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VLRQV" 
 
:KDW�&DQ�WKH�0HPEHUV�RI�323-��GR�
WR�$OOHYLDWH�6RPH�RI�WKH�3UREOHPV" 
 
,Q�WKH�:HGQHVGD\��$SULO����������
:DOO� 6WUHHW� -RXUQDO�� WKHUH�ZDV� DQ�
DUWLFOH�E\�+HDWKHU�*LOOHUV�HQWLWOHG��
³:K\� WKH� ORQJHVW�EXOO�PDUNHW�KDV�

IDLOHG� WR� IL[� SXEOLF� SHQVLRQV�´� +HU� DUWLFOH� FRQWDLQHG�
RQH�RI�WKH�FOHDUHU�H[SODQDWLRQV�RI�ZK\�WKH�UHFHQW�EXOO�
PDUNHW� KDV� IDLOHG� WR� VROYH� WKH� IXQGLQJ� SUREOHPV� RI�
SXEOLF�SHQVLRQV� 

0V�� *LOOHUV� ZURWH�� ³0DLQH¶V� SXEOLF� SHQVLRQ�
IXQG�HDUQHG�GRXEOH-GLJLW� UHWXUQV� LQ�VL[�RI� WKH�
SDVW� QLQH� \HDUV�� <HW� WKH� 0DLQH� 3XEOLF� (P�
SOR\HHV�5HWLUHPHQW�6\VWHP�LV�VWLOO������ELOOLRQ�
VKRUW�RI�ZKDW�LW�QHHGV�WR�DIIRUG�DOO�IXWXUH�EHQ�
HILWV�WR�DOO�UHWLUHHV��³,I�WKH�PDUNHW�LV�GRLQJ�EHW�
WHU��ZKHUH¶V�WKH�PRQH\�´�VDLG�RQH�RI�WKHLU�UH�
WLUHHV�´ 
 

+HUH�LV�WKH�SHQVLRQ�V\VWHP�GLOHPPD�� 
 

³3XEOLF�SHQVLRQ�IXQGV�KDYH�WR�SD\�EHQHILWV—
WKHLU�OLDELOLWLHV��7KH\�KROG�DVVHWV��ZKLFK�JURZ�
RU� VKULQN� WKURXJK� D� FRPELQDWLRQ� RI� LQYHVW�
PHQW� JDLQV� RU� ORVVHV� DQG� FRQWULEXWLRQV� IURP�
HPSOR\HUV�DQG�ZRUNHUV��7KRVH�DVVHWV�JHQHUDO�
O\� URVH� IDVWHU� WKDQ� OLDELOLWLHV� IRU� ILYH�GHFDGHV�
VWDUWLQJ�LQ�WKH�����V�EHFDXVH�JRYHUQPHQW�ZDV�
H[SDQGLQJ� DQG� WKH� QXPEHU� RI� UHWLUHHV� ZDV�
VPDOOHU��,Q�WKH�����V�DQG�����V��GRXEOH-GLJLW�
VWRFN� DQG� ERQG� UHWXUQV� FRQYLQFHG� JRYHUQ�
PHQWV� WKH\� FRXOG� DIIRUG� ZLGHVSUHDG� EHQHILW�
LQFUHDVHV�´ 
 

,Q�VLPSOHU� WHUPV��EHQHILWV�VXFK�DV�KHDOWK�FDUH�IRU�
HYHU\RQH�� ��� FKHFNV� DQG� PDQGDWHG� &2/$�
DPRXQWV�ZHUH�LQVXIILFLHQWO\�IXQGHG�� 
 

³%XW�WKH�YDOXH�RI�WKHLU�KROGLQJV�>OLNH�WKRVH�LQ�
2KLR¶V�SHQVLRQ�V\VWHPV@�—WKHLU�DVVHWV— 
���������������������������������������������������������������������������� 
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7KH�/HJLVODWLYH�5HSRUW� 
 

%\�6WHYH�%XHKUHU��(VT� 

WƌŽƚĞĐƚ�KŚŝŽ�WĞŶƐŝŽŶƐ�����ϮŶĚ�YƵĂƌƚĞƌ�ϮϬϭϵ 
5HWLUHHV�	�&XUUHQW�(PSOR\HHV�:RUNLQJ�7RJHWKHU�WR�3UHVHUYH�2KLR·V�3XEOLF�3HQVLRQV 

