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Kenneth E. Webster

(716) 857-7067

Attorney

March 17, 2015

Ms. Kimberly D. Bose, Secretary
Federal Energy Regulatory Commission
888 First Street, N.E.
Washington, DC 20426

RE: National Fuel Gas Supply Corporation and Empire Pipeline, Inc.
Northern Access 2016 Project
(Pre-filing Docket No. PF14-18-000)
Joint Abbreviated Application
Docket No. CP15-________________

Dear Ms. Bose:
National Fuel Gas Supply Corporation (“National Fuel”) and Empire Pipeline,
Inc. (“Empire”) (collectively “Applicants”) hereby submit an application, pursuant to
Sections 7(b) and 7(c) of the Natural Gas Act, for a certificate of public convenience and
necessity for the construction and operation of facilities comprising their Northern
Access 2016 Project (the “Project”) and for the requisite authorization to abandon certain
related facilities.
Applicants respectfully request expedited review of the instant application and the
issuance of the authorizations requested herein no later than December 31, 2015. The
issuance of the requested authorizations by that date will allow Applicants to complete
and place the Project in service by November 1, 2016, the in-service date requested by
the Project’s foundation shipper. Authorization by December 31, 2015 would also allow
sufficient time to accommodate seasonal clearing restrictions that may be imposed on the
Project and to commence site work and access road construction.
This filing is being submitted electronically to the Commission’s eFiling website
pursuant to the Commission’s Order No. 703, Filing via the Internet Guidelines. Two
complete copies of this filing are being provided to Christine Allen, Office of Energy
Projects and one complete copy is also being sent to the Office of General Counsel –
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Energy Projects. Applicants anticipate having the hard copies delivered to Staff on or
before March 24, 2015.

Description of Items Being Filed
In accordance with the Commission’s submission guidelines, National Fuel has
organized this filing into the following volumes described below:
•

Volume I - Public Information
• Transmittal Letter
• Application and Form of Notice
• Public Exhibits (other than Exhibit F-1)
Volume II – Public Information
• Exhibit F-1 (Environmental Resource Reports)

•

Volume III – Privileged Information – Do Not Release
• Precedent Agreements
• Exhibit N (Part 2, page 2)
• Facilities Sales Agreement between National Fuel and Empire
• Landowner List
• Cultural Resources Information
• Applicants’ PCB procedures

•

Volume IV – Critical Energy Infrastructure Information – Do Not
Release
• Exhibit G and Exhibit G-II

Applicants request that, pursuant to 18 C.F.R. § 388.112, the information filed in
Volume III be treated as privileged and confidential, and that it not be released to the
public. At this stage of the Project, disclosure of the terms and conditions of the
Precedent Agreements, Facility Sale Agreement and certain information in Exhibit N
would subject Applicants to competitive harm. Applicants are also requesting privileged
treatment of the landowner list for the purpose of landowner privacy. In accordance with
Commission policy, the aforementioned Cultural Resources Information is being filed as
privileged. Finally, Applicants request privileged treatment of their PCB procedures
because they are proprietary. Volume III is labeled “Contains Privileged Information –
Do Not Release”.
Pursuant to § 388.112 of the Commission’s regulations, National Fuel further
requests that the flow diagram information be treated as Critical Energy Infrastructure
Information. This information has been clearly marked “Contains Critical Energy
Infrastructure Information – Do Not Release”.
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Please direct any questions to the undersigned at (716) 857-7067 or by email at
websterk@natfuel.com.
Very truly yours,
/s/ Kenneth Webster

Enc.
cc: Christine Allen - OEP
Office of General Counsel

Northern Access 2016 Project

JOINT ABBREVIATED APPLICATION OF
NATIONAL FUEL GAS SUPPLY CORPORATION AND
EMPIRE PIPELINE, INC.
FOR ORDER ISSUING CERTIFICATES OF PUBLIC
CONVENIENCE AND NECESSITY AND RELATED
ABANDONMENT AUTHORIZATIONS
NORTHERN ACCESS 2016 PROJECT

Communication concerning this filing should be addressed to:
Kenneth Webster
Attorney
National Fuel Gas Supply Corporation and
Empire Pipeline, Inc.
6363 Main Street
Williamsville, New York 14221
Telephone No. (716) 857-7067
Facsimile No. (716) 857-7206
websterk@natfuel.com

Filed at FERC on March 17, 2015

UNITED STATES OF AMERICA
BEFORE THE
FEDERAL ENERGY REGULATORY COMMISSION

National Fuel Gas Supply Corporation
Empire Pipeline, Inc.

Docket No. CP15-____
and PF14-18-000

JOINT ABBREVIATED APPLICATION OF
NATIONAL FUEL GAS SUPPLY CORPORATION AND
EMPIRE PIPELINE, INC.
FOR ORDER ISSUING CERTIFICATES OF PUBLIC
CONVENIENCE AND NECESSITY AND RELATED
ABANDONMENT AUTHORIZATIONS
NORTHERN ACCESS 2016 PROJECT

National Fuel Gas Supply Corporation (“National Fuel”) and Empire Pipeline,
Inc. (“Empire”) (collectively, “Applicants”), pursuant to Sections 7(b) and 7(c) of the
Natural Gas Act (“NGA”) and Part 157 of the regulations (the “Regulations”) of the
Federal Energy Regulatory Commission (the “Commission”), hereby file this Joint
Abbreviated Application (“Application”) for a certificate of public convenience and
necessity authorizing the construction and operation of facilities comprising their
Northern Access 2016 Project (the “Project”), and for the requisite authorization to
abandon certain related facilities, all as more fully described below.
Applicants respectfully request expedited review of the instant application and the
issuance of the authorizations requested herein no later than December 31, 2015. The
issuance of the requested authorizations by that date will allow Applicants to complete
and place the Project in-service by November 1, 2016, the in-service date requested by
the Project’s foundation shipper, Seneca Resources Corporation (“Foundation Shipper”).
Authorization by December 31, 2015 would also allow sufficient time to accommodate

tree clearing windows that may be imposed on the Project and to commence site work
and access road construction.
In support of this application, Applicants submit the following:

I.
GENERAL
It is respectfully requested that all Commission orders and correspondence, as
well as pleadings and correspondence from other parties concerning this filing, be served
upon the following:

Kenneth Webster
Attorney
National Fuel Gas Supply Corporation
6363 Main Street
Williamsville, New York 14221
Telephone No. (716) 857-7067
Facsimile No. (716) 857-7206
websterk@natfuel.com

Janet R. Bayer
Regulatory Analyst
National Fuel Gas Supply Corporation
6363 Main Street
Williamsville, New York 14221
Telephone No. (716) 857-7429
Facsimile No. (716) 857-7206
jrbferc@natfuel.com

II.
DESCRIPTION OF EXISTING OPERATIONS
Empire is a corporation organized and existing under the laws of the State of New
York with its principal place of business located in Williamsville, New York. It is a
natural gas company whose jurisdictional activities are subject to regulation by this
Commission under the NGA. Empire’s 249-mile pipeline system starts at the United
States/Canada border at Grand Island, New York and extends east to near Syracuse, New
York, and extends south from near Rochester, New York into north central Pennsylvania.
Empire does not have any employees of its own.
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Empire’s system is operated by

National Fuel pursuant to an Operating and Maintenance Agreement dated February 6,
2003. Empire commenced services regulated by the Commission in 2008.1
National Fuel is a corporation organized and existing under the laws of the
Commonwealth of Pennsylvania with its principal place of business located in
Williamsville, New York. It is a natural gas company whose jurisdictional activities are
subject to regulation by this Commission under the NGA. National Fuel is engaged in
the business of transporting and storing natural gas by means of facilities located in the
State of New York and the Commonwealth of Pennsylvania.

