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Other Matters
Required Supplementary Information
Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis, budgetary comparison information and pension disclosures as listed in the table of
contents, be presented to supplement the basic financial statements. Such information, although not a part of
the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it
to be an essential part of financial reporting for placing the basic financial statements in an appropriate
operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not
express an opinion or provide any assurance on the information because the limited procedures do not provide
us with sufficient evidence to express an opinion or provide any assurance.
Other Information
Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the District’s financial statements as a whole. The introductory section and statistical section are
presented for purposes of additional analysis and are not a required part of the financial statements.
The Schedule of Revenues, Expenditures and Changes in Fund Balances – Governmental Funds Budget and
Actual – General Fund is the responsibility of management and was derived from and relate directly to the
underlying accounting and other records used to prepare the financial statements. Such information has been
subjected to the auditing procedures applied in the audit of the financial statements and certain additional
procedures, including comparing and reconciling such information directly to the underlying accounting and
other records used to prepare the financial statements or to the financial statements themselves, and other
additional procedures in accordance with auditing standards generally accepted in the United States of
America. In our opinion, the information is fairly stated in all material respects in relation to the financial
statements as a whole.
The introductory and statistical sections have not been subjected to the auditing procedures applied in the audit
of the basic financial statements and, accordingly, we do not express an opinion or provide any assurance on
them.

Kmetz, Nuttall, Elwell, Graham, PLLC
Certified Public Accountants
Vero Beach, Florida
June 13, 2017
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INDIAN RIVER FARMS WATER CONTROL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

As management of the Indian River Farms Water Control District (the District), we offer readers of the District’s
financial statements this narrative overview and analysis of the financial activities of the District for the fiscal
year ended September 30, 2016. This overview and analysis is required by generally accepted accounting
principles (GAAP) in the United States of America in Governmental Accounting Standards Board Statement No.
34 Basic Financial Statements – and Management’s Discussion and Analysis – for State and Local Governments
(GASB 34).
FINANCIAL HIGHLIGHTS


The assets and deferred outflows of the District exceeded its liabilities and deferred inflows at the close
of the most recent fiscal year by $2,569,056 (net position). The District’s total net position decreased by
$115,898 or 4% in comparison with prior year net assets.



As of the close of the current fiscal year, the District’s governmental funds reported combined ending
fund balances of $1,198,988, an increase of $4,963 or less than 1% in comparison with the prior year
balances. All of the $1,198,988 is available for spending at the government’s discretion (unassigned fund
balance).



Investment in capital assets decreased over the prior year by $67,503 or 4%.

OVERVIEW OF THE FINANCIAL STATEMENTS
This discussion and analysis is intended to serve as an introduction to the District’s basic financial statements.
The District’s basic financial statements comprise three components: 1) government-wide financial statements,
2) fund financial statements, and 3) notes to the financial statements.
Government-wide financial statements – The government-wide financial statements are designed to provide
readers with a broad overview of the District’s finances, in a manner similar to a private-sector business.
The statement of net position presents information on all of the District’s assets (both short-term spendable
resources and capital assets) and liabilities, with the difference between the two reported as net position. Over
time, increases and decreases in net position may serve as a useful indicator of whether the financial position of
the District is improving or deteriorating.
The statement of activities presents information showing how the District’s net assets changed during the most
recent fiscal year. All changes in net assets are reported as soon as the underlying event giving rise to the change
occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are reported in this statement
for some items that will only result in cash flows in future fiscal periods.
Both of the government-wide financial statements present functions of the District (governmental activities) that
are principally supported by taxes and charges for services. The governmental activities of the District include
water control and resource management, and capital acquisition and construction.
The government-wide financial statements include only the District. There are no component units for which the
District is financially accountable.
The government-wide financial statements can be found on pages 10 and 11 of this report.
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INDIAN RIVER FARMS WATER CONTROL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

Fund financial statements – A fund is a grouping of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The District, like other state and local
governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the District are governmental funds.
Governmental fund – Governmental funds are used to account for essentially the same functions reported as
governmental activities in the government-wide financial statements. However, unlike the government-wide
financial statements, governmental fund financial statements focus on near-term inflows and outflows of
spendable resources, as well as on balances of spendable resources available at the end of the fiscal year. Such
information may be useful in evaluating a government’s near-term financing requirements.
Because the focus of governmental funds is narrower than that of the government-wide financial statements, it is
useful to compare the information presented for governmental funds with similar information presented for
governmental activities in the government-wide financial statements. By doing so, readers may better
understand the long-term impact of the government’s near-term financing decisions. Both the governmental
fund balance sheet and the governmental fund statement of revenues, expenditures, and changes in fund balances
provide a reconciliation to facilitate this comparison between governmental funds and governmental activities.
The District adopts an annual appropriated budget for all funds. Government accounting standards require the
District to report a budgetary comparison statement for the general fund and any major special revenue or
enterprise funds. A budgetary comparison statement has been provided for the general fund. The District has no
major special revenue funds.
The basic governmental fund financial statements can be found on pages 12 – 14 of this report.
Notes to the financial statements – The notes provide additional information that is essential to a full
understanding of the data provided in the government-wide and fund financial statements. The notes to the
financial statements can be found on pages 15 - 30 of this report.
GOVERNMENT-WIDE FINANCIAL ANALYSIS
As noted earlier, net position may serve over time as a useful indicator of a government’s financial position. In
the case of the District, assets exceeded liabilities by $2,569,056 at September 30, 2016.
$1,697,326 (66%) of the District’s net position reflects its investment in capital assets (e.g., land, buildings,
equipment and water control structures). The District uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending.
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INDIAN RIVER FARMS WATER CONTROL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

INDIAN RIVER FARMS WATER CONTROL DISTRICT’S NET POSITION
The remaining portion of the District’s net position (34%) represents unrestricted net position, which may be
used to meet the government’s ongoing obligations to citizens.

2016

2015

$ 1,242,394
1,697,326

$ 1,240,752
1,764,829

2,939,720

3,005,581

Deferred outflows of resources

374,927

178,773

Current liabilities
Noncurrent liabilities

43,406
640,595

46,727
390,213

61,590

62,460

1,697,326
871,730

1,764,829
920,125

$ 2,569,056

$ 2,684,954

Current assets
Capital assets, net
Total Assets

Deferred inflows of resources
Net Position
Net investment in capital assets
Unrestricted
Total Net Position

At the end of the current fiscal year, the District is able to report positive balances in both categories of net
position.
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INDIAN RIVER FARMS WATER CONTROL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

INDIAN RIVER FARMS WATER CONTROL DISTRICT’S CHANGE IN NET POSITION
2016
Revenues
Program revenues:
Charges for services
General revenues:
Maintenance taxes, net of discounts
Other

$

Total revenues

41,042

2015

$

52,647

1,120,506
15,827

1,057,537
24,812

1,177,375

1,134,996

1,293,273

1,209,474

1,293,273

1,209,474

Expenses
Water control and resource management
Total expenses
Decrease in net position

(115,898)