³.QRZOHGJH�LV�3RZHU�´-�)UDQFLV�
%DFRQ 

:H� DOO� VHHN� NQRZOHGJH� DQG� UH�
VSHFW� WKRVH�ZKR� SRVVHVV�ZLVGRP��
6R-FDOOHG� ³ZLVGRP´� FRPHV� LQ�
PDQ\� IRUPV� DQG� FDQ� EH� IRXQG� LQ�
PDQ\�SODFHV� 

,Q� WRGD\¶V� ZRUOG�� ZH� KDYH� HDV\�
DFFHVV� WR�PRUH� LQIRUPDWLRQ� WKDQ� RXU� HDUO\� DQFHVWRUV�
FRXOG� KDYH� HYHU� LPDJLQHG�� �2IWHQ� WKDW� NQRZOHGJH� LV�
OLWHUDOO\�LQ�RXU�RZQ�KDQGV�LQ�WKH�IRUP�RI�VPDUW�SKRQHV�
DQG� RWKHU� JDGJHWV� ZLWK� VHHPLQJO\� OLPLWOHVV� VXSSOLHV�
RI�LQIRUPDWLRQ����+RZHYHU��LQ�WRGD\¶V�LQIRUPDWLRQ�DQG�
GDWD� GULYHQ�ZRUOG�� WKH� NH\� WR� WUXH�ZLVGRP� DQG� VXF�
FHVVIXOO\� HGXFDWLQJ�RWKHUV� LV� WR� ILQG�FUHGLEOH� VRXUFHV�
DQG�GLVWLOO�IDFWV�LQWR�XQGHUVWDQGDEOH�FRQFOXVLRQV�� 

7KLV�LGHD�LV�FHQWUDO�WR�RXU�DGYRFDF\�VWUDWHJ\�DW�323-
���(YHQ�WKRXJK�IHZ�ELOOV�KDYH�EHHQ�LQWURGXFHG�VR�IDU�
WKLV�VHVVLRQ�WKDW�LPPHGLDWHO\�LPSDFW�SHQVLRQ�YLDELOLW\�
DQG�VWDELOLW\��ZH�DUH�FRQVWDQWO\�ZRUNLQJ�WR�HQVXUH�ZH�
DUH� DZDUH� RI� ZKDW� LV� EHLQJ� GLVFXVVHG�� FRQGHQVLQJ� LW�
LQWR� XVHIXO� WDONLQJ� SRLQWV�� DQG� SUHSDULQJ� WR� VWHS� XS�
DQG� HQJDJH� OHJLVODWRUV� ZKHQ� LVVXHV� SUHVHQW� WKHP�
VHOYHV� 

$V�D�IRUPHU�OHJLVODWRU�P\VHOI��,�FDQ�WHOO�\RX�WKDW�FXU�
UHQW� OHJLVODWRUV� IDFH� PDQ\� LVVXHV� ZLWK� ZKLFK� WKH\�
KDYH� OLWWOH� H[SHULHQFH�� � /XFNLO\�� WKH\� KDYH� D� YDVW�
DPRXQW� RI� UHVRXUFHV� DQG� LQIRUPDWLRQ� DW� WKHLU� ILQJHU�
WLSV� WR� ILOO� LQ� WKHLU� NQRZOHGJH� JDSV�� � 8QIRUWXQDWHO\��
WKH� QHFHVVDU\� WLPH� WR� WUXO\� UHVHDUFK� LQIRUPDWLRQ� DQG�
GUDZ�PHDQLQJIXO� FRQFOXVLRQV� LV�RIWHQ� ODFNLQJ�GXH� WR�
WKH� PDQ\� GHPDQGV� RI� WKH� OHJLVODWLYH� FDOHQGDU�� )XU�
WKHUPRUH�� HYHQ�ZKHQ� LQIRUPDWLRQ� LV�JDWKHUHG� LQ�SUH�
SDULQJ� WR� PDNH� GHFLVLRQV� RQ� OHJLVODWLRQ�� WKHUH� LV� QR�
JXDUDQWHH�WKDW�WKH�OHJLVODWRUV�ZLOO�JHW�WKH�EHVW�RU�HYHQ�
DFFXUDWH�LQIRUPDWLRQ� 

