 28 of the instructions.

Oklahoma: Although Oklahoma has both a child tax credit equal to 5 percent of the federal Child Tax
Credit and an earned income tax credit also equal to 5 percent of the federal Earned Income Tax Credit,
these credits are nonrefundable. The family’s tax liability of $17 was easily offset by the $91 state child
tax credit and the $281 state earned income credit, but no refund is allowable.

Vermont: 2017 Vermont Tax Adjustments and Credits Schedule IN-112 (http://tax.vermont.gov/sites/
tax/files/documents/IN-112.pdf) provides a 32 percent match to the federal Earned Income Tax Credit.
The state refundable tax credit for the family calculated to $1,562, greatly exceeding the $12 tax liability

for a $1,550 refund.
11 2 1

Excerpt, Vermont Schedule IN-112, Part Ill. Earned Income Tax Credit

2017 Vermont Tax SCHEDULE ‘
vervont | Adjustments and Credits | IN-112

* 1 7 1 00 *

PART Il  VERMONT EARNED INCOME TAX CREDIT For FULL-YEAR residents and PART-YEAR residents
ELIGIBILITY QUESTIONS MUST BE ANSWERED

A. Enter number of qualifying chuildren . . ... ... A_Z2

B. Enter number of qualifying chuldren under the age of 18 . .. .. ... B._2

C. Were you (or your spouse if filing a joint return) at least age 25 but under age 65 at the end of 20177 ... ............ & Yes D No

If you answered “No” and do not have any qualifying children, you do not qualify for Earned Income Tax Credit.

FULL-YEAR RESIDENTS: Answer eligibility questions above and complete Lines 1 and 2
1. Earned income tax credit from Federal Form 1040-Line 66a: 1040A-Line 42a; or 1040EZ-Line 8a................. 1. 4882.00
2. Vermont Earned Income Tax Credit (Multiply Line 1 by 32%). Enter amount on Form IN-111, Line 31c .. ... > 2. 1562 .00

Wisconsin: Page 41 of the instructions to 2017 Form 1 provides a varying match rate to the federal Earned
Income Tax Credit, depending on the number of qualifying children. For two children, the match rate is
11 percent. Therefore, the Wisconsin credit is $618: that is, $5,616 x 11% = $618.

Excerpt, Wisconsin Form 1, Page 3
42 Earned income credit. Number of qualifying children . . ) 2
Federal -
credit. . .. 5616 00 «x 11 %= 42 618 00

Excerpt, Instructions to Wisconsin Form 1, Page 41

Line 42 Earned Income Credit

If you qualify for the federal earned income credit and you have at least one qualifying child, you also qualify for the Wis-
consin earned income credit. However, you must have been a legal resident of Wisconsin for the entire year.

Number of qualifying Fill in this
children (see Step 1 above) percentage rate
1 4%
2 11%
3 or more 34%
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Additional Child Tax Credit

The Additional Child Tax Credit is the refundable portion of the federal Child Tax Credit, allowing families
with no tax liability to receive all, or a portion of, the maximum Child Tax Credit.

The following four families in this study had a federal tax liability that was offset by the Child Tax Credit:
Arizona ($34), Massachusetts ($139), New York (S271), and Vermont ($34). The numbers in the
parentheses are the tax liabilities that were offset. For all four cases, the families received Additional Child
Tax Credits that were refundable equal to $2,000 minus their allowable Child Tax Credit. For example, the
Arizona family received a refundable Child Tax Credit of $1,966. When added to the regular Child Tax
Credit of $34, it equals $2,000.

The Additional Child Tax Credit is calculated by taking fifteen percent of the earnings over $3,000 or the
non-allowable Child Tax Credit, whichever is less. The maximum Child Tax Credit for 2017 was $1,000 per
child. For the families in this study, ten states— Alabama, Georgia, Idaho, Indiana, Kansas, Kentucky,
Mississippi, Oklahoma, Texas, and Wisconsin—received $1,812 in combined Child Tax Credit and
Additional Child Tax Credit because fifteen percent of their earnings over the threshold did not equal the
non-allowable portion of the Child Tax Credit. Families in twelve states— Arizona, Arkansas, Florida,
Illinois, Maine, Maryland, Massachusetts, Michigan, Nevada, New York, Ohio, and Vermont—received the
maximum $2,000 in combined credits, and the remaining state (Missouri), received a combined total of
$1,999.