Net position, beginning of year
Net position, end of year

(74,478)

2,684,954

2,759,432

$ 2,569,056

$ 2,684,954

FINANCIAL ANALYSIS OF THE GOVERNMENT’S FUNDS
Governmental activities – The District relies heavily on general revenues (i.e., property taxes, sale of right of
ways, etc.) to fund the expenses of the governmental activities. Program revenues consisting of charges for
services comprise 3% of total revenues. General revenues comprise 95% of total revenues.
As noted earlier, the District uses fund accounting to ensure and demonstrate compliance with finance-related
legal requirements.
Governmental funds – The focus of the District’s governmental funds is to provide information on near-term
inflows, outflows, and balances of spendable resources. Such information is useful in assessing the District’s
financing requirements. In particular, unassigned fund balance may serve as a useful measure of a District’s net
resources available for spending at the end of the fiscal year.
As of the end of the current fiscal year, the District’s governmental fund (general fund) reported an ending fund
balance of $1,198,988, constituting unassigned fund balance, which is available for spending at the District’s
discretion.
The general fund is the only operating fund of the District. At the end of the current fiscal year, unassigned fund
balance of the general fund was $1,198,988. As a measure of the general fund’s liquidity, it may be useful to
compare both unassigned fund balance and total fund balance to total fund expenditures. Unassigned fund
balance and total fund balance exceeded expenditures by $26,576.
The fund balance of the District’s general fund increased by $4,963 during the year ended September 30, 2016.
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INDIAN RIVER FARMS WATER CONTROL DISTRICT
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR ENDED SEPTEMBER 30, 2016

GENERAL FUND BUDGETARY HIGHLIGHTS
The original budget was amended for changes in expenditures, primarily due to increases in labor, employee
benefits, surveyor & permit, mowing and tree removal, and decreases in gas, diesel and oil, spray materials and
contracts, miscellaneous expenses and equipment rent. Major differences between the original and final budget
expenses are summarized below.








$31,000 increase in labor expense
$22,000 increase in employee benefit expense
$16,000 increase in surveyor & permit expense
$15,000 increase in mowing and tree removal expense
($34,000) decrease in gas, diesel and oil expense
($24,000) decrease in spray materials and contract expense
($32,000) decrease in miscellaneous expenses

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital assets – The District’s investment in capital assets for its governmental activities as of September 30,
2016, amounted to $1,697,326 (net of accumulated depreciation). This investment in capital assets includes land,
buildings, equipment and water control structures. Additional information on the District’s capital assets can be
found in Notes 1 and 3 on pages 17 and 21 of this report.
Long-term debt – The District’s long-term debt consists of net pension liabilities of $640,595 as of September
30, 2016.
ECONOMIC FACTORS AND NEXT YEAR’S BUDGETS AND RATES


The District received the majority of its revenues from a property tax levied on 58,631 acres that make
up the physical boundaries of the District.

All of these factors were considered in preparing the District’s budget for the 2016-2017 fiscal year.
REQUESTS FOR INFORMATION
This financial report is designed to provide a general overview of the District’s finances for all those with an
interest in the District’s finances. Questions concerning any of the information provided in this report or requests
for additional financial information should be addressed to David E. Gunter, Secretary/Treasurer, Indian River
Farms Water Control District, 7305 4th Street, Vero Beach, FL 32968.
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Indian River Farms Water Control District
Statement of Net Position
September 30, 2016
Governmental
Activities

Business-type
Activities

Total

Assets
Cash and cash equivalents
Inventory
Capital assets, net

$ 1,235,516
6,878
1,697,326

Total Assets

$

-

$ 1,235,516
6,878
1,697,326

2,939,720

-

2,939,720

374,927

-

374,927

34,388
9,018
640,595

-

34,388
9,018
640,595

684,001

-

684,001

61,590

-

61,590

1,697,326
871,730

-

1,697,326
871,730

-

$ 2,569,056

Deferred Outflows of Resources
Deferred outflows of pension earnings
Liabilities
Accounts payable
Accrued expenses
Noncurrent net pension liability
Total Liabilities
Deferred Inflows of Resources
Deferred inflows of pension earnings
Net Position
Net investment in capital assets
Unrestricted
Total Net Position

$ 2,569,056

See accompanying notes to the basic financial statements.
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$

Indian River Farms Water Control District
Statement of Activities
Year ended September 30, 2016
Net (Expense) Revenue and
Changes in Net Position

Program Revenues

Charges for
Services

Expenses
Governmental activities:
Water control and resource management
Total Governmental Activities

Operating
Grants and
Contributions

Capital
Grants and
Contributions

Governmental
Activities

$

1,293,273

$

41,042

$

-

$

-

$ (1,252,231)

$

1,293,273

$

41,042

$

-

$

-

General Revenues:
Non-Ad Valorem property taxes, net of discounts
Interest earned
Other income
Total General Revenues
Change in Net Position
Net Position, beginning

See accompanying notes to the basic financial statements.
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$

Total

-

$ (1,252,231)

(1,252,231)

-

(1,252,231)

1,120,506
1,489
14,338

-

1,120,506
1,489
14,338

1,136,333

-

1,136,333

(115,898)

-

2,684,954
$ 2,569,056

Net Position, ending

Businesstype
Activities

$

(115,898)

-

2,684,954

-

$ 2,569,056

Indian River Farms Water Control District
Balance Sheet - Governmental Funds
September 30, 2016
General
Fund

Other
Governmental
Funds

Total
Governmental
Funds

Assets
Cash and cash equivalents
Inventory
Total Assets

$ 1,235,516
6,878

$

-

$ 1,235,516
6,878

$ 1,242,394

$

-

$ 1,242,394

$

$

-

$

Liabilities and Fund Balance
Liabilities:
Accounts payable
Accrued expenses
Total Liabilities

34,388
9,018

34,388
9,018

43,406

-

43,406

1,198,988

-

1,198,988

1,198,988

-

1,198,988

-

$ 1,242,394

Fund balance:
Unassigned
Total Fund Balance
Total Liabilities and Fund Balance

$ 1,242,394

$

Total Fund Balances

$ 1,198,988

Amounts reported for governmental activities in the
statement of net position are different because:
Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the governmental funds.
Deferred inflows and outflows of resources related to pension earnings
are not recognized in the governmental funds. However, they are recorded
in the statement of net position under full accrual accounting.
Long-term net pension liabilities are not due and payable in the current
period and therefore, are not reported in the funds.
Net Position of Governmental Activities

1,697,326

313,337
(640,595)
$ 2,569,056

See accompanying notes to the basic financial statements.
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Indian River Farms Water Control District
Statement of Revenues, Expenditures and Changes in
Fund Balances - Governmental Funds
Year ended September 30, 2016
General
Fund

Other
Governmental
Funds

Total
Governmental
Funds

Revenues
Taxes, net of discounts
Right of way rent
Interest income
Other income

$ 1,120,506
41,042
1,489
14,338

-

$ 1,120,506
41,042
1,489
14,338

1,177,375

-

1,177,375

1,149,287
23,125

-

1,149,287
23,125

1,172,412

-

1,172,412

Net Increase in Fund Balance

4,963

-

4,963

Fund Balance, beginning of year

1,194,025

-

1,194,025

-

$ 1,198,988

Total Revenues

$

Expenditures
Current operating:
Water control and resource management
Capital outlay
Total Expenditures

Fund Balance, end of year

$ 1,198,988

See accompanying notes to the basic financial statements.
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$

Indian River Farms Water Control District
Reconciliation of the Statement of Revenues, Expenditures and Changes in
Fund Balances - Governmental Funds to the Statement of Activities
Year ended September 30, 2016
Net Change in Fund Balances - Governmental Funds

$

4,963

Amounts reported for governmental activities in the statement of activities
are different because:
Capital outlays are reported in governmental funds as expenditures.
However, in the statement of activities, the cost of those assets is
allocated over their estimated useful lives as depreciation expense.
This is the amount by which depreciation expense ($90,628)
exceeds capital outlays ($23,125) in the period.

