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Introductory Section



FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
OFFICIALS IN OFFICE AND SURETY BONDS

December 31, 2021
Amount Of
Surety Bond
Board of Commissioners
Andrew Bellone, Jr. - Chairman
Samuel Scapellato - Vice Chairman
50,000.00

Joseph Scapellato - Treasurer $
Mykola Myronowskyj - Secretary '
Thomas Bellone, Sr. - Commissioner

Other Officials

Joseph Hoffman, Esquire - Solicitor
Dennis Allonardo, Chief

Surety Company
American Alternative Insurance Corporation

The Board also has a blanket bond in the amount of $50,000.00 covering all employees of the District.
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Seher, LLP

CERTIFIED PUBLIC ACCOUNTANTS ‘

INDEPENDENT AUDITOR’S REPORT

Honorable Chairman and Members

of the Board of Fire Commissioners
Franklin Township Fire Dlstrlct No.4 -
Vineland, New Jersey ‘

Report on the Audit of the Financial Statements
0pinions

We have audited the ﬁnancral statements of the governmental act1v1t1es and each maj or fund of the Frankhn :
Township Fire District No. 4, County of Gloucester, State of New Jersey, as of and for the year ended
December 31, 2021, and the related notes to the ﬁnancml statements, which collectively comprise the Fire
District’s basic financial statements as listed in the table of contents :

General fixed assets are presented in these ﬁnan01al statements at estrmated cost, with the exception of
additions acquired in 2005 and subsequent years  which are presented atactual cost, whichis not in accordance -
with generally accepted accounting pr1nc1ples The cost of land 1snot presented in these financial statements.

In our opinion, except for the presentat1on of general ﬁxed assets as descnbed above the accompanymg :
financial statements referred to above present fairly, in all material respects, the respective financial position -
of the governmental activities and each major fund of the Fire District, as of December 31, 2021, and the
respective changes in financial position for the year then ended in accordance with accountmg pr1n01ples

~ generally accepted-in the Umted States of America.

Baszs for Optntons '

We conducted our audrt m accordance wrth audrtmg standards generally accepted in the Unlted States of
. America; the standards applicable to financial audits contained in Government Auditing Standards, issued by
the Comptroller General of the United States; and in compliance with audit requirements as prescrrbed bythe
Bureau of Authority Regulation, Division of Local Government Services, Department of Community Affairs,
State of New Jersey. Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements. section of our report. We are required to be
independent of the Fire District and to meet our other ethical responsibilities, in accordance with the relevant -
ethical requirements relating to our audit. We believe that the audlt evrdence we have obtained is sufficient

and appropriate to provrde a basis for our audit opmlons
,Responszbtlltles of Management Sfor the F manczal Statements

Management is responsrble for the preparatron and fair presentat1on of the financial statements in accordance
with- accounting principles generally accepted in the United States of America, and for the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentatron of
financial statements that are free from matenal mrsstatement whether due to fraud Or €rror.

In preparmg the financial statements management is: requlred to evaluate whether there are cond1t1ons or
events, considered in the aggregate, that raise sibstantial doubt about the Fire Disttict’s ability to continue as
a going concern for twelve months beyond the financial statement date 1nclud1ng any currently known
‘information that may raise substantial doubt shortly thereafter

1301 NorrH BrOAD STREET - WOODBURY, NEW JERSEY 08096—1293 =2- 1252 KINGS HIGHWAY . SwEDESBoEo NEw JErsEY 08085
TeLEPHONE (856) 848-6250 - TELECOPIER (856) 848-0405 : , TELEPHONE (856) 467-4430 - TELECOPIER (856) 467- 0548

EmaIL: ballbuckleyseher@bbscpas. com
- www.ballbuckleysehercpas.com -



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinions. Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not
a guarantee that an audit conducted in accordance with auditing standards generally accepted in the United
States of America and Government Auditing Standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. Misstatements are considered material if there is a substantial likelihood that, individually
or in the aggregate, they would influence the judgment made by a reasonable user based on the financial

Statements. .

In performing an audit in accordance with auditing standards generally accepted in the United States of
America and Government Auditing Standards, we:

Exercise professional judgement and maintain professional skepticism throughout the audit.

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Fire District’s internal control. Accordingly, no such opinion is expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about the Fire District’s ability to continue as a going concern for a reasonable period of

time.

We are required to communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control-related matters

that we identified during the audit.
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information, be presented to supplement the basic financial
statements. Such information is the responsibility of management and, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic,
or historical context. We have applied certain limited procedures to the required supplementary information
in accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to our inquiries, the basic financial statements, and other knowledge
we obtained during our audit of the basic financial statements. We do not express an opinion or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to

express an opinion or provide any assurance.



Supplementary Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Fire District’s basic financial statements. The accompanying major fund supporting statements
and schedules are presented for purposes of additional analysis, as required by the Bureau of Authority
Regulation, Division of Local Government Services, Department of Community Affairs, State of New Jersey,
and are not a required part of the basic financial statements. Such information is the responsibility of
management and was derived from and relates directly to the underlying accounting and other records used
to prepare the basic financial statements. The information has been subjected to the auditing procedures
applied in the audit of the basic financial statements and certain additional procedures, including comparing
and reconciling such information directly to the underlying accounting and other records used to prepare the
basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America. In our opinion, the
accompanying major fund supporting statements and schedules are fairly stated, in all material respects, in
relation to the basic financial statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated March 8, 2023 on
our consideration of the Fire District's internal control over financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters.
The purpose of that report is solely to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the Fire District’s internal control over financial reporting or on compliance. That report is an integral part of
an audit performed in accordance with Government Auditing Standards in considering the Fire District’s
internal control over financial reporting and compliance.

