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BY-LAWS
OF
CARRIAGE LANE HOMEOWNERS ASSOCIATION

ARTICLE I

GENERAL PLAN OF OWNERSHIP

_ Section 1. Name. The name of the corporation .
is CARRIAGE LANE HOMEOWNERS ASSOCIATION, hereinafter referred i
to as the “Association", The principal office of tha Associ-
ation shall be located in Orange County, California, .

Section 2, Application. The provisionm of
these By-Laws are applicable to the Planned residentjal
development known as Carriage Lane, located in the City of
Anaheim, County of Orange, State of California {thae "Project™),
All present and future owners and their tenants, future ten-
ants, employees, and any other person that might use the
facilities of the Project in any manner, are subject to the
regulations set forth in these By-Laws and in the Additional :
Declaration of Covenants, Conditions, Restrictions and Resar- ;
vation of Easements for Carriage Lane (the “Additional Decla~-
ration® herein) recorded or to he recorded in the Office of
the Orange County Recorder and applicable to the Project. The

mere act of occupancy of any Lot in the Project will signify
that these By-Laws are accepted, ratified, and wilil be com-
plied with, .

Section 3. Meaning of Terms, The following
terms, as used 1n these By-Laws shall have the same meanings |
as are applied to such terms in the Declaration: "Additional
Declaration”, “Annual Assessments”, "ARC", “Association",.
"Board”, "Capital Improvement Assessments", “Close of Escrow®,
"Common Area", "Common Expenses", "Family", “Grantor", "Im-
provement®, "Lot", "Master Association", "Master Declaration®,
"Member”, "Mortgage", "Mortgagee", “Owner", "Person", "Phase
I", "Project”, "Reconstruction Assessments® and “Special
Assessments”, . ’

ARTICLE I '

VOTING BY ASSOCIATION MEMBERSHIP 1

Section 1, Voting Rights. The Assoclation
o ahall have two {2 classes of voting Membership, ag follows

/|
Class A, Class A Members shall origimally be 0
all Owners with tha exception of Grantor for so long as there !
exists a Class B Membership. Class a Members shall be entitled l
to one (1) wvote for each Lot owned as further provided in the - [
Additional Declaration, '

Class B, . The Class B Member shall be Grantor,
The Class B Member shall be entitled to three (3) voteg for
each Lot owned by Grantor, provided that the Class & Membar-
ship shall cease ana be converted to Class A Membership on the
happening of either of the following events, whichevey oecclurs
earlier:

FULOPR. ROLETON,
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{1} When thu-total votes outstandip in tha :
Class A Membership, inclurive of votag attributahlegta any E
- property annexed to the Project, 8qual the tptal Votes out-
i standing in the Clasg B Membership; or

{2) Two (2) years from the date of original
iBsuance of the most recently issued Public Report for a
phase of the overall Projact,

. ... Beetion.2, . Majority of Quorum, Unless ather-
wiae axpresst Provided in tRese By-Laws or the Additional
J Declaration, any action which may be taken by the Asscciation

may be taken by a majority of a8 quorum of the Membarsg of the
Association,

~ Sectien 13, Quorum.  Except ag otherwiss pro- :
vided in these By~Laws, the presence in person or by pProxy
of at least fifty-one percent (51%) of the voting power of
the Membership of the Assaociation shal) constitute a quorum
of the Membership, Memberg present at a duly called or held i
meeting at which a quorum is present may continue to do busgi~ '
ness until adjournment, notwithstanding the withdrawal of
enough Meémbers to leave less than & guorum, °*

Eection 4, Proxises, Votes may be cast {n
. PErson or by proxy, Proxlies must be ip writing and filed
‘with the Secretary at least twenty-four (24) hours before
the appointed time of each meeting, Every proxy shall he
revocable and shall automatically cease after completion

of the meeting for which the proxy was filed,

Section 5, Election of pele ates, HMembars
shall elect, by secret written ballot, a Delegate to act on
their behalf at meetings of the Master Association as pro-—
vided in the Master Declaration, Each Delegate shall be a
Member of the Association and the Master Association, and a
Delegate shall be elected a2t each annual meeting of the Mem-
bers or at a special meeting of the Members held for such
purpose. Each Delegate shall hold office until hisg suCcessor
has been alected or until his death, resignation, removal or
judicial adjudication 2f mental incompetence. The term of
office of the Delegate elected at the Eirst annual meeting
and the term of office of each Delegate elected to fil] a

of office of any Delegate elected to £ill a vacancy created
by the resignation, death or removal of his Predecassor l
shall be the balance of the unserved term of his predecessor,

to the expiration of his term of office only by the vota pr
Written petition signed by at least a simple majority cf the
voting power residing in Membersg other than Grantor,

ARTICLE IIT

ADMINISTRATION

Section 1. . Aspociation Ras onsibilities, 1In
accordance with the pProvisions of the Adgltlonai DecIarnticn,
the Association shall hav

e the responsibility of'adminimtering
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the Project, approving thg annual budget, estahliahing and:
,_4’f/ collecting al

1 asgessmentg authorizeq under the Additional
Declaration, and &rranging for Overall architectura) tontropl
of the Project,

Section 2, Place of Meetings of Hemberg , .
Meetings oF the Members shalTl be neld on the Project or such