(67,503)

Cash pension contributions reported in the funds were more than the
calculated pension expense on the statement of activities and
therefore decreased net position.

(53,358)

Change in Net Position of Governmental Activities
See accompanying notes to the basic financial statements.
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$ (115,898)

Indian River Farms Water Control District
Notes to Basic Financial Statements
September 30, 2016

Note 1 – Summary of Significant Accounting Policies
General Information
The Indian River Farms Water Control District (the District) is an independent special district, as defined
by the laws of the State of Florida, and is located in Indian River County, Florida. The District was
incorporated pursuant to a decree in the Circuit Court of the Fifteenth Judicial Court, in and for St. Lucie
County, Florida on May 6, 1919. The District consists of landowners who receive the benefit of water
management and are assessed for the maintenance and operation of the District. The District is comprised
of 58,631 acres/units.
Reporting Entity
Criteria for determining if other entities are potential component units of the District which should be
reported with the District's basic financial statements are identified and described in the Governmental
Accounting Standards Board's (GASB) Codification of Governmental Accounting and Financial Reporting
Standards, Sections 2100 and 2600. The reporting entity for the District includes all functions of
government in which the Board of Supervisors exercises oversight responsibility. Oversight responsibility
includes, but is not limited to, financial interdependency, selection of governing authority, designation of
management, significant ability to influence operations and accountability for fiscal matters. As a result of
applying the above reporting entity criteria, no component units exist in which the District has any
oversight responsibilities which would require inclusion in the District's financial statements.
Basis of Presentation
The District's financial statements are prepared in accordance with accounting principles generally
accepted in the United States of America. The Governmental Accounting Standards Board (GASB) is
responsible for establishing accounting principles generally accepted in the United States of America for
state and local governments through its pronouncements (Statements and Interpretations). Governments
are also required to follow the pronouncements of the Financial Accounting Standards Board (FASB)
issued through November 30, 1989 (when applicable) that do not conflict with or contradict GASB
pronouncements. The more significant principles generally accepted in the United States of America and
used by the District are discussed below.
The basic financial statements include both government-wide (reporting the District as a whole) and fund
financial statements (reporting the District’s major funds). Both the government-wide and fund financial
statements categorize primary activities as either governmental or business-type. The District has no
business-type activities. Governmental fund financial statements include reconciliation with brief
explanations to better identify the relationship between the government-wide statements and the statements
for governmental funds. Reconciling items arise from differences in the measurement focuses and basis of
accounting between the statements and certain required eliminations.
Basic Financial Statements - Government-wide Statements
In the government-wide Statement of Net Assets, both the governmental and business-type activities
columns (a) are presented on a consolidated basis by column, and (b) and are reported on a full accrual,
economic resource basis, which recognizes all long-term assets and receivables as well as long-term debt
obligations. The District’s net assets are reported in two parts – invested in capital assets and unrestricted
net assets. When applicable, the District first utilizes restricted resources to finance qualifying activities.
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Indian River Farms Water Control District
Notes to Basic Financial Statements (continued)
Note 1 – Summary of Significant Accounting Policies (continued)
The government-wide Statement of Activities demonstrates the degree to which the direct expenses of a
given function or segment is offset by program revenues. Direct expenses are those which are clearly
identifiable with a specific function or segment. Program revenues include: 1) charges to customers or
applicants who purchase, use, or directly benefit from goods, services, or privileges provided by a given
function or segment, and 2) grants and contributions that are restricted to meeting the operational or capital
requirements of a particular function or segment. Taxes and other items not properly included among
program revenues are reported instead as general revenues.
Basic Financial Statements – Fund Financial Statements
The financial transactions of the District are reported in individual funds in the fund financial statements.
Each fund is accounted for by providing a separate set of self-balancing accounts that comprises its assets,
liabilities, fund equity, revenues, expenditures, and other financing sources and uses. Resources are
allocated to and accounted for in individual funds based on the purposes for which they are to be spent and
the means by which spending activities are controlled. The District’s major governmental funds are as
follows:
General Fund - Used to account for all financial resources not required to be accounted for in
another fund.
Basis of Accounting
Basis of accounting refers to when revenues and expenditures are recognized in the accounts and reported
in the financial statements. Basis of accounting relates to the timing of the measurements made, regardless
of the measurement focus applied.
Both governmental and business-type activities in the government-wide financial statements are presented
on the accrual basis of accounting. Revenues are recognized when earned and expenses are recognized
when incurred.
The governmental funds financial statements are prepared using the modified accrual basis of accounting.
Under the modified accrual basis, revenues, except for certain grant revenues, are recognized when they
become measurable and available. Revenues become available when they are collectable within the
current period, or soon enough thereafter to be used to pay liabilities of the period. Property taxes are
recorded as revenue when received; uncollected property taxes are insignificant to the overall operations of
the District and therefore are not accrued. When grant terms provide that the expenditure of resources is
the prime factor for determining eligibility for Federal, State, and other grant resources, revenue is
recognized at the time the expenditure is made. Under the modified accrual basis of accounting,
expenditures are generally recognized when the related fund liability is incurred, except unmatured interest
on long-term debt which should be recognized when due. The principal exception to this general rule is
that prepaid items are generally not accrued.
Budgetary Basis Accounting
The annual budget is adopted for the governmental funds and approved by the Board of Supervisors. Once
approved, the District may amend the legally adopted budget when unexpected modifications are required
in estimated revenues and appropriations. The District prepares the budget on a basis consistent with
generally accepted accounting principles. Appropriations for the General Fund lapse at the end of the fiscal
year. Budgetary control is established at the fund level. Expenditures in excess of appropriation in one or
more funds do not constitute a violation of budgetary controls as long as total expenditures do not exceed
total appropriations for the major fund.
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Indian River Farms Water Control District
Notes to Basic Financial Statements (continued)