����������������������������������������������������������������������������������������������&RQWLQXHG�RQ�SDJH�� 



Z�ã®Ù��Ý�Ι�tÊÙ»�ÙÝ 

�,QVLJKW��&RQWLQXHG�IURP�SDJH��� 
 

EHJDQ�WR�IDOO�LQ�WKH�DIWHUPDWK�RI�
WKH� GRW-FRP� EXVW� LQ� WKH� ����V��
DQG�WKH������ILQDQFLDO�FULVLV�IRO�
ORZHG�VRRQ�DIWHU��6WDWH�DQG�ORFDO�
UHWLUHPHQW� V\VWHPV� ORVW� ���� LQ�
����� DQG� ������ DFFRUGLQJ� WR� WKH� %RVWRQ�
&ROOHJH�GDWD�´� 

 

³$V� WKH� DFWXDULHV� KDYH� H[SODLQHG� WR� SHQVLRQ�
IXQG�WUXVWHHV��\RX�KDYH�QRW�RQO\�ORVW�WKH�DVVHWV��
EXW� DOVR� WKH� HDUQLQJV� WKRVH� DVVHWV� ZRXOG� KDYH�
JHQHUDWHG�� &RPELQH� WKDW� UHDOLW\� ZLWK� WKH� IDFW�
WKDW�³WKH�DPRXQW�RZHG�WR�UHWLUHHV�LV�DFFHOHUDWLQJ�
IDVWHU� WKDQ� DVVHWV� RQ� KDQG� WR� SD\� WKRVH� IXWXUH�
REOLJDWLRQV�� /LDELOLWLHV� RI� PDMRU� 8�6�� SXEOLF�
SHQVLRQV� DUH� XS� ���� VLQFH� ����� ZKLOH� DVVHWV�
DUH� XS� ����� DFFRUGLQJ� WR� WKH�PRVW� UHFHQW� GDWD�
IURP� %RVWRQ� &ROOHJH¶V� &HQWHU� IRU� 5HWLUHPHQW�
5HVHDUFK�´ 
 

1DWXUDO�GHPRJUDSKLFV�DUH�DQRWKHU�SUREOHP��/RQJHU�
OLIHVSDQV�KDYH�LQFUHDVHG�WKH�QXPEHU�RI�OLYLQJ�UHWLU�
HHV��ZKLOH�WKH�QXPEHU�RI�DFWLYH�ZRUNHUV�KDYH�HLWKHU�
GHFUHDVHG��RU�UHPDLQHG�UHODWLYHO\�VWDEOH��� 
 

(YHQ� WKRXJK� SXEOLF� SHQVLRQ� IXQGV� KDYH� EHQHILWHG�
IURP�WKH�H[WHQGHG�EXOO�PDUNHW��PDQ\�DUH�QRZ�KDY�
LQJ�WR�ORZHU�WKHLU�SUHGLFWLRQV�RQ�WKH�DPRXQW�RI�IX�
WXUH�HDUQLQJV�WKH\�FDQ�H[SHFW� �$GG�WR�WKDW�� WKH�UH�
FHQWO\� HQDFWHG� DQG� SROLWLFDOO\-PRWLYDWHG� ILQDQFLDO�
DFFRXQWLQJ�SURFHGXUHV��*$6%����	�����PDNH�WKHLU�
OLDELOLWLHV� ORRN� HYHQ� ODUJHU�� SRUWUD\LQJ� D� EOHDNHU�
SLFWXUH�LQ�WKH�FRPLQJ�GHFDGHV��7KH�HQG�UHVXOWV�EH�
LQJ� WKH�GLIILFXOW\�RI�VWD\LQJ�ZLWKLQ� WKHLU�VWDWXWRULO\�
UHTXLUHG���-\HDU�IXQGLQJ�SHULRGV� 
 

:KDW�&DQ�WKH�0HPEHUV�RI�323-��GR 
WR�$OOHYLDWH�6RPH�RI�WKH�3UREOHPV" 

 
7KH�ILUVW�VWHS� LV� WR� OHDUQ�DQG�XQGHUVWDQG� WKH�ILQDQ�
FLDO�FKDOOHQJHV�DQG� OHJDO� UHTXLUHPHQWV�RXU�SHQVLRQ�
V\VWHPV� IDFH��$� ODFN� RI� WKLV� NQRZOHGJH� LV� XVXDOO\�
PDQLIHVWHG� LQ� UXPEOLQJV� DQG� FRPSODLQWV��
.QRZOHGJH��RQ�WKH�RWKHU�KDQG��LV�LPSRZHULQJ��DQG�
ZKHQ�HPSOR\HG�SURSHUO\�� KDV� WKH�EHVW� SRWHQWLDO� RI�
EULQJLQJ�DERXW�SRVLWLYH�VROXWLRQV� 
 