Section 3, Annual Meetings ' of Members, fTha
first annual maet ng of Members sha e he within forty-
five (45) days after.fifty-one percent (51%) of the escrows
for the sale of all of the Lotg in the Project have closed
or within six (g) months after the Close of Escrow for the
s5ale of the first Lot in Phase I of the Project, whichaver
ocecurs first, Thereafter, the annual meetings of the Asso=-
ciation shall be helgq on or about the anniversary date of .
the first annual meeting, At each annual meeting thera’ shall

_ " Section 4. Sgacial'Heetings of Members. ' It
shall be the duty of the Presi ent to ca 4 special meat-
ing of the Members (1} "as directed by resolution of a

majority of a quorum of the Board, (2) wupon recelpt of a
written request by the Association's Delegate to the Masterx
Association, or (3} upon receipt by the Secratary of a
petition gigned by Membars reprasenting at .laast twenty-¥ivae

or by at least fiftean percent (15%) of tha voting power
residing in Memberg other than Grantoy, Tha notice of any
special meeting shal} State the time apd Place of such meeat-
ing and the Purpose thereof, upn business shall be trans-
acted at a gpacial meating except as stated in the notice,
unless by consent of those Membersy present, in person or by
pProxy, representing at least eighty percent (80%) of tha *
voting power of the Association, Each first Mortgagea of

a Lot in the Project may designate a representative to attend
all special meetings of the Members,

Section 5, -Notice of Meetings of Members, 71t
shall he the duty of the Eaecretary tn.mai% a notice of mach
annual or special meeting of Members, stating the purposa

thereof as well ag the day, hour ang Place where it is to be
held, to each Member of racorqd and to.each firgt Mortgagea
of a Lot which hag filed a writtan request for notice with
the Secretary, at least ten {10} biat not meras than thirty
{30) days prior to guch meeting, The notice may set forth
time limits for Bpeakers and nomlnating procedures for thg
meeting, The mailing of a notice, postage prepaid, in the
manner provided ip this Section, shall be considered noticea
served, forty-eight (48) hours after 8aid notice has bean
deposited in a regular depositary-of the -United Stateg mail,
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Secretary. The Board of Directors may fix a data in the

future as a record date for the determination of the Members
entitled to notice of and to vote at any meeting of Members. :
The record date so fixed shall not be more than thirty (30)

days nor less than ten (10) days prior to the date of tha
meeting, When a record date is so fixed, only Members of
record on that date shall be entitled to notice of the maeting,
notwithstanding any transfer of or issuance of Membership cer-
tificates on the bocks of the Association after the record data.

Section 4. Adjourned Meetings. If any meeting
of Members cannot be organized because a gquorum is not present,
the Members who are present, either in person or by proxy, may
adjourn the meeting to a.time not less than five {5) days nor
more than thirty {30) days from the time the original meeting
was called, at which meeting the guorum requirement shall be
the presence in person or by proxy of the Members holding at
least twenty-five percent (25%) of the voting power of ths
Association. Such adjourned meetings may be held without
notice thereof as provided in ‘this Article IXI, provided that
notice is given by announcement at the meeting at which such
adjournment iz taken. If a meeting is adjourned for more
than thirty (30) days, notice of the adjourned meeting shall
be given in the manner provided in Section 5 of this Article
III,

© Section 7. Order of Business. The order of
business at all meetings of the Members shall be as follows:
(a) roll call to determine the voting power represented at
the meeting; (b) proof of notice of meeting or waiver of
notice; (c¢) reading of minutes of preceding meeting; (48)
reports of officers; (e) reports of committees; (f) election
of inspector of election (at annual meetings' or special meet-
ings held for such purpose); (gq) election of Directors (at
annual meetings or special meetings held for such purpose))
(h) election of Delegate (at annual meetings or special meet-
ings held for such purpose}; (i) unfinished business; and
(J) new business. Meetings of Members shall be conducted by’
the officers of the Association, in order of their priority. -

Section 8. - Action Without Meeting. Any action,
‘which under the provisions of the Califofnia Corporations
Code may be taken at a meeting of the Members, may be taken
without a meeting if authorized by a writing signed by all of
the Members who would be entitled toc vote at a meeting for
such purpose, and filed with the Secretary.

. Section 9.. Consent of Absentees. The trans-
actions of any meeting of Members, either annual or special,
however called and noticed, shall be as valid as though had
at a meeting duly held after regqular call and notice, if a
quorum be present either in person or by proxy, and if,
either before or after the meeting, each of the Members not
present in person or by proxy, signs a written waiver of
notice, or a consent to the holding of such meeting, or an
approval of the minutes thereof. All such waivers, consents
or approvals shall be filed with the corporate records or
made a part of the minutes of the meeting.

Section 10, Minutes, Presumption of Notice.
Minutes or a similar record of the proceedings oF meetings .
of Members, when signed by the President or . Secretary, shall
be presumed truthfully to evidence the matters set forth

FULOPF, ROLEBYTON,
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_,f;# therein. A recitation in the minutes of any such meeting

that notice of the maeting wag Properly given ghal] b
facie evidenca that guch notice wasg gizeg_ g pfipa

. ARTICLE 1V

BOARD . OF DIRECTORS . o

) Section 1, Number and Qualification. The
property, business and affaizs of the Assoclation shall be
governed and managed by a Board of Directors composad of
three (3) Persons, each of whom, except for those appointed
and serving zs first Directors, must either be a resident
Owner of a Lot in the Project, or an a2gent of Grantor for
50 long as Grantor OWwns a Lot in the Project, fThe Board
of Directors may increase, by resolution, the authorized
number of Directors; provided that the Members shall have
the sole right to elect the new Directors, Divectors shall
not receive any salary oyx compansation for their services ag

4 term in excess of one (1) Year, without the vote or writtan
consent of the Membersg representing at least a2 majority of the
Class A and Class B voting power, except for (1) any contract
with a publiC'utility company (such as Southern California
Edison Company) which requires a term in excess of one (1)
Year, (2} a management contract the terms of which- have been

Section 3, Special Powers and Duties. Without
Prejudice to such foregoing general powers and duties and
such powers ang duties as are set forth in the Additional

Declaration, the Board of Directors is vested with, and re-
sponsible for, the following powers ‘and duties: . .