Note 1 – Summary of Significant Accounting Policies (continued)
Encumbrances
The District does not utilize encumbrance accounting.
Cash and Cash Equivalents
For purposes of statement presentation, all highly liquid investments with a maturity of three months or
less when purchased are considered to be cash or cash equivalents.
Inventories
Inventories, consisting of fuel and chemicals used for aquatic weed control, are valued at cost, under the
first-in, first-out (FIFO) method. Inventories are accounted for using the purchase method.
Capital Assets and Depreciation
Expenditures for capital assets acquired for general District purposes are reported in the governmental
activities column of the government-wide statement of net assets, but are not reported in the fund financial
statements. All capital assets are capitalized at cost and updated for additions and retirements during the
year. Donated assets are recorded at fair market value at the date of donation. The District maintains a
capitalization threshold of $500. Major outlays for capital assets and improvements are capitalized as
projects are completed; the costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend an asset’s life are not.
Public domain (infrastructure) general fixed assets consisting of certain improvements other than building
have not been capitalized in the past. As a phase 3 government with revenues less than $10 million, the
District has elected not to retroactively report these assets. As required, the District has elected, effective
October 1, 2003, to capitalize all current and future costs.
Depreciation on all assets is provided on the straight-line basis over the following estimated useful lives:

Buildings and improvements
Equipment
Water control structures

5-30 years
5-10 years
10-20 years

Accrued Liabilities and Long-term Obligations
All payables, accrued liabilities and long-term obligations are reported in the government-wide financial
statements. In general, payables and accrued liabilities that will be paid from governmental funds are
reported on the governmental fund financial statements regardless of whether they will be liquidated with
current resources. Payments made within sixty days after year end are considered to have been made with
current available financial resources. Other long-term obligations that will be paid from governmental
funds are not recognized as a liability in the fund financial statements until due.
Compensated Absences
Vacation and sick pay expenditures are recognized when payments are made to the employees. Employees
are entitled to vacation after one year of employment. Vacation and sick leave do not accumulate from
year to year, thus no liability is recorded.
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Indian River Farms Water Control District
Notes to Basic Financial Statements (continued)
Note 1 – Summary of Significant Accounting Policies (continued)
Expenditures
On the accrual basis of accounting, expenses are recognized at the time they are incurred. The
measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in
which the related fund liability is incurred, if measurable. Allocations of costs, such as depreciation and
amortization, are not recognized in governmental funds.
Property Taxes
The District is authorized by Section 298.54, Florida Statutes, to levy property taxes of $18 per acre on
property located within the District. The property assessment and tax collection functions are performed
by appropriate officials of county government. Commissions are paid to the county for these appraisal and
collection services.
Property tax revenues recognized for the 2015-16 fiscal year were levied on January 1, 2015. Virtually all
unpaid taxes are collected via the sale of tax certificates prior to fiscal year end. Therefore, there were no
significant taxes receivable at year-end.
Key dates in the property tax cycle (latest date where appropriate) are as follows:
Revenues for Fiscal Year
Ended September 30, 2016
Lien date

January 1, 2015

Property taxes levied

October 31, 2015

Beginning of fiscal year for which taxes have been levied

October 1, 2015

Tax bills rendered

November 1, 2015

Property taxes payable:
Maximum discount
Delinquent

November 30, 2015
April 1, 2016

Tax certificates sold on unpaid property taxes

May 31, 2016

Interfund Activity
Loans between governmental funds are reported as interfund receivables or payables as appropriate and are
subject to elimination upon consolidation. Flows of cash from one fund to another without a requirement
for repayment are reported as interfund transfers. Interfund transfers are reported as other financing
sources/uses in governmental funds. During the year ended September 30, 2016, the District made no
interfund transfers.
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Indian River Farms Water Control District
Notes to Basic Financial Statements (continued)

Note 1 – Summary of Significant Accounting Policies (continued)
Extraordinary and Special Items
Extraordinary items are transactions or events that are both unusual in nature and infrequent in occurrence.
Special items are transactions or events that are within the control of the Board of Supervisors and that are
either unusual in nature or infrequent in occurrence. Neither type of transaction occurred during the year
ended September 30, 2016.
Fund Balance
The governmental fund financial statements present fund balances based on classifications that comprise a
hierarchy that is based primarily on the extent to which the District is bound to honor constraints on the
specific purposes for which amounts in the respective governmental funds can be spent. The
classifications used in the governmental fund financial statements are as follows:
Nonspendable – This classification includes amounts that cannot be spent because they are either
(a) not in spendable form, or (b) are legally or contractually required to be maintained intact. The
District did not have any nonspendable resources as of September 30, 2016.
Restricted – This classification includes amounts for which constraints have been placed on the
use of the resources either (a) externally imposed by creditors (such as through a debt covenant),
grantors, contributors, or laws or regulations of other governments, or (b) imposed by law through
constitutional provisions or enabling legislation. The District did not have any restricted resources
as of September 30, 2016.
Committed – This classification includes amounts that can be used only for specific purposes
pursuant to constraints imposed by formal action of the Board of Supervisors. These amounts
cannot be used for any other purpose unless the Board of Supervisors removes or changes the
specified use by taking the same type of action that was employed when the funds were initially
committed. This classification also includes contractual obligations to the extent that existing
resources have been specifically committed for use in satisfying those contractual requirements.
The District did not have any committed resources as of September 30, 2016.
Assigned – This classification includes amounts that are constrained by the District’s intent to be
used for a specific purpose but are neither restricted nor committed. This intent can be expressed
by the District or by an official or body to which the District delegates the authority. The District
did not have any assigned resources as of September 30, 2016.
Unassigned – This classification includes the residual fund balance for the General Fund.
Deferred Outflows/Inflows of Resources
In addition to assets, the statement of financial position will sometimes report a separate section for
deferred outflows of resources. This separate financial statement element, deferred outflows of resources,
represents a consumption of net position that applies to a future period(s) and so will not be recognized as
an outflow of resources (expense/expenditure) until then. The District has one item that qualifies for
reporting in this category for the year ended September 30, 2016, deferred outflows of pension earnings.

-19-

Indian River Farms Water Control District
Notes to Basic Financial Statements (continued)

Note 1 – Summary of Significant Accounting Policies (continued)
In addition to liabilities, the statement of financial position will sometimes report a separate section for
deferred inflows of resources. This separate financial statement element, deferred inflows of resources,
represents an acquisition of net position that applies to a future period(s) and so will not be recognized as
an inflow of resources (revenue) until that time. The District has one item that qualifies for reporting in
this category for the year ended September 30, 2016, deferred inflows of pension earnings.
Net Position Flow Assumption
Sometimes the District will fund outlays for a particular purpose from both restricted and unrestricted
resources. In order to calculate the amounts to report as restricted- net position and unrestricted- net
position in the government-wide financial statements, a flow assumption must be made about the order in
which the resources are considered to be applied. It is the District’s policy to consider restricted - net
position to have been depleted before unrestricted-net position is applied.
Fund Balance Flow Assumptions
Sometimes the District will fund outlays for a particular purpose from both restricted and unrestricted
resources (total of committed, assigned, and unassigned fund balance). In order to calculate the amounts to
report as restricted, committed, assigned, and unassigned fund balance in the governmental fund financial
statements a flow assumption must be made about the order in which the resources are considered to be
applied. It is the District’s policy to consider restricted fund balance to have been depleted before using
any of the components of unrestricted fund balance. Further, when the components of unrestricted fund
balance can be used for the same purpose, committed fund balance is depleted first, followed by assigned
fund balance. Unassigned fund balance is applied last.
Use of Estimates
The preparation of the financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the amounts reported in the financial
statements and accompanying notes. Actual results may differ from those estimates.
Subsequent Events
Subsequent events have been evaluated through June 13, 2017, which is the date the financial statements
were available to be issued.

