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CYBERLUX CORPORATION
(A Development Stage Company)

CONDENSED BALANCE SHEETS

June 30, 2003 December 31,

(Unaudited) 2002

----------- ( Audited)
ASSETS
Current Assets:
Cash and equivalents $ 1,875 $ 26,086
Prepaid design services - 20,000
Total current assets $ 1875 $ 46,086
Property and Equipment-net of accumualated deprecia tion of $ 69,194 79,443
33,300 and $ 23,051 respectively
Other assets
Prepaid expenses -- --
Deposits 8,614 8,614
8,614 8,614
Total Assets $ 79,683 $ 134,143
LIABILITIES AND DEFICIENCY IN STOCKHOLDERS' E QUITY
Current Liabilities:
Short term notes payable $ 325,000 $ 365,000
Short term notes payable-shareholders 183,045 123,545
Management fees payable-related party 819,508 546,508
Accrued interest 50,277 44,427
Other accrued liabilities 241,430 95,971
Total current liabilities 1,619,260 1,175,451
Commitments and contingencies -
DEFICIENCY IN STOCKHOLDERS' EQUITY
(NOTE C)
Preferred Stock, $.001 par value per share;
5,000,000 shares authorized, none issued and outsta nding -- --
Common Stock, $.001 par value per share, 20,000,000 shares
authorized, 7,587,849 and 6,628,396 shares issued a nd
outstanding at June 30, 2003 and December 31, 2002 7,588 6,628
respectively
Additional paid in capital 1,078,913 745,593
Subscription receivable - (2,500)
Deficit accumulated during development stage (2,626,078) (1,791,029)
Deficiency in stockholder's equity (1,539,577) (1,041,308)
Total $ 79,683 $ 134,143

F-5

(See accompanying notes to financial statemi



For three
months ended
June 30, 2003

Revenues: $ -

Costs and expenses:

General and administrative 356,937
Depreciation and Amortization 230,124
Total costs and expenses 587,061

Other income and (expenses):

Interest Income --
Interest Expenses (18,017)

Loss from operations (605,078)

Income (taxes) benefit -

Net loss $ (605,078)

Loss per common share (basic and $ (0.09)

assuming dilution)

Weighted average shares outstanding 6,946,684

CYBERLUX CORPORATION

(A Development Stage Company)

CONDENSED STATEMENT OF LOSSES

( UNAUDITED )

For three For the six  For the six

months ended  months June

months June

June 30,2002 30,2003 30, 2002
$ -~ $ - 0§ -
119,895 560,866 217,252
23,844 235,249 46,624
143,739 796,115 263,876
(15,397)  (38,934)  (26,625)
(159,136)  (835,049)  (290,501)
$ (159,136) $ (835,049) $ (290,501)
$ (0.03) $ (0.12) $ (0.05)
6,187,396 6,946,684 6,169,896

F-6

(See accompanying notes to financial statemi

For the
period May 17,2000
(date of inception)
hrough June 30, 2003

2,128,970
314,549

2,443,519

40
(182,599)



CONDENSED STATEMENT OF DEFICIENCY IN STOCKHOLDERS'
FOR THE PERIOD MAY 17, 2000
(DATE OF INCEPTION) THROUGH JUNE 30, 2003

Common shares issued in May, 2000 to founders in
exchange for cash at $. 001 per share

Common shares issued in May, 2000 in exchange for
research and development services valued at $.0
share

Common shares issued in May, 2000 in exchange for
services valued @ $. 05 per share

Common shares issued in July, 2000 in exchange for
convertible debt at $ .15 per share

Capital contributed by principal shareholders

Common shares issued in November , 2000 for cash
connection with private placement at $. 15 per s

Common shares issued in November, 20000 in exchan
services valued @ $. 15 per share hares issued f
consulting services

Net (loss)

Balance, December 31, 2000

Common shares issued in January , 2001 in exchange
convertible debt at $ .15 per share

Stock options issued in May, 2001, valued at $. 15
option, in exchange for services

Warrant issued in May 2001, valued at $. 15 per wa
in exchange for placement of debt

Common shares issued in September , 2001 for cas
connection with excercise of warrant at $.15 pe

Common shares issued in September , 2001 for cas
connection with excercise of warrant at $.10 pe

Common shares issued in November , 2001 for cash
connection with excercise of warrant at $.0001

Common shares issued in November , 2001 for cash
connection with excercise of options at $.0001

Common shares issued in December , 2001 in exchang
convertible debt at $ .50 per share

Common shares issued in December , 2001 in excha
for debt at $ .50 per share

Net (loss)

Balance, December 31, 2001

Common shares issued in May, 2002 in exchange for
services valued at $. 70 per share

Common shares issued in Nov, 2002 in exchange for
services valued at $0.25 per share

Common shares issued in Dec. 2002 as rights offerin
$0.25 per share

Subscription Receivable for 10,000 shares issued

Net loss

Balance at December 31, 2002

Common shares issued in March, 2003 for cash in
connection with exercise of options at $0.001 pe

Funds received for stock subscription

Common Shares issued to Cornell Capital Partners in
March, 2003 in connection with Loan Commitment v
$0.75 per share

Common shares issues in March, 2003 in exchange for
services valued at $0.75 per share