Respectfully submitted,
Batl, Bucklesy & Schor, LLP

BALL, BUCKLEY & SEHER, LLP
Woodbury, New Jersey

March 8, 2023
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- ‘GERTIFIED PUBLIC ACCOUNTANTS

& THE‘AICPA{ALUANCE FOR CPA FIRMS

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
‘ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDAN CE WITH

GOVERNMEN T AUDIT, ING S TANDARDS :

Independent Audltors Report -

Honorable Chairman and Members
of the Board of Fire Commissioners
Franklin Township Fire District No. 4

Vineland, New Jersey

We have audited, in accordance thh the audltmg standards generally accepted inthe Umted States of America;
the “standards apphcable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States, and in compliance with audit requirements as prescribed by the
Bureau of Authority Regulation, Division of Local Government Services, Department of Community Affairs,
State of New Jersey, the financial statements of the governmental activities and each major fund of Franklin
Township Fire District No. 4, County of Gloucester, State of New Jersey as of and for the year ended December
31,2021, and the related notes to the financial statements, which collectively comprise the Fire District’s basic
financial statements, and have issued our report thereon dated March 8 2023.

Report on Internal Control Over Flnanclal Reporting

In planmng and performing our audit of the ﬁnanc1al statements, we conSIdered the Fire D1str1ct's internal

control over financial reporting (internal control) as a basis for de51gn1ng audit procedures that are appropriate
in the circumstances for the purpose of expressing our opinions on the: financial statements, but not for the

purpose of expressing an opinion on the effectiveness of the Fire District’s internal control. Accordlngly, we

do not express an opinion on the effectlveness of the Fire District’s internal control.

A def iciency in internal conz‘rol ex1sts when the design or operat1on of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deﬁcwncy, or combination of deficiencies, in
internal control, such that there is a reasonable possibility that a material misstatement of the financial
statements will not be prevented or detected and corrected on a tlmely basis. A significant deficiency is a

- deficiency, or combination of deficiencies, in internal control, that isless s severe than amaterial weakness yet
important enough to merit attention by those charged Wlth governance '

Our consideration of internal control was for the limited purpose described in the first paragraph of this section
and was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies. Given these limitations, during our audit we did not identify any deficiencies in
internal control that we consider to be material weaknesses. However, material Weaknesses or significant

deficiencies may exist that have not been identified..
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Fire District's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
financial statements. However, providing an opinion on compliance with those provisions was not an objective
of our audit, and accordingly, we do not express such an opinion. The results of our tests disclosed no instances
of noncompliance or other matters that are required to be reported under Government Auditing Standards and
audit requirements as prescribed by the Bureau of Authority Regulation, Division of Local Government
Services, Department of Community Affairs, State of New Jersey.

Purpose of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and compliance and
the results of that testing, and not to provide an opinion on the effectiveness of the Fire District’s internal
control or on compliance. This report is an integral part of an audit performed in accordance with Government
Auditing Standards and the audit requirements as prescribed by the Bureau of Authority Regulation, Division
of Local Government Services, Department of Community Affairs, State of New Jersey, in considering the Fire
District’s internal control and compliance. Accordingly, this communication is not suitable for any other

purpose.
Respectfully submitted,

Boll, Buckley & Schor, LLP

BALL, BUCKLEY & SEHER, LLP
Woodbury, New Jersey

March 8, 2023
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FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
MANAGEMENT’S DISCUSSION AND ANALYSIS
FOR THE YEAR DECEMBER 31, 2021

| (UNAUDITED)

As management of the Franklin Township Fire District No. 4 (Fire District), we offer readers of the Fire
District’s financial statements this narrative overview and analysis of the financial activities of the Fire District
for the year ending December 31, 2021. The intent of this discussion and analysis is to look at the Fire
District’s financial performance as a whole; readers should also review the information furnished in the notes
to the basic financial statements and financial statements to enhance their understanding of the Fire District’s

financial performance.
Financial Highlights

« The assets of the Fire District exceeded its liabilities at the close of the most recent year by $2,219,014.80
(net position).

As of the close of the current year, the Fire District’s governmental funds reported combined ending fund
balances of $822,770.74, an increase of $103,983.61 in comparison with the prior year. The increase in
combined fund balance was the result of excess realized revenue for interest earned on investments of
$1,000.37, a prior year refund of $156.40, the sale of equipment of $2,500.00, unexpended balances of
appropriations of $76,287.63, and an increase in reserve for future capital outlays of $31,039.21. These
increases were offset by the use of unreserved fund balance in the amount of $7,000.00 to balance the 2021

budget.

At the end of the current year, the fund balance for the general fund was $626,506.90, an increase of
$72,944.40 or 13.18% over the prior year. It was comprised of $7,000.00 reserved for subsequent year’s

expenditures and $619,506.90 unreserved.

At the end of the current year, the fund balance for the special revenue fund was $3,547.00, which is the
same as the prior year.

At the end of the current year, the fund balance for the capital projects fund was $192,714.26, which is an
increase of $31,039.21 over the prior year. The increase in fund balance is the result of an appropriation in
the current year’s budget of $31,039.21 to the reserve for future capital outlays.

At the end of the current year, the fund balance for the debt service fund was $2.58, which is the same as
the prior year.

The total debt of the Fire District decreased by $99,204.28 as a result of the budgeted debt payments.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Fire District’s financial statements.
The Fire District’s financial statements comprise of three components: 1) district-wide financial statements,
2) fund financial statements, and 3) notes to the financial statements.

District-wide financial statements. The district-wide financial statements are designed to provide readers with
a broad overview of the Fire District’s finances, in a manner similar to a private-sector business.