Note 2 – Cash and Investments
Florida statutes require state and local governmental units to deposit monies with financial institutions
classified as "qualified public depositories", a multiple financial institution pool whereby groups of
securities pledged by the various financial institutions provide common collateral for their deposits of
public funds. This pool is provided as additional insurance to the federal depository insurance and allows
for additional assessments against the member institutions, providing full insurance for public deposits.
Further, Florida Statutes limit such investment and deposit accounts in “qualified public depositories” to
savings accounts, demand deposit accounts, certificates of deposits and direct obligations of the U.S.
Treasury and other federal agencies or entities.
Deposits
At year-end, the carrying amount of the District’s cash and cash equivalent deposits were $1,235,516 and
the bank balances were $1,269,277. Of the bank balances, $250,000 was covered by federal depository
insurance and $1,019,277 was covered by collateral held in escrow by the bank’s trust department under
the “qualified public depository” rules as previously stated.
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Note 3 – Capital Assets
Capital asset activity for governmental activities for the year ended September 30, 2016 was as follows:
Balance
September 30,
2015

Additions

Balance
September 30,
2016

Deletions

Capital assets not being depreciated:
Land
Total capital assets not being
depreciated

$

30,730

$

-

$

-

$

30,730

30,730

-

-

30,730

Buildings and improvements
Equipment
Water control structures

1,796,111
1,138,702
1,045,222

14,460
8,665
-

-

1,810,571
1,147,367
1,045,222

Total other capital assets, at
historical cost

3,980,035

23,125

-

4,003,160

Buildings and improvements
Equipment
Water control structures

(399,022)
(1,128,317)
(718,597)

(47,753)
(3,767)
(39,108)

-

(446,775)
(1,132,084)
(757,705)

Total accumulated depreciation

(2,245,936)

(90,628) *

-

(2,336,564)

(67,503)

-

1,666,596

-

$ 1,697,326

Other capital assets:

Less accumulated depreciation for:

Other capital assets, net
Governmental activities capital assets, net

1,734,099
$ 1,764,829

$

(67,503)

$

* Depreciation expense was charged to governmental functions as follows:
Water control and resource management

$

90,628

Note 4 – Long-Term Liabilities
Long-term liabilities consist of net pension liabilities of $640,595. Additional information on the District’s
net pension liabilities can be found in Note 5 on pages 25 and 27.
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Note 5 - Retirement Plans
Florida Retirement System Retirement Plan
The District’s employees participate in the Florida System Retirement Plan (the Plan), which is a
conditionally qualified plan under Section 401(a) of the Internal Revenue Code. The Plan is a cost sharing
public employee retirement system with one exception: All risks and costs are not shared by the District,
but are the liability of the State of Florida. The Plan is funded through contributions by the District and the
District has no legal obligation for paying benefits.
Generally, membership is mandatory for all employees. The District is required to contribute 5.56% for
employees and 19.73% for senior management (percentage in effect at September 30, 2016) of the
employees’/commissioners’ gross earnings, less merit pay and bonuses. Effective July 1, 2011, employees
are required to contribute 3% of gross earnings. The District made the required contribution, amounting to
$58,869.
General Information - All of the District’s employees participate in the Florida Retirement System (FRS).
As provided by Chapters 121 and 112, Florida Statutes, the FRS provides two cost sharing, multiple
employer defined benefit plans administered by the Florida Department of Management Services, Division
of Retirement, including the FRS Pension Plan (“Pension Plan”) and the Retiree Health Insurance Subsidy
(“HIS Plan”). Under Section 121.4501, Florida Statutes, the FRS also provides a defined contribution plan
(“Investment Plan”) alternative to the FRS Pension Plan, which is administered by the State Board of
Administration (“SBA”). As a general rule, membership in the FRS is compulsory for all employees
working in a regularly established position for a state agency, county government, district school board,
state university, community college, or a participating city or special district within the State of Florida.
The FRS provides retirement and disability benefits, annual cost-of-living adjustments, and death benefits
to plan members and beneficiaries. Benefits are established by Chapter 121, Florida Statutes, and Chapter
60S, Florida Administrative Code. Amendments to the law can be made only by an act of the Florida State
Legislature.
The State of Florida annually issues a publicly available financial report that includes financial statements
and required supplementary information for the FRS. The latest available report may be obtained by
writing to the State of Florida Division of Retirement, Department of Management Services, P.O. Box
9000, Tallahassee, Florida 32315-9000, for from the Web site:
www.dms.myflorida.com/workforce_operations/retirement/publications.
FRS
Plan Description - The Pension Plan is a cost-sharing multiple-employer defined benefit pension plan, with
a Deferred Retirement Option Program (“DROP”) for eligible employees.
Benefits Provided - Benefits under the Pension Plan are computed on the basis of age, average final
compensation, and service credit. For Pension Plan members enrolled before July 1, 2011, Regular class
members who retire at or after age 62 with at least six years of credited service or 30 years of service
regardless of age are entitled to a retirement benefit payable monthly for life, equal to 1.6% of their final
average compensation based on the five highest years of salary, for each year of credited service.
Vested members with less than 30 years of service may retire before age 62 and receive reduced retirement
benefits. Special Risk Administrative Support class members who retire at or after age 55 with at least six
years of credited service or 25 years of service regardless of age are entitled to a retirement benefit payable
monthly for life, equal to 1.6% of their final average compensation based on the five highest years of
salary, for each year of credited service.
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Note 5 - Retirement Plans (continued)
Special Risk class members (sworn law enforcement officers, firefighters, and correctional officers) who
retire at or after age 55 with at least six years of credited service, or with 25 years of service regardless of
age, are entitled to a retirement benefit payable monthly for life, equal to 3.0% of their final average
compensation based on the five highest years of salary for each year of credited service. Senior
Management Service class members who retire at or after age 62 with at least six years of credited service
or 30 years of service regardless of age are entitled to a retirement benefit payable monthly for life, equal
to 2.0% of their final average compensation based on the five highest years of salary for each year of
credited service. Elected Officers’ class members who retire at or after age 62 with at least six years of
credited service or 30 years of service regardless of age are entitled to a retirement benefit payable monthly
for life, equal to 3.0% (3.33% for judges and justices) of their final average compensation based on the
five highest years of salary for each year of credited service.
For Plan members enrolled on or after July 1, 2011, the vesting requirement is extended to eight years of
credited service for all these members and increasing normal retirement to age 65 or 33 years of service
regardless of age for Regular, Senior Management Service, and Elected Officers’ class members, and to
age 60 or 30 years of service regardless of age for Special Risk and Special Risk Administrative Support
class members. Also, the final average compensation for all these members will be based on the eight
highest years of salary.
As provided in Section 121.101, Florida Statutes, if the member is initially enrolled in the Pension Plan
before July 1, 2011, and all service credit was accrued before July 1, 2011, the annual cost-of- living
adjustment is three percent per year. If the member is initially enrolled before July 1, 2011, and has service
credit on or after July 1, 2011, there is an individually calculated cost-of-living adjustment. The annual
cost-of-living adjustment is a proportion of three percent determined by dividing the sum of the pre-July
2011 service credit by the total service credit at retirement multiplied by three percent. Plan members
initially enrolled on or after July 1, 2011, will not have a cost-of-living adjustment after retirement.
In addition to the above benefits, the DROP program allows eligible members to defer receipt of monthly
retirement benefit payments while continuing employment with a FRS employer for a period not to exceed
60 months after electing to participate. Deferred monthly benefits are held in the FRS Trust Fund and
accrue interest. There are no required contributions by DROP participants.
Contributions - Effective July 1, 2011, all enrolled members of the FRS, other than DROP participants, are
required to contribute three percent of their salary to the FRS. In addition to member contributions,
governmental employers are required to make contributions to the FRS based on state-wide contribution
rates established by the Florida Legislature. These rates are updated as of July 1 of each year. The
employer contribution rates by job class for the periods from October 1, 2015 through June 30, 2016 and
from July 1, 2016 through September 30, 2016, respectively, were as follows: Regular - 7.26% and 7.52%;
Special Risk Administrative Support – 32.95% and 28.06%; Special Risk – 22.04% and 22.57%; Senior
Management Service – 12.88% and 21.77%; Elected Officers’ - 42.77% and 42.47%; and DROP
participants - 12.88% and 12.99%.
These employer contribution rates include 1.66 HIS Plan subsidy for the periods October 1, 2015 through
September 30, 2015.
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Note 5 - Retirement Plans (continued)
The District’s contributions, including employee contributions, to the Pension Plan totaled $63,164 for the
fiscal year ended September 30, 2016.
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions - At September 30, 2016, the District reported a liability of $465,065 for its
proportionate share of the Pension Plan’s net pension liability. The net pension liability was measured as
of June 30, 2016, and the total pension liability used to calculate the net pension liability was determined
by an actuarial valuation as of July 1, 2016. The District’s proportionate share of the net pension liability
was based on the District’s 2015-2016 fiscal year contributions relative to the 2015-2016 fiscal year
contributions of all participating members. At June 30, 2016, the District's proportionate share was
.000830 percent, which was an increase of .000021 percent from its proportionate share measured as of
June 30, 2015.
For the fiscal year ended September 30, 2016, the District recognized pension expense of $95,643. In
addition, the District reported deferred outflows of resources and deferred inflows of resources related to
pensions from the following sources:
Deferred Outflows
of Resources