Net Loss

Balance, March 31, 2003

Robrady Design Note was converted into 196,120 Shar
.25 Per share

Common Shares issued to Mark Schmidt for services i
June, 2003. The 200,000 shares were issued at $
share

Net Loss

Balance, June 30, 2003

CYBERLUX CORPORATION
( A Development Stage Company)

(Unaudited)
Common
Stock Additiona
Shares Amount  Paid in Capi
1,640,000 $ 1,640 $ 56
for 750,000 $ 750 $ 68,00
9 per
875,000 875 35,71
288,000 288 39,71
- - 16,00
in 640,171 640 95,38
hare
ge for 122,795 123 18,29
or
4315966 $ 4,316 $ 273,66
for 698,782 699 104,11
per 52,50
rrant, -- - 75,00
hin 3,000 3 44
r share
hin 133,000 133 13,16
r share
in 500,000 500 -
per share
in 350,000 350 -
per share
e for 133,961 134 66,84
nge 17,687 18 8,82
- - (636,27
6,152,396 $ 6,152 $ 594,57
70,000 70 48,93
150,000 150 37,35
gat 256,000 256 63,74
6,628,396 $ 6,628 $ 745,59
250,000 250
r share
300,000 300 224,70
alued at
13,333 14 9,98
7,191,729 $ 7,192 $ 980,28
es @ 196,120 196 48,83
n 200,000 200 49,80
0.25 per
7,587,,849 7,588 $1,078,91

Deficiency

EQUITY

Stock
| Subscription
tal Receivable



Common shares issued in May, 2000 to founders in
exchange for cash at $. 001 per share

Common shares issued in May, 2000 in exchange for
research and development services valued at $.09 p
share

Common shares issued in May, 2000 in exchange for
services valued @ $. 05 per share

Common shares issued in July, 2000 in exchange for
convertible debt at $ .15 per share

Capital contributed by principal shareholders
Common shares issued in November , 2000 for cash
connection with private placement at $. 15 per shar
Common shares issued in November, 20000 in exchan
services valued @ $. 15 per share hares issued for
consulting services

Net (loss)

Balance, December 31, 2000

Common shares issued in January , 2001 in exchange
convertible debt at $ .15 per share

Stock options issued in May, 2001, valued at $. 15
option, in exchange for services

Warrant issued in May 2001, valued at $. 15 per wa

in exchange for placement of debt

Common shares issued in September , 2001 for cas
connection with excercise of warrant at $.15 per s
Common shares issued in September , 2001 for cas
connection with excercise of warrant at $.10 per s
Common shares issued in November , 2001 for cash
connection with excercise of warrant at $.0001 per
Common shares issued in November , 2001 for cash
connection with excercise of options at $.0001 per
Common shares issued in December , 2001 in exchang
convertible debt at $ .50 per share

Common shares issued in December , 2001 in excha
for debt at $ .50 per share

Net (loss)

Balance, December 31, 2001

Common shares issued in May, 2002 in exchange for
services valued at $. 70 per share

Common shares issued in Nov, 2002 in exchange for
services valued at $0.25 per share

Common shares issued in Dec. 2002 as rights offerin
$0.25 per share

Subscription Receivable for 10,000 shares issued

Net loss

Balance at December 31, 2002

Common shares issued in March, 2003 for cash in
connection with exercise of options at $0.001 per
share

Funds received for stock subscription

Common Shares issued to Cornell Capital Partners in
March, 2003 in connection with Loan Commitment valu
$0.75 per share

Common shares issues in March, 2003 in exchange for
services valued at $0.75 per share

Net Loss

Balance, March 31, 2003

Robrady Design Note was converted into 196,120 Shar
.25 Per share

Common Shares issued to Mark Schmidt for services i
June, 2003. The 200,000 shares were issued at $0.2
share

Net Loss

Balance, June 30, 2003

Accumulated Total in
During Stockholders'
Development Stage Equity
$ 2,200
for $ 68,753
er
36,585
40,000
16,000
in 96,026
e
ge for 18,419
(454,651) (454,651)
$ (454,651.00) $(176,668.00)
for -- 104,817
per -- 52,500
rrant, -- 75,000
hin - 450
hare
hin - 13,300
hare
in - 500
share
in - 350
share
e for -- 66,981
nge -- 8,843
(636,274) (636,274)
$ (1,090,925) $ (490,202)
-- 49,000
37,500
g at 64,000
(2,500)
(700,104) (700,104)
$ (1,791,029) $(1,041,308)
250
2,500
225,000
ed at
10,001
(229,971) (229,971)
$ (2,021,000) $(1,033,528)
es @ 49,029
n 50,000
5 per
(605,078) (605,078)

$ (2,626,078)

$(1,539,577)

(See accompanying notes to financial statem:



CYBERLUX CORPORATION
(A Development Stage Company)

CONDENSED STATEMENTS OF CASH FLOWS

Cash flows from operating activities
Net Loss
Depreciation and amortization

Stock issued for accrued interest on notes payable
Write off extension of loan expenses

Stock options issued for consulting services
Shares issued for consulting services

Shares issued for research and development
Changes in assets and liabilities

Increase in deposits

Decrease in other current assets

Increase in accrued interest

Increase in management fee payable-related party
Increase in other accrued liabilities