,I� RXU�PHPEHUV� GR� QRW� RU� DUH� XQZLOOLQJ� WR� XQGHU�
VWDQG� WKH� ILQDQFLDO� DQG� SROLWLFDO� FKDOOHQJHV� WR� RXU�
SHQVLRQ�V\VWHPV��WKHQ�ZH�ZLOO�EH�IRUHYHU�IDFHG�ZLWK�
FRPSODLQWV� DERXW� ZKDW� ZH� GRQ¶W� KDYH� DQG�RU� WKH�
TXDOLW\�RI�RXU�SHQVLRQ�V\VWHP¶V�OHDGHUVKLS��DQG�ZLOO�
FRQWLQXH� GRLQJ� QRWKLQJ� WR� KHOS� LPSURYH� WKH� VLWXD�
WLRQ������������������������������������������������������������������������������&RQWLQXHG�RQ�SDJH�� 

 

�/HJLVODWLYH��&RQWLQXHG�IURP�SDJH��� 
 

7KHUHIRUH�� WKRXJKWIXO� JURXSV� OLNH�
323-��FDQ�EH�D�XVHIXO�DQG�SRZHUIXO�
UHVRXUFH� LQ� KHOSLQJ� HOHFWHG� PHP�
EHUV� JDLQ� ZLVGRP� DQG� UHDFK� GHFL�

VLRQV� 

%\� IRFXVLQJ� OHJLVODWRUV� RQ� WKH� SRVLWLYH� EHQHILWV� GH�
ILQHG� -EHQHILW� SHQVLRQ� V\VWHPV� EULQJ� WR� RXU� VWDWH��ZH�
KHOS� WR� FRXQWHU� WKH� RIWHQ�PLV-OHDGLQJ� IDFWV� DQG� RWKHU�
KDOI-WUXWKV� WKDW� LGHRORJLFDOO\� FRQWUDU\� LQWHUHVWV� VSUHDG�
WKURXJK�WKH�SRSXODU�SUHVV�FRQFHUQLQJ�SHQVLRQ�IXQGLQJ� 

7KH� LGHD� RI� VWDEOH� OLIHVW\OHV� IRU� UHWLUHHV� DQG� WKH� HFR�
QRPLF� EHQHILWV� RI� SHQVLRQ� GROODUV� F\FOLQJ� WKURXJK�
2KLR¶V�HFRQRP\�LV�D�VWRU\� WKDW�PXVW�EH� WROG�� �7KDW� LV�
ZK\�EULQJLQJ� IRUZDUG�ZLVGRP�DQG� HGXFDWLQJ� OHJLVOD�
WRUV� LV� D� FHQWUDO� FRUQHUVWRQH� RI� WKH� 323-�� PLVVLRQ��
7KHVH�DFWLYLWLHV�DUH�ZKDW�PRWLYDWHV�XV�DQG�EULQJV� WKH�
PHPEHUV�RI�RXU�RUJDQL]DWLRQ�WRJHWKHU��8OWLPDWHO\��LW�LV�
DOVR�WKH�SRZHU�RI�NQRZOHGJH�WKDW�PDNHV�RXU�UROH�YDOX�
DEOH� LQ� WKH�GHEDWH�RYHU�RXU�SHQVLRQ�V\VWHPV¶� IX�
WXUH� 