Description
Differences between expected and
actual experience

$

Change of assumptions

35,609

Deferred Inflows
of Resources
$

4,330

28,135

-

Net difference between projected and actual
earnings on pension plan investments

213,947

93,733

Changes in proportion and differences
between district pension plan contributions
and proportionate share of contributions

80,156

43

District pension plan contributions subsequent
to the measurement date

13,425

-

Total

$

371,272

$

98,106

The deferred outflows of resources related to the Pension Plan, totaling $13,425 resulting from District
contributions to the Plan subsequent to the measurement date, will be recognized as a reduction of the net
pension liability in the fiscal year ended September 30, 2016.

-24-

Indian River Farms Water Control District
Notes to Basic Financial Statements (continued)

Note 5 - Retirement Plans (continued)
Other amounts reported as deferred outflows of resources and deferred inflows of resources related to the
Pension Plan will be recognized in pension expense as follows:

Fiscal Years Ending September 30:
$ 40,585
40,585
40,585
40,585
40,585
$ 56,816

2017
2018
2019
2020
2021
Thereafter

Actuarial Assumptions - The total pension liability in the June 30, 2016 actuarial valuation was determined
using the following actuarial assumption, applied to all period included in the measurement:
Inflation
Salary Increases
Investment Rate of Return

2.60 %
3.25%, average, including inflation
7.65%, net of pension plan investment
expense, including inflation

Mortality rates were based on the Generational RP-2000 with Projection Scale BB tables.
The actuarial assumptions used in the July 1, 2016, valuation were based on the results of an actuarial
experience study for the period July 1, 2008 through June 30, 2013.
The long-term expected rate of return on Pension Plan investments was not based on historical returns, but
instead is based on a forward-looking capital market economic model. The allocation policy’s description
of each asset class was used to map the target allocation to the asset classes shown below. Each asset class
assumption is based on a consistent set of underlying assumptions and includes an adjustment for the
inflation assumption.
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Note 5- Retirement Plans (continued)
The target allocation and best estimates of arithmetic and geometric real rates of return for each major
asset class are summarized in the following table:

Asset Class

Target
Allocation (1)

Cash
Fixed Income
Global Equity
Real Estate (Property)
Private Equity
Strategic Investments
Total

Annual
Arithmetic
Return

1.00%
18.00%
53.00%
10.00%
6.00%
12.00%

Compound
Annual
(Geometric)
Return

3.20%
4.80%
8.50%
6.80%
11.90%
6.70%

Standard
Deviation

3.10%
4.70%
7.20%
6.20%
8.20%
6.10%

1.70%
4.70%
17.70%
12.00%
30.00%
11.40%

100.00%

Assumed Inflation - Mean
2.60%
(1) As outlined in the Pension Plan's investment policy

1.90%

Discount Rate - The discount rate used to measure the total pension liability was 7.60%. The Pension
Plan’s fiduciary net position was projected to be available to make all projected future benefit payments of
current active and inactive employees. Therefore, the discount rate for calculation the total pension liability
is equal to the long-term expected rate of return.
Sensitivity of the District’s Proportionate Share of the Net Position Liability to Changes in the Discount
Rate - The following represents the District’s proportionate share of the net pension liability calculated
using the discount rate of 7.60%, as well as what the District’s proportionate share of the net pension
liability would be if it were calculated using a discount rate that is one percentage point lower (6.60%) or
one percentage point higher (8.60%) than the current rate:
1% Decrease
(-6.60%)
District's proportionate share of
the net pension liability