{a) To select, appoint, and remove al}l off)-
C€ers, agents, and employees of the Association, to Prescribe
such POwers and duties for them -as may be consistent -with law,
with the Articles of Incorporation, the Additional Declarationp
and these By-Laws; tp fix their'compensation and to require
from them Security for faithfyul service when deemed advisahlea
by the Board,

(b) rTo conduct, manage and control the affajirs
and husiness of the Association, and to make and enforce gsuch

.
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/ir rulea and requlations therefor consistent with law, with the
Articles of Incorporation, the Additional Declaration and
these By-Laws, as the Board may deem necessary or advisable,

for the holding -of any- annual or speclal meeting or meetings
of Members consistent with the provisions of ‘Article II1I,
Section 2 hereof; and to adopt and use a corporate seal and
to alter the form of such seal from time to tima, as the
Board, in its sole judgment, may deem best, provided that
such seal shall at all timeg comply with the provisions of
law,

(d) With the approval of Members representing
at least two-thirds (2/3rds) of the Class A voting power

cf the Association, to borrow money and to incur indebtedness
for the purposes of the Assoclation, and to cause to be
executed and delivered therefor, in the Association's name,
promigsory notes, bonds; debentures, deeds of trust, mort-
gages, pledges, hypothecations’ or other evidences af dsbt

and securities therefor.

{e} To fix and levy from time to time Annual
Agsesements, Special Assesaments, and Reconstruction Assasg-
ments upon the Members, as provided in the Additional Declaration;
to fix and levy from time to time in any fiscal year Capital
Improvement Asseasements applicabls to that year only for
capital improvements; to determine and fix the due date for
the payment of such assegsments, and the date upon which the
same shall become delinquent; provided, however, that such:
assessmants shall be fixed and levied only to provide for tha
payment of the Common Expenses of the Association and of taxes
and assessments upon real or personal proparty owned, leaged,
controlled or occupied by the Assoclation, or for the paymant
of expenses for labhor rendered ar materials or supplies used
and consumed, or equipment and appliances furnished for the
maintenance, improvement or development of Buch Proparty or
for the payment of any and all obligations in ralation there-
to, or in performing or causing to be performed any of the
purpeses of the Association for the general benefit and wel-
fare of its Members, in accordance with the provisions of the
Additional Declaration. The Board of Directors is hereby auth-
ocrized to incur any and all such expenditures for any of the
foregoing purposes and to provide, or cause to be provided

fare of its Membars, The funde collected by the Board of Direc-
tors from'the Members, attributable for replacement reserves, for
maintenance, recurring less frequently than annually, and far
capital improvements, shall at all times be held in trust for
the Mombers and shall not bea commingled with other assessments
collected from the Members, Disbursements from such trust re-
serve fund shall be made only in accordance with the provisiona
of the Additienal Declaration. Such Annual Assessments, Re-
construction Assassments, Special Assessments and Capital. Im-
provement Assessnents shall be fixed ip accordance with the
provisions of the Additional Declaration. Should any Member
fail to pay such Assessments before delinquency, the Board

of Directors in its discretion is authorized to enforce the
payment of such delinquent assessments as provided in the
-Additional Declaration,
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(f) To enforca the Provisions of the Additional
Daclaratjian covering tha Project, these By-Laws or other agree-
menta of the Ansocilation, '

{g)  To contract for and pay for, ag reascnably
hecessary, fira, casualty, errors and omissions,'blanket lia-
bility, malicicug mischiaf, Vvandalism and other insurance, in-.
suring the Members, tha Aasociationg the Board of Directors
and other interested parties, in accordance with the pProvi-

sions &f the Additional Declaration, €overing and Protecting

persons injured on the Common Area), The Board ghall review,
not less frequently than annually, all insurance policies ang
bonds obtained by the Board op behalf of the Association,

(h}) To contract for and Pay maintenance,
gardening, utilitiea,,matarials and supplies, and services
relating to the Common Area and. to ‘8mploy personnel necessary
for the operation of the Project, 1nc1udinq legal and account-
ing services, and to contract for and Pay for Improvements
on the Common Area, : D

(1) 7o delegata itsg powers according to
law, and subject to the approval of ths Members, to adopt
thegse By-Laws, 0

(3} To grant easements where necessary for
utilities and scwer facilities over the Project to sarve tha
Project, ' '

- (k) To fix, determina and name from time:
to time, if necessary or advisable, the public agency, fund,
foundation or corporation which is then or there organizeqd
or operated for charitable Purposes, to which the assets of
this Association shall bha distributed upon liquidation oy
dissolution, according to the Articlesg of Incorporation of
the Association. The assats 80 distributed shall be those
remaining after satisfaction of all just debts angd obliga-
tions of the Association, and .after distribution of all
pProperty held or acquired by the Asgociation under the: terms
of a specific trust or trusts,