^ã�Ä�®Ä¦�dÊ¦�ã«�Ù 

6HSDUDWLQJ�7UXWK�IURP�(UURU 

%\��0DU\IUDQFHV�.DP\DU��$VVLVWDQW�'LUHFWRU 

5HVHDUFK�LV�RQH�RI�WKH�VHUYLFHV�\RXU�PHPEHUVKLS�LQ�3URWHFW�
2KLR�3HQVLRQV�SURYLGHV�\RX��� 

$V� DQ� DVVRFLDWLRQ�� ZH� KDYH� DFFHVV� WR�PXOWLSOH� VRXUFHV� RI�
LQIRUPDWLRQ�WKDW�ZRXOG�QRW�EH�UHDGLO\�DYDLODEOH�WR�PHPEHUV�
LQGLYLGXDOO\�� � � 7KHVH� VRXUFHV� ZRXOG� LQFOXGH� WKH� SHQVLRQ�
V\VWHPV¶� JRYHUQPHQW� UHODWLRQV� WHDPV�� QDWLRQDO� DQG� ORFDO�
SHQVLRQ� DVVRFLDWLRQV�� JRYHUQPHQW� UHSRUWLQJ� VHUYLFHV�� QD�
WLRQDO� DQG� ORFDO� QHZVSDSHUV� DQG� RI� FRXUVH�� ³WKH� ZHE�´��
7KHVH�UHVRXUFHV�HQDEOH�XV�WR�VHH�GHYHORSLQJ�SDWWHUQV�IURP�
ZKLFK�ZH�DUH�DEOH�WR�GUDZ�UHDVRQDEO\�DFFXUDWH�FRQFOXVLRQV� 

7KH� IROORZLQJ�DUH� H[DPSOHV�RI� VRPH�RI� WKH�KHDGOLQHV� DQG�
DUWLFOHV�ZH�GHFLSKHU�IRU�DFFXUDF\�DQG�SROLWLFDO�LPSDFW� 

(PSOR\HUV� &DQ� %X\� 5HWLUHPHQW� 6HFXULW\� IRU� ������ DQ�
+RXU� �%ORRPEHUJ�� 0DQ\� $PHULFDQV� FDQ¶W� DIIRUG� WR�
VDYH�IRU�WKHLU�IXWXUH�DQG�ZLOO�EH�GRRPHG�WR�SRYHUW\� 

,W�-XVW�%HFDPH�(DVLHU� IRU�(PSOR\HUV� WR�'XPS�5HWLUHHV¶��
3HQVLRQV�� �&11� %XVLQHVV�� 7UDGLWLRQDO� SHQVLRQV� DUH�
GLVDSSHDULQJ� LQ� $PHULFD�� DQG� WKH� IHGHUDO� JRYHUQPHQW�
MXVW�PDGH�LW�HDVLHU�IRU�HPSOR\HUV�WR�JHW�ULG�RI�WKHP� 

��������������������������������������������������������������������������� 
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�,QVLJKW��&RQWLQXHG�IURP�SDJH��� 

 
:H�GRQ¶W�ZDQW�WR�EH�LQ�WKDW�FDWHJRU\��$IWHU�VWDWLQJ�WKH�
SXUSRVH� IRU� PHPEHUVKLS� LQ� 3URWHFW� 2KLR� 3HQVLRQV��
,QF��� ZKLFK� LV� WR� SURWHFW� WKH� FRQWLQXHG� H[LVWHQFH� RI�
2KLR¶V� WUDGLWLRQDO�GHILQHG-EHQHILW� SHQVLRQ�SODQV��$UWL�
FOH�,,�RI�RXU�FRQVWLWXWLRQ�VHWV�IRUWK�WZR�PHWKRGV�WR�DF�
FRPSOLVK� WKDW� JRDO�� � ��� (GXFDWLQJ�PHPEHUV� RQ� LVVXHV�
WKDW� FRXOG� LPSDFW� WKH� VWDELOLW\� RI� WKH� IXQGV� DQG� WKHLU�
DELOLW\� WR� FRQWLQXH� SURYLGLQJ� D�PHDQLQJIXO� UHWLUHPHQW�
SHQVLRQ�DQG�EHQHILW�SDFNDJH�DQG����(GXFDWLQJ�WKH�SXE�
OLF� DERXW� WKH� FRVW� VDYLQJV� WR� WKHP� DQG� WKH� HFRQRPLF�
YDOXH�WR�WKHLU�ORFDO�FRPPXQLWLHV�E\�PDLQWDLQLQJ�2KLR¶V�
FXUUHQW�SHQVLRQ�SURJUDPV� 
 
2QH�RI�RXU�SULPDU\� UHVSRQVLELOLWLHV� WR� \RX� LV� H[SODLQ�
LQJ� WKH� FKDOOHQJHV� IDFHG� E\� RXU� SHQVLRQ� V\VWHPV����
<RXU�UHVSRQVLELOLW\� LV� WR�UHYLHZ�DQG�FRUURERUDWH� WKRVH�
H[SODQDWLRQV���:KHQ�ZH�DUH�RI�RQH�DFFRUG��ZH�EHFRPH�
D�YHU\�SRZHUIXO�DVVHW�LQ�SURWHFWLQJ�RXU�SHQVLRQV��IURP�
D�OHJLVODWLYH�SRLQW�RI�YLHZ�� 
 