For the Child Tax Credit and the Additional Child Tax Credit, the IRS provides Schedule 8812 for taxpayers
to determine their tax credits (https://www.irs.gov/pub/irs-pdf/f1040s8.pdf). The tax law is found in 26
U.S. Code § 24 - Child Tax Credit (https://www.law.cornell.edu/uscode/text/26/24).

Food Stamps

Officially named the Supplemental Nutrition Assistance Program, the food stamps program is
administered by the states but is mostly funded by the federal government. States share in the
administrative costs of the program but not in the cost of the benefits distributed. In FFY 2017, 42.2 million
people were in a household who received food stamps,* comprising 13 percent of the population.®

The program has two income tests: a gross income test and a net income test. The gross income test is
130 percent of the federal poverty level. Note that families with an elderly or disabled member do not
need to meet the gross income test. However, it was assumed in this study that no member in the families
was disabled. Therefore, all families must meet the gross income test. For Calendar Year 2017, the gross
income test equaled $26,295.

The net income test is determined by applying various deductions as follows:

e Twenty percent of earnings

4 FNS, Supplemental Nutrition Assistance Program and Costs (Data as of May 4, 2018): https://www.fns.usda.gov/pd/supple
mental-nutrition-assistance-program-snap.

5 Percentage calculated by author using the Population Estimate for July 1, 2017, as published by the U.S. Census Bureau, available
as QuickFacts: United States: https://www.census.gov/quickfacts/fact/table/US/PST045217.

6 The gross income test for 2017 was calculated using a weighted average of the gross income tests for FFY 2017 and FFY 2018.
For a family of three, the monthly income thresholds were $2,184 and $2,213, respectively, for the 48 contiguous states.
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e Standard deduction’ of $1,893

e Dependent care costs

e Child support payments made

e Maedical costs over $35 per month for families with an elderly or disabled member
e Excess shelter costs

This study did not assume any deductions for dependent care costs, child support payments made, and
medical costs.

The excess shelter deduction is determined as follows:

Example:

Calculation Procedure Upstate New
York Family

1 Gross Income $21,632
2 —Twenty Percent of Earnings $4,326
3 —Standard Deduction $1,893
4 —Dependent Care Costs o)
5 —Child Support Payments Made o)
6 —Medical Costs S0
7 =Adjusted Income $15,413
8 One Half of Adjusted Income (line 7 +2) $7,706
9 Shelter Costs (Based on FMR) $16,570
10 Shelter Costs over 1/2 Adjusted Income (Line 9—Line 8) 58,863
11 Maximum Excess Shelter Costs Allowed $6,258
12 Excess Shelter Cost: Minimum of Line 10 and Line 11 $6,258
13 Net Income (Line 7—Line 11) $9,155

The first step in determining the excess shelter deduction is to determine the adjusted income. This is
calculated by subtracting 20 percent of earnings, the standard deduction, dependent care costs, child
support payments made, and medical costs over $35 per month if elderly or disabled, as shown above.
The example given above is of a minimum wage earner in upstate New York per this study.

Next, the adjusted income is divided by two. If the shelter costs, including utility costs, exceed one half of
the adjusted income, then the amount over is compared to a maximum limit, known as the shelter
deduction. The minimum of the two amounts becomes the excess shelter cost. In the example above, one
half of the adjusted income is $7,706. The rent using the fair market rents as published by HUD is $16,570.
The shelter cost is $8,863 over the threshold. The maximum shelter deduction® for 2017 was $6,258.
Therefore, the maximum shelter deduction becomes the excess shelter cost.

7 The standard deduction for 2017 was calculated using a weighted average of the standard deductions for FFY 2017 and FFY
2018, which were $157 per month and $160 per month, respectively, for a family of three in the 48 contiguous states.