{1) To adopt such rules and regulations

consent of such number of Directors attached to a copy of
the rules and regulations of the Assoclation, angd {2} they
are posted in a conspicuous place in the Common Area, Such

of the Common Area; signs; parking restrictions,‘minimum
standards of Property maintenance consistent with the Addi-
tional Declaration ang the procedures of the ARC; and any
other matter within the jurisdiction of the Association as-
provided in the Additional Declaration; Provided, however,
that such rules and regqulations shall'ha enforceable only .tg
the extent that they are consistent with the Additional Decla-
ration, the Articles of Incorporation apd these By-Lawsg,

(m}  To keep, or cause to be kept, a com-
Plete record of al) acts and corporate affajrs of the
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Association and to present a statement thereof tq tha
izmbexa at the annual meeting of the Members and at any
other *ime that auch gtatement 18 requested by at least
“ER parcent {10%) of the Members who are entitled to vota,

{n) To appoint ‘a. Membereghip Committea
composed of &t leagt the (1) Director and at least one (1).
Association Member at large, . The Membership Committee sghall
be respongibla for contacting al} Purchasers of Lots in the
Project as soon ag any transfer of title to a Lot is dig-
—_ covexred., The Membarship Committee shall further attempt tp
establish initial contact with a1} Members who arg delin-

guent in the Payment of any assessments or other charges dus
the Ausceiation,

(0} To sell Property of the Association, pro=
vided, however, that the pPrior vota or written approval of
Memburs entitied td cast at least two-thirds (2/3rds) of each
clzss of the voting power of the Association must be ebtained
to sell during any fiseca)l Year property of the Association
having an Aggregate fair market value greater than fiva per-
cdent (5%) of the budgeteqd gross axpenses of the Association
for that fiscal Year,

Section 4. Management 2 ent. On or befors tHe .
date of the fiyst annual meéting of the Members of the Agstei-
ation, the Board of Diractors may appoint for the Association
a .professional management agent at a compensation establisheg
by the Board to perform asuch duties and. services as the Board

shall authorize, including but not limited to, the duties
licted in Section 3 of this Article 1V,

Section 5, Election and Term of Offica,

positions on the Board of Directors ghall be filled at that
election, 1Ip the event that an annual meeting is not held,
or the Board is not electzd thereat, the Board may be electad
At any special meeting of the Members held for that purpose,
" Each Director shall held office until his Successor has heeap
elected or unti} his death, resignation, removal or judicial
adjudication of mental incompetence. The term of office of
ea2ch Director elected at the first annuwal meeting and thae
term of office of each Director elacted to £fil}l a vacancy
crzated by the #Xpiration of the term of office of the
respactive past Director shall be one (1} Year. The term
of oifice of each Director elected to £il11 a vacancy created
by tha resignation, death or removal of his pPredecessor shall
be the balance of the unserved term of his Predecessor, Any
Parson serving as a Director may be re~elected, 'and there
shall b2 no limitation on the number of terms during which
hé may serve, Each Member may accumulate his voteg for the
election ang removal of Directors as provided in thig Articls
IVL At any election of the Board, each Member may give one
Or more candidata for Director a’ number of votes equal to
the share of the voting power as get forth in the Additional

Declaration, nmultiplied by the number of Directors tg ba
elected.

(b} Nmtwithstanding'the foregoing, whenever (1)

PULOA. moLsTON,
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actica In givan for ap election of Directors of the Board ang
(?) upon sney date the Members other than Grantor do nat have
A sufflcrang Dercentage of the voting power of tha Associatiecy
Lo alaot as lezst one Pirector through the foregoing cumul a~
tive Voting Brocedura, such notice ghali also provide for tha
fcllgwing gpecial election Procedure, Election of .one Ditac-
ter shial) be dpportioned entirely to the Members other than
Grantor. Any Persop sha;;ube,an,eligiblencandidate for the
special~election“u§6n'receipt by the Secretary of a Declatra~
tion of Candidazy, signed by the candidate, at ‘any time ptior
Lt the mlection, Such election shall be by secret ballot un-
less o majerity of the Members othar than the Grantor detdrmip
otherwise, Thea PErson receiving ga majority. of the votes cast
by the Members nther than Grantor shall be elected 2 Member

of the Board jn a co-egual capacity with a31% other Directors,

Section 6. Books,. Audit, The Board of Directors
ehall cause tgo Fe maintained a Full set of books angd records
showing the financial condition of the affairs. of the Associ-
atica in a manner consistent with generally accepted acecount-
ing principles, and at NO greater than annual intervals shall
aebtain an independent certified audit of such books and records.,
A copy of zach such audit shall pe delivered tg a Membeyr wiphin

{b) Thereafter, 2n annual balance sheet and an
annual oparating Statement ag of the last day of the Agssoci-~
ation's fisecal Year, within nirety (90) days of such account-
ing date. '

The ojrerating statement for the first 8ix (6) monthg
accounting perind referred to in (a) above shall include a
schedule of aBsessments receivegd Or receivable itemizeg by
Lot number angd by the name of the person Oor entity agsessed,
All books, records and Papers of tha Association'shall be
made available for inspection ang copying by any Member or higs

Asseciation or at S8uch other place within the Project ag

the noarg may prescribe. Tha Board shall establish reasonabla
rules with faspect to (1) notice to be given to the custodian

of the records by the Member desiring to make the inspection,

documents requested by g Member, Every Director shall have

the absolute right at any reasconable time tp inspect alj bookg,
records and documents of the Asaociation, and the physical
properties owned or controlled by the Association, The right
of the inspection by a Director shall ineclude the right tg
make extracts and copieg gof documents,