The statement of net position presents information on all of the assets and liabilities of the Fire District, with
the difference between the two reported as net positions. Over time, increases or decreases in net positions may
serve as a useful indicator of whether the financial position of the Fire District is improving or deteriorating.



The statement of activities presents information showing how the net positions of the Fire District changed
during the most recent year: All changes in net positions are reported as soon as the underlying event giving
rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues and expenses are
reported in this statement for some items that will only result in cash flows in future fiscal periods (e.g. reserve

for future post-retirements benefits).

Both of the district-wide financial statements distinguish functions of the Fire District that are principally
supported by taxes and intergovernmental revenues (governmental activities). The activities of the Fire District
include fire-fighting which is provided to the citizens of the Fire District.

Fund financial statements. A fund is a group of related accounts that is used to maintain control over
resources that have been segregated for specific activities or objectives. The Fire District, like other state and
local governments, uses fund accounting to ensure and demonstrate compliance with finance-related legal
requirements. All of the funds of the Fire District constitute one fund type, governmental funds.

o Governmental funds. All ofthe Fire District’s activities are reported in governmental funds, which focus
on how much money flows into and out of those funds and the balances left at year-end available for spending
in the future periods. These funds are reported using an accounting method called the modified accrual basis
of accounting, which measures cash and all other financial assets that can readily be converted to cash. The
governmental fund statements provide a detailed short-term view of the Fire District’s general governmental
operations and the basic services it provides. Governmental fund information helps you determine whether
there are more or fewer financial resources that can be spent in the near future to finance fire-fighting services.

The Fire District maintains four individual governmental funds. Information is presented separately in the
governmental fund balance sheet and in the governmental fund statement of revenues, expenditures, and
changes in fund balances for the general fund, the special revenue fund, the capital projects fund, and the debt

service fund.

The relationship (or differences) between governmental activities (reported in the statement of net positions
and the statement of activities) and governmental funds is reconciled in the financial statements.

Also, the Fire District adopts an annual budget in accordance with N.J.S.A. 40A:14:78-3. Budgetary
comparison schedules have been provided to demonstrate compliance with this budget.

Notes to the financial statements. The notes provide additional information that is essential for a full
understanding of the data provided in the district-wide and fund financial statements. The notes to the financial
statements are an integral part of the financial statements.

District-wide financial analysis

As noted earlier, net positions may serve over time as a useful indicator of a government’s financial position.
In the case of the Fire District, assets exceeded liabilities by $2,219,014.80 at the close of the most recent year.

The largest portion of the Fire District’s net positions 63.21% reflects its investment in capital assets (i.e.
buildings and equipment). The Fire District uses these assets to provide fire-fighting services to the citizens
of the Fire District. Consequently, these assets are not available for future spending. Although the Fire
District’s investment in its capital assets is reported net of related debt, it should be noted that the resources
needed to repay this debt must be provided from sources, since the capltal assets themselves cannot be used

to liquidate these liabilities.
Statement of Net Positions

2021 2020
Assets: ' :
Current and other assets $ 859,899.82 § 758,747.64
Capital assets 1,727.836.93 _ 1.860.445.13

2.587.736.75 _2.619.192.77

Total assets



2021 2020

Liabilities:

Long-term liabilities outstanding $ 22329550 § 325,089.46
Other liabilities 145.426.45 147.562.25
Total liabilities 368.721.95 472.651.71

Net positions $§ 2.219.014.80 $2.146.541.06

Analysis of net positions:
Investment in capital assets, net of depreciation and related

debt $ 1,402,747.47 $ 1,436,151.39

Restricted:
Capital projects 16.05 16.05
192,698.21 161,659.00

Future capital outlays
Designated for subsequent year’s expenditures
. Unrestricted

7,000.00
616.553.07

7,000.00
541.714.62

$ 2.219.014.80 §2.146.541.06

Total net positions

In total, assets of governmental activities increased by $72,473.74 primarily due to reporting changes
surrounding capital assets. For the year 2021, capital assets are now reported net of accumulated depreciation
that as of December 31, 2021 was $1,727,836.93 and debt associated with the assets was $325,089.46.

Governmental activities. The statement of activities shows the cost of the governmental activities program
services and the charges for services and grants offsetting those services. Key elements of the increase in

governmental activities are as follows:

Expenses:
Operating expenses:

Administration
Cost of operations and maintenance
Length of service awards program
Interest on long-term debt
Unallocated depreciation

Total program expenses

Revenues:
Operating grants and contributions

Net program expenses

General revenues:

Taxes:
Property taxes, levied for general purposes
Property taxes, levied for debt service

Unrestricted investment earnings

Sale of equipment

Prior year refund

Prior year insurance claim

Total general revenues

2021 2020

$ 85,494.16 §  67,197.67
127,953.02 132,199.27
33,379.08 36,210.51
9,495.69 12,748.99
207.026.56 212.497.19
463,348.51 460,853.63
1.136.48 1,136.48
462.212.03 459.717.15
420,434.98 372,628.00
110,594.02 158,401.00
1,000.37 1,288.74

2,500.00 -

156.40 -
- 1.306.71
534.685.77 533.624.45




2021 2020

Excess in net positions 8 72.473.74 §  73,907.30
Net positions - January 1 2.146.541.06 _2.072.633.76
Net positions - December 31 $ 221901480 $2.146.541.06

Property taxes constituted 99.11% of revenues for governmental activities for the Fire District for the year
2021.

Cost of operations and maintenance comprises 27.61% of the Fire District’s expenses, with administration
comprising 18.45%, and the length of service awards program comprising 7.20%.

