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As part of the Municipal Drinking Water Licensing Program, the

Ministry of Environment released Ontario Regulation 453/07. This new

regulation requires holders of a Drinking Water License to develop and

implement a comprehensive Financial Plan that addresses long-term

capital and operating costs for the municipal drinking water system
over the set timeframe. The Financial Plan must be updated at a

minimum of every five years.

This Financial Plan must demonstrate that the municipal water system
is financially sustainable. Through the process of developing this

Financial Plan, the Town of Rainy River, has set out to achieve the

following:

Financial viability;

Provide safe drinking water; |

Enable the long term plan for capital renewal to be realized;
Achieve full cost recovery ovek the long-term; and

Maintain the current service level.

General requirement that will apply to the Plan:

» The Financial Plan must include a statement that the

financial impacts of the drinking water system have been
considered;

» The Financial Plan shall be for a period of at least six years,

the first being the current year or year of review;

» The Financial Plan must be made available on request and

without charge to members of the public that are served by
the water system;
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» The Financial Plan must be published on the Municipal
Website;

» The Owner must provide a notice informing the public of the
availability of the Financial Plan in a manner that the owner
deems fit to bring the notice to the attention of the
members of the public that are served by the water system;

» The Financial Plan must be approved by council resolution
that indicates that the drinking water system is financially
viable; | |

> A copy of the Financial Plan, along with the resolution, must
be submitted to the Ministry of Municipal Affairs and
Housing (MMAH); and

> The Financial Plan should be updated and approved prior to
applying for a licence renewal. |

In addition to the general requirements, each Financial Plan is required
to document projected financial operating expenditures for each fiscal
year that the plan is in effect. This information must be itemized by:

e Total revenues (water rates, user charges and other
réve_nues);

e Total expenses (amortization expenses, interest expense
and other expenses);

e Annual and accumulated surplus or deficit;

¢ Statement of financial position; and

e Statement of cash flow.

Water rates are reviewed and set as part of the budget process and the
Town’s water financial plan is used to determine these rates. All costs
associated with the operations of the water system are paid with
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consumer usage based on a flat unit rates with some metered
consumption locations. The attached scheduled outlines water rates
through 2026.

Continued long-term planning is instrumental in developing a
comprehensive understanding of the Town’s infrastructure and
creating a financial structure that puts in place resources to maintain
the water system in a safe and effective manner, while maintaining the
financial viability. The Town recognizes that integrity of its finances is
critical to the successful operation for the municipality and to its
reputation and trust by ratepayers.

Attached are the projected statement of operations and the project
statement of cash flow for the periods ending December 31, 2021 to
December 31, 2026. These statements demonstrate the Town of Rainy
River’'s water system is financially viable.

As required, these statements are in accordance with the new Public
Sector Accounting Standards. Actual results will vary from the
projections herein and the differences may be material.
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Water and Sewer Rate Comparison

2021 2022 2023 2024 2025 2026

Water
QOperating 73.65 75.85 78.00 80.00 82.00 84.00
Capital 9.40 9.70 10.00 10.30 10.60 10.95
Sub-Total 83.05 85.55 88.00 50.30 92.60 94.95

Sewer
QOperating 13.00 13.40 13.80 14.20 14.60 15.00
Capital 9.40 9.70 10.00 10.30 10.60 10.92
Sub-total 22.40 23.10 23.80 24.50 25.20 25.92

Total Monthly Bill

105.45 108.65 111.80 114.80 117.80 120.87

Total Quarterly Bill

316.35 325.95 335.41 344.40 353.40 362.61

Annual Total

1,265.40 1,303.80 1,341.62 1,377.60 1,413.60 1,450.44