III.
AUTHORIZATIONS REQUESTED BY NATIONAL FUEL
National Fuel requests that the Commission grant the following authorizations:
(i) authorization under Section 7(c) of the NGA for a certificate of public convenience
and necessity to construct, install, own, operate and maintain the Proposed Facilities
described in section III(A) below and in Exhibit F-1 (Joint Environmental Resource
Report No. 1) hereto; (ii) authorization under Section 7(b) of the NGA to abandon, via
sale, certain existing facilities described in section III(B) below and in Exhibit F-1;
(iii) authorizations necessary to charge an initial incremental firm recourse rate for the
Project; (iv) a limited waiver of GT&C Section 31.1 of National Fuel’s tariff to permit
the Project’s Foundation Shipper to shift its primary delivery point for a portion of the
Project’s incremental capacity more than ninety (90) days after its initial request, and

1

Millennium Pipeline Company, L.L.C., et al., 117 FERC ¶ 61,319 (2006); Empire Pipeline, Inc.,
124 ¶ 62,177 (2008).

-3-

(v) such other waivers, authority, and further relief as may be necessary to implement the
proposal contained herein.

A.

Proposed Facilities
In this Application, National Fuel seeks authorization to construct and operate the

following facilities:

1)

Mainline Pipeline

National Fuel proposes to construct approximately 96.65 miles of new 24-inch
outside diameter (“OD”) natural gas transmission pipeline (“Mainline Pipeline”), from an
interconnection with NFG Midstream Clermont, LLC at Sergeant Township,
Pennsylvania to a tie-in with National Fuel’s existing Line X-North, near National Fuel’s
existing Porterville Compressor Station (“Porterville C.S.”) in the Town of Elma, New
York.
The construction of the Mainline Pipeline, together with the modification of
National Fuel’s Porterville C.S. described below will create additional capacity on
National Fuel’s pipeline system that is required for the transportation of additional
Marcellus Shale gas production. As described in Section III(C) below, all of this
incremental capacity is subscribed by National Fuel’s Foundation Shipper under a longterm contract.
In connection with the construction of the Mainline Pipeline, National Fuel would
also install thirteen (13) main line valves (“MLVs”) in accordance with Department of
Transportation (DOT) regulations, and pig launchers/receivers as described below.
Ground beds will also be added for cathodic protection of the Mainline Pipeline. These
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auxiliary facilities will be constructed under Section 2.55(a) of the Commission’s
regulations.
As set forth in Exhibit K, Part 1, page 1, the estimated cost of the Mainline
Pipeline work for National Fuel is approximately $335 million.

2)

Porterville Compressor Station Modification

The additional transportation services described in section III(C) below will
require the installation of approximately 5,350 HP of compression at the existing
Porterville C.S. in the Town of Elma, New York, including two (2) reciprocating
compressor units. The existing station currently has 600 HP of installed compression. 2
The proposed modifications will permit National Fuel to deliver an incremental
357,000 Dth per day from a new receipt point with NFG Midstream Clermont, LLC in
Sergeant Township, Pennsylvania to an interconnection with Empire in Wheatfield, New
York, at sufficient pressure to enter Empire’s system.
In connection with this additional compression, National Fuel proposes to install a
station control/auxiliary building, a power distribution and control building, intake and
exhaust silencers, gas coolers, unit blowdown silencers, a filter-separator with a liquids
tank, an emergency electrical power generator, and other appurtenances pursuant to
Section 2.55(a) of the Commission’s regulations. Measurement and control facilities will
also be installed.

Additionally, suction and discharge pipelines will be installed to

connect the new compressors to the existing Line X-North Pipeline in the Porterville C.S.
National Fuel also proposes to install one approximately 383 HP emergency generator,

2

The Porterville C.S. currently houses four (4) 150 HP compressor engines, a 70 HP emergency
generator and various auxiliary facilities. In conjunction with a separate project under separate funding,
National Fuel plans to replace the four (4) existing 150 HP gas storage field injection compressor engines
with a single storage injection compressor engine.
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which will replace the existing emergency generator at the Porterville C.S, and seeks any
necessary abandonment authorization in connection with that replacement.
As set forth in Exhibit K, Part 1, page 2, the estimated cost of the Porterville C.S.
modification work for National Fuel is approximately $28.4 million.

3)

TGP Interconnect Station

National Fuel proposes to construct a new metering and regulation (“M&R”)
station in the Town of Wales, New York. The M&R station will contain meter,
regulating, and flow control facilities housed in a building, associated above and below
ground piping, and valve fixtures to tie in to the Mainline Pipeline and the existing
Tennessee Gas Pipeline Company, L.L.C. (“TGP”) 200 Line. This station will also
require electric power, communications, and a stand-by generator, which will be installed
pursuant to Section 2.55(a) of the Commission’s regulations. The proposed
interconnection will permit National Fuel to deliver 140,000 Dth per day from a new
receipt point with NFG Midstream Clermont, LLC in Sergeant Township, Pennsylvania
to TGP’s 200 Line.
As set forth in Exhibit K, Part 1, page 3, the estimated cost of the TGP
interconnection for National Fuel is approximately $6.7 million.

4)

Hinsdale Tie-In and M&R Station

National Fuel proposes to construct a new tie-in and M&R Station in the Town of
Hinsdale, New York. This tie-in will involve the installation of necessary piping, valves,
metering, flow regulation and overpressure protection equipment to connect the Mainline
Pipeline to National Fuel’s existing Line X-South and a jumper connection to its
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telecommunications will be provided from the Hinsdale Compressor Station. These
facilities will be installed pursuant to Section 2.55(a) of the Commission’s regulations.
As set forth in Exhibit K, Part 1, page 4, the estimated cost of the Hinsdale
Interconnect Facilities for National Fuel is approximately $2.4 million.

5)

Interconnection at Clermont

National Fuel proposes to construct a new interconnection between the Mainline
Pipeline and NFG Midstream Clermont, LLC in Sergeant Township, Pennsylvania. This
new interconnection will require the installation of metering, flow control, additional
indirect heaters and additional filtration by NFG Midstream Clermont, LLC. In addition,
National Fuel will install electronic gas measurement and gas quality analysis equipment,
which will be housed in a building, as well as a pig launcher and associated piping, all
pursuant to Section 2.55(a) of the Commission’s regulations.
As set forth in Exhibit K, Part 1, page 5, the estimated cost of the Clermont
Interconnection for National Fuel is approximately $407,000.

6)

Tie-In to Line X-North

National Fuel proposes to construct a new tie-in between the Mainline Pipeline
and its X-North pipeline in Elma, New York. This tie-in site will include a tap and
24-inch valve connection, which will be installed pursuant to Section 2.55(a) of the
Commission’s regulations.

3

National Fuel received authorization to construct the Hinsdale C.S. as part of its Northern Access
2015 Project in Docket No. CP14-100, National Fuel Gas Supply Corporation, 150 FERC ¶ 61,162 (2015).
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As set forth in Exhibit K, Part 1, page 6, the estimated cost of the X-North tie- for
National Fuel is approximately $410,000.

7)

Pressure Reduction Station

National Fuel proposes to install a pressure reduction station on the Mainline
Pipeline in Elma, New York.

This site will include pressure control, overpressure

protection, metering, regulation, flow control, and a pig receiver, and will also require
electric power and telecommunications, all of which will be installed pursuant to Section
2.55(a) of the Commission’s regulations.
As set forth in Exhibit K, Part 1, page 7, the estimated cost of these facilities is
approximately $2.7 million.

B.