Financial Analysis of the Governmental Funds

As stated earlier, the Fire District uses fund accounting to ensure and demonstrate compliance with finance-
.related legal requirements.

Governmental Fund. The focus of the Fire District’s governmental funds is to provide information on near-
term inflows, outflows, and balances of spendable resources. Such information is useful in assessing the Fire
District’s financing requirements. In particular, unreserved fund balance may serve as a useful measure of a
government’s net resources available for spending at the end of the year and as a useful measure of permitting
a governmental unit to maintain cash flow in anticipation of tax collections.

As of the end of the current year, the Fire District’s governmental funds reported combined ending fund
balances of $822,770.74, an increase of $103,983.61 in comparison with the prior year. The increase in
combined fund balance was the result of excess realized revenue for interest earned on investments of
$1,000.37, a prior year refund of $156.40, the sale of equipment of $2,500.00 unexpended balances of
appropriations of $76,287.63, and an increase in reserve for future capital outlays of $31,039.21. These
increases were offset by the use of unreserved fund balance in the amount of $7,000.00 to balance the 2021

budget.
Of the combined ending fund balances of $822,770.74, unreserved fund balance constituted $623,056.48.

The general fund is the main operating fund of the Fire District. At the end ofthe current year, unreserved fund
balance of the general fund was $619,506.90, while the total fund balance was $626,506.90.

The fund balance of the Fire District’s general fund increased by $72,944.40 during the current year. Key
factors are as follows:

The amount realized for miscellaneous revenues was $3,656.77 more than the amount anticipated in the
2021 budget.

« The amount expended under the administrative budget category was $29,455.84 less than budget
appropriations. Variations in budget appropriation amounts are detailed on Exhibit C-1.

The amount expended under the operating and maintenance budget category was $5,210.87 less than budget
appropriations. Variations in budget appropriation amounts are detailed on Exhibit C-1.

« The amount expended under the length of service awards program budget category was $41,620.92 less than
budget appropriations. Variations in budget appropriation amounts are detailed on Exhibit C-1.

The special revenue fund had a fund balance of $3,547.00 at the end of the current year, which is the same as
the prior year.

-10-



The capital projects fund had a fund balance of $192,714.26 at the end of the current year, which is an increase
0f $31,039.21 over the prior year. The increase in fund balance is the result of an appropriation in the current
year’s budget of $31,039.21 to the reserve for future capital outlays.

General Fund Budgetary Highlights

During the course of the year 2021, the Fire District modified ité general fund budget in conformance with
statute.

The key items of variance from the original budget are indicated above.
The final budgetary basis revenue estimate was $420,434.98. The original budgetary estimate was the same.
During the year 2021, the Fire District budgeted revenues as follows:

« Property taxes (local tax levy) was $420,434.98.

o State aid from supplemental fire safety grant was $1,136.48.
« Prior year refund was $156.40.

« Sale of equipment was $2,500.00.

The Fire District has no paid employees, therefore there are no members of the statewide pension system.

The final budgetary basis expenditures appropriation estimate was $427,434.98. The original budget estimate
was the same.

The final budgetary basis expenditures appropriation estimate exceeds the final budgetary basis revenue by
$7,000.00. This is attributable to the use of $7,000.00 of the fund balances from December 31, 2020.

Capital Assets and Debt Administration

Capital Assets. The Fire District’s investment in capital assets for its governmental activities as of December
31, 2021 amounts to $1,727,836.93 (net of accumulated depreciation). This investment in capital assets
includes vehicles, leasehold improvements, and firefighting equipment and fixtures. During 2021, the Fire
District acquired $74,418.36 in equipment and retired $40,000.00 of fully depreciated assets.

At the end of 2021, the Fire District had $4,367,753.61 invested in vehicles, leasehold improvements, and
firefighting equipment and fixtures. The accumulated depreciation on these items was $2,639,916.68. ,

Capital Assets (Net of Accumulated Deprecation)
At December 31, 2021 and 2020

2021 2020
Vehicles $ 1,461,922.98 §1,592,787.28
Leasehold improvements 1,839.70 2,224.70
Firefighting equipment and fixtures 264.074.25 265.433.15

$ 1.727.836.93 $ 1.860.445.13

Total capital assets

Additional information on the Fire District’s capital assets can be found in Note 6 in the notes to the financial
statements.

-11-



Long-Term Obligations. The Fire District has no outstanding serial bonds at-December 31, 2021. -

As of December 31, 2021, the Fire District has an obligation under a capital lease agreement in the amount of
$281,733.49; this represents principal on the cost of the acquisition of a KME Heavy Rescue Truck. This
principal, along with applicable interest, will be paid in seven annual installments of $98,372.05 between the
years 2018 and 2024. This lease also called for the Fire District to make an initial payment of principal and

interest of $220,000.00 on January 15, 2017.

As of December 31, 2021, the Fire District has an obligation under a capital lease agreement in the amount of
$43,355.97; this represents principal on the cost of the acquisition of a 2018 Chevrolet Tahoe Command
Vehicle. This principal, along with applicable interest, will be paid in seven annual installments of $12,221.97

between the years 2019 and 2025.

The Fire District has no obligation for compensated absences pertaining to unused sick time.

Economic Factors and Next Year’s Budget

For the year 2021, the Fire District was able to sustain its budget through the district tax levy and other sources
of revenue. Approximately 99.11% of total revenue is from the local tax levy, while the remaining 0.89% is

from other sources.

The Board of Fire Commissioners adopted the 2022 budget on December 28, 2021 and the voters subsequently
approved the budget at the annual Fire District election held on February 19, 2022.

