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Disclaimer: This presentation is for information o_nI%/. It is my goal to make sure that all information is
accurate, but we suggest that you verify it for yourself before making any decisions.
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Current Economic State of the African American
Community:

African Americans work hard
everyday and still struggle
financially. The wealth gap betwee
African Americans and other
Americans continues to widen at &
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Current State: Wealth Gap (Distribution)

Wealth Gap
The percent of families in the upper half of wealth distribution in the U.S.
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Current State: Wealth Gap (Net Worth)

Racial, Ethnic Wealth Gaps Have Grown Since Great Recession

Median net worth of households, in 2013 dollars
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3 Primary Reasons for Wealth Gap

A ower rates of Homeownership
ACost Infidelity for Major Purchases
Aack of Small Business Ownership
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Reason?

t 1-ower Homeownership Rates

(data courtesy of US Dept. of Comm;'ce

U.S. Homeownership by Race 1994 -2009
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US Homeownership By Rage
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USA Total 63.5%
Whites 72.1%
Asian 54.1%
Hispanics or Latind6.1%
African Americans42.5%




Reason?

£ 2. Cost Infidelity for Major Purchases

AAccording to a Duke Universiigd analysis of more than 2 million
home sales from 1990008, Black and Hispanic homebuyers paid
about 3.5 percent more for comparable homes in four metropolitan
U.S. markets than white buyers did.

Aln 2015 data from the U.S. Survey of Consumer Finance found that
Black borrowers pay an average of an extra 0.29% on mortgage rates.
(Fla Atlantic University, 2015)

AExample: Whites 3.00% vs Blacks 3.29%

A Black women pay an average of 0.57% more on a mortgage rate.
(FAU)
AExample: Average Borrower 3.00% vs Black WeB&ro



Cost Infidelity for Major Purchases

AThe U.S. Consumer Financial Protection Bureau said from 2011 to
2016 when purchasing a car, people of color paid 2.5% higher interest
rates than white borrowers who used-house financing. (Toyota,
Honda, Ally)

AThe Federal Trade Commission confirms that African American and
Hispanic drivers pay more for auto insurance. (2% to 66%)

APeople of color are more likely to pay twice as much as our white
counter parts for durables goods like furniture and appliances.



Reason# 3: Lack of Business Ownership

Immigrants More Inclined
to Self-Employment Than
the U.S5. Born

2% of workerswho are self-
employed. 2014 We have to create more
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Apleased with MY current economic status?

Awilling to admit that what | AM doing now is not working?

AgAffAy3d 02 NBOSAOUS Ol YRAR a0 NMzi K
well as be mentored for success?

Awilling to explore new ways of thinking?
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Steps to Begin Closing the Gap

Step 1: Become an educated and wiser consumer
Step 2: Improve your FICO Credit Score*
Step 3: Build a solid credit history/foundation

Step 4: Establish yourself in the local financial
community

Step 5: Work towards home ownership and/or own a
small business

* FICO Credit Score is the tool that 90% of major financial institutions use to determine credit worthiness.



Understanding Your FICO Credit Score
S ———————

Your Credit Report

Credit Score:




What Is FICO Credit Scoring?

AThe widely used FICO (Fair Isaac Corporation) score is based on the
work of engineer Bill Fair and mathematician Earl Isaac who founded
the firm Fair Isaac in 1956. They developed the first credit bureau
based scoring system in the rl@80s.

AThe FICO score is based on the behavior of millions of borrowers. The
model looks for patterns in behavior that indicates a borrower might
default, as well as patterns that indicated a borrower is likely to pay.

ACredit scoring got a huge boost in 1995 when the two largest
mortgagefinance agencies in the US, Fannie Mae and Freddie Mac,
recommended lenders use FICO credit scores.



What is FICO Credit Scoring?

A75%0f home loan originations are based on the comprehensive insights by
the FICO scoring system.

Alnitially, when consumers tried asking for more details about their FICO and
credit scores, Fair Isaac, the leader in the crsddring world, kept the
Input factors a secret until 2000.

Aln 2003, Congress passed a law that gave people a right to see their score.

Aln 2011, a portion of the DodBrank financial reform bill required lenders
to disclose credit scores to applicants.

ASince the introduction of credit scoring, ov#0 BillionFICO scores have
been sold, making FICO the most used credit score in the world.