8 The 2017 shelter deduction was calculated using a weighted average of the shelter deductions for FFY 2017 and FFY 2018, which
were $517 per month and $535 per month, respectively, for a family of three in the 48 contiguous states.
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Calculating the net income is simple. It is the adjusted income minus the excess shelter costs. In the
example above, the adjusted income is $15,413, and the excess shelter cost is $6,258, the maximum
allowed. Therefore, $15,413 - $6,258 = $9,155.

Note that the maximum shelter deduction amount acts as a cap against what may be an unreasonable
assumption. The FMRs in New York State can be very high, and prohibitively so for many low-income
families. However, the $6,258 cap diminishes the impact on benefits received, helping to mitigate or even
negate assumptions using an overestimation of benefits for the food stamp program. Because the formula
assumes that a family has the responsibility of spending 30 percent of its income for food, the difference
in assistance between a family with high rental costs and low rental costs will never be more than $1,877
annually, which is calculated by multiplying $6,258 by 30%.

In order to quality, the family must also meet the net income test,® which was $20,226 for calendar year
2017. The family clearly qualifies because $9,155 is significantly less than $20,226.

The benefit amount is equal to the maximum allotment minus 30 percent of the net income as follows,
shown in annual amounts:

Maximum Allotment S6,111
30% of Net Income S2,746
Food Stamp Benefit Amount $3,365

For a family of three within the 48 contiguous states, the maximum allotment!® was $6,111 for Calendar
Year 2017. Thirty percent of the net income equals $2,746, that is, 30% x $9,155 = $2,746. Finally, $6,111
minus $2,746 equals $3,365.

For the minimum wage families in this study, the following amounts were the annual benefit amounts:

e New York (weighted average)—5$2,743

e Massachusetts—S$3,065

e Arizona and Vermont—S3,315

e Maryland—53,514

e Maine—5$3,534

e Michigan—5$3,939

e Arkansas—$3,991

e Ohio—$4,413

e Florida, lllinois, and Nevada—$4,438

e  Missouri—54,638

e Alabama, Georgia, Idaho, Indiana, Kansas, Kentucky, Mississippi, Oklahoma, Texas, and
Wisconsin—$4,937

More specifically for New York State, the following amounts were calculated for the families:

e New York City and for employers with more than 10 employees—S$0 (Failed Gross Income Test)

% The 2017 net income test was calculated using a weighted average of the net income test for FFY 2017 and FFY 2018, which was
$1,680 per month and $1,702 per month, respectively, for a family of three in the 48 contiguous states.

10 The 2017 maximum allotment was calculated by using a weighted average of the maximum allotments for FFY 2017 and FFY
2018, which were $511 per month and $504 per month, respectively, for a family of three in the 48 contiguous states.
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e New York City and for employers with 10 or less employees—52,566

e New York City Fast Food Worker—S0 (Failed Gross Income Test)

e The remainder of Downstate, consisting of Nassau, Suffolk, and Westchester counties—$3,065
e Upstate New York—$3,365

e New York State (Other than New York City) Fast Food Worker—$2,691

FNS provides online guidance for determining eligibility (http://www.fns.usda.gov/snap/eligibility) and
online access to the factors and standards (https://www.fns.usda.gov/snap/cost-living-adjustment-cola-
information). The federal law is found in 7 U.S. Code Chapter 51 - Supplemental Nutrition Assistance
Program (https://www.law.cornell.edu/uscode/text/7/chapter-51).

Not shown here are alternative food stamp calculations made using the same methodology for families
receiving Section 8 housing vouchers found under Summary Run 3 in the Table of Calculated Results.

School Meals

School Meals combines the National School Lunch Program and the School Breakfast Program. The notice
of reimbursement costs for school year 2017-2018 (July 1st to June 30%") was published on July 28, 2018
(Federal Register, Vol. 82, No. 144—https://www.gpo.gov/fdsys/pkg/FR-2017-07-28/pdf/2017-15956
.pdf), and the notice for school year 2016-2017 was published on August 5, 2016 (Federal Register/Vol.
81, No. 151—https://www.gpo.gov/fdsys/pkg/FR-2016-08-05/pdf/2016-18650.pdf).