Abandonment of Facilities
National Fuel proposes to abandon, via sale, all 3.09 miles of its XM-10 Pipeline

system located in Wheatfield, New York and Pendleton, New York. As discussed in
Section IV herein, Empire correspondingly proposes to acquire this 3.09 mile segment of
National Fuel’s XM-10 Pipeline system and to replace, as part of the Project, 3.05 miles
of existing 16-inch pipeline with 24-inch pipeline (the “Replacement Pipeline”). 4
Additionally, National Fuel proposes to abandon, as part of the sale of Line XM-10, a
16-inch tap, valve and pig launcher at an existing tie-in between the southern end of Line
XM-10 and its X-North pipeline in Wheatfield, New York. National Fuel and Empire

4

An approximately 200 foot (approximately 0.04 mile) section of the existing 16-inch XM-10
pipeline, located immediately downstream of the proposed Pendleton C.S., will not be replaced. Empire
Line EMP-03, the downstream pipeline that currently interconnects with Line XM-10, is a 16-inch
diameter line, so an upsize to 24-inch pipeline on this 200 foot section will not be necessary.
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also propose to abandon their existing meter station on the existing XM-10 Pipeline. 5
These abandonments will not have any impact on the services provided to existing
National Fuel or Empire customers, as Applicants are simply moving the point at which
National Fuel and Empire’s facilities interconnect. The accounting treatment of the
proposed abandonments is attached to this application as Exhibit Y.

C.

Market Support
As described above, all of the incremental capacity associated with the Proposed

Facilities discussed in section III(A) above is fully subscribed under a long term contract.
National Fuel held an open season from June 3, 2014 to June 26, 2014. Pursuant to the
open season, National Fuel entered into a precedent agreement with its Foundation
Shipper for the Project, Seneca Resources Corporation (“Seneca”), and subsequently
entered into the Amended and Restated Precedent Agreement appearing as Exhibit I.
Seneca has subscribed for 497,000 Dth per day of firm transportation from a new receipt
point with NFG Midstream Clermont, LLC to be established in Sergeant Township,
Pennsylvania; 357,000 Dth per day of this service will have a primary delivery point at
National Fuel’s proposed interconnection with Empire in Wheatfield, New York (the
“Empire Quantity”), and the remaining 140,000 Dth per day will have the abovedescribed TGP 200 Line interconnection as a primary delivery point (the “Additional
Quantity”).
Seneca has requested that the primary delivery point for the Additional Quantity
be moved from the TGP 200 Line interconnect to National Fuel’s existing

5

The existing XM-10 meter station is eighty-four percent (84%) owned by Empire and sixteen
percent (16%) percent owned by Supply, as reflected in the attached Exhibit Y. A significant portion of the
existing XM-10 meter station equipment will be relocated and reused at the new Pendleton Compressor
Station, discussed in section IV(A) below.
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interconnection with Transcontinental Gas Pipe Line Company, LLC (“Transco”) at
Leidy on November 1, 2018. As there are more than ninety (90) days between Seneca’s
request to shift its primary delivery point for the Additional Quantity and Seneca’s
requested November 1, 2018 effective date for the primary delivery point change,
General Terms and Conditions (GT&C) Section 31.1 of National Fuel’s tariff, 6 which
provides the Commission’s 90-day rule, may be applicable. 7
Commission policy permits certain exceptions to the 90-day rule, such as for the
construction of facilities which may require substantial time planning and investment.8
GT&C Section 31.1 of National Fuel’s tariff provides such an exception but it may not
apply to Seneca’s instant request because there are no new facilities currently
contemplated in connection with the requested delivery point change. For this reason,
National Fuel requests a limited waiver of Section 31.1 of its tariff to the extent necessary
to accept Seneca’s point change request.
National Fuel has reserved 86,936 Dth per day of capacity on National Fuel’s
existing Line X system to Leidy for service that would begin on November 1, 2018, in
accordance with the terms of National Fuel’s tariff, 9 and expects to utilize turnback

6

Under General Terms and Conditions Section 31.1 of National Fuel’s tariff, a “Service Request
Form shall be tendered no earlier than ninety days prior to the proposed commencement date of service,
unless the construction of new facilities is required, unless the request is for capacity that will not be
available until the proposed commencement date or unless the request is for capacity posted by Transporter
pursuant to Section 26 of the General Terms and Conditions of this tariff (emphasis added).”
7

See Northern Natural Gas Company, 52 FERC P 61,047, at P 3 (1990) (noting that the 90-day
limit on the lead time for commencement of service has become “standard Commission Policy”).
8

See Encana Marketing (USA) Inc., 146 FERC P 61,161, at P 9 (2014).

9

Pursuant to GT&C Section 36 of its tariff, National Fuel recently reserved 86,936 Dth per day of
capacity from Hinsdale to its Leidy Interconnection with Transco.
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capacity, to the extent available, to obtain the additional approximately 53,000 Dth per
day requested by Seneca to the Leidy (Transco) delivery point.
National Fuel’s open season for the Project also solicited offers from existing
shippers who currently hold firm transportation on National Fuel’s system to turn back
any capacity that the shipper believed could be used in lieu of a portion(s) of the Project.
No offers were received.

D.

Proposed Rates
National Fuel is proposing to charge an initial incremental recourse rate for firm

service (FT and FT-S service) 10 on the Project. This incremental rate has been designed
to fully recover the costs associated with the construction of the Project and would be
applicable to Seneca or other customers utilizing incremental capacity resulting from the
facility expansion proposed by National Fuel in this proceeding. As reflected on the pro
forma tariff records attached hereto as part of Exhibit P, Part One, the proposed initial FT
monthly reservation rate is $11.3951 per Dth of firm capacity subscribed on the Northern
Access 2016 Project. 11 This initial incremental rate would also apply to replacement
shippers taking releases of capacity from firm shippers subject to the proposed
incremental rate. The derivation of the initial proposed rate is based on National Fuel’s

10

The FT-S Rate Schedule is applicable to seasonal point-to-point firm transportation utilizing
capacity that is available only during certain months of the year or where the amount of capacity available
is not the same each month during the requested term (FT-S Rate Schedule, §1.1). The FT Rate Schedule
is applicable to other firm point-to-point transportation services. The rates applicable to FT and FT-S
services are identical.
11

In the event the Project’s construction costs exceed current estimates, which are reflected in
Exhibit K hereto, National Fuel reserves the right to seek Commission authorization to revise the Project’s
initial incremental recourse rates to reflect an increased cost of service, prior to the Project’s in-service
date, utilizing the same rate design reflected in Exhibit P. The Commission has previously accepted the
revision of expansion project incremental recourse rates based on a revised Exhibit K. See Texas Eastern
Transmission, LP, 145 FERC ¶ 61,016 (2013).
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projected three year levelized cost of service for National Fuel’s Project Facilities, as set
forth in Exhibit P to this application.

E.

Pro Forma Tariff Revisions

1)

Northern Access 2016
Transportation Services.

Incremental

Rate

Added

to

Rates

for

As discussed above, pro forma tariff records describing the proposed incremental
FT/FT-S rate for the Project are attached hereto as part of Exhibit P, Part One. These pro
forma tariff records reflect additions to Section 4.010 of National Fuel’s tariff and
identify the proposed incremental Reservation Rate and Maximum Volumetric Rate
associated with the Project. The Maximum Volumetric Rate would apply to releases of
firm capacity at a volumetric rate.