How Iis my FICO Credit Score Determined?

FICO Credit Scores

The FICO Credit Score is based on five different weighted factors

30 O/O Available credit: your credit limit minus
the amount you owe for each account.

1 O O/O Number of inquiries: records of inqui-
res logged when you apply for credit.
1 0 0 / Type of credit: mortgages, instaliment
0 loans, revolving accounts, etc.
3 5 0/ Payment history: the record of your
0 on-time and late payments.

1 5 0 / Length of history: the time elapsed
O since each account was opened.




What Is A Good FICO Credit Score ?

Credit Score Chart

Score Grading
720 and Above Excellent
| 680to 719 Good |
620 to 679 Average
580 to 619 Poor
500 to 579 Bad
Less than 500 o oo Miserable



Percentage of Population

Facts About FICO Credit Scores

FICO Score Distribution by Percentage of Population
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Facts About FICO Credit Scores

Average Average

Rank State Credit Rank State Credit

Score Score

47 - 1 Mississippi 637.0

48 p. Georgia 638.5

10 ; ; e

49 3 Louisiana 643.9
50 N -

¢ 4 Nevada 644.5
51 M : - . .

5 Texas 646.8

Best StatesHighest Scores Worst States Lowest Scores



Facts About FICO Credit Scores

According to Investor Education Foundation, TransUnion, and Experian
(2014)

A61% of consumers have not obtained a copy of their credit report
A65% have not checked their credit within the past 12 month
A37% of American adults admit they do not know their credit score

A652 is the average FICO Credit Score of working age adults ¢25yrs
54yrs)



Facts About FICO Credit Scores

ANational average credit scoie 692 (ange is 30@ 850)ico)
Al in 4 people have a credit score less then 88

ANearly 1/3 of Americans have a credit score lower than6ahe
distinction between bad and fair cred#xperian)

AVantage Score statelsat out of 220 million scoreable people, 68
million have scores lower than 601

AAdditionally, 3Go 35 million U.S. consumers don't have credit scores
(nearly 30% of the unscored are AfrieAmerican)



Facts About FICO Credit Scores

AAccording to a Freddie Mac study, Afrieamericans were three
times more likely than whites to have a FICO score below 620;
Hispanics are twice as likely as whites to have a FICO score under 62(

AFederal Reserve researchers find that fewer than 40% of consumers
who lived Iin highminority neighborhoods had credit scores over 701,
while nearly 70% of consumers who lived in mostly white
neighborhoods had scores over 701

Al  NBF NRQa W2AYyd [/ SYGSNI F2NJ | 2dza .
credit score for whites was 738, but the median credit score for
African Americans was 676 and for Hispanics was 670
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What is a Good Credit Score? c&mogEed

Mortgage Auto Loan Insurance Credit Card
Rates Rates Rates Rates

300-550
18.9%

Poor
Credit

Interest paid: Interest paid: Hig her
$259,000 $13.828

Delinquency Rate: 75%

550-620 |t

) -

19.8%

Subprime JEERSEICE e

009
Delinquency Rate: 50%

620-680

I
B

Acceptable
Interest paid: Interest paid
614

Cred it $117,000

Delinquerncy Rate: 15-30%

acebook.com/CreditDotOrg

Scores in
this range
may not be
approved
for a loan
at all

The best
thing one
can to do
improve a
score is to
pay down
debts with
on-time
payments

Rates in
this range
may vary
widely

680-740

Good
Credit

Interest paid: Interest paid:
$97,000 $4.350
Delinquency Rate: 5%

740-850

7.99%

b
B

Excellent " )
Credit Sl M Lower

Delinquerncy Rate:

Typical $160,000 loan with Typical 5-year auto loan of Credit card rates will vary
a 30-year fixed mortgage $25,000 due to many different factors

Credit
scores will
also affect
things like
employee
background
checks

We have to get
to 720 or Higher.
680 is not good
enough !l




How Do | Improve My FICO Score?