The reduced-cost school lunch reimbursement rate was $2.80 per meal, and the free lunch
reimbursement rate was $3.20 per meal.!! The reduced-cost breakfast reimbursement rate was $1.43 per
meal, and the free breakfast reimbursement rate was $1.73 per meal.?

The number of reimbursed school meals was estimated by dividing the total number of meals served for
the subsidized school lunches by the number of participants. The same calculation was used for the school
breakfast program.

It was assumed that both children for each family in this study received school lunches, but only one child
received school breakfasts. This assumption was made because participation with the school breakfast
program is about one half of the school lunch program.

The table below gives the number of school days when subsidized lunches and subsidized breakfasts were
served. The table also shows the number of participants in the reduced-cost or free lunch and breakfast
programs. Finally, the table shows the percentage of participants in the school breakfast program to the
total number of participants in the school lunch program.

11 The 2017 reimbursement rates were calculated by averaging the 2016-2017 and 2017-2018 school years for schools with less
than 60 percent eligible students for the 48 contiguous states. For school year 2016-2017, the reduced-cost school lunch
reimbursement rate was $2.76 per meal and the free lunch reimbursement rate was $3.16 per meal. For school year 2017-2018,
the rates increased to $2.83 and $3.23, respectively.

12 The 2017 reimbursement rates were calculated by averaging the 2016-2017 and 2017-2018 school years rates for schools
defined as “non-severe” for the 48 contiguous states. For school year 2016-2017, the reduced-cost school breakfast
reimbursement rate was $1.41, and the free breakfast reimbursement rate was $1.71. For school year 2017-2018, the rates
increased to $1.45 and $1.75, respectively. FNS defines a severe school as one that has 40 percent or more qualifying students:
https://www.fns.usda.gov/eligibility-severe-need-rates-school-breakfast-program.

13 preliminary FY 2017 data from USDA Child Nutrition Tables as published by FNS were used, accessed on February 12, 2018:
https://www.fns.usda.gov/pd/child-nutrition-tables.
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Subsidized School Meal Statistics by state (FY 2017)

Number of School Days Number of Participants

State Subsidized Subsidized Reduced Reduced Percent

Lunches Breakfasts Cost or Free Costs or Free Breakfast to

Served Served Lunches Breakfasts Lunch
Alabama 162 163 511,653 271,335 53%
Arizona 166 168 638,247 314,840 49%
Arkansas 166 166 314,020 184,856 59%
Florida 162 161 1,716,158 855,077 50%
Georgia 164 163 1,211,159 649,920 54%
Idaho 153 151 155,247 78,542 51%
Illinois 165 170 1,058,635 424,460 40%
Indiana 166 166 742,102 282,752 38%
Kansas 155 156 337,997 120,141 36%
Kentucky 158 158 525,319 311,921 59%
Maine 161 161 97,761 50,073 51%
Maryland 159 159 445,433 271,784 61%
Massachusetts 162 167 529,809 204,429 39%
Michigan 158 163 800,300 401,180 50%
Mississippi 166 166 371,355 203,724 55%
Missouri 162 164 586,892 283,818 48%
Nevada 172 173 224,490 139,239 62%
New York 160 168 1,662,930 759,318 46%
Ohio 162 162 994,005 449,359 45%
Oklahoma 154 154 442,818 231,500 52%
Texas 163 165 3,348,723 1,908,851 57%
Vermont 164 165 45,999 24,230 53%
Wisconsin 164 167 509,337 189,768 37%
Total 162 164 17,270,388 8,611,117 50%

Medicaid

By far, Medicaid has become the largest welfare program in terms of participation and cost. President
Trump’s proposed budget for Federal Fiscal Year 2019 shows total federal obligations of $422 billion* to
match states’ funds of $227 billion for some 73.5 million enrollees,*> accounting for more than 22 percent
of the U.S. population.t®

1% Office of Management and Budget, Fiscal Year 2019: Efficient, Effective, Accountable: An American Budget: Appendix, Budget
of the U.S. Government, page 439: https://www.whitehouse.gov/wp-content/uploads/2018/02/appendix-fy2019.pdf.