Net cash used in operating activities

Cash flows used in investing activities
Purchase of Property and Equipments

Net cash used in investing activities

Cash Provided Financing Activities

Proceeds from short term notes payable net
Proceeds from note payable-net

Proceeds from short term notes payable-shareholders
Capital contributed by shareholders

Receipts from subscription receivable

Issuance of common stock

Net cash provided financing activities

Increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of year / peri

Cash and cash equivalents, end of the year / period
Supplemental Information:

Cash paid during the period for interest
Cash paid during the period for taxes

( UNAUDITED )

For Six

For the perio
For the Six 17, 2000 (Dat

Months ended months ended inception) to
June 30, 2003 June 30, 2002 30, 2003

$ (835,049) $ (290,501) $(2,626,078

235,249 46,624 333,299
9,030 - 9,030
- - 25,000
- - 107,502
60,000 49,000 147,498
- - 68,753
- (1,795) (8,614
20,000 7,412 48,185
5,852 10,008 50,277
273,000 117,002 819,508
145,457 - 241,430
(86,461)  (62,251) (784,210
- (59,935) (102,494
- (59,935) (102,494
- 75,000 80,000
- - 432,455
59,500 17,300 183,045
- - 16,000
2,500 - 2,500
250 - 174,576
62,250 92,300 888,576
(24,211)  (29,886) 1,875
od 26,086 30,602 -
$ 1875 $ 716 $ 1875

$ 18,202

F-8

$ 15,397 $ 37,354

(See accompanying notes to financial statem:

d May
e of
June



Non cash disclosures :

CYBERLUX CORPORATION
(A Development Stage Company)

CONDENSED STATEMENTS OF CASH FLOWS
( UNAUDITED )

For the peri
For six For the six 17, 2000 (Da
months ended months ended inception) t
June 30, 2003  June 30, 2002 30, 2003

Shares issued for research and development and -- - 106,253
consulting

Shares issued for conversion of debt 9,030 49,030 269,475
Warrants issued in connection with financing - - 75,000
Options issued in connection with services -- - 52,500
Shares issued in connection with loan commitment -- - 300,000
Shares issued in connection with services 60,000 50,000 118,535

F-9

(See accompanying notes to financial statemi

od May
te of
o June



CYBERLUX CORPORATION
(A Development Stage Company)

Notes to Condensed Financial Statements
( Unaudited )

NOTE A-SUMMARY OF ACCOUNTING POLICIES
General

The accompanying unaudited condensed financia@rstts have been prepared in accordance with ateguminciples generally accepted
in the United States of America for interim finaadnformation and with the instructions to FornTJ®B. Accordingly, they do not include
all of the information and footnotes required byigelly accepted accounting principles for compfitencial statements.

In the opinion of management, all adjustments sigiimg of normal recurring accruals ) consideredassary for a fair presentation have |
included. Accordingly, the results from operatidoisthe six months period ended June 30, 2003nar@ecessarily indicative of the results
that may expected for the year ending Decembe2@®13. The unaudited condensed financial statensfotsld be read in conjunction with

the December 31, 2002 financial statements ana@bes thereto included in the Company's SEC ForiQ3B.

Business and Basis of Presentation

Cyberlux Corporation ("Company") was formed on Ma&y 2000 under the laws of the state of Delawahne. Tompany is a development
stage enterprise, as defined by Statement of Fialafccounting Standards No. 7 ("SFAS No. 7") atsdeifforts have been principally devc
to seeking profitable business opportunities. n¥its inception through the date of these finansiatements the Company has recognized
limited revenues and has incurred significant ofiegeexpenses. Consequently, its operations areduio all risks inherent in the
establishment of a new business enterprise. Fguehied from inception through June 30, 2003, tben@any has accumulated losses of $
2,626,078.

Reclassification
Certain prior period amounts have been reclassiiedomparative purposes.
New Accounting Pronouncements

Effective January 1, 2002, the Company adopted SNA.242. Under the new rules, the Company willaragler amortize goodwill and other
intangible assets with definitive lives, but suskets will be subject to periodic testing for inmpant. On an annual basis, and when there is
reason to suspect that their values have been idimaith or impaired, these assets must be testéchf@irment, and write downs to be
included in results from operations may be necgs&HAS No0.142 also requires the Company to cor@dtansitional goodwill impairment
test six months from the date of adoption. Any geiidmpairment loss recognized as a result oftifa@sitional goodwill impairment test is
recorded as a cumulative effect of a change inwataog principle. The adoption of SFAS 142 had ratemial impact on the Company's
condensed financial statemer



CYBERLUX CORPORATION
(A Development Stage Company)

Notes to Condensed Financial Statements
( Unaudited )

New Accounting Pronouncements ( Continued )

SFAS No. 143 establishes accounting standardsiéorecognition and measurement of an asset retitenidigation and its associated asset
retirement cost. It also provides accounting guiggfior legal obligations associated with the retieat of tangible long-lived assets. SFAS
No. 143 is effective in fiscal years beginning aftene 15, 2002, with early adoption permitted. Toenpany expects that the provision:
SFAS No. 143 will not have a material impact orcitssolidated results of operations and finanadsitppn upon adoption. The Company
plans to adopt SFAS No. 143 effective January 0320