Saction 7, Vacancies, Vacancies in the Board
r

of Directots caursd by any reason other than the removal of
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o air&ct?: by a vote of tha Members of tha Aseociation Bhall

n :il;;a ¥ wate or tha majority of the remaining Diréctora,

oavER Tanush they W2y censtitute less than a Quorum; and eack
“0 elected shall be a Director unti} a successor is

4 2t the naxt fnnual reating of the Mambers of the

atitn, or at a Special meeting of the Memberg called

T purpose. A vacancy or vacanciag shall be deamed

to eulst la casa of daath, resiqnatiqn, removal or- judicial

adiuviication cf‘mental-incdmpéteﬂce of any Director, or in

Ca4a tha Membere fail to elect tha fyull number of authorizag

Mootz atk shy aeting at which such aelection is tgo taka

Lo S,

Section g, Removal of Dirgctors, At any ragy-
ler nr cpacial memting of“?ﬁEfﬁEﬁBE?E—HﬁIFTEEIled, any ons .
or uwre of tha Dirsctors nay ba removeq with or without cauzce
by a najority vote of the Members of the Association, ang a
EUCCASSOr may than and thers be elected to £ill the vacancy
thus created, Any Director whoge removal has been Proposed :
by ztha Yembers 5hall he given .an Opportunity to be heard at
the maeting, JE moré than ane Director is to be removed at
any one <ima, each Member may accumulate hig votes and votg
for or rgainst 5uch removal of one or meore of the Directors
in the nusber of votes equal to his share of the voting power
25 33 torth in the hdditional Declaration, mulsiplied by the
nunber oY Directors sought to be removed, Whers the entire Boarg
6f Dirsctors is not removed at pne time, no Director shall ba

removed, naw Directors may be elected at the fame meeting,
Notwithatanding the forqgoing, any Directqr who has beep
elected to office solely by the votes of Members other than -
Grantor pursuant to Section 5 of this Article 1V may be re-
moved frcm office pricr to tha expiration of his term of
office only by the vote of at least a simple majority of tha
voting paower residing in Membérs other. than Grantor,

Section 9, - Organization Meeting of Board, The
first regular i“arganizatloﬁ“T meeting of a new Y elected Board
of Directors shall . be held within ten (10} days of election of ;
the Board, at such Place as shall ba fixed and announced by 4
the Directors at the meeting at which such Directors were
elected, for the purpose of organization, election of officary
and the transaction of other business. No notice shall he
recessary *o the newly elected Directors in ordaer legally to
constituta such neeting; provided that (1) a majority of tha
whole bLoard shall be Present when the time and place are an-
nounced at Such meeting of the Members, and (2) the meeting
is hzld on the same duy and at the same Place as the meeting

of tha Membars at witleh ‘the newly constitutegd Board was
electagd, '

Section 10, Regular Meetings of Board, Regular
meatligs of tha tioard of Direcctors s all be open to 2ll Moem-
bera; provided that Mambsrs whep are not Directors may not

Particigarce in ary deliberations or discussions at such ragqu-~
lar meetipngs unless expressly 5o authorized by a vote of 3

LY

FLILOP, ROLAT2N.
DURNE & MCXITTAIEH ~10=-
A LAW EDAFDIATION

P L

e e ————




e A

wWELE e
. , “ila Ha, o873
A o ! .

' :thx;j-..;_ -
R ales L.
- rp'-i

_dfy;“ majority of 2 guorum of the Boa

~93 325Y ba hald ae fucil time and Place within ¢
A8 30all pao detcrmined, from tinm

288ntmd oy

Nzgular Bane.
e Project

Cxrd e to tima, by a resolution
L adjority of a quorum of the Direct

~Ors;: provides .
newersy, rha such meatingg shall be held po less frequently
~haa darterly, lotice gf the time ang Place of regular )
NR@IiLun of tiap Board of Diractors shall p

€ given to each °
bl Seoovnally or by mail, talephone gr telegraph, at
least Zeventy-twa (72) hours prior tg th

e date napeq for #u.:,
WECRLaw, and slnny be poated ae 2 pProminent Place por Piacas
RIS NEREL Projsen, ’

Section 11, Spacial Meetings of Board. Speaizi
#tinzs =¥ ths Voard of Directors shali e obPen to all Mem-
TLi ifrevided, that Hembers who are not Directors may not
artizipate in any deliberationg or disdussions at such
pecirl netings, unless eXpressly so authorized'by 2 vote

£ a hejority of a quorum of the Board of Directors, Specia:
neetings way be called by the President Or by any two (2)
Divecinrz, At least seventy-two (72) hours notjce shall ha
given *5 gach Director, Personally or by mail, telephone or
Eelegraph, which notice shall state the time, Place (as hajysa.
inabhovs brovided)- and tha Purpose of the meeting, and shall
ke postad at a Prominent place or places withinp the Common
Area. zir s2rved by mail, each such notice shalj be sent,
Bostage prepaid, to the address of each Directgr reflected

on the records of the Associatiun, and shall he deemed given,
1f not actually received earlier, at-"5:00 o'e

Becond day afier it ig deposited ip
tha United Statey mail as provided h
‘Tectoxr has been absent from any spec
AN enery in the minutes to the effect that po
given shall be canclusive ang 4
notice of guch nmeeting wag give
by law and as Provided herein,