$

856,216

Current
(-7.60%)
$

465,065

1% Increase
(-8.60%)
$

139,483

Pension Plan Fiduciary Net Position - Detailed information regarding the Pension Plan’s fiduciary net
position is available in the separately issued FRS Pension Plan and Other State-Administered Systems
Comprehensive Annual Financial Report.
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Note 5 - Retirement Plans (continued)
HIS Plan
Plan Description - The HIS Plan is a cost-sharing multiple-employer defined benefit pension plan
established under Section 112.363, Florida Statutes, and may be amended by the Florida legislature at any
time. The benefit is a monthly payment to assist retirees of State-administered retirement systems in
paying their health insurance costs and is administered by the Florida Department of Management
Services, Division of Retirement.
Benefits Provided - For the fiscal year ended September 30, 2015, eligible retirees and beneficiaries
received a monthly HIS payment of $5 for each year of creditable service completed at the time of
retirement, with a minimum HIS payment of $30 and a maximum HIS payment of $150 per month. To be
eligible to receive these benefits, a retiree under a State-administered retirement system must provide proof
of health insurance coverage, which may include Medicare.
Contributions - The HIS Plan is funded by required contributions from FRS participating employers as set
by the Florida Legislature. Employer contributions are a percentage of gross compensation for all active
FRS members. For the fiscal year ended September 30, 2016, the HIS contribution for the period was
1.66%. The District contributed 100% of its statutorily required contributions for the current and preceding
three years. HIS Plan contributions are deposited in a separate trust fund from which payments are
authorized. HIS Plan benefits are not guaranteed and are subject to annual legislative appropriation. In the
event legislative appropriation or available funds fail to provide full subsidy benefits to all participants,
benefits may be reduced or cancelled.
The District’s contributions to the HIS Plan totaled $7,982 for the fiscal year ended September 30, 2016.
Pension Liabilities, Pension Expense, and Deferred Outflows of Resources and Deferred Inflows of
Resources Related to Pensions - At September 30, 2016, the District reported a liability of $175,527 for its
proportionate share of the HIS Plan’s net pension liability. The net pension liability was measured as of
June 30, 2016, and the total pension liability used to calculate the net pension liability was determined by
an actuarial valuation as of July 1, 2016. The District’s proportionate share of the net pension liability was
based on the District’s 2015-16 fiscal year contributions relative to the 2014-15 fiscal year contributions of
all participating members. At June 30, 2016, the District's proportionate share was .00151 percent, which
was an increase (decrease) of .00002 percent from its proportionate share measured as of June 30, 2015.
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Note 5 - Retirement Plans (continued)
For the fiscal year ended September 30, 2016, the District recognized pension expense of $16,584. In
addition, the District reported deferred outflows of resources and deferred in flows of resources related to
pensions from the following sources:
Deferred Outflows
of Resources

Description
Differences between expected and actual experience

$

Change of assumptions
Net difference between projected and actual
earnings on HIS plan investments
Changes in proportion and differences between
district HIS plan contributions and proportionate
share of contributions
District HIS plan contributions subsequent
to the measurement date
Total

$

-

Deferred Inflows
of Resources
$

400

27,545

-

89

-

10,736

-

2,199

-

40,569

$

400

The deferred outflows of resources related to the HIS Plan, totaling $2,199 resulting from District
contributions to the HIS Plan subsequent to the measurement date, will be recognized as a reduction of the
net pension liability in the fiscal year ended September 30, 2016. Other amounts reported as deferred
outflows of resources and deferred inflows of resources related to the HIS Plan will be recognized in
pension expense as follows:

Fiscal Years Ending September 30:

Amount

2017
2018
2019
2020
2021
Thereafter

5,274
5,274
5,274
5,274
5,274
$ 11,600
$

Actuarial Assumptions - The total pension liability in the July 1, 2016, actuarial valuation was determined
using the following actuarial assumptions, applied to all periods included in the measurement:
Inflation
Salary Increases
Municipal Bond Rate

2.60 %
3.25%, average, including inflation
3.85 %

Mortality rates were based on the Generational RP-2000 with Projection Scale BB tables.
The actuarial assumptions used in the July 1, 2016, valuation were based on the results of an actuarial
experience study for the period July 1, 2008 through June 30, 2013.
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Note 5 - Retirement Plans (continued)
Discount Rate - The discount rate used to measure the total pension liability was 2.85%. In general, the
discount rate for calculating the total pension liability is equal to the single rate equivalent to discounting
at the long-term expected rate of return for benefit payments prior to the projected depletion date. Because
the HIS benefit is essentially funded on a pay-as-you-go basis, the depletion date is considered to be
immediate, and the single equivalent discount rate is equal to the municipal bond rate selected by the HIS
Plan sponsor. The Bond Buyer General Obligation 20-Bond Municipal Bond Index was adopted as the
applicable municipal bond index.
Sensitivity of the District’s Proportionate Share of the Net Position Liability to Changes in the Discount
Rate - The following represents the District’s proportionate share of the net pension liability calculated
using the discount rate of 2.85%, as well as what the District’s proportionate share of the net pension
liability would be if it were calculated using a discount rate that is one percentage point lower 1.85%) or
one percentage point higher (3.85%) than the current rate:
1% Decrease
(-1.85%)
District's proportionate share of
the net pension liability

$

201,369

Current
(-2.85%)
$

175,527

1% Increase
(-3.85%)
$

154,079

Pension Plan Fiduciary Net Position - Detailed information regarding the HIS Plan’s fiduciary net position
is available in the separately issued FRS Pension Plan and Other State-Administered Systems
Comprehensive Annual Financial Report.
Investment Plan
The SBA administers the defined contribution plan officially titled the FRS Investment Plan. The
investment Plan is reported in the SBA’s annual financial statements and in the State of Florida
Comprehensive Annual Financial Report.
For all membership classes, employees are immediately vested in their own contributions and are vested
after one year of service for employer contributions and investment earnings. If an accumulated benefit
obligation for service credit originally earned under the Pension Plan is transferred to the Investment Plan,
the member must have the years of service required for Pension Plan vesting (including the service credit
represented by the transferred funds) to be vested for these funds and the earnings on the funds. Nonvested
employer contributions are placed in a suspense account for up to five years. If the employee returns to
FRS-covered employment within the five-year period, the employee will regain control over their account.
If the employee does not return within the five-year period, the employee will forfeit the accumulated
account balance. For the fiscal year ended September 30, 2016, the information for the amount of
forfeitures was unavailable from the SBA; however, management believes that these amounts, if any,
would be immaterial to the District.
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Note 5 - Retirement Plans (continued)
After termination and applying to receive benefits, the member may rollover vested funds to another
qualified plan, structure a periodic payment under the Investment Plan, receive a lump- sum distribution,
leave the funds invested for future distribution, or any combination of these options. Disability coverage is
provided; the member may either transfer the account balance to the Pension Plan when approved for
disability retirement to receive guaranteed lifetime monthly benefits under the Pension Plan, or remain in
the Investment Plan and rely upon that account balance for retirement income.
The District’s Investment Plan pension expense totaled $1,032 for the fiscal year ended September 30,
2016.
Note 6 – Risk Management Programs
Workers' compensation coverage is provided by the District. Employees of the District are covered by
purchased health insurance. The District contributes monthly for each employee to the plan, and
employees, at their option, authorize payroll withholdings to pay for dependents. Employees authorize
payroll withholdings and are responsible for all premiums.
General liability, professional liability, and property coverages are being provided through purchased
commercial insurance with minimum deductibles for each line of coverage. Commercial coverage has not
been exceeded.
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Indian River Farms Water Control District
Schedule of Revenues, Expenditures and Changes in Fund Balances Governmental Funds Budget and Actual - General Fund
Year ended September 30, 2016
Actual
Amounts
GAAP
Basis