SFAS No. 144 establishes a single accounting nfodéhe impairment or disposal of long-lived assetsluding discontinued operations.
SFAS No. 144 superseded Statement of Financial xdarg Standards No. 121, "Accounting for the Innpeint of Long-Lived Assets and
for Long-Lived Assets to Be Disposed Of" (SFAS NMa1), and APB Opinion No. 30, "Reporting the ResoftOperations - Reporting the
Effects of Disposal of a Segment of a Business,EBtidhordinary, Unusual and Infrequently Occurrigents and Transactions”. The
Company adopted SFAS No. 144 effective Januar@02 2The adoption of SFAS No. 144 had no matemglict on Company's consolida
financial statements.

In April 2002, the FASB issued Statement No. 148%scission of FASB Statements No. 4, 44, and 64edment of FASB Statement No.
13, and Technical Corrections." This StatementinelscFASB Statement No. 4, "Reporting Gains andsesgrom Extinguishment of Debt",
and an amendment of that Statement, FASB StatelNweri4, "Extinguishments of Debt Made to Satisfygk#ig-Fund Requirements” and
FASB Statement No. 44, "Accounting for Intangiblssats of Motor Carriers". This Statement amendsB-8&tement No. 13, "Accounting
for Leases", to eliminate an inconsistency betwberrequired accounting for sale-leaseback traimsecand the required accounting for
certain lease modifications that have economiccédfthat a similar to sale-leaseback transactibms.Company does not expect the adoption
to have a material impact to the Company's findmmaition or results of operations.

In June 2002, the FASB issued Statement No. 146¢dAnting for Costs Associated with Exit or Disfdo5etivities." This Statement
addresses financial accounting and reporting fetscassociated with exit or disposal activities aultifies Emerging Issues Task Force
(EITF) Issue No. 94-3, "Liability Recognition fore@ain Employee Termination Benefits and Other €tsEXit an Activity (including
Certain Costs Incurred in a Restructuring)." Thevgions of this Statement are effective for exitlisposal activities that are initiated after
December 31, 2002, with early application encouwdagde Company does not expect the adoption to hawaterial impact to the Compan
financial position or results of operatiol



CYBERLUX CORPORATION
(A Development Stage Company)

Notes to Condensed Financial Statements
( Unaudited )

New Accounting Pronouncements ( Continued )

In October 2002, the FASB issued Statement No. 'dquisitions of Certain Financial Institutions-amendment of FASB Statements No.
72 and 144 and FASB Interpretation No. 9", whiamoges acquisitions of financial institutions frohetscope of both Statement 72 and
Interpretation 9 and requires that those transastie accounted for in accordance with Statemeatd ML, Business Combinations, and No.
142, Goodwill and Other Intangible Assets. In aiddit this Statement amends SFAS No. 144, Accouritinthe Impairment or Disposal of
Long-Lived Assets, to include in its scope longxterustomer relationship intangible assets of fimgnastitutions such as depositor- and
borrowerrelationship intangible assets and credit cardhadlttangible assets. The requirements relatingtuisitions of financial institutior
are effective for acquisitions for which the dat@oquisition is on or after October 1, 2002. Thevsions related to accounting for the
impairment or disposal of certain long-term customedationship intangible assets are effective atoBer 1, 2002. The adoption of this
Statement did not have a material impact to the @omy's financial position or results of operatiasghe Company has not engaged in either
of these activities.

In December 2002, the FASB issued Statement Nqg."B&ounting for Stock-Based Compensation-Traositind Disclosure”, which
amends FASB Statement No. 123, Accounting for S®a&ed Compensation, to provide alternative metledtimnsition for a voluntary
change to the fair value based method of accouffingtock-based employee compensation. In addithis Statement amends the disclosure
requirements of Statement 123 to require promidadiosures in both annual and interim financiateshents about the method of accoun

for stock-based employee compensation and theteffébe method used on reported results. Theitranguidance and annual disclosure
provisions of Statement 148 are effective for fis@ars ending after December 15, 2002, with eaalpplication permitted in certain
circumstances. The interim disclosure provisiomsedfective for financial reports containing finéadcstatements for interim periods

beginning after December 15, 2002. The adoptiahisfstatement did not have a material impact enGbmpany's financial position or
results of operations as the Company has not eléctehange to the fair value based method of atomyfor stock-based employee
compensation.

In January 2003, the FASB issued Interpretation460."Consolidation of Variable Interest Entitiegiterpretation 46 changes the criteria by
which one company includes another entity in itssodidated financial statements. Previously, tliteica were based on control through
voting interest. Interpretation 46 requires a Magdnterest entity to be consolidated by a comphthat company is subject to a majority of
the risk of loss from the variable interest ergigttivities or entitled to receive a majority bé tentity's residual returns or both. A company
that consolidates a variable interest entity itecbthe primary beneficiary of that entity. The solidation requirements of Interpretation 46
apply immediately to variable interest entitiesatesl after January 31, 2003. The consolidationireauents apply to older entities in the first
fiscal year or interim period beginning after Jdi%e 2003. Certain of the disclosure requiremengdyaip all financial statements issued after
January 31, 2003, regardless of when the varialdedst entity was established. The Company doesxpect the adoption to have a material
impact to the Company's financial position or resaf operations