Section 12, Baiver of Notice, ‘Before or a¢
any meeting orf the Board o Directors, any Director may, in
writing, waive noctice of such meeting and guch walver ghal}
be deemeq equivalent tg the giving of Such notice, Atten-
dance by a Director at &ny meeting of th
waiver of notice by him of the. time ang

all tha DPiractgwes 4re present at any nmeeting of the Board,
ho noties zhali be required and any businesg

acted at gych mzeting, The trang
the Bvard, however called 'and not .
shal]l %z as valig as though had at a meeting duly held aftar
regular cali anpd notice, if a quorum ba Present, ang if,

elthar hefora op after tha meeting, each of the Directorg

not aracant signs such a written waiver of notice, a consant

to holding such meeting, or ap approval of the minutes

therzef, si1 such walvers, consents and approvals shall he '
Filed with the records pf t)

a Associatipn or made -a part of
the minutes of the meeting,

) Section 121, Quorum and Adjéurnment. Eicept as
otharwisa 2xpressly provideg herein,

Board of Dixectors, A majority of the
Btitute a guorunm far ¢
* acts of the mAjority of +
at which a quorum jg
of Diractors, If »
there is layg than
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ieeting fram tine +o tima,

s +'1Y businesgg which nignt hay

: T tha Raeting pg originally €2lled mav be traps

1Tt forther "2tica, The Beoard may, with the

wIoa majority as . quorum of tha Directors, adjourn

ind reconverea in eecutive gession to discuss ang
8 in whieh the Asspcid.

At any
Caeting, e hsep

i pEraonnel mattera, litigatin

; 12U may haeone invclveq and orders gf-h
W MER e nature, - The natire businegsg to ba
":onsidaraﬁ in execurive Sesgion shall Lirse ma
ST s Lan,

S=ction 14, Fidelit Bondg, The Board of
Livectars Bry reauira that aiT 0¥TIEE?? and employees of the
#35GUnution handling Or resporsible for Asscciarj '
ane-l Yurnisgh adequate fidelity bonds, The Premiums on gyen
bonds shull ke Paid by the hssociatiopn,

Suction 15, Committees, The Board of Directors
Sy ragolncizn, may from time to time designate such committnang
P it shall deaire, ang Mey establish the Purposes and powers
nE Lach Sheh comnlttea Created, f7hg rasolution designatinq
and autebliching the committae shall provide for the appoing.
nent oy ixs nembars, as wal) an a chairmarn, zhall state tha
PURL-O e g shye vermittee, ang shall Brovide for reporte,
iermlnatmﬁn, and gther administrative matters ‘ag deemed
approvriate by the Board,

ARTICLE v

OFFICERS

Section 1, Designation, The Principal officor;
_.of thu‘A33531Atlon'shnll bea Fresident, a Vice.p i
Secresary, and a ‘'’reagurer, ai}] ©of whom ghal} be elected by
tha Board of Directors, The Board of Dire
an Asuistant Treasurer apd a&n Assistant Se
other oificars ag in their Judgment may be
Cers other than the President nued not be p
office of Secretary and Treasurer may be he
Perzon, but the office of ¥resident ang Sac
be halad by the Sam2 Perann,

Section 2,  Slection of Officers.
of ths Associacion zhall be elacteg annually .
of Biraccors at tha Organizatinp Meeting of o
of Birsclars, and zach officer shall holg his
Pluasura of the Roard of Directors, until he s
ST b2 ranoved or otherwise disqualifjegq to sar
eUCCEBSS5Ur snall be elactad and Qualified to ge

hall resiagn
Ve or hia

Section 3. Removal of Officers, Upon an af-
firmative Jgze of =& majority of the entire Board of Directors,
any officor may be removed, eithayr with or without cause,
and his suzcessor elected at any reqular Reeting of thae Board
of Direcxars, or at any speciel Meeting of the Board of Direp=-

3 for such Purpose. Any officer may resign at any
tima by “iving writtaon notice to the Board or to the Presidens
or Secrecary of the Associatiop, Any such resignatignp shall
taka effuct st tha date of Tereipt of such notice or at any
later i Aecifisg therein; ang unless otharvise spacified
in saizs L2, Jecastanca 2t such resignation by tha Boarsd

snall nor o TRCIINSLS £ ke i effacrive
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Saectlon 4, Cananaation. thicarl,

*d ¥ |
¥e aug reagonable cempenaatipn
TOX PRALL fervicaeg A8 nay ba authoriz
Zeard; Srevidad, haﬂever,

SEhFencation for Bervisgg Performed ip the conduct of the
AES00T nEran i g kuziness unless guch c

TY i Jote or written CORgent of Memp
Lo s nAjority of both the Clasg a and Cla
YOWi:r; and provided further, that (1)
%Ained chall bga tongtrued to Precluda

‘B2X7TIing the Asscoiation ip Some other Capacity ang Teceiving
-Aioensation therefor, and {2) any officer may be reim-
mivzed for his actual expensesg incurred in the Eerformance

w¥ Sen duties, Expointment of any officer, agent, or employas
zhail weot of itself create contractual rights of compensation
LY 5ervices pexformed by 8such officer, agent, or employee,
Jotwithstanding tha foregoing, ng officer, émployee or d4i-

Tector of Grantar cy any affiliate pf Grantor lnay receive
“RY Uoegsensation, '

Section 5, President The Pre

5 . sident shal} he
=he chiaf Facutiva officer o6f the Associatjop,

He shal}l
Bresilde at gil Neetings of the Association and of the Board

nr Dirzzseors, He shalil have a1] of the general powers and
fetiss whish are usuvally vested in- the office of

the Presi-
dent of a torporation, including but not limited to the
power, subjeet tn the Provisions of Article v, Section 15