2)

Revisions to Rate Schedules FT and FT-S

The additional of new incremental rates for the Project will necessitate changes to
National Fuel’s Rate Schedules FT and FT-S. The wording of Section 3.1 of each of
these rate schedule does not differentiate between National Fuel’s system FT/FT-S rates
and the new Project-specific incremental rate. Since the Project introduces incremental
reservation rates, which are not currently described in National Fuel’s FT and FT-S rates
schedules, it will be appropriate to revise Section 3.1 of Rate Schedule FT and Rate
Schedule FT-S to clarify the applicability of the Project’s incremental rate. Updated pro
forma tariff records are included in Exhibit P, Part One.
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IV.
AUTHORIZATIONS REQUESTED BY EMPIRE
National Fuel requests that the Commission grant the following authorizations:
(i) authorization under Section 7(c) of the NGA for a certificate of public convenience
and necessity for Empire to construct, install, own, operate, maintain and acquire the
Proposed Facilities described in section IV(A) below and in Exhibit F-1 (Joint
Environmental Resource Report No. 1) hereto; and (ii) any waivers, authority, and further
relief as may be necessary to implement the proposal contained herein.

A.

Proposed Facilities
In this Application, National Fuel seeks authorization to construct and operate the

following facilities:

1)

Pendleton Compressor Station

Empire proposes to construct a new, approximately 22,214 HP compressor station
in Pendleton, New York. The installation of two turbine-powered compressors at the
Pendleton Compressor Station (“Pendleton C.S.”) will permit Empire to receive gas at its
relocated Wheatfield receipt point, and move that gas through Line XM-10 and Line
EMP-03, such that it can deliver an additional 350,000 Dth per day to the existing
interconnection with TransCanada Pipelines Limited (“TransCanada”) at Chippawa,
Ontario (across from Grand Island, New York).
The proposed Pendleton C.S. would consist of two 11,107 ISO rated horsepower
turbine powered centrifugal compressor packages, each contained in its own sound
insulated building, supported by a remotely monitored control system, auxiliary air and
emergency power systems and a fully automated emergency shutdown system which
- 13 -

isolates the plant from the gas pipeline system, as well as a small office/locker room
facility.
In connection with the Pendleton C.S., Empire also proposes to construct an
access driveway, parking areas, a station control/auxiliary building, a power distribution
and control building, intake and exhaust silencers, gas coolers, turbine lube oil coolers,
unit blowdown silencers, a filter-separator with a liquids tank, a 1,000 HP emergency
electrical power generator, and other appurtenances.

In addition, measurement and

control facilities and pig launchers and receivers will be installed.
Pipeline facilities required for this compressor station will include a new 24-inch
diameter suction pipeline and a new 16-inch diameter discharge pipeline, which will
connect the Pendleton C.S. to the remaining approximately 200 foot section of
Line XM-10.
As shown in Exhibit K, Part 2, page 1, the estimated cost of the proposed
Pendleton C.S. facilities is approximately $50.2 million.

2)

Replacement Pipeline

Empire proposes to construct approximately 3.05 miles of 24-inch pipeline,
replacing 3.05 miles of National Fuel’s existing 16-inch XM-10 pipeline discussed in
Section IV(A)(2) (the “Replacement Pipeline”) in the Towns of Wheatfield and
Pendleton, New York. Line XM-10 was originally constructed in 2000. 12 The
replacement will be done via a “lift and lay” technique, whereby the replacement pipeline
will be laid in the same trench as the pipeline that was removed. The upsize from 16-inch
to 24-inch diameter pipe is necessary upstream of the Pendleton C.S. to move the
12

Line XM-10 was installed under National Fuel’s blanket certificate authority granted in CP83-4
(21 FERC ¶ 62,298 (1982).
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incremental project volumes from Empire’s Wheatfield receipt point to Empire’s
interconnection with TransCanada at Chippawa. As described in section IV(D) below, all
of this incremental capacity is subscribed by Empire’s Foundation Shipper, Seneca
Resources, under a long-term contract.
In connection with the Replacement Pipeline, Empire will install pig/launcher
receivers as discussed herein. Ground beds will also be added for cathodic protection of
the Replacement Pipeline. These auxiliary facilities will be constructed under
Section 2.55(a) of the Commission’s regulations.
As shown in Exhibit K, Part 2, page 2, the estimated cost of the Replacement
Pipeline facilities is approximately $15.3 million.

3)

Wheatfield Dehydration Facility

Empire proposes to construct a new dehydration facility in the Town of
Wheatfield, New York. This facility will use triethylene glycol dehydrators to remove
water vapor from the natural gas stream in order to meet the stricter gas quality
specifications of the downstream pipeline, TransCanada, into which Empire will deliver
the incremental Project volumes. The facility will include the installation of
approximately 400 feet of 24-inch inlet pipe and a mainline valve to route gas from the
Empire mainline through the dehydration facility when required to meet moisture consent
specifications. Empire’s dehydration facility will also contain glycol contactor pumps for
the glycol exchange, and the required piping valves and electronic controls necessary to
operate the dehydration unit remotely, and will require power, communications, and a
stand-by generator, all of which will be installed pursuant to Section 2.55(a) of the
Commission’s regulations.
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As shown in Exhibit K, Part 2, page 3, the estimated cost of the Empire’s
proposed Wheatfield Dehydration Facility is approximately $8.1 million.

4)

Tie-In Modification - EMP-03 to Empire Mainline

Empire proposes to modify an existing tie-in between the northern end of its
existing Line EMP-03 Pipeline and the existing Empire mainline in Pendleton, New
York. The current 12-inch hot tap will need to be modified to accommodate the higher
expected flow rate, and will be replaced with a 16-inch tee and valve and associated
piping, as well as a pig receiver, all of which will be constructed under Section 2.55(a) of
the Commission’s regulations.
As set forth in Exhibit K, Part 2, page 4, the estimated cost of this tie-in for
Empire is approximately $421,000.

5)

Tie-In Modification – Replacement Pipeline to X-North

Upon acquiring Line XM-10, Empire proposes to modify the existing tie-in
between the southern end of Line XM-10 and National Fuel’s X-North pipeline in
Wheatfield, New York to accommodate the 24-inch Replacement Pipeline tie-in. Upon
completion, the existing tie-in will become an interconnection between National Fuel and
Empire.
As set forth in Exhibit K, Part 2, page 5, the estimated cost of this tie-in
modification for Empire is approximately $392,000.
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B.

Empire Acquisition of National Fuel’s Line XM10
In this application, Empire proposes to acquire all approximately 3.09 miles of

National Fuel’s 16-inch XM-10 pipeline and appurtenant facilities at net book value.
This acquisition will permit Empire to construct the proposed Pendleton C.S. and
associated facilities at a site that is located along an Empire-owned pipeline. The
Facilities Sale Agreement between National Fuel and Empire is attached to this
application as Exhibit R.

The accounting treatment of the proposed acquisition is

attached to this application as Exhibit S.

C.

Waste Heat Analysis
Upon completion of the Northern Access 2016 Project, with a projected in-service

date of November 2016, the Pendleton Compressor Station will have two Solar Taurus 70
Turbine driven centrifugal compressors rated at 11,107 ISO HP each (total 22,214 ISO
HP). Empire recognizes the overall environmental benefits of conserving energy and the
importance of considering the installation of efficiency measures in conjunction with
natural gas facilities, where feasible. In conjunction with the installation of the additional
22,214 turbine powered HP at the Pendleton Compressor Station (subject to Empire’s
receipt of the authorizations requested in this filing), Empire will perform the following
to optimize efficiency:
•

Size station and unit piping, scrubbers, gas after coolers, and other similar
facilities to minimize pressure drops;

•

Size the turbine exhaust and intake system to minimize pressure drops; and

•

Optimize the staging of the gas compressor impellors such that the units
operate at a high level of efficiency over as much of the station’s operating
envelope as is practicable.
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In addition, the station compressors will be monitored by the manufacturer’s
performance software, which, in addition to the station control program and unit
programmable logic controllers, will monitor the performance of the compressors and
turbines. This performance information will be used to ensure that the units are operating
in an efficient manner.
Empire is aware of industry studies regarding waste heat recovery, including the
Interstate Natural Gas Association of America (“INGAA”) study. 13 General industry
guidelines cited in the referenced INGAA report indicate that the following minimum
criteria must be met to provide for installation of a potentially viable waste heat power
generation facility:
•

Total gas turbine station capacity of at least 15,000 HP;

•

Operate more than 5,250 hours per year (60% duty cycle);

•

Operate during that duty cycle at or near 100% load; and

•

Sufficient land on which to locate the waste heat recovery and power
generation equipment.