CYBERLUX CORPORATION
(A Development Stage Company)

Notes to Condensed Financial Statements
( Unaudited )

In April 2003, the FASB issued Statement No.148m'endment of Statement of 133 on Derivative Insgata and Hedging Activities ",
which amends Statement 133, Accounting for Densalihstruments and Hedging Activities. The adoptibthis statement did not have a
material impact on the Company's financial position

In May 2003, the FASB issued Statement No. 150¢¢oAinting for Certain Financial Instruments witha@dcteristics of both Liabilities and
Equity. The adoption of this statement did not haweaterial impact on the Company's financial pmsit

Prepaid Design services
On May 20, 2003, the Company expensed $ 20,00Qrissrvices expenses previosuly paid to Robrady.

Short term note Payable
On May 20, 2003, the Company retired note payatkimterest accrued thereon till that date to Rdpand paid 196,120 common stock at $
0.25 per share totaling to $49,030.

The Company currently is in default of repaymennatfe payable $ 195,000 to OneCap and the creulit®not waived the Note.

Common stock

On May 20, 2003, the Company issued 196,120 st@r&9.25 per share to Robrady Design to convee payable $ 49,030 including
Interest and Principal.. The Company valued theeshiasued at approximately $0.25 per share, wieigfesents the fair value of the services
received which did not differ materially from thelue of the stock issued.

On June 10, 2003, Mark D. Schmidt was issued 20@0sb@res @ $0.25 in connection with the terms anditions of his employment
agreement with the Company for $50,000. This wagitite at which a commitment for performance bycthenter party to earn the equity
instrument was reached. The Company valued thesligsued at approximately $0.25 per share, whiebepts the fair value of the services
received which did not differ materially from thelue of the stock issue



ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS

The following discussion contains forward-lookirtgtements that are subject to significant risks @mzkrtainties about us, our current and
planned products, our current and proposed marketia sales, and our projected results of opesatibimere are several important factors
that could cause actual results to differ matsridm historical results and percentages and resmiticipated by the forward-looking
statements. The Company has sought to identifynthgt significant risks to its business, but campretict whether or to what extent any of
such risks may be realized nor can there be anyasse that the Company has identified all possibles that might arise. Investors should
carefully consider all of such risks before makémginvestment decision with respect to the Comgastg’ck. The following discussion and
analysis should be read in conjunction with thafficial statements of the Company and notes therbts discussion should not be construed
to imply that the results discussed herein willessarily continue into the future, or that any d¢osion reached herein will necessarily be
indicative of actual operating results in the fetuBuch discussion represents only the best prassassment from our Management.

General Overview

The Company is in the development stage and itstefhave been principally devoted to designingettgping manufacturing and marketing
advanced lighting systems that utilize white (atiteo) light emitting diodes as illumination elerment

On March 15, 2003, we signed an agreement with &oPartners, LP for a $10,000,000 Equity Line oédit investment. Cornell Capital i
domestic hedge fund, which makes investments il $mmid sized publicly traded companies. Under Equity Line Agreement, we have
the right, but not the obligation to require Cofrighpital to puvchase shares of common stock wprtmximum amount over a 24 month
period.

In March 2003, we made application to the Natiokedociation of Securities Dealers, Inc. for listimg the Over the Counter Bulletin Board
and to obtain a trading symbol. The applicatiopaading.

On March 9, 2003, we signed an agreement with Howderrell & Partners ("HMP"), an Interpublic Compa located in Raleigh, North
Carolina. Under the one year agreement, HMP will/jote consumer research, advertising and otheretiagksupport for us.

Results of Operations

The Company is in the development stage and isragpék develop, manufacture and market advancéditig systems that utilize white (and
other) light emitting diodes as illumination elerternThe risks specifically discussed are not tHg fattors that could affect future
performance and results. In addition the discussidhis quarterly report concerning our businessaperations and us contain forward-
looking statements. Such forward-looking statemargsnecessarily speculative and there are ceitdi®m and uncertainties that could cause
actual events or results to differ materially frtimse referred to in such forward-looking staterseWte do not have a policy of updating or
revising forward- looking statements and thus @wsti not be assumed that silence by our Manageowemttime means that actual events or
results are occurring as estimated in the forwaatkihg statements herein.

As a result of limited capital resources and n@neies from operations from its inception, the Camydzas relied on the issuance of equity
securities to non-employees in exchange for sesvithe Company's management
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enters into equity compensation agreements withamployees if it is in the best interest of the @amy under terms and conditions
consistent with the requirements of Financial Actmg Standards No. 123, Accounting for Stock BaSethpensation. In order conserve its
limited operating capital resources, the Comparicigates continuing to compensate non-employeesedtvices during the next twelve
months. This policy may have a material effectlmm@ompany's results of operations during the tvealive months.

Revenues

We have generated no operating revenues from dpasdtom our inception. We believe we will begareing revenues from operations in
our second year of actual operation as the Comfrangitions from a development stage company toahan active growth and acquisition
stage company. On July 19, 2002, we developed asitelpwww.cyberlux.com) which gives us the abitityoffer our products over the
internet.