) Section ¢, Vice Presidant, The Vige President
s5hall «al:a"Fhe Place of the Presidant and perform his dutieg
whenevar the Presjdent Bhall be absent, disabled,'refuses or

is unable tqo act. If neithey the President nar the Vice Pregi-

Directors shall appoint SO0ma

on an interim basis, The
Vice President shall} also ‘parform Such other duties ag shall

fram tine to time be imposed LBpon him by the Board of Dirac-
tors or thega By-Laws of the Association,

Section 7, Secretary_ ‘The Secretary shal}l keep
the minutes oF aII'meetings of th i

the minutag of all Mmeetings of the Ass
ral office of the s i
Board cf Diractors may order
sezl of the Associaztion ip safe
chatge of syen books apg Papers as the
may direct; and the Secretary shall, in general, perform all

of the dutieg incident tg the office of Secretary. The.
Secretary shall give, or cause to he given, nhotices of neet-
ings cr thea tembers of lati

Directorg raguired by these By-
The Secretary shall maintain a record
the names ang addresses of the Memberg
ation, and sueh books shall be eh
sati:faﬂtory evidence of 4 chan
Pregsented in the Secretary,
other duties as Ray be pragéri
FuLor, "HOLaTON,
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Sectien a, Treasurer, The Treasurar shall heve

catoneskR ity for ABeoclation funds and securitieas ang
DL.L b cesponszible for keeping, or causing to be kept,

B0 2nd acourats accounte, tax records and business trang-
aezions of the Association, including accounts of all assats,
-iapiliries, receipts and disbursements in books belonging

+0 a2 Association, The Treasurer shall be responsible for
Wi dooosit of all monies and other valuable effects in the

ame, 2ad to the credit, of the Association in such deposi-

Srvias as may from time to time be designated by the Board of
5.omctnrs,.  The ‘Creasurer shall disburse the funds of the
saiswciation as may be ordered by the Board of Directors, in
weonrdance with the Additional Declaration, shall render to
*mo Uirsident and Directcrs, upon request, an account of all
0Z n.i traznsactions as Treasurer and of the financial condi-
zions of the Rssociation, and shall have such other powers
2 prriorm such other duties as may be prescrihed by the

Souiru oi Diractors or these By-Laws.

ARTICLE. VI -

OBLIGATIONS OF MEMBERS

Section 1, Assessments,
2EEzNR 4 23aFssments

(a) All Members are obligated to pay, in
accordance with the provisions of the Additional Declaration, .
ane the Master Declaration, all. assessments imposed by the
Assaclation and the Magter Association, to meet their respac-
tive Ccinnon Expenses, :

(b) All delinguent assaesments  shall bo
enforced, collected or foreclosed in the manner provided
in thz Additional Declaration and tha Master Declaration,
a8 epplicable, .

Saction 2, Maintenance and Rapair,

{a) Evary Member must perform pramptly, at
his sola cost and expense, all maintenance and repair work
on his Lot, as reguired under the provizions of the Additional
Daclaration. As further provided in the Additional Declaration,
all plans for alterations and repair of Improvements on tha
Lote within the Project must receive the prior writtan consent
ol the ARC, Tha ARC shall establish reasonable procedures
fcr *ha granting of such approval, in accordance with the
anilcicnal Deelaration,

(b) As furthsr provided in the Additional

Lztlzration, each Member shall reimburse the Association for
an expznditures incurred in repairing ar replacing any por-
tiori of the Comman Area owned by the Association, which are
damaged through the fault of such Member. Such expenditurag
shall include all court costs and reasonable attorneys' fees
incurred in enforcing any provision of these By-Laws cor tha
Addizional Daclaration,.
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APTICLE VII

AMENDMENTS TO BY-IawS

These Ty-Laws may ba amended by the Amsociation by
X wOkd or written conaent of Members r

} 2 najority of the voting power of ea
=%y And {2} & majority of tha voting p
< Teaiding An Mgmbara,othez.than-Grantor;.provided that tha
~BécLlied percentage of each class of the Members necessary to
weThl o gpeclific Saction 2% provision of these By-Laws ghall
2 ok less than whe FerYczntage of affirmaty
< azrnion to be rtaken under that Section or
riocx written approval of each institutional -
=d ox trust lipn of racord made in good fai
+ Lot in the Project must be saecured befor
“iendment to these By-Laws may take effect, which adversely
zf£fects the rights of any such institutional

“his santence may not be amended without such
CEpreval, The term “institutionql holder®
;Hall mean & Morrgagee which ig g bank or s
tseouiation or established mortgage company
zhartered under federal or state laws,
ilnsurance company, or any federal or st

-

ower of the Associa-

4
1

L]

A

prior written
a3 used herein
avings and .Joan

+ Or other entity
any corporation or
ate agency,

ANTICLE VIIT
MORTGAGEES
—— s

Section 1, | Notice to Association, A Member
who mertgages his Lot shall notl Y vhe Association through

the RManager, or through the Secretary of the Associ
the Board of Directors in the event there is no Man
the name and address of his Mortgagea; ang the Asso
6hall maintain such information in a book entitled

gagees of Lots." Any such Member shall likewise notify the
hssociation as to the releas
cage.