Budgeted Amounts
Original
Final

Variance with
Final Budget
Favorable
(Unfavorable)

Revenues
Taxes, net of discounts
Right of way rent
Interest
Other income
Total Revenues

$ 1,182,200
-

$ 1,182,200
-

$ 1,120,506
41,042
1,489
14,338

$

(61,694)
41,042
1,489
14,338

1,182,200

1,182,200

1,177,375

(4,825)

63,500
246,220
205,950
125,580
40,000
25,000
40,000
188,000
5,700
58,000
16,500
46,250
24,000
17,000
10,500
37,000

29,000
277,500
215,950
147,580
50,000
27,000
56,100
164,000
5,700
58,000
20,500
14,470
24,000
16,000
400
52,000

28,787
274,013
211,735
147,697
47,250
27,542
48,260
162,693
5,520
56,970
20,958
12,983
20,856
16,081
375
67,567

213
3,487
4,215
(117)
2,750
(542)
7,840
1,307
180
1,030
(458)
1,487
3,144
(81)
25
(15,567)

1,149,200

1,158,200

1,149,287

8,913

33,000

24,000

23,125

875

1,182,200

1,182,200

1,172,412

9,788

-

-

4,963

4,963

Expenditures
Water Control and Resource
Management:
Gas, diesel and oil
Labor
Salaries
Employee benefits
Repairs and maintenance
Supplies
Surveyor/permit
Spray materials and contract
Water analysis
Insurance
Professional fees
Miscellaneous
Office
Utilities and telephone
Equipment rent
Mowing and tree removal

Capital Outlay
Total Expenditures
Net Change in Fund Balance

1,194,025

Fund Balance , beginning of year
Fund Balance , end of year

$ 1,198,988

See accompanying notes to the basic financial statements.
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Last 10 Fiscal Years

Florida Retirement System (FRS)
District's proportion of the net
pension liability

2016

2015

2014

0.001841836%

0.001842199%

0.001498281%

District's proportionate share of
the net pension liability

$465,065

$237,945

$91,417

District's Covered-employee Payroll

$485,748

$460,957

$412,661

District's proportionate share of
the net pension liability as a
percentage of its covered employee
payroll

95.74%

51.62%

22.15%

Plan fiduciary net position as a
percentage of the total pension
liability

84.88%

92.00%

96.09%

Health Insurance Subsidy (HIS)
District's proportion of the net
pension liability

2016

2015

2014

0.001506079%

0.001493030%

0.001547117%

District's proportionate share of
the net pension liability

$175,527

$152,266

$129,563

District's Covered-employee Payroll

$485,748

$460,957

$412,661

District's proportionate share of
the net pension liability as a
percentage of its covered employee
payroll

36.14%

33.03%

31.40%

Plan fiduciary net position as a
percentage of the total pension
liability

97.00%

0.50%

0.99%
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Indian River Farms Water Control District
Schedule of the District Contributions
Last 10 Fiscal Years

Florida Retirement System (FRS)
Contractually required contribution

2016
$

Contributions in relation to the
contractually required contribution

50,887 $
(50,887)

Contribution deficiency (excess)

$

District's covered-employee payroll

$

Contributions as a percentage of
covered employee payroll

-

Contributions in relation to the
contractually required contribution

485,748 $

$

District's covered-employee payroll

$

Contributions as a percentage of
covered employee payroll
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-

$

-

460,957 $

412,661
11.35%

2015

7,982 $

-

2014

9,407 $
(9,407)

$

46,840
(46,840)

12.54%

(7,982)

Contribution deficiency (excess)

57,788 $

$

2016
$

2014

(57,788)

10.48%

Health Insurance Subsidy (HIS)
Contractually required contribution

2015

-

7,625
(7,625)

$

-

485,748 $

460,957 $

412,661

1.64%

2.04%

1.85%

To the Board of Supervisors
Indian River Farms Water Control District
Vero Beach, Florida

Finding number 2016-001
Segregation of Duties
The limited size of the District’s staff does not allow for proper segregation of duties in each phase of
operations. This is not unusual in an organization of this size. Although segregation of duties is necessary
for optimum efficiency in internal controls, management does not believe it is cost beneficial for the
District. The high degree of involvement by the Board of Supervisors in the financial process also provides
a degree of compensating control for this weakness.
Management Response
Due to the limited size of the staff and funding limitations, segregation of duties will continue to be a
deficiency. The Board of Supervisors will continue to participate to a high degree in the financial process,
which will compensate to some extent for the inherent control deficiency.
Compliance and Other Matters
As part of obtaining reasonable assurance about whether the District's basic financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing
Standards.
Indian River Farms Water Control District’s Response to Findings
Indian River Farms Water Control District’s response to the findings identified in our audit is described above.
Indian River Farms Water Control District’s response was not subjected to the auditing procedures applied in the
audit of the financial statements and, accordingly, we express no opinion on it.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Kmetz, Nuttall, Elwell, Graham, PLLC
Certified Public Accountants
Vero Beach, Florida
June 13, 2017
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To the Board of Supervisors
Indian River Farms Water Control District
Vero Beach, Florida
Pursuant to the Section 10.554(1)(i)5.c. and 10.556(8), Rules of the Auditor General, we applied financial
condition assessment procedures. It is management’s responsibility to monitor Indian River Farms Water Control
District financial condition, and our financial condition assessment was based in part on representations made by
management and the review of financial information provided by same.

Annual Financial Report
Section 10.554(1)(i)5.b., Rules of the Auditor General, requires that we report the results of our determine as to
whether the annual financial report for the Indian River Farms Water Control District for the fiscal year ended
September 30, 2016, filed with the Florida Department of Financial Services pursuant to Section 218.32(1)(a),
Florida Statutes, is in agreement with the annual financial audit report for the fiscal year ended September 30,
2016. In connection with our audit, we determined that these two reports were in agreement.
Other Matters
Section 10.554(1)(i)2., Rules of the Auditor General, requires that we address in the management letter any
recommendations to improve financial management. In connection with our audit, we did not have any such
recommendations.
Section 10.554(1)(i)3., Rules of the Auditor General requires that we address noncompliance with provisions of
contracts or grant agreements, or abuse that have occurred, or are likely to have occurred, that have an effect on the
financial statements that is less than material but which warrants the attention of those charged with governance. In
connection with our audit, we did not have any such findings.
Purpose of the Letter
Our management letter is intended solely for the information and use of the Legislative Auditing Committee,
members of the Florida Senate and the Florida House of Representatives, the Florida Auditor General, Federal and
other granting agencies and applicable management, and is not intended to be and should not be used by anyone
other than these specified parties.

Kmetz, Nuttall, Elwell, Graham, PLLC
Certified Public Accountants
Vero Beach, Florida
June 13, 2017
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