Costs and Expenses

From our inception through June 30, 2003, we hateanerated any revenues from operations. We inauered losses of $ 2,626,078
during this period. These expenses were assogigitecipally with equity-based compensation to empks and consultants, product
development costs and professional services.

Liquidity and Capital Resources

As of June 30, 2003, we had a working capital dedic$1,617,385. As a result of our operating é&ssfom our inception through June 30,
2003, we generated a cash flow deficit of $784 26t operating activities. Cash flows used in irtiresactivities was $ 102,494 during the
period May 17, 2000 (date of Company's inceptibndugh June 30, 2003. We met our cash requirendemitsg this period through the
private placement of $ 177,076 of common stockl &455 from the issuance of notes (net of repaysnamd costs), $183,045 from the
issuance of notes payable to Company officers hatetolders (net of repayments ), and $16,000aagmntributed by the Company's
principal shareholders.

While we have raised capital to meet our workingitzd and financing needs in the past, additiomalricing is required in order to meet our
current and projected cash flow deficits from opierss and development. We have a financing comnmtrimethe form of an equity line of
credit from Cornell Capital to provide the necegsaorking capital.

By adjusting its operations and development tdekiel of capitalization , management believes # baffucient capital resources to meet
projected cash flow deficits through the next tveelmonths . However, if thereafter, we are not ss&fodin generating sufficient liquidity
from operations or in raising sufficient capitatoerces, on terms acceptable to us, this could aawaterial adverse effect on our business,
results of operations , liquidity and financial daion.

The Company's independent certified public accairttas stated in his report included in the Comfzabgcember 31, 2002 Form 10-KSB,
as amended, that the Company has incurred opetatiags in the last two years, and that the Com@adgpendent upon management's
ability to develop profitable operations. Thesedas among others may raise substantial doubt aheuompany's ability to continue as a
going concern.

Payment of $195,000 Note Due in June 2003. 3,2650@ares of the Company's common stock owned Igyiftsipal shareholders and
officers have been pledged as collateral for a wfe$il 70,000 to OneCap, Inc. Payment of the loas deee and payable in October 2002. On
December 31, 2002, the Company extended the logngra period to June 2003 and the interest rateineasased to 18% per annum
payable monthly. The Company also incurred $25|680 extension charges which were charged to istepgpenses and the loan was
increased to $195,000. The Company currently defiault of repayment and OneCap has not waivedldie. The Company is seeking
interim financing in conjunction with its pendind&000,000 Equity Line of Credit with Cornell Pats, LP. One of the uses of this
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interim financing is to pay off the Note to OneCHghe Company is unable to secure this interinaficing, this could seriously affect its
operations.

Product Research and Development

We anticipate performing further research and dguakent for our exiting products during the nextlts@enonths. Those activities include a
Lazer Safety Light, Little Lamp Nursery Lamp, Pov@utage Adapter, FailSafe Spot & Lamp and CampLbaargern. These projected
expenditures are dependent upon our generatinguegeand obtaining sources of financing in excéssiioexisting capital resources. There
is no guarantee that we will be successful inmgishe funds required or generating revenues serftico fund the projected costs of research
and development during the next twelve months.

Acquisition of Plant and Equipment and Other Assets

We do not anticipate the sale of any material priypeplant or equipment during the next 12 monte. do not anticipate the acquisition of
any material property, plant or equipment during tiext 12 months.

Number of Employees

From our inception through the period ended Jun&B03, we have relied on the services of outsafsgltants for services and have five (5)
employees. In order for us to attract and retamliyupersonnel, we anticipate we will have to offempetitive salaries to future employees.
We anticipate that it may become desirable to altiitianal full and or part time employees to disgfeacertain critical functions during the
next 12 months. This projected increase in perdaamependent upon our ability to generate reveram obtain sources of financing. There
is no guarantee that we will be successful inmgishe funds required or generating revenues seffitico fund the projected increase in the
number of employees. As we continue to expand, iWeéneur additional cost for personnel.

Trends, Risks and Uncertainties

We have sought to identify what we believe to keertiost significant risks to our business, but wenoa predict whether, or to what extent,
any of such risks may be realized nor can we gtieesthat we have identified all possible risks thaght arise. Investors should carefully
consider all of such risk factors before makingrarestment decision with respect to our Common IStoc

Cautionary Factors that May Affect Future Results

Our annual report on December 31, 2002 FornK$®8, as amended, includes a detailed list of caatip factors that may affect future rest
Management believes that there have been no matkanages to those factors listed, however otheiofa besides those listed could
adversely affect us. That annual report can besseceon EDGAR.

Item 3. Controls and Procedures
(a) Evaluation of Disclosure controls and Proceslure

We maintain disclosure controls and proceduresdtetlesigned to ensure that information requivdsketdisclosed in our Exchange act
reports is recorded, processed , summarized awdtegjpwithin the time periods specified in the SE@les and forms and that such
information is accumulated and communicated torsanagement, including our chief executive officed ahief financial officer, as
appropriate , to allow timely decisions regardiaguired disclosure. Managment necessarily appiéeididlgement in assessing the costs and
benefits of such controls and procedures , whimhtheir nature, can provide only reasonable assgreegarding management's control
objectives.