. Section 2, Notice of Unpaid Assessments. The
Zozrd of Directors of the Assczlation shall at the Tequest of
a Mortgagee of a Lot, report to such Mortgagee any unpaid
Lssesmments due from the Ownar of such Lot,

in accordance
with the provisions of tne Rdditional Declar

ation.

ARTICLE IX

CONFLICTING'PROVISIONS

In case any of thesa By-Laws conflict with
vidicaa of the lawa of the State of California, such con-
flicting Dy-Laws §hall be null ang void upon final caurt de-
termination to such effect, but all other By-Laws shall re-
main in full force and effect, In case of any conflict be-
twesn the Articles and these By-Laws, the Articles shall con-
£roi; ond in the case of any conflict between the Additional
Deciozztion and these By-Laws, the Additional Declaration
shall zentrol.

any pro-
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ARTICLY X

{UDEMWIFICATION OF DIRECTORS AND OFPICERS

Except to the extent that su¢h liahility or damage

'F injury is covered by insurance proceeds, the Board of
cigzctors may authorize the Association to pay expensexz in-
curzed hy, or to satisfy a judgment or fine rendered or levisd
jeinst. a present or former Director, officer, committese
.emvber, or employee of the Association in an action brought
v n whixd party against such Person, whether or not the
-sacciarion is.jeined as a party defendant, to impose a
~icnility or penalty on such Person for an act alleged to
~av: been committed by such Person while a Director, officer,
cnmittee member or employee; provided, the Board of Directorsn
gtermines in good faith that such Director, officer, or
amployse was acting in good faith within what he reasonably
helieved to be the scope of his employment or authority and
for a purpose which he reasonably beliaved to be in the best
interests of the Association or its Members. Payments autho-
zized hercunder include amounts paid and expenses incurred

in zettlipg.any such action or threatened action. The pro-
visions of 'this Section shall apply to the estate, executor,
séministrator, heirs, legatees, or devisees of a Director,
~Zficary, committse member, or employee, and the term "Person”
vhere used in the foregoing Section shall include the estate,
axecucer, administrator, heirs, lagatges, or devisees of such
Ferson.

ARTICLE XI
MISCELLANEOQUS
Section 1. Execution of Documents. The Board

of Diractors, except as in these By-Laws otherwise .provided,
may authorize any officer or officers, agent or agents, to
enter into any contract or execute any instrument in the:
name and on behalf of the Association, and such authority
may be general or confined to specific instances; and unless
sa authorized by the Board of Directors, no officer, agent,
committee member, or employee shall have any power or author-
ity to bind the Association by any contract or engagement

or to pledge its credit or to render it liable for any pur-
nrose Or in any amount,

Section 2. Inspaction of By-Laws. The Associ-
ation 3hall keep in its office ror the transaction of business
the ¢riginal or a copy of these By-Laws as amended or otherwisae
altered to date, certified by the Secretary, which shall be
cpen to inspection by the Members and all first Mortgagees in
acenrdance with Article IV, Section 6{b) hereof.

Section 3. Fiscal Year. ' The fiscal year of
the hAssociation shall be determineq by the Board of Directors,
and having been so determined, is subject to change from time
to time as the Board of Directors shall determine. :

Section 4. Membership Book. The Association

~ shall keep and malntain in its office for the transaction
of business a book containing the name and address of each
lember. Termination or transfer of ownership of any Lot by

2 Member shall be recorded in the book, together with the
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co e Ate on which upch ownership wes transferred, in accordanga
' w+th the provivions of the Additional Declaration.

FRTICLE XII

HOTICE AND HEARING PROCEDURE

In the svent of an alleged violation of the Addi-~
-iunal Declaration, these By-Laws or the rules and regulations
of the Agsociation adopted hereunder, and after writtan notice
I zuech alleged failure is given to the Member ("respondent")
allegzd to be in default in the manner herein provided, or
to the agent of the respondent, the Board of Directors shall
tieva the right, after the alleged violator has been given an
opportunity for an appropriate hearing, and upon an affirma-
tive vote of a majority of all Directors on the Board to !
take any one or more of the following actions: (1) levy a
Special Assessment as provided in tha Declaration, (2) gug-
pend cxr condition said Member's and his Family's right -to
tha use of the Common Area facilities, (3) to suspend sgaid
Member's voting privileges as a Member, as further provided
in the Additienal Declaration, or {4) to record a notica of
noncompliance in accordance with the terms of the hdditional
LCeclaration. Any such suspension shall be for a period of not
more than thirty (30) days from any noncontinuing infraction,
but in the case of a contlnuing infraction {including nonpay-
ment of any assessment after the same becomes delinquent) may
be imposed for so long as the violation continues, The failure .
of the Board or the ARC to enforce the rules’' and regulations :
of the Association, these By-Laws or the ‘Additional Declaration
' shall nat ceonstitute a waiver of the right to enforce the same
thereafter. fThe remedies. set forth above and otherwise pro-
vided by these By-Laws or by law shall be cumulative and nons
shall be exclusive. However, any individnal Member must ex-
haust all avatlable internal remedies of the Association pre- i
scribed by these By-Laws, or by the rules and regulacions
adopted by the Association, before that Member may resort to
a court of’ law for relief with respect to any alleged viola-
‘tion by another Member of any provision of the Additional Decw
laration, these By-Laws or the rules and regulations; provided,
hcwever, that the foregoing limitation pertaining to exhaust-~
ing administrative remedies shall net apply to the Board or
to any Member where the complaint -alleges nonpayment of Annual
Assessments, Capital Improvement Assessments or Reconstruction
Assessments.
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