Requests for Information

This financial report is designed to provide a general overview of the Fire District’s finances for all those with
an interest in the government’s finances. Questions concerning any of the information provided in this report
or requests for additional financial information should be addressed to Mykola Myronowskyj, Secretary,
Franklin Township Fire District No. 4, 1635 Forest Grove Road, Vineland, New Jersey 08360.
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EXHIBIT A-1

FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
Statement of Net Positions

December 31, 2021
ASSETS:
Cash and cash equivalents $  667,784.28
Accounts receivable 1.28
Restricted assets:
Cash and cash equivalents 192,114.26
Capital assets, net 1,727,836.93
Total assets 2,587,736.75
LIABILITIES: '
Accounts payable 37,129.08
Accrued interest payable 6,503.41
Noncurrent liabilities: :
Due within one year 101,793.96
Due beyond one year 223,295.50
Total liabilities 368,721.95
NET POSITIONS:
Invested in capital assets, net of related debt 1,402,747.47
Restricted for:
Capital projects 16.05
Future capital projects 192,698.21
Subsequent year's expenditures 7,000.00
Unrestricted 616,553.07

Total net positions $§ 2,219,014.80

The accompanying notes to financial statements are an integral part of this statement.
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EXHIBIT A-2

FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
Statement of Activities
For the Year Ended December 31, 2021

PROGRAM EXPENSES:
Operating appropriations: .
Administration $ 85,494.16
Cost of operations and maintenance ' 127,953.02
Length of service awards program (L.O.S.A.P.) 33,379.08
" Interest on long-term debt 9,495.69
Unallocated depreciation 207,026.56
Total program expenses 463,348.51
PROGRAM REVENUES:
Operating grants and contributions 1,136.48
Total program revenues 1,136.48
Net program expenses 462,212.03
GENERAL REVENUES:
Taxes:
Property taxes, levied for general purposes ' 420,434.98
Property taxes, levied for debt service purposes 110,594.02
Unrestricted investment earnings 1,000.37
Sale of equipment 2,500.00
Prior year refund 156.40
Total general revenues 534,685.77
Increase (decrease) in net positions 72,473.74
Net positions - January 1 2,146,541.06
Net positions - December 31 $ 2,219,014.80

The accompanying notes to financial statements are an integral part of this statement.
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EXHIBIT B-3

FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds
To the Statement of Activities
For the Year Ended December 31, 2021

Total net change in fund balances - goverrimental funds
(from B-2) $ 103,983.61

Amounts reported for governmental activities in the
statement of activities (A-2) are different because:

Capital outlays are reported in governmental funds
as expenditures. However, in the statement of
activities, the cost of those assets is allocated over
their estimated useful lives as depreciation expense.
This is the amount by which capital outlays exceeded
depreciation in the period.

Depreciation expense $ (207,026.56)
Capital outlays 74,418.36 (132,608.20)

Repayment of long-term debt is an expenditure in
the governmental funds, but the repayment reduces
long-term liabilities in the statement of net positions
and is not reported in the statement of activities. 99,204.28

In the statement of activities, interest on long-term
debt in the statement of activities is accrued,
regardless of when due. In the governmental funds,
interest is reported when due. The accrued interest
is an addition in the reconciliation.

Capital leases 1,894.05

Change in net positions of governmental activities $ 72,473.74
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FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Description of Reporting Entity

Franklin Township Fire District No. 4 is a political subdivision of the Township of Franklin, County of
Gloucester, State of New Jersey. It was formed through the adoption of a Township ordinance. A board of 5
commissioners oversees all operations of the Fire District. The length of each commissioner's term is 3 years
with the annual election held on the third Saturday of every February.

Fire districts are governed by N.J.S.A. 40A:14-70 et al. and are organized as a taxing authority charged with
the responsibility of providing the resources necessary to provide fire fighting services to the residents within
its territorial location. Franklin Township Fire District No. 4 has 1 fire company within its jurisdiction - the
Forest Grove Fire Company.

The primary criterion for including activities within the Fire District's reporting entity, as set forth in Section
2100 ofthe GASB Codification of Governmental Accounting and Financial Reporting Standards, is the degree
of oversight responsibility maintained by the Fire District. Oversight responsibility includes financial
interdependency, selection of governing authority, designation of management, ability to significantly influence
operations and accountability for fiscal matters. The combined financial statements include all funds of the
Fire District over which the Board of Commissioners exercises operating control.

Component Units

The Governmental Accounting Standards (GASB) Statement No. 14, The Financial Reporting Enfity, as
amended by GASB Statement No. 39, Determining Whether Certain Organizations are Component Unils,
GASB Statement No. 61, The Financial Reporting Entity: Omnibus an amendment to GASB Statements No.
14 and No. 39, and GASB Statement No. 80, Blending Requirements for Certain Component Units an
amendment to GASB Statement No. 14 provides guidance that all entities associated with a primary
government are potential component units and should be evaluated for inclusion in the financial reporting
entity. A primary government is financially accountable not only for the organizations that make up its legal
entity, but also for legally separate organizations that meet the criteria established by GASB Statement No. 14,
as amended by GASB Statement No. 39, GASB Statement No. 61 an amendment to GASB Statements No. 14
and 39, and GASB Statement No. 80 an amendment to GASB Statement No. 14. As of December 31, 2021,
it has been determined by the Fire District that no component units exist.

Basis of Presentation

The financial statements of the Fire District have been prepared in conformity with accounting principles
generally accepted in the United States of America (GAAP) as applied to governmental units. The
Governmental Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The more significant of the Fire District’s
accounting policies are described in this Note.