We have carried out an evaluation, under the sigiervand with the participation of our managemenaluding our chief executive officer
and chief financial officer of the effectivenesstioé design and operation of our disclosure comtald procedures as of a date within 90 days
prior to the filing date of



this quarterly report ( the Evaluation date )

Based upon that evaluation , the chief executifieemfand chief financial officer concluded that @lisclosure controls and procedures were
effective as of the evaluation date.

(a) Changes in internal controls

There were no significant changes in our interoati®ls or in other factors that could significardiffect these controls subsequent to the
evaluation date.

PART Il - OTHER INFORMATION
Item 1. Legal Proceedings.

See Item 3: Legal Proceedings in our annual repoform 10KSB for the year ended 12/31/02 for a descriptibausrent legal proceeding
There have been no material changes width respéegal proceedings since that report was filed.

Item 2. Changes in Securities and Use of Proceeds.

On May 20, 2003, the Company issued 196,120 st@r&9.25 per share to Robrady Design to convee payable $ 49,030 including
Interest and Principal.

On June 10, 2003, Mark D. Schmidt was issued 20@0sb@res @ $0.25 in connection with the terms anditions of his employment
agreement with the Company.

Item 3. Defaults Upon Senior Securities.

None.

Item 4. Submission of Matters to a Vote of Securitydolders.
None

Item 5. Other Information.

None

Item 6. Exhibits and Reports on From 8-K

(a) Exhibits



INDEX TO EXHIBITS

EXHIBIT NO. DESCRIPTION
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SIGNATURES

In accordance with requirements of the Exchange thetregistrant caused this report to be signeitkdrehalf by the undersigned, thereunto
duly authorized.

Cyberlux Corporation
(Registrant)

Dat e: August 14, 2003

/'s/ Donald F. Evans

Donal d F. Evans
Presi dent and Chairnan of the Board



CERTIFICATIONS
I, Donald F. Evans, certify that:
1. I have reviewed this quarterly report on ForraQ®B of Cyberlux Corporation.

2. Based on my knowledge, this quarterly reporsdua contain any untrue statement of a materéldaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the financial statemamdsother financial information included in thisagierly report, fairly present in all
material respects the financial condition, resofteperations, and cash flows of the registrardfaand for, the periods presented in this
quarterly report;

4. The registrant's other certifying officers araté responsible for establishing and maintainisgldsure controls and procedures (as def
in Exchange Act Rules 13a-14 and 15d-14 for thestemt and have:

(a) designed such disclosure controls and procsdarensure that material information relatingh® tegistrant, including its consolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period inieh this quarterly report is being prepared,;

b) evaluated the effectiveness of the registraiigdosure controls and procedures as of a datena®0 days prior to the filing date of this
quarterly report (the "Evaluation Date"); and

c) presented in this quarterly report our conclusiabout the effectiveness of the disclosure cn#od procedures based on our evaluatir
of the Evaluation Date;

5. The registrant's other certifying officers artthle disclosed, based on our most recent evahyatidhe registrant's auditors and the audit
committee of the registrant's board of directorgp@sons performing the equivalent functions);

a) all significant deficiencies in the design oemgion of internal controls which could adversaffect the registrant's ability to record,
process, summarize, and report financial data and fdentified for the registrant's auditors anyarial weaknesses in internal controls; and

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the registrant's internal
controls; and

6. The registrant's other certifying officers arfthvve indicated in this quarterly report whethenat there were significant changes in internal
controls or in other factors that could signifidgreffect internal controls subsequent to the dditeur most recent evaluation, including any
corrective actions, with regard to significant defincies and material weaknesses.

Dat e: August 14, 2003

/'s/ Donald F. Evans

Donal d F. Evans
Presi dent and Chi ef Executive O ficer



CERTIFICATIONS
I, David D. Downing, certify that:
1. I have reviewed this quarterly report on ForraQ®B of Cyberlux Corporation.

2. Based on my knowledge, this quarterly reporsdua contain any untrue statement of a materéldaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the financial statemamdsother financial information included in thisagierly report, fairly present in all
material respects the financial condition, resoftsperations, and cash flows of the registrardfaand for, the periods presented in this
quarterly report;

4. The registrant's other certifying officers araté responsible for establishing and maintainisgldsure controls and procedures (as def
in Exchange Act Rules 13a-14 and 15d-14 for thestemt and have:

(a) designed such disclosure controls and procsdarensure that material information relatingh® tegistrant, including its consolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period inieh this quarterly report is being prepared,;

(b) evaluated the effectiveness of the registratidslosure controls and procedures as of a datens80 days prior to the filing date of this
quarterly report (the "Evaluation Date"); and

(c) presented in this quarterly report our condnsiabout the effectiveness of the disclosure otnémd procedures based on our evaluation
as of the Evaluation Date;

5. The registrant's other certifying officers artthle disclosed, based on our most recent evahyatidhe registrant's auditors and the audit
committee of the registrant's board of directorgp@sons performing the equivalent functions);

a) all significant deficiencies in the design oemgion of internal controls which could adversaffect the registrant's ability to record,
process, summarize, and report financial data and fdentified for the registrant's auditors anyarial weaknesses in internal controls; and

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the registrant's internal
controls; and

6. The registrant's other certifying officers arfthvve indicated in this quarterly report whethenat there were significant changes in internal
controls or in other factors that could signifidgreffect internal controls subsequent to the dditeur most recent evaluation, including any
corrective actions, with regard to significant defincies and material weaknesses.