15 Office of the Actuary, Centers for Medicare & Medicaid Services, United States Department of Health & Human Services, 2016
Actuarial Report on the Financial Outlook for Medicaid, Table 3, p. 15: https://www.cms.gov/Research-Statistics-Data-and-
Systems/Research/ActuarialStudies/Downloads/MedicaidReport2016.pdf.

16 percentage calculated by author using the Population Estimate for July 1, 2017, as published by the U.S. Census Bureau,
available as QuickFacts: United States.
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Eligibility for Medicaid and CHIP was determined using the CMS Medicaid and CHIP Eligibility Levels table
available on Medicaid.gov (https://www.medicaid.gov/medicaid/program-information/medicaid-and-
chip-eligibility-levels/index.html, accessed February 13, 2018). In every case, the children were eligible for
Medicaid. The parent was not eligible for Medicaid in the following states: Alabama, Florida, Georgia,
Idaho, Kansas, Maine, Mississippi, Missouri, Oklahoma, and Texas. For the remaining states studied—

Arizona, Arkansas, lllinois, Indiana, Kentucky, Maryland, Massachusetts, Michigan, Nevada, New York,
Ohio, Vermont, and Wisconsin—the parent was eligible for Medicaid, and it was assumed that the parent
received Medicaid. However, if the parent is offered health insurance through her employer, the cost of
Medicaid can be reduced by about $5,000—or $4,986, to be precise, to show the revised benefit level.

The assumed enrollee cost came from the Office of the Actuary, CMS. For children, the average cost was
$3,389, and for “non-expansion” adults it was $4,986 in FFY 2015, which are the most recent data
available.”

Section 8 Housing Vouchers

The Section 8 Housing Vouchers program is a federal program that is administered by the Office of Public
and Indian Housing of the Department of Housing and Urban Development through local Public Housing
Authorities and occasionally through state agencies, such as Georgia’s Department of Community Affairs.

According to the HUD assisted housing dataset (https://www.huduser.gov/portal/datasets/assthsg.html),
5.2 million persons participated in the Section 8 Housing Voucher program, accounting for 1.6 percent of
the U.S. population.t®

Eligibility for Section 8 Housing Vouchers differs from every other welfare program considered in this
study. Admission to the program is severely limited, and families may apply only when the local and state
administering agencies announce they are accepting applications. Almost always, successful applicants
are not awarded participation in the program but are placed on a waiting list to be considered when a
voucher might become available.

The income level of each family studied was compared to very-low-income level data published by HUD
that are used to determine income eligibility for rental assistance programs, including the Section 8
Housing Voucher program: https://www.huduser.gov/portal/datasets/fmr/fmr2017/FY2017-4050-Count
y-Level Data.xIsx. All families in this study had incomes below the published income levels.

HUD publishes fair market rents, and this study used the 2017 dataset for county-level FMRs:
https://www.huduser.gov/portal/datasets/fmr/fmr2017/FY2017-4050-County-Level Data.xIsx. Housing
policy requires a family with two children to rent a three-bedroom apartment if the two children are of
the opposite sex, or a two-bedroom apartment if the children are of the same sex. This study assumed
that each family consisted of one boy and one girl.

17 Christopher J. Truffer, FSA, MAAA, Christian J. Wolfe, FSA, MAAA, and Kathryn E. Rennie, ASA, "2016 Actuarial Report on the
Financial Outlook for Medicaid," Office of the Actuary, CMS, U.S. Department of Health & Human Services, Table 2, page 7
(https://www.cms.gov/Research-Statistics-Data-and-Systems/Research/ActuarialStudies/Downloads/MedicaidReport2016.pdf).

18 Calculated by author using Census Bureau data.
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Extracted from the HUD assisted housing dataset, all housing data used were weighted based on the
number of units available for Section 8 housing vouchers by county.® The dataset was queried on March
20, 2018, using the following parameters: 2017 data, county-level data, all counties, all states.