The Fire District’s financial statements consist of district-wide statements including a statement of net positions
and a statement of activities, and fund financial statements, which provide a more detailed level of financial

information.
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FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Presentation (Concluded)

District-Wide Financial Statements - The statement of net positions and the statement of activities display
information about the Fire District as a whole. These statements include the financial activities of the
government. The statement of net positions presents the financial condition of the governmental activities of
the Fire District at year-end. The statement of activities presents a comparison between direct expenses and
program revenues for each program or function of the Fire District’s governmental activities. Direct expenses
are those that are specifically associated with a service, program, or department and therefore clearly
identifiable to a particular function. The policy of the Fire District is to not allocate indirect expenses to
functions in the statement of activities. Program revenues include charges paid by the recipient of the goods
or services offered by the program, grants and contributions that are restricted to meeting the operational or
capital requirements of a particular program, and interest earned on grants that is required to be used to support
a particular program. Revenues, which are not classified as program revenues, are presented as general
revenues of the Fire District, with certain limited exceptions. The comparison of direct expenses with program
revenues identifies the extent to which each governmental function is self-financing or draws from the general

revenues of the Fire District.

Fund Financial Statements - During the year, the Fire District segregates transactions related to certain Fire
District functions or activities in separate funds in order to aid financial management and to demonstrate legal
compliance. Fund financial statements are designed to present financial information of the Fire District at this
more detailed level. The focus of governmental fund financial statements is on major funds. Each major fund
is presented in a single column. The Fire District uses funds to maintain its financial records during the year.
A fund is defined as a fiscal and accounting entity with a self-balancing set of accounts. For fire districts, only

one category of funds exists, that being governmental.

Governmental Funds

Governmental funds are those through which most governmental functions typically are financed.
Governmental fund reporting focuses on the sources, uses, and balances of current financial resources.
Expendable assets are assigned to the various governmental funds according to the purposes for which they may
or must be used. Current liabilities are assigned to the fund from which they will be paid. The difference
between governmental fund assets and liabilities is reported as fund balance. The following are the Fire

District’s major governmental funds:

General Fund - The general fund is the primary operating fund of the Fire District. It is used to account for
all financial resources except those required to be accounted for in another fund. The acquisition of certain
capital assets, such as fire fighting apparatus and equipment, is accounted for in the general fund when it is
responsible for the financing of such expenditures.

Special Revenue Fund - The special revenue fund is used to account for and report the proceeds of specific
revenue sources that are restricted or committed to expenditures for specified purposes other than debt service

or capital projects.

Capital Projects Fund - The capital projects fund is used to account for and report financial resources that are
restricted, committed, or assigned to expenditures for capital outlays, including the acquisition or construction
of capital facilities and other capital assets. The financial resources are derived from temporary notes and
general obligations bonds which are specifically authorized by the voters as a separate question on the ballot

either during the annual election or at a special election.

Debt Service Fund - The debt service fund is used to account for and report financial resources that are
restricted, committed, or assigned to expenditures for principal and interest.
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FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Measurement Focus

District-Wide Financial Statements - The district-wide financial statements are prepared using the economic
resources measurement focus. All assets and liabilities associated with the operation of the Fire District are

included on the statement of net positions.

Fund Financial Statements - All governmental funds are accounted for using a flow of current financial
resources measurement focus. With this measurement focus, only current assets and current liabilities generally
are included on the balance sheet. The statement of revenues, expenditures, and changes in fund balances
reports on the sources (i.e., revenues and other financing sources) and use (i.e., expenditures and other
financing uses) of current financial resources. This approach differs from the manner in which the
governmental activities of the district-wide financial statements are prepared. Governmental fund financial
statements therefore include a reconciliation with brief explanations to better identify the relationship between
the district-wide statements and the statements for governmental funds.

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on the
financial statements. District-wide financial statements are prepared using the accrual basis of accounting.
Governmental funds uses the modified accrual basis of accounting. Differences in the accrual and the modified
accrual basis of accounting arise in the recognition of revenue, the recording of unearned revenue, and in the

presentation of expenses versus expenditures.

Revenues - Exchange and Non-Exchange Transactions - Revenue resulting from exchange transactions, in
which each party gives and receives essentially equal value, is recorded on the accrual basis when the exchange
takes place. On a modified accrual basis, revenue is recorded in the year in which the resources are measurable
and become available. Available means that the resources will be collected within the current year or are
expected to be collected soon enough thereafter to be used to pay liabilities of the current year. For the Fire
District, available means expected to be received within thirty days of year-end.

Non-exchange transactions, in which the Fire District receives value without directly giving equal value in
return, include Ad Valorem (property) taxes, grants, entitlements, and donations. Ad Valorem (property) taxes
are susceptible to accrual, as under New Jersey state statute, a municipality is required to remit to its Fire
District the entire balance of taxes in the amount voted upon or certified, prior to the end of the fire district
year. The Fire District records the entire approved tax levy as revenue (accrued) at the start of the year since
the revenue is both measurable and available. The Fire District is entitled to receive moneys under the
following established payment schedule: on or before April 1, an amount equaling 21.25% of all moneys
assessed; on or before July 1, an amount equaling 22.5% of all moneys assessed; on or before October 1, an
amount equaling 25% of all moneys assessed; and on or before December 31, an amount equaling the
difference between the total of all moneys so assessed and the total amount of moneys previously paid over.
Revenue from grants, entitlements, and donations is recognized in the year in which all eligibility requirements
have been satisfied. Eligibility requirements include timing requirements, which specify the year when the
resources are required to be used or the year when use is first permitted, matching requirements, in which the
Fire District must provide local resources to be used for a specified purpose, and expenditure requirements, in
which the resources are provided to the Fire District on a reimbursement basis.