2XU� XOWLPDWH� JRDO�� LV� WR� EH� NQRZOHGJHDEOH� HQRXJK� RI�
SHQVLRQ�V\VWHP�FKDOOHQJHV�DQG�EHQHILWV� WR�XQHPRWLRQ�
DOO\� H[SODLQ� WKHP� WR� WKH�SXEOLF��ZKLFK� LQFOXGHV�PHP�
EHUV�RI�WKH�VWDWH�OHJLVODWXUH� 
 
:K\� LV� WKLV� VR� LPSRUWDQW"� 2XU� OHJLVODWXUH� SDVVHV� WKH�
ODZV� WKDW� XOWLPDWHO\� LPSDFW� WKH� VWUXFWXUH� DQG� EHQHILWV�
SURYLGHG� E\� RXU� SHQVLRQ� SODQV�� ,Q� RUGHU� IRU� OHJLVODWRU�
WR�PDNH�ZLVH�GHFLVLRQV��WKH\�QHHG�D�ODUJH�DQG�HGXFDWHG�
VRXUFH� IRU� DFFXUDWH� DQG� XQHPRWLRQDO� LQIRUPDWLRQ� RQ�
WKH�EHQHILWV�RI�WUDGLWLRQDO�SHQVLRQ�SODQV��DQG�WKH�PRWL�
YDWLRQV�DQG�WDFWLFV�RI�WKRVH�ZKR�ZDQW�WKHP�HOLPLQDWHG� 
 
%\� DFFRPSOLVKLQJ� RXU� PLVVLRQ�� ZH� KHOS� SURYLGH� RXU�
SHQVLRQ� V\VWHPV� ZLWK� D� PXFK� EHWWHU� HQYLURQPHQW� LQ�
ZKLFK�WR�VKRUH�XS�WKHLU�ILQDQFLDO�DQG�OHJLVODWHG�UHTXLUH�
PHQWV��DQG�WR�PDLQWDLQ�DQG�RU�UHVWRUH�RXU�EHQHILWV� 

0DU\IUDQFHV�.DP\DU 

$W� WKHLU� $SULO� ����� PHHWLQJ�� WKH� ERDUG� RI� WUXVWHHV� SUR�
PRWHG��RXU�2IILFH�0DQDJHU��0DU\IUDQFHV�.DP\DU��WR�WKH�
SRVLWLRQ�RI�&22�$VVLVWDQW�'LUHFWRU��� 

0V��.DP\DU�EULQJV����\HDUV�RI��SHRSOH�VNLOOV�DQG�OHDGHU�
VKLS� H[SHULHQFH�� LQ� YDULRXV� ILHOGV� RI� HQGHDYRU�� VXFK� DV�
RYHUVHHLQJ� WKH�ZRUN� RI�PLVVLRQDU\� VWXGHQWV� DQG�PDQDJ�

LQJ�SDWLHQW-GLHWDU\��SULRULWLHV�IRU�D�ORFDO�KRVSLWDO�� 

6LQFH�MRLQLQJ�WKH�323-��VWDII�LQ�������DQG�LQ�DGGLWLRQ�WR�KHU�UHJXODU�GX�
WLHV�DV�2IILFH�0DQDJHU��VKH�KDV�GHPRQVWUDWHG�H[FHSWLRQDO�FRJQLWLRQ�ZKHQ�
LW�FRPHV�WR�WKH�DFWLYLWLHV�DQG�PRWLYHV�RI��WKRVH�ZKR�ZDQW�WR�HOLPLQDWH�RXU�
GHILQHG–EHQHILW�SHQVLRQV� 

,Q� DGGLWLRQ�� 0DU\IUDQFHV� KDV� DOVR� EHHQ� XQGHUVWXG\LQJ� WKH� GXWLHV� DQG�
UHVSRQVLELOLWLHV�RI�RXU�([HFXWLYH�'LUHFWRU� 