HUD Factors Used

Weighted Averages Section8 Estimated
State Two Bedroom Three Bedroom  Very Low Housing  Voucher
Apartment FMR Apartment FMR Income Limit Units Subsidy
Alabama $787 $1,045 $25,895 35,615 $8,302
Arizona $909 $1,316 $28,069 23,435 $9,528
Arkansas $700 $942 $24,052 24,028 $6,294
Florida $1,108 $1,499 $29,993 107,725 $13,130
Georgia $907 $1,201 $28,920 64,538 $10,181
Idaho $760 $1,070 $27,284 7,216 $8,604
Illinois $1,126 $1,442 $34,438 103,691 $12,448
Indiana $785 $1,030 $28,601 40,896 $8,128
Kansas $821 $1,121 $30,712 13,221 $9,213
Kentucky $739 $1,010 $27,734 36,439 57,881
Maine $834 $1,128 $29,080 13,146 $7,579
Maryland $1,444 $1,877 $42,878 54,018 $16,504
Massachusetts $1,381 $1,734 $41,212 91,021 $14,233
Michigan $851 $1,140 $29,976 60,832 $8,198
Mississippi S775 $1,031 $23,789 26,395 $8,141
Missouri $841 $1,133 $30,921 44,134 $8,988
Nevada $933 $1,358 $28,839 15,366 $11,432
New York $1,435 $1,843 $40,066 256,330 $15,134
Ohio $781 $1,035 $30,131 98,849 $7,534
Oklahoma $789 $1,077 $28,705 24,888 $8,691
Texas $930 $1,252 $29,684 164,365 $10,787
Vermont $1,202 $1,601 $33,994 7,534 $12,947
Wisconsin $839 $1,108 $32,028 30,805 $9,060

Using the New York City Fast Food Worker as an example, the following method was used to calculate the
annual cost of a Section 8 Housing Voucher:

Gross Income $28,080
Deduction for Dependents $960
Adjusted Annual Income $27,120
30% of Adjusted Income $8,136
10% of Unadjusted Income $2,808
Minimum Payment $300
Tenant Total Payment (TTP) $8,136

1% The database also listed 736 units not identified to any specific locale. These were excluded from the analysis.

June 18, 2018 (Final)

Erik Randolph Consulting

Page 99 of 101



Allowable Annual Rent (FMR) $25,224
Housing Choice Voucher Subsidy  $17,088

First, a dependent deduction of $960 ($480 for each child) was subtracted from gross income. Next, the
following calculations were made:

e 30 percent of the adjusted income—30% x $27,120 = $8,136
e 10 percent of gross income—10% x $28,080 = $2,808
e minimum payment of $300—5$25 per month x 12 = $300

The tenant payment is the maximum of the three calculations. The difference between the allowable rent,
which is based on the Fair Market Rent, is $17,088. This is the amount of the voucher.

Federal regulation (24 CFR 5.611 Adjusted Income) allows additional deductions for elderly or disabled
families, reasonable child care expenses necessary for the parent to be employed, and medical and
attendant care expenses for persons with disabilities that exceed three percent of annual income. None
of these other deductions were assumed.

Of all the welfare programs considered in this study, a Section 8 housing voucher is the least likely benefit.
Public Housing Authorities may deviate by ten percent off the FMR. Also, recipients may rent less
expensive housing, which would reduce the subsidy. If the mom had two children of the same sex, she
would need only a two-bedroom apartment, which will lower the subsidy. If a participant rents a more
expensive apartment than the FMR, it would not increase the subsidy, and the participant would be
required to make up the difference.

Notes on Some Limitations

While this study shows the likely basic welfare benefits for the families studied for each selected state,
there are limitations. No calculations were made to account for local income taxes, local minimum wages,
or local welfare assistance. No other payroll deductions were made, such as for unemployment insurance,
other than for Social Security or Medicare.

The calculated tax liabilities are likely maximum values because no tax credits other than those considered
were assumed. However, additional nonrefundable tax credits would make little difference because the
families in this study had very little tax liability. Therefore, only refundable tax credits not considered here
would make a significant difference.

Finally, some of these results depend on the accuracy of governmental databases. For example, the
weighting of housing costs depends on various HUD databases. To the degree that there is inaccurate data
in these databases, the results could be impacted.
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