Under the modified accrual basis, the following revenues sources are considered to be both measurable and
available at year-end: grants, fees, and rentals.
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FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Basis of Accounting (Concluded)

Expenses/Expenditures - On the accrual basis of accounting, expenses are recognized at the time they are
incurred. The measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting period in which
the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation and amortization,
are not recognized in governmental funds.

Budgets/Budgetary Control
The Fire District must adopt an annual budget in accordance with N.J.S.A. 40A:14-78.1 et al.

The fire commissioners must introduce and approve the annual budget not later than sixty days prior to the
annual election. At introduction, the commissioners shall fix the time and place for a public hearing on the
budget and must advertise the time and place at least ten days prior to the hearing in a newspaper having
substantial circulation in the Fire District. The public hearing must not be held less than twenty-eight days after
the date the budget was introduced. After the hearing has been held, the fire commissioners may, by majority

vote, adopt the budget.

Amendments may be made to the Fire District budget in accordance with N.J.S.A. 40A:14-78.3. The budget
may not be amended subsequent to its final adoption and approval, except for provisions allowed by N.J.S.A.

40A:14-78.5.

Subsequent to the adoption of the Fire District budget, the amount of money to be raised by taxation in support
of the Fire District budget must appear on the ballot for the annual election for approval of the legal voters.

Fire districts have a prescribed budgetary basis to demonstrate legal compliance. However, budgets are adopted
on principally the same basis of accounting utilized for the preparation of the fire district's financial statements.

Amounts reported under "final budget" on Exhibits C-1, C-2 and I-3, includes modifications to the adopted
budget that were made during the last two months of the year as approved by the Board of Commissioners.

Exhibit C-3 presents a reconciliation of the general fund and special revenue fund revenues and expenditures
from the budgetary basis of accounting as presented in the general fund budgetary comparison schedule and
the special revenue fund budgetary comparison schedule to the GAAP basis of accounting as presented in the
statement of revenues, expenditures, and changes in fund balances - governmental funds. Note that the Fire
District does not report encumbrances outstanding at year end as expenditures in the general fund since the
general fund budget follows modified accrual basis of accounting.

Encumbrances

Under encumbrance accounting, purchase orders, contracts, and other commitments for the expenditure of
resources are recorded to reserve a portion of the applicable appropriation. Open encumbrances in
governmental funds other than in the special revenue fund are reported as reservations of fund balances at year
end as they do not constitute expenditures or liabilities but rather commitments related to unperformed
contracts for goods and services. The Franklin Township Fire District No. 4 does not currently operate a full

encumbrance accounting system.
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FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Encumbrances (Concluded)

Open encumbrances in the special revenue fund for which the Fire District has received advances are reflected
in the balance sheet as unearned revenues at year end.

The encumbered appropriation authority carries over into the next year. An entry will be made at the beginning
of the next year to increase the appropriation reflected in the certified budget by the outstanding encumbrance

amount as of the current year end.
Cash, Cash Equivalents, and Investments

Cash and cash equivalents include petty cash, change funds, cash in banks all highly liquid investments with
a maturity of three months or less at the time of purchase are stated at cost plus accrued interest. U.S. Treasury
and agency obligations and certificates of deposit with maturities of one year or less when purchased are stated
at cost. All other investments are stated at fair value.

New Jersey governments are limited as to the types of investments and types of financial institutions they may
investin. N.J.S.A. 40A:5-15.1 provides a list of permissible investments that may be purchased by New Jersey

governments.

Additionally, the Fire District adopted a cash management plan which requires it to deposit fund in public
depositories protected from loss under the provisions of the Government Unit Deposit Protection Act. The Act
was enacted in 1970 to protect governmental units from a loss of funds on deposit with a failed banking

institution in the State of New Jersey.

N.J.S.A. 17:9-41 et seq. establishes the requirements for the security of deposits of governmental units. The
statute requires that no governmental unit shall deposit funds in a public depository unless such funds are
secured in accordance with the Act. Public depositories include state or federally chartered banks, savings
banks or associations located in the State of New Jersey or state or federally chartered banks, savings and banks
or associations located in another state with a branch office in the State of New Jersey, the deposits of which
are federally insured. All public depositories must pledge collateral, having a market value at least equal to
five percent of the average daily balance of collected public funds, to secure the deposits of governmental units.
If a public depository fails, the collateral it has pledged, plus the collateral of all other public depositories, is
available to pay the full amount of their deposits to the governmental units.

Inventories and Prepaid Expenses - Inventories are valued at cost, which approximates market. The costs
are determined on a first-in, first-out method.

The cost of inventories in governmental fund types is recorded as expenditures when purchased rather than
when consumed.

Inventories recorded on the district-wide financial statement are recorded as expenditures when consumed
rather than when purchased. As of December 31, 2021, no inventories exist.

Prepaid expenses recorded in the governmental fund types, which benefit future periods, are recorded as an
expenditure during the year of purchase. Prepaid expenses recorded on the district-wide financial statements
represent payments made to vendors for services that will benefit periods beyond December 31,2021. The Fire

District has no prepaid expenses.
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FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Short-Term Interfund Receivables/Payables

Short-term interfund receivables/payables represent amounts that are owed, other than charges for goods and
services rendered to/from a particular fund in the Fire District and that are due within one year. These amounts
are eliminated in the governmental column of the Statement of Net Positions.

Capital Assets

Capital assets result from expenditures in the governmental funds. These assets are reported in the
governmental activities column of the district-wide statement of net positions but are not reported in the fund

financial statements.