While the Pendleton Compressor Station is being designed based on contractual
service parameters for flows and pressures, the actual flow of gas and the resulting
utilization of the compressor turbine engines are driven by the extent to which customers
actually utilize their contracted capacity, the patterns of such usage and how fast this new
service matures and stabilizes.

Empire has no operating history with the proposed

Pendleton Compressor Station on which to make an informed analysis about the
feasibility of waste heat power recovery, and is unable to predict exact utilization or load
factors for the units at this time.
13

INGAA, Waste Energy Recovery Opportunities for Interstate Natural Gas Pipelines (February

2008).
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Also, sufficient land must be available to locate waste heat recovery and power
equipment, including heat recovery unit(s) and air-cooled condensers. Given the limited
suitable options for siting the Pendleton C.S. outside of water resource and residentially
sensitive areas, it is anticipated that the addition of waste heat recovery with power
generation facilities would therefore require a significant amount of usable acreage that is
not currently available without the potential for additional environmental impacts.

D.

Market Support
As described above, all of the incremental capacity associated with the

Replacement Pipeline and the Pendleton C.S. is fully subscribed under a long term
contract. Empire held an open season from June 3, 2014 to June 26, 2014. Pursuant to
the open season, Empire entered into a precedent agreement with Seneca, its Foundation
Shipper. Seneca has subscribed for 350,000 Dth per day of firm transportation from a
receipt point with National Fuel at Wheatfield, New York to a primary delivery point at
Empire’s interconnection with TransCanada at Chippawa.
Empire’s open season for the Project also solicited offers from existing shippers
who currently hold firm transportation on Empire’s system to turn back any capacity that
the shipper believed could be used in lieu of a portion(s) of the Northern Access 2016
Project. No offers were received.

E.

Rate Treatment
Empire proposes to charge its existing FT - Original Empire Pipeline rates as the

applicable recourse rates for transportation service from the National Fuel
interconnection at Wheatfield to Chippawa. Empire and its Foundation Shipper have
agreed on discounted firm transportation rates for the proposed services. However, as
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illustrated by Exhibit N, the revenues generated by the Project are expected to exceed the
cost of service associated with the Project over a ten-year period. Under the proposed
changes to GT&C Sections 23.2 and 23.4, discussed in Section IV(F) below, Pendleton
compressor fuel would be allocated to the Project shipper or other shippers with respect
to quantities scheduled for receipt at the Wheatfield interconnection or any
interconnection along Empire Line EMP-03.

Under these circumstances, a pre-

determination of rolled-in rate treatment of the Project costs would be appropriate, and
Empire requests such a pre-determination.

F.

Pro Forma Tariff Revisions
Empire proposes to revise the current wording of GT&C Section 23 of its tariff to

describe the shippers subject to Empire’s proposed Pendleton Compressor Fuel factor. As
described in the attached pro forma tariff sheets for GT&C Sections 23.2 and 23.4, in
addition to Other Gas for Transporter’s Use and the existing Oakfield Compressor Fuel
factor (if applicable), Empire proposes, via the Pendleton Compressor Fuel factor, to
recover fuel and company use associated with the operation of the Pendleton C.S. with
respect to quantities scheduled for receipt at the National Fuel Wheatfield
Interconnection or any interconnections along Empire Line EMP-03.
The addition of the proposed Pendleton Compressor Fuel factor will also
necessitate minor conforming changes GT&C Sections 1.9 (definition of “Compressor
Fuel”), 1.29 (definition of “Original Empire Pipeline”) and 22 (Periodic Reports), as well
as Empire’s FT Rate Schedule Sections 2.3(a) and 2.3(b). Pro forma tariff records
appear as Exhibit P, Part Two.
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V.
PRE-FILING ACTIVITIES
On July 24, 2014 the Director of the Commission’s Office of Energy Projects
(“OEP”) approved Applicants’ request to initiate a pre-filing NEPA review of its
Northern Access 2016 Project, which the Commission assigned Docket No. PF14-18000. As shown by the record in that docket and by this application, the Commission’s
pre-filing process has achieved considerable progress in the identification and resolution
of routing, mitigation and other environmental issues and the preparation of
environmental documents.

A.

Community Outreach
Applicants submitted a detailed description of its community outreach plan on

July 10, 2014, in Docket No. PF14-18-000.

An update summarizing Applicants’

activities under its plan appears at Exhibit Z-1 of this application. In brief, Applicants’
community outreach plan has included the following elements:
1. A single point of contact for the project, included in all communications with
property owners and other stakeholders.
2. Regularly updated websites containing Project information such as
preliminary maps, project status, public meeting and FAQs found at
www.nationalfuelgas.com/supply/NorthernAccess2016/default.aspx and
www.nationalfuelgas.com/Empire/NorthernAccess2016/default.aspx.
3. Four (4) introductory public meetings were held concerning the Northern
Access 2016 Project. The first public meeting was on May 13, 2014, in
Smethport, Pennsylvania, with subsequent meetings held on May 20, 2014 in
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Olean, New York, May 21, 2014 in Franklinville, New York, and May 28,
2014 in Sardinia, New York. At the introductory public meetings, employees
of Applicants representing their Business Development, Engineering, Land,
Environmental and Operations groups were available to answer questions for
affected parties, including landowners and local officials, about the Project.
4. Three (3) open house meetings were held concerning the Project. The first
meeting was on August 26, 2014 in Olean, New York, with subsequent
meetings on August 27, 2014 in Sardinia, New York and August 28, 2014 in
the Town of Pendleton, New York.

Similar to the introductory public

meetings, employees of Applicants representing their Business Development,
Engineering, Land, Environmental and Operations groups were available to
answer questions for affected parties, including landowners and local officials,
about the Project.
5. OEP held two (2) public scoping meetings; one on November 3, 2014 in
Olean, New York, and a second on November 10, 2014 in Springville, New
York, all attended by personnel of Applicants. OEP will hold a third public
scoping meeting concerning the Empire portion of the Project after
Applicants’ submittal of this application.
4. Proactive communication with local news media and trade press to foster
news coverage of the project.
5. Articles and announcements in local newspapers informing the public about
the project.
6. Direct mailings to owners of property along the primary and alternative
pipeline routes.
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7. Communication with elected officials, civic and community organizations,
farm bureaus, governmental agencies, and other stakeholders.

B.

Landowner Communication
Using the methods described above, Applicants announced the Northern Access

2016 Project last year and have communicated extensively since that time with owners of
property affected by the Project.

Since the initial May 13, 2014 public meeting,

Applicants have contacted over 900 owners of property along the primary route and some
alternative route segments and have obtained survey permission for significant majority
of the pipeline corridor.
C.