AGet your credit Report frorannualcredit.confor free.
AReview it for accuracy

AChallenge negative information according to fhair Credit
Reporting Act

AEstablish new credit


https://www.annualcreditreport.com/index.action

What is The Fair Credit Reporting Act?
(How Does it Help Me)

AThe Fair Credit Reporting Act of 1970 controls the collection, use, and
redistribution of your consumer information. Enacted 26 October 1970 as
title VI of Public Law 9308, 84 Stat. 1114, it can be found in the United

States Code (15 U.S&681 et seq.) It represents an amendment to the
Consumer Credit Protection Act of 1968

AThe Federal Fair Credit Reporting Act (FCRA) promotes the accuracy,
fairness, and privacy of information in the files of consumer reporting
agencies. There are many types of consumer reporting agencies, including
credit bureaus (Experian, TransUnion, and Equifax) and specialty agencies

(such as agencies that sell information about check writing histories,
medical records, and rental history records).

AThis act is governed by the Fair Trade Commission (FTC)




What is The Fair Credit Reporting Act?

(How Does it Help Me)

A Summary of Your Rights Under the Fair Credit Reporting Act

AYou must be told

AYou
AYou
AYou

nave t
nave t

nave t

ne rig
ne rig

If Information in your file has been used against you.
Nt to know what is in your file.
Nt to ask for a credit score.

ne rig

Nt to dispute incomplete or inaccurate information.

AConsumer reporting agencies must correct or delete inaccurate,
Incomplete, or unverifiable information within 30 days of your dispute.

AConsum_er reporting agencies may not report outdated negative
iInformation.

AYou may seek damages from violators.



Federal Trade Commission Stutlyn 5 Consumers
Have Errors in their Credit Repe({2013)

A This st_uda/, iIn which 1,001 partic(i:pants who reviewed 2,968 credit reports were encouraged to use
metFalr redit Reporting Act (FCRA) process to resolve any potential credit report errors, found
at;

A One in four consumers identified errors on their credit reports that might affect their credit
scores; (25%)

A One in five consumers had an error that was corrected by a credit reporting agency (CRA) after it
was disputed, on at least one of their three credit reports; (20%)

A Four out of five consumers who filed disputes experienced some modification to their credit
report; (80%)

A Slightly more than one in 10 consumers saw a change in their credit score after the CRAs modifiec
errors on their credit report(1%)

A Approximatelyone in 20consumers had a maximum score changsofe than 25 pointand
onlyone in 250consumers had a maximum score changenofe than 100 points

A2 KI G U K A FRor the 8sdnsG/exs, the increase in their credit score decreased their credit
risk, and thus the consumer may be more likely to be offered a better rate.
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2ndchancecredit.biz

766

Very Good

FICO" Score 8 based on
Equifax data as of 2/29/2016

768

Very Good

FICO® Score 8 based on
TransUnion data as of 2/24/2016

779

Very Good

FICO" Score 8 based on
Experian data as of 2/24/2016

NIN



What 29 Chance Credit Can Do For You?

AAt 2d Chance Credit we empower people. We do not fix or
repair credit; we teach and coach people howdstoreand
build their own credit files legally.

AWe do live webinars and workshops to keep our cost low and to
maintain confidentiality. 2 Chance Credit dod$OTeven ask
for your social security number!!

Aa2a0 GR2 A0 @2dz2NBRSTt Té Ada N
support. Other credit repair companies charge outlandish
prices and fees.

AWe partner with you and teach you how to fight for your rights
within the current Fair Credit Reporting Act. RememBégo of
credits reports have errors and 80% of the errors are corrected
only when disputed or challenged.




What WIll it Cost For the Webinar Training ?

AABSOLUTELY NOTHING!!!I, That is Right!!!
ANo hidden costs
ANo surprise charges
A Just go to website and sign up

AVisitNeed720.conor 2ndchancecredit.biand learn more about
2hd Chance Credand check out our results.

AWhen vou are read to partner, go to olervice Paqand sign up for the
é(CN\)JIS SyoAp\/I JgtNE_H_NJ % p

* See next page


http://www.2ndchancecredit.biz/
http://www.2ndchancecredit.biz/
http://www.2ndchancecredit.biz/services.html
http://www.2ndchancecredit.biz/contact-us.html

Where20% Of Our Profits Go

We do mission work in Haiti (Mountalns and Desert Reglon)

'Rocking sweet ball;’.és who s
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- .

Feeding KIZ\S
(Lunch Program) \

\ m— - .

B - 0ty e - 3
=l ) b -
R e
- - . 1 s 4

School is out (We need snack study) Community School :
(needs to be completed)

Community Church
(needs a new roof )