�7UXWK�IURP�(UURU��&RQWLQXHG�IURP�SDJH��� 
 
+DZDLL¶V� 3HQVLRQ� )XQG� 3RVLWLRQHG� WR� :LWKVWDQG�

1H[W�5HFHVVLRQ� �3HZ�7UXVWV��/LNH�PDQ\�VWDWHV��
+DZDLL� KDV� IDFHG� FKDOOHQJHV� LQ� UHFHQW� \HDUV� VHW�
WLQJ�DVLGH�HQRXJK�PRQH\�WR�IXOILOO�SHQVLRQ�SURP�
LVHV� PDGH� WR� LWV� SXEOLF� HPSOR\HHV�� ,Q� ������ WKH�
VWDWH� UHSRUWHG� ������ ELOOLRQ� LQ� DVVHWV� WR� FRYHU�
������ ELOOLRQ� LQ� OLDELOLWLHV�� MXVW� RYHU� KDOI� WKH�
DPRXQW�QHHGHG�� 

:RUOG¶V�/DUJHVW�3HQVLRQ�)XQG�/RVHV� �����%LOOLRQ�
LQ� 7KUHH� 0RQWKV� 7KH� ZRUOG¶V� ELJJHVW� SHQVLRQ�
IXQG� SRVWHG� D� UHFRUG� ORVV� DIWHU� D� JOREDO� HTXLW\�
URXW� ODVW� TXDUWHU� SXPPHOHG� DQ� DVVHW� FODVV� WKDW�
PDGH�XS�DERXW�KDOI�RI�LWV�LQYHVWPHQWV� 

7KH�$YHUDJH�$PHULFDQ�&DQ
W�6DYH�(QRXJK�WR�5H�
WLUH�� �)RUEHV��+RZ�PXFK�PRQH\�GR�\RX�QHHG�WR�
UHWLUH" 

:K\� WKH� 3XEOLF-3HQVLRQ� 7LPHERPE� ,V� *URZLQJ�
(YHQ�0RUH�'HDGO\� �0DQKDWWDQ� ,QVWLWXWH��7KH�
VHFRQG-ORQJHVW� EXOO� PDUNHW� LQ� $PHULFDQ� KLVWRU\�
KDVQ¶W�VWRSSHG�WKH�GHWHULRUDWLRQ�RI�VWDWH�DQG�ORFDO�
SHQVLRQ� IXQGV�� ZKRVH� XQIXQGHG� GHEW� KDV� DOPRVW�
TXDGUXSOHG��E\�WKHLU�RZQ�DFFRXQWLQJ��IURP�DERXW�
�����ELOOLRQ�LQ������WR������WULOOLRQ�WRGD\� 

3DQHO�� 7UDQVLWLRQ� 1<� 3HQVLRQ� )XQG� WR� $GDSW� WR�
&OLPDWH�&KDQJH��$3��$Q�DGYLVRU\�SDQHO�UHFRP�
PHQGV�1HZ�<RUN� VWDWH
V������ELOOLRQ�SXEOLF�HP�
SOR\HH� SHQVLRQ� IXQG� EH� WUDQVLWLRQHG� WR� ���� SHU�
FHQW�VXVWDLQDEOH�DVVHWV�E\������WR�DGDSW�WR�FOLPDWH�
FKDQJH� 

$�UHYLHZ�RI� WKHVH�VDPSOH�DUWLFOHV� UHYHDOV�D� UDQJH�RI�
FODLPV�EDVHG�RQ�LQDFFXUDWH�RU�LQDSSURSULDWH�FRPSDUL�
VRQV�XSRQ�ZKLFK�D�FRQFOXVLRQ�LV�UHDFKHG���,QGLYLGXDO�
O\��HDFK�DUWLFOH�SDLQWV�D�QHJDWLYH�SLFWXUH�RI�WKH�ILQDQ�
FLDO� VWDELOLW\� RI� WUDGLWLRQDO� �GHILQHG-EHQHILW�� SHQVLRQ�
SODQV�� � &ROOHFWLYHO\�� WKHVH� DQG� VLPLODU� DUWLFOHV�� DUH�
GHVLJQHG�WR�SRUWUD\�GHILQHG-EHQHILW�SHQVLRQV�DV�ILQDQ�
FLDOO\� XQVXVWDLQDEOH� DQG� GHILQHG-FRQWULEXWLRQ� ����.�
W\SH��SHQVLRQV�DV�D�VWDWH¶V�ZD\�RXW�RI�IXWXUH�OLDELOLW\� 