Agency Interaction; Status of Environmental Review
Applicants’ pre-filing activities have included extensive interaction with

environmental permitting agencies, the OEP staff, and other participating agencies. On
October 22, 2014, the Commission published its Notice of Intent to Prepare an
Environmental Assessment for the Planned Northern Access 2016 Project, Request for
Comments on Environmental Issues, and Notice of Public Scoping Meeting. Comments
on this Notice were to be submitted by January 9, 2015, and Applicants submitted their
response to those comments on January 7, 2015. The Environmental Staff conducted site
visits of the proposed facility locations on August 26 and August 27, 2014. Applicants
submitted draft resource reports to participating agencies between August 25, 2014 and
February 5, 2014, and are addressing their comments in the final resource reports filed
herewith.
As a result of this extensive interaction, and the aforementioned cooperation of
landowners, Applicants have been able to complete a significant majority of their survey
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work. As a result, Applicants are able to submit environmental reports that reflect high
levels of field review and agency feedback.

VI.
RELATED APPLICATIONS
There are no applications pending before this Commission related to the proposed
Project.

VII.
PUBLIC CONVENIENCE AND NECESSITY
Applicants’ proposal to construct and operate the Project is required by the public
convenience and necessity and consistent with the Commission’s Statement of Policy on
the certification of new infrastructure projects in Docket No. PL99-3-000 14 (the “Policy
Statement”). As demonstrated below, the Project satisfies the threshold requirement of
no financial subsidies from existing customers and its benefits outweigh any adverse
impacts on the affected interests.
Applicants are able and willing to perform the activities proposed herein, and in
so doing, to conform to the provisions of the Natural Gas Act and the Regulations.

A.

The Threshold Requirement of No Financial Subsidies
As described herein, the Project is supported by long-term firm transportation

commitments by National Fuel and Empire’s Foundation Shipper, Seneca Resources

14

Certification of New Interstate Gas Pipeline Facilities, 88 FERC ¶ 61,227 (1999), Order
Clarifying Statement of Policy, 90 FERC ¶ 61,128 (2000), Order Further Clarifying Statement of Policy, 92
FERC ¶ 61,094 (2000).
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Corporation. As demonstrated by Exhibit N, the revenues generated by the Project would
likely exceed the associated costs of the expansion.
Under the Policy Statement, such projects satisfy the threshold requirement of no
financial subsidies from existing customers. 15 Given these circumstances, Applicants
submit that the Project does not rely on financial subsidies from existing customers.

B.

Effect on Existing Shippers
The construction of the Project will not adversely affect Applicants’ existing

customers because the Project will not degrade any service currently provided to existing
customers. As shown by the flow diagrams included in Exhibit G and G-II, there will be
no adverse operational impact on service provided to National Fuel’s or Empire’s
existing customers as a result of this Project.

C.

Impact on Existing Pipelines and their Customers
The proposed Project will not adversely impact existing pipelines or their captive

customers. As discussed, the Project is designed to enhance service to Applicants’
existing customers.

D.

Impact on Landowners
Applicants have designed the Project to minimize the impact on landowners.

Although there will be some temporary impacts during the construction of the Project,
environmental mitigation measures, as set forth in Exhibit F–I, will ensure safety and
minimize the impact to landowners.

Applicants are committed to working with

landowners and will continue outreach efforts.

15

Policy Statement, 90 FERC ¶ 61,128 at 61,393 (2000).
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The compression and appurtenant facilities to be constructed at the Porterville
C.S. will be located within National Fuel’s existing property and will be designed to
minimize impacts on the surrounding landowners. As described in Resource Report 9,
attached hereto, National Fuel will implement noise control measures at Porterville C.S.
as necessary so that sound level attributable to the modified compressor station does not
exceed Commission standards, and there should be no perceptible increase in vibration.
The proposed Pendleton C.S. will be constructed on a 39.78 acre parcel to be
purchased by Empire. Empire has an access agreement with the current landowners for
two separate parcels and in planning a fee simple purchase of the land. The proposed site
is currently a combination of farm fields, reverting farm fields (open land), shrub land
and forest. The area to be developed for operations will be approximately five (5) acres.
Empire will implement noise control measures at the proposed Pendleton C.S., as
necessary, so that sound levels attributable to the compressor station do not exceed
Commission standards, and there should be no perceptible increase in vibration.
As described in Section V of this narrative, Applicants pre-filing activities in
Docket No. PF14-18-000 included extensive landowner outreach. As set forth in the
Environmental Report (Exhibit F-1), Applicants will comply with the Commission’s
landowner requirements at Section 157.6(d) of the Commission’s regulations. 16 A list of
affected landowners is included in Volume III of this application. Pursuant to 18 C.F.R
388.112, the landowner list is being filed as confidential information as it contains
landowner names and addresses which should not be posted on the public internet or
made available in the Commission’s Public Reference Room. The list is being furnished
directly to Commission Staff.
16

18 C.F.R. § 157.6(d).
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In addition, a copy of the certificate application will be made available for
inspection in the following public libraries: Hamlin Memorial Library (McKean County,
Pennsylvania), Olean Public Library (Cattaraugus County, New York), David A. Howe
Library (Allegany County, New York), Aurora Town Library (Erie County, New York)
and North Tonawanda Public Library (Niagara County, New York). 17
Within fourteen (14) days after the Commission assigns a docket number to this
application, a notice that this application has been filed will be published twice in the
following newspapers: Bradford Era (McKean County, Pennsylvania), Olean Times
Harold and The Arcade Herald (Cattaraugus County, New York), Olean Times Harold
(Allegany County, New York), Olean Times Harold (Erie County, New York) and the
Bee Group (Niagara County, New York). Applicants’ outreach activities are more fully
described in Section V of this application and Exhibit Z-1.
Applicants’ will continue to work with stakeholders, in cooperation with
Commission Staff, to resolve any environmental or landowner issues. Applicants opened
Project websites to provide information to stakeholders throughout the certificate process
and can be accessed at the links below:
www.natfuel.com/supply/NorthernAccess2016/default.aspx and
www.nationalfuelgas.com/Empire/NorthernAccess2016/default.aspx
E.

Impact on the Environment
As described above, the National Fuel facilities to be constructed or modified as

part of the Project include approximately 96.65 miles of new 24-inch pipeline; the
addition of approximately 5,350 HP of compression at an existing compressor station;

17

Additional information on the location of the libraries can be found on the Project website and
in Exhibit Z-1.
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two (2) new M&R stations; two (2) new tie-in facilities; a new interconnect; a new
pressure reduction station; and the addition of thirteen (13) MLV sites. The Empire
facilities to be constructed or modified as part of the Project include approximately
3.05 miles of new Empire pipeline, replacing 3.05 miles of existing National Fuel
pipeline; a new approximately 22,214 HP compressor station; modification of two tie-in
facilities, one of which will to serve as an interconnect between National Fuel and
Empire; and a new natural gas dehydration facility.
As shown in the Environmental Resource Reports provided in Exhibit F-I, the
construction and operation of these facilities will not have a significant adverse impact on
the quality of human health or the environment. The facilities have been designed to
minimize or mitigate any environmental or other adverse impacts.

F.

Balancing Public Benefits with Residual Impacts
Under the Policy Statement, the final requirement is to balance the public benefits

of a project with any residual adverse impacts on existing customers, existing pipelines
serving the markets, and landowners. As described above, the Project was designed and
will be managed to avoid or minimize adverse effects on relevant public interests.
Although it is not possible to eliminate all effects of the Project, Applicants have
mitigated adverse effects to the extent practicable. The public benefits that the Project
offers are far more substantial than any potential adverse effects. Strong market demand
exists for the Project.
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G.

Conclusion
For the reasons set forth herein, the Project will provide substantial benefits with

minimal adverse impacts. Therefore, Applicants submit that the Project is consistent with
the Policy Statement and is required by the public convenience and necessity.