Dat e: August 14, 2003
/'s/ David D. Downi ng
David D. Downi ng
Treasurer and Chief Financial Oficer



EXHIBIT 99.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of CyberDarporation (the Company) on Form Q&B for the period ending June 30, 2003, as
with the Securities and Exchange Commission ord#tte hereof (the Report), I, Donald F. Evans, Bezgiand Chief Executive Officer,
certify, pursuant to 18 U.S.C. ss.1350, as adopteguant to ss.906 of the Sarbanes-Oxley Act, that:

(1) The Report fully complies with the requiremeatsSection 13(a) or 15(d) of the Securities ExajeAct of 1934; and

(2) The information contained in the Report faplgsents, in all material respects, the finana@aldition and result of operations of the
Company.

/'s/ Donald F.. Evans

Donal d F. Evans
Presi dent and Chief Executive Oficer
August 14, 2003



EXHIBIT 99.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Cyberlbarporation(the Company) on Form 10-QSB for thegaeending June 30, 2003, as filed
with the Securities and Exchange Commission ord#tte hereof (the Report), I, David D. Downing, GHimancial Officer, certify, pursuant
to 18 U.S.C. ss.1350, as adopted pursuant to sefafié Sarbanes-Oxley Act, that:

(1) The Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExajeAct of 1934; and

(2) The information contained in the Report faplgsents, in all material respects, the finana@aldition and result of operations of the
Company.

/'s/ David D. Downi ng

David D. Downi ng
Treasurer and Chief Financial Oficer
August 14, 2003



Exhibit 10.10
Executive Employment Agreement

This agreement of employment is effective as of NMIa2003, by and between Cyberlux Corporation ("Ewygr") and Mark D. Schmidt
("Executive Employee")..

For good and valuable consideration, receipt otWlis hereby acknowledged, the Employer (hereinéfite Company" or "Cyberlux")
employs the Executive Employee in accordance vaighfollowing terms and conditions.

1. The Executive Employee shall perform the follogvduties and fulfill the following responsibilise(a), the Executive Title shall be
Executive Vice President and Chief Operating Offi¢gereinafter "COQ"); (b) duties shall extend tavgrnance of all policies, procedures,
operations and commitments of the Company; ante&gonsibility is full management accountabilitythie CEO and Board of Directors.

2. The COO's employment under this agreement shalmence on May 1, 2003 and shall, unless othemsis®mwved, terminate on April 30,
2008. The COO's contract of employment may othertésminate upon occurrence of any of the follonéngnts: (a) death or disability of
the COO; (b) failure of the COO to perform his dsatsatisfactorily due to ill health; (c) voluntamthdrawal from office after nomination of
duly qualified successor; or (d) failure to perfodoties as fully described by a consensus of therd8dn the event of

(a) death or disability, the Company will have pd®d for insurance or other funding source to mathe spouse of the COO a minimum of
$360,000 or an amount equal to twice the COQO's arsalary, including allowances and/or bonusesfdire to perform due to ill health,
the Company will have provided for disability inance or other funding sources to pay the disab@® 5% of his salary, including
allowances and/or bonuses, that were in effedteatime of his disability through the remainingnteof this contract; and

(c) voluntary withdrawal, the Company will have piged a retirement benefit equal to 55% of the GOfDmulative salary, including
allowances and/or bonuses, which shall be payaise withdrawal from office.

3. Compensation of the COO shall be by salary pgaysgmimonthly, by bonuses consistent with certaiesholds of performance and
through a stock option plan to be established byBbard of Directors. For the period May 1, 200®tigh December 31, 2003 the COOQ is to
be paid a base salary of $15,000 per month. The 8@®@receive full health plan coverage which agteto his spouse, an automobile
allowance of $600 per month; term life and disépilisurance. Upon execution of this Agreement, @@ will be issued 200,000 shares of
common stock as bonus.

4. The COO, Mark D. Schmidt, will not at any timerithg the tenure of this agreement, or for a pedbthree years subsequent to the
termination of this agreement, engage in any bssigempetitive to that of Cyberlux Corporation @slesuch engagement may be on behi
or enure to the benefit of the Company.

5. Any dispute that may arise concerning fulfillmhenthe terms and conditions of this contract wél resolved by binding arbitration of the
parties hereto. Each party shall select one atbitemd both such arbitrators shall select a tfitee arbitration will be governed by the rules
of the American Arbitration Association then inder

6. The terms and conditions of this contract walhttnue to any successor ownership of Cyberlux @aion that may occur through
reorganization, merger with or acquisition by ameotbntity or entities. This agreement constitutesdomplete understanding between the
Company and Mark D. Schmidt unless amended by sesuient written instrument signed by both par



Cyber | ux Corporation Executive Enpl oyee

By /s/ Donald F. Evans By /s/ Mark D. Schm dt

Its President, CEO & Director Title: Chief Operating Oficer

Attest:

By /s/ John W Ri ngo

Its Secretary & Director
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