$Q\WLPH�RXU� OHJLVODWRUV�DUH�SUHVHQWHG�ZLWK� WKH�DUJX�
PHQW� WKDW� WKH\� VKRXOG� FRQYHUW�2KLR¶V� SHQVLRQ� SODQV�
WR� WKH� GHILQHG-FRQWULEXWLRQ� ����.�� PRGHO�� ZH� FDQ�
SUHVHQW�WKHP�ZLWK�IDFWV�WKDW� WKH�ZD\�2KLR¶V�SHQVLRQ�
V\VWHPV�DUH�IXQGHG�GLVSURYHV�DOO� WKH�QHJDWLYHV�EHLQJ�
SHUSHWXDWHG� LQ� WKHVH� DUWLFOHV�� �(YHQ� WKRXJK�RXU�SHQ�
VLRQ�V\VWHPV�DUH�FXUUHQWO\�JRLQJ�WKURXJK�D�SHULRG�RI�
DGMXVWPHQW�� RXU� GHILQHG-EHQHILW� SHQVLRQ� IXQGV� DUH�
ILQH� MXVW� WKH� ZD\� WKH\� DUH�� 7KH� QHHGHG� DGMXVWPHQWV�
DUH�RQO\�EHLQJ�UHTXLUHG�EHFDXVH�WRR�PDQ\�VLGH�EHQH�
ILWV�ZHUH�JUDQWHG�ZKHQ�LQYHVWPHQW�UHWXUQV�ZHUH�DEXQ�
GDQW�DQG�QRW�EHFDXVH�WKH�WUDGLWLRQDO�SODQV�DUH�QRW�VXV�
WDLQDEOH�� 
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3KRQH�����-���-���� 

(PDLO��3232)),&(#323��25* 

7KH�)RFXV�RI�3URWHFW�2KLR�3HQVLRQV��,QF� 
 
,Q� WKH�SXUSRVH� FODXVH�RI�RXU� FRQVWLWXWLRQ�� WKHUH� LV�
QR�GLUHFW�UHIHUHQFH�WR�DGYRFDWLQJ�IRU�&2/$6��KHDOWK�
FDUH�RU�DQ\�RWKHU�VLGH�EHQHILW��7KDW¶V�WKH�IRFXV�RI�D�
UHWLUHH�DVVRFLDWLRQ�� 
 
3URWHFW�2KLR�3HQVLRQV�EHOLHYHV�WKDW�SURWHFWLQJ�WKH�
FRQWLQXDWLRQ�RI�WKH�WUDGLWLRQDO�GHILQHG-EHQHILW�SHQ�
VLRQ�SODQV�IRU�FXUUHQW�ZRUNHUV� LV� WKH�EHVW�VROXWLRQ�
WR�SUHVHUYH�RU�UHVWRUH�KHDOWK�FDUH�DQG�&2/$�EHQH�
ILWV�IRU�UHWLUHHV�� 
 
,I� D�SHQVLRQ�V\VWHP�GRHVQ¶W�KDYH� WKH� ILQDQFLDO� UH�
VRXUFHV��LQ�UHDOLW\�RU�DV�UHTXLUHG�XQGHU�ODZ��WR�SD\�

WKHVH� DGGLWLRQDO� EHQHILWV�� WKHQ� ILJKWLQJ� D� SHQVLRQ�
V\VWHP�IRU�WKHP�ZRXOG�DSSHDU�WR�EH�DQ�H[HUFLVH�LQ�
IXWLOLW\� 
 
3URWHFW� 2KLR� 3HQVLRQV¶� VWDII�� OHJLVODWLYH� FRXQFLO�
DQG� ZHOO-LQIRUPHG� PHPEHUV� SURYLGH� XV� ZLWK� WKH�
EHVW�WHDP�WR�KHOS�DOOHYLDWH�WKH�RXWVLGH�SROLWLFDO�DQG�
FRPPHUFLDO�DWWDFNV�RQ�RXU�GHILQHG-EHQHILW�SHQVLRQ�
SODQV� 
 
(OLPLQDWLQJ� WKH�RXWVLGH� LQWHUUHIHUHQFH�� IURP� WKRVH�
ZKR�FDUH�OHVV�DERXW�2KLR¶V�OLDELOLW\�RU�XV�DQG�RQO\�
ZDQW�WR�FKDQJH�RXU�SHQVLRQ�SODQV�IRU�WKHLU�SHUVRQ�
DO�SURILW��DVVLVWV�RXU�SHQVLRQ�ERDUGV�LQ�IRFXVLQJ�RQ�
SODQV�WR�PDLQWDLQ�DQG�RU�UHVWRUH�RXU�EHQHILWV� 
 