VIII.
EXHIBITS
This application is being filed as an abbreviated application pursuant to
Section 157.7 of the Commission’s Regulations because not all the information
specified in the Regulations is needed for full disclosure of the nature and extent of
Applicants’ proposed undertaking.
The following is a list showing the exhibits filed in compliance with
Sections 157.13 through 157.18 of the Regulations, or the justification for the omission
of any exhibit specified in said sections but not filed herewith.

Exhibit A - Articles of Incorporation and By-Laws
National Fuel
Omitted. Incorporated herein by reference to Exhibit A at
Docket Nos. CP75-344, CP76-364, CP84-154-001, CP9894 and CP09-439.
Empire

Omitted. Incorporated herein by reference to Exhibit A at
Docket No. CP06-5-000.

Exhibit B - State Authorizations
National Fuel
Omitted. Incorporated herein by reference to Exhibit B at
Docket No. CP75-344.
Empire

Omitted. Incorporated herein by reference to Exhibit B at
Docket No. CP06-5-000.
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Exhibit C - Company Officials
National Fuel
Omitted. Incorporated herein by reference to Exhibit C at
Docket No. CP15-100-000.
Empire

Omitted. Incorporated herein by reference to Exhibit C at
Docket No. CP10-493-000.

Exhibit D - Subsidiaries and Affiliations
National Fuel
Omitted. Neither National Fuel, nor any of its officers or
directors, directly or indirectly, owns, controls or holds the
power to vote, ten percent or more of the outstanding
voting securities of any other person or organized group of
persons engaged in production, transportation, distribution
or sale of natural gas, or of any person or organized group
of persons engaged in the construction or financing of such
enterprises or operations. National Fuel is a wholly-owned
subsidiary of National Fuel Gas Company.
Empire

Omitted. Neither Empire, nor any officer or director of
these entities, directly or indirectly, owns, controls or holds
the power to vote, ten percent or more of the outstanding
voting securities of any other person or organized group of
persons engaged in production, transportation, distribution
or sale of natural gas, or of any person or organized group
of person engaged in the construction or financing of such
enterprises or operations. Empire is a wholly-owned
subsidiary of National Fuel Gas Company.

Exhibit E - Other Pending Applications and Filings
National Fuel & Empire
Omitted. Neither National Fuel nor Empire has any
applications or filings pending before the Commission,
which directly affect this application.

Exhibit F- Location of Facilities
National Fuel & Empire
Attached hereto.

Exhibit F-I - Environmental Report
National Fuel & Empire
Submitted herewith.

Exhibit G - Flow Diagrams
National Fuel & Empire

Attached hereto.
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Information for Exhibit G is Critical Energy Infrastructure Information and is marked
“CONTAINS CRITICAL ENERGY INFRASTRUCTURE INFORMATION – DO NOT
RELEASE” and is included in Volume IV.

Exhibit G-I - Flow Diagrams: Maximum Capabilities
National Fuel & Empire
Exhibit G-1 is omitted because Exhibit G submitted
herewith incorporates the Maximum Capabilities of the
proposed facilities.

Exhibit G-II - Flow Diagram Data
National Fuel & Empire
Attached hereto.
Information for Exhibit G II is Critical Energy Infrastructure Information and is marked
“CONTAINS CRITICAL ENERGY INFRASTRUCTURE INFORMATION – DO NOT
RELEASE” and is included in Volume IV.

Exhibit H - Gas Supply Data
National Fuel & Empire
Omitted. National Fuel and Empire will provide only
open-access, transportation-related services.

Exhibit I - Market Data
National Fuel

Empire

Attached hereto.
Part 1 – Amended and Restated Precedent Agreement
between National Fuel and Seneca.
Attached hereto.
Part 2 – Precedent Agreement between Empire and Seneca.

Applicants requests privileged treatment of this information because disclosure of the
terms and conditions of these agreements would subject them to competitive harm. The
Exhibit I is marked “PRIVILEGED INFORMATION – DO NOT RELEASE” and has
been removed from the public version of this filing (see Volume III).

Exhibit J – Federal Authorizations
National Fuel & Empire
Attached hereto.

Exhibit K - Cost of Facilities
National Fuel
Attached hereto as Exhibit K, Part 1.
Empire

Attached hereto as Exhibit K, Part 2.
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Exhibit L -Financing
National Fuel & Empire

Omitted. Applicants plan to initially finance the proposed
facilities with internally-generated funds and/or borrowings
under short-term financing arrangements.

Exhibit M - Construction, Operation and Management
National Fuel & Empire
Omitted. The proposed facilities will be installed and
modified by one or more independent pipeline construction
firms or by employees of National Fuel. The facilities will
be operated and managed by National Fuel employees.

Exhibit N - Revenues - Expenses - Income
National Fuel
Attached hereto as Exhibit N, Part 1.
Empire

Attached hereto as Exhibit N, Part 2.

Empire requests privileged treatment of certain rate information in Exhibit N because
disclosure of the information would subject it to competitive harm. The Exhibit N is
marked “PRIVILEGED INFORMATION – DO NOT RELEASE” and has been removed
from the public version of this filing (see Volume III). A redacted version is being filed
with the public version of this filing.

Exhibit O - Depreciation and Depletion
National Fuel & Empire
Omitted. National Fuel and Empire are not proposing to
establish depreciation or depletion rates in this filing.

Exhibit P - Tariff
National Fuel

Attached hereto as Exhibit P, Part 1

Empire

Attached hereto as Exhibit P, Part 2.

Exhibit Q – Effect of Acquisition on Existing Contracts and Tariffs
National Fuel & Empire
Omitted. Service will not be terminated to any customers.

Exhibit R – Acquisition Contracts
National Fuel & Empire
National Fuel and Empire’s Facilities Sale Agreement for
the 3.09 miles of Line XM-10 and appurtenant facilities
discussed herein is attached.
Applicants requests privileged treatment of this information because disclosure of the
terms and conditions of these agreements would subject them to competitive harm. The
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Exhibit I is marked “PRIVILEGED INFORMATION – DO NOT RELEASE” and has
been removed from the public version of this filing (see Volume III).

Exhibit S – Accounting of Acquisition
National Fuel
Omitted. National Fuel will not acquire any facilities as
part of the proposed Project.
Empire

Attached.

Exhibit T- Related Applications
National Fuel & Empire
Omitted. Neither National Fuel nor Empire has any
applications or filings pending before the Commission,
which directly affect this application.

Exhibit U – Contracts or Other agreements
National Fuel & Empire
Omitted. See Exhibit R.

Exhibit V - Flow Diagrams After Abandonment
National Fuel & Empire
See Exhibits G and G-II.

Exhibit W – Impact on Customers Whose Service will be Terminated.
National Fuel & Empire
Omitted. Service will not be terminated to any customers.

Exhibit X - Effect of Abandonment on Existing Tariffs
National Fuel & Empire
The abandonment authorizations requested herein will have
no effect on existing tariffs.

Exhibit Y - Accounting Treatment of Abandonment
National Fuel
Attached.
Empire

Attached.

Exhibit Z - Location of Facilities
National Fuel & Empire
Omitted. See Exhibit F attached hereto.

Exhibit Z-1 - Public Outreach
National Fuel & Empire
Attached.
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IX.
NOTICE
A form of Notice suitable for publication in the Federal Register is attached
hereto.

