


DO YOU KNOW:

•WHAT ARE BASIS POINTS?

•WHAT IS INTERCHANGE? HOW IS IT DETERMINED?

•WHAT IS DISCOUNT?

•WHAT IS 100% PASS THOUGH?



BASIS POINTS 

•WHAT ARE 'BASIS POINTS (BPS)'

•BASIS POINT (BPS) REFER TO A COMMON UNIT OF MEASURE FOR INTEREST

RATES AND OTHER PERCENTAGES IN FINANCE. ONE BASIS POINT IS EQUAL TO 

1/100TH OF 1%, OR 0.01% (0.0001), AND IS USED TO DENOTE THE 

PERCENTAGE CHANGE IN A FINANCIAL INSTRUMENT. THE RELATIONSHIP 

BETWEEN PERCENTAGE CHANGES AND BASIS POINTS CAN BE SUMMARIZED 

AS FOLLOWS: 1% CHANGE = 100 BASIS POINTS, AND 0.01% = 1 BASIS POINT

http://www.investopedia.com/terms/f/financialinstrument.asp
















•IN A CREDIT CARD OR DEBIT CARD TRANSACTION, THE CARD-

ISSUING BANK IN A PAYMENT TRANSACTION DEDUCTS THE 

INTERCHANGE FEE FROM THE AMOUNT IT PAYS THE 

ACQUIRING BANK THAT HANDLES A CREDIT OR DEBIT CARD 

TRANSACTION FOR A MERCHANT. THE ACQUIRING BANK THEN 

PAYS THE MERCHANT THE AMOUNT OF THE TRANSACTION 

MINUS BOTH THE INTERCHANGE FEE AND AN ADDITIONAL, 

USUALLY SMALLER, FEE FOR THE ACQUIRING BANK 

OR INDEPENDENT SALES ORGANIZATION (ISO), WHICH IS 

OFTEN REFERRED TO AS A DISCOUNT RATE, AN ADD-ON RATE, 

OR PASSTHRU



• INTERCHANGE RATES ARE ESTABLISHED AT DIFFERING LEVELS FOR A VARIETY OF 

REASONS. FOR EXAMPLE, A PREMIUM CREDIT CARD THAT OFFERS REWARDS 

GENERALLY WILL HAVE A HIGHER INTERCHANGE RATE THAN DO STANDARD 

CARDS. TRANSACTIONS MADE WITH CREDIT CARDS GENERALLY HAVE HIGHER 

RATES THAN THOSE WITHSIGNATURE DEBIT CARDS, WHOSE RATES ARE IN TURN 

TYPICALLY HIGHER THAN PIN DEBIT CARD TRANSACTIONS. SALES THAT ARE NOT 

CONDUCTED IN PERSON (ALSO KNOWN AS CARD-NOT-PRESENT TRANSACTIONS) 

SUCH AS BY PHONE OR ON THE INTERNET, GENERALLY ARE SUBJECT TO HIGHER 

INTERCHANGE RATES, THAN ARE TRANSACTIONS ON CARDS PRESENTED IN 

PERSON. THIS IS DUE TO THE INCREASING RISK AND RATES OF FRAUDULENT 

TRANSACTIONS. IT IS IMPORTANT TO NOTE THAT INTERCHANGE IS AN INDUSTRY 

STANDARD THAT ALL MERCHANTS ARE SUBJECT TO. IT IS SET TO ENCOURAGE 

ISSUANCE AND TO ATTRACT ISSUING BANKS TO ISSUE A PARTICULAR BRAND. 

HIGHER INTERCHANGE IS OFTEN A TOOL FOR SCHEMES TO ENCOURAGE ISSUANCE 

OF THEIR PARTICULAR BRAND.















Question‘s:
What is your Discount?

Are you 100% pass thru?

How many cents a swipe?

Early termination FEE?





BCB bank

1630 Oak Tree Road, 

Edison, NJ 08820