X.
REQUEST FOR SHORTENED PROCEDURE; EXPEDITED APPROVAL
Applicants respectfully requests expedited review of the instant application and
the issuance of the requested authorizations no later than December 31, 2015 in order to
permit Applicants to place the Project facilities in-service by November 1, 2016.
Applicants also request that this application be processed pursuant to Section 385.802 of
the Commission’s Rules of Practice and Procedure and hereby waives oral hearing and
the opportunity for filing exceptions to the decision of the Commission, and requests the
Commission to omit the intermediate decision procedure.

XI.
CONCLUSION
WHEREFORE, Applicants respectfully request that the Commission issue a
Certificate of Public Convenience and Necessity under Section 7(c) and Abandonment
Authorization under Section 7(b) of the Natural Gas Act authorizing construction,
operation, acquisition and abandonment of the facilities and services described herein.
Empire requests a pre-determination of rolled-in rate treatment for the costs associated
with the Project. National Fuel also request a limited waiver of its tariff, as described
herein. Finally, the Applicants request that the Commission grant such other and further
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authorizations, relief, and/or waivers as the Commission deems necessary to enable
Applicants to perform the acts contemplated herein.

Respectfully submitted,

National Fuel Gas Supply Corporation and
Empire Pipeline, Inc.

By:

/s/ Kenneth E. Webster
Kenneth E. Webster
Attorney
National Fuel Gas Supply Corporation
Empire Pipeline, Inc.
6363 Main Street
Williamsville, New York 14221
Telephone No. (716) 857-7067
Facsimile No. (716) 857-7206
websterk@natfuel.com

March 17, 2015
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FORM OF NOTICE

UNITED STATES OF AMERICA
FEDERAL ENERGY REGULATORY COMMISSION

National Fuel Gas Supply Corporation
Empire Pipeline, Inc.

Docket No. CP15-____
and PF14-18-000

NOTICE OF APPLICATION
(
)
Take notice that on March __, 2015, National Fuel Gas Supply Corporation
(National Fuel) and Empire Pipeline, Inc. (Empire) (collectively, Applicants) 6363 Main
Street, Williamsville, New York 14221, filed an application in Docket No. CP15-___-000
pursuant to Sections 7(b) and 7(c) of the Natural Gas Act (NGA) and Part 157 of the
Commission’s regulations, requesting authorization to construct and operate the Northern
Access 2016 Project (the “Project”), and authorization to abandon and acquire certain
related facilities. The Project will be located in McKean County Pennsylvania and the
counties of Alleghany, Cattaraugus, Erie and Niagara Counties, New York. Through this
proposed Project, Supply will provide approximately 497,000 dekatherms per day of new
firm natural gas transportation capacity. Empire also proposes to expand its pipeline
system to provide approximately 350,000 dekatherms per day of new firm natural gas
transportation capacity.
Specifically, National Fuel requests authorization: (i) to construct approximately
96.65 miles of 24-inch diameter pipeline; (ii) to add approximately 5,350 hp of
compression at the existing Porterville, New York compressor station; (iii) to construct
an interconnect meter and regulation (M&R) station with Tennessee Gas Pipeline
Company, L.L.C.’s 200 Line; (iv) to construct an M&R station and tie-in in Hinsdale,
New York; (v) to construct an interconnection with NFG Midstream Clermont, L.L.C.
(vi) to modify an existing tie-in; (vii) to construct a pressure reduction station; (viii) to
abandon, via sale to Empire, all 3.09 miles of National Fuel’s existing Line XM-10
pipeline and certain other existing facilities; (ix) to charge an initial incremental firm
recourse rate for the Project; (x) and for a limited waiver of General Terms and
Conditions Section 31.1 of National Fuel’s tariff to permit the Project’s Foundation
Shipper to shift its primary delivery point for a portion of the Project’s incremental
capacity more than ninety (90) days after its initial request.
Empire requests authorization to: (i) construct a new approximately 22,214 HP
compressor station in Pendleton, New York; (ii) construct approximately 3.05 miles of
24-inch pipeline, replacing 3.05 miles of existing National Fuel 16-inch XM-10 pipeline;
(iii) construct a new dehydration facility; (iv) modify two (2) existing tie-ins; and (v)
acquire from National Fuel the aforementioned 3.09 miles of Line XM-10.

The total cost of the Project would be approximately $453 million, and is more
fully explained in the application which is on file with the Commission and open to
public inspection.
The filing is available for review at the Commission in the Public Reference
Room or may be viewed on the Commission’s website web at http://www.ferc.gov using
the “eLibrary” link. Enter the docket number excluding the last three digits in the docket
number field to access the document. For assistance, contact FERC at
FERCOnlineSupport@ferc.gov or call toll-free, (886) 208-3676 or TTY, (202) 502-8659.
Any questions regarding this application should be directed to Kenneth E.
Webster, Attorney for National Fuel and Empire, 6363 Main Street, Williamsville, New
York 14221, or call at (716) 857-7067.
Pursuant to section 157.9 of the Commission’s rules, 18 CFR 157.9, within
90 days of this Notice the Commission staff will either: complete its environmental
assessment (EA) and place it into the Commission’s public record (eLibrary) for this
proceeding; or issue a Notice of Schedule for Environmental Review. If a Notice of
Schedule for Environmental Review is issued, it will indicate, among other milestones,
the anticipated date for the Commission staff’s issuance of the final environmental impact
statement (FEIS) or EA for this proposal. The filing of the EA in the Commission’s
public record for this proceeding or the issuance of a Notice of Schedule for
Environmental Review will serve to notify federal and state agencies of the timing for the
completion of all necessary reviews, and the subsequent need to complete all federal
authorizations within 90 days of the date of issuance of the Commission staff’s FEIS or
EA.
There are two ways to become involved in the Commission’s review of this
project. First, any person wishing to obtain legal status by becoming a party to the
proceedings for this project should, on or before the comment date stated below, file with
the Federal Energy Regulatory Commission, 888 First Street, NE, Washington, DC
20426, a motion to intervene in accordance with the requirements of the Commission’s
Rules of Practice and Procedure (18 CFR 385.214 or 385.211) and the Regulations under
the NGA (18 CFR 157.10). A person obtaining party status will be placed on the service
list maintained by the Secretary of the Commission and will receive copies of all
documents filed by the applicant and by all other parties. A party must submit 7 copies
of filings made with the Commission and must mail a copy to the applicant and to every
other party in the proceeding. Only parties to the proceeding can ask for court review of
Commission orders in the proceeding.
However, a person does not have to intervene in order to have comments
considered. The second way to participate is by filing with the Secretary of the
Commission, as soon as possible, an original and two copies of comments in support of
or in opposition to this project. The Commission will consider these comments in
determining the appropriate action to be taken, but the filing of a comment alone will not
serve to make the filer a party to the proceeding. The Commission’s rules require that

persons filing comments in opposition to the project provide copies of their protests only
to the party or parties directly involved in the protest.
Persons who wish to comment only on the environmental review of this project
should submit an original and two copies of their comments to the Secretary of the
Commission. Environmental commentors will be placed on the Commission’s
environmental mailing list, will receive copies of the environmental documents, and will
be notified of meetings associated with the Commission’s environmental review process.
Environmental commentors will not be required to serve copies of filed documents on all
other parties. However, the non-party commentors will not receive copies of all
documents filed by other parties or issued by the Commission (except for the mailing of
environmental documents issued by the Commission) and will not have the right to seek
court review of the Commission’s final order.
The Commission encourages electronic filings of comments, protests and
interventions in lieu of paper using the “eFiling” link at http://www.ferc.gov. Persons
unable to file electronically should submit an original and 7 copies of the protest or
intervention to the Federal Energy Regulatory Commission, 888 First Street, NE,
Washington, DC 20426.

Comment Date: ________

Kimberly D. Bose,
Secretary.