All capital assets are capitalized at cost (or estimated historical cost) and updated for additions and retirements
during the year. Donated fixed assets are recorded at their fair market value as of the date received. The Fire
District does not have a capitalization threshold. The Fire District does not possess any infrastructure.
Improvements are capitalized; the cost of normal maintenance and repairs that do not add to the value of the
asset or materially extend the asset’s life are not capitalized. All reported capital assets except land and
construction in progress are depreciated. Improvements are depreciated over the remaining useful lives of the

related capital assets. \

Depreciation is computed using the straight-line method over the following useful lives:

Buildings and improvements - 40 years
Vehicles - 20 years

Firefighting equipment and fixtures - 10 years
Computer equipment - 5 years

N.J.S.A. 40A:14-84 governs the procedures for the acquisition of property and equipment for fire districts, and
N.J.S.A. 40A:14-85 to 87 governs procedures. for the issuance of any debt related to such purchases. In
summary, fire districts may purchase fire fighting apparatus and equipment and land and buildings to house
such property in an amount not exceeding 5 mills on the dollar of the last assessed valuation of property within
the district upon the approval of the legal voters. Debt may be issued up to $60,000.00 or two percent of the

assessed valuation of property, whichever is larger.

Unearned Revenue

Unearned revenue arises when assets are recognized before revenue recognition criteria have been satisfied and
is recorded as a liability until the revenue is both measurable and the Fire District is eligible to realize the

revenue.
Accrued Liabilities and Long-Term Obligations

All payables, accrued liabilities, and long-term obligations are reported in the district-wide financial statements.
In general, governmental fund payables and accrued liabilities that, once incurred, are paid in a timely manner
and in full from current financial resources, are reported as obligations of the funds. However, claims and
judgements, compensated absences, special termination benefits, and contractually required pension
contributions that will be paid from governmental funds are reported as a liability in the fund financial
statements only to the extent that they are normally expected to be paid with expendable available financial
resources. Bonds are recognized as a liability on the fund financial statements when due.
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FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Concluded)

Net Positions

Net positions represent the difference between assets and liabilities. Net positions invested in capital assets,
net of related debt consists of capital assets, net of accumulated deprecation, reduced by the outstanding
balances of any borrowings used for the acquisition, construction, or improvement of those assets. Net
positions are reported as restricted when there are limitations imposed on their use either through the enabling
legislation adopted by the Fire District or through external restrictions imposed by creditors, grantors, or laws
or regulations of other governments.

The Fire District applies restricted resources when an expense is incurred for purchases for which both
restricted and unrestricted net positions are available.

Fund Balance Reserves

The Fire District reserves portions of fund balance which are legally segregated for specific future use or which
do not represent available expendable resources and, therefore, are not available for appropriation for
expenditures. Unreserved fund balance indicates that portion of fund balance that is available for appropriation
in future periods. Fund balance reserves are established for encumbrances, legally restricted appropriations,
excess surplus, and capital reserve account. At December 31, 2021, the Fire District has reserved funds for
future capital outlays in the amount of $192,698.21, reserve for capital projects in the amount of $16.05 and
$0.00 utilized in the 2022 budget to offset budgetary expenditures.

Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the amounts
reported in the financial statements and accompanying notes. Actual results may differ from those estimates.

Impact of Recently Issued Accounting Principles
Recently Issued and Adopted Accounting Pronouncements

The GASB has issued the following Statement that will become effective for the Fire District in future years
as shown below:

Statement No. 87, Leases. The objective of this Statement is to better meet the information needs of financial
statement users by improving accounting and financial reporting for leases by governments. This Statement
increases the usefulness of governments' financial statements by requiring recognition of certain lease assets
and liabilities for leases that previously were classified as operating leases and recognized as inflows of
resources or outflows of resources based on the payment provisions of the contract. It establishes a single model
for lease accounting based on the foundational principle that leases are financings of the right to use an
underlying asset. Under this Statement, a lessee is required to recognize a lease liability and an intangible
right-to-use lease asset, and a lessor is required to recognize a lease receivable and a deferred inflow of
resources, thereby enhancing the relevance and consistency of information about governments' leasing
activities. The Statement will become effective for the Fire District in the year ending December 31, 2022.
Management is currently evaluating whether or not this Statement will have an impact on the basic financial

statements of the Fire District.
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FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

NOTE 2 - INVESTMENTS
As of December 31, 2021 and 2020, the District did not have any investments.

Interest Rate Risk - The District does not have a formal investment policy that limits investment maturities
as a means of managing its exposure to fair value losses arising from increasing interest rates. However, New
Jersey Statute 40A:5-15.1(a) limits the length of time for most investments to 397 days.

Credit Risk - New Jersey Statute 40A:5-15.1(a) limits investments to those specified in the Statutes. The type
of allowable investments are bonds of the United States of America, the local unit, or school districts of which
the local unit is a part: obligations of federal agencies not exceeding 397 days; government money market
investment funds; the State of New Jersey Cash Management Plan; local government investment pools; or
repurchase of fully collateralized securities.

Concentration of Credit Risk - The District places no limit on the amount the District may invest in any one
issuer. :

NOTE 3 - CASH AND CASH EQUIVALENTS
Custodial Credit Risk Related to Deposits

Custodial credit risk is the risk that, in the event of a bank failure, the Fire District’s deposits might not be
recovered. Although the Fire District does not have a formal policy regarding custodial credit risk, N.J.S.A.
17:9-41 et seq. requires that governmental units shall deposit public funds in public depositories protected from
loss under the provisions of the Governmental Unit Deposit Protection Act (GUDPA). Under the Act, the first
$250,000.00 of governmental deposits in each insured depository is protected by the Federal Deposit Insurance
Corporation (FDIC). Public funds owned by the Fire District in excess of FDIC insured amounts are protected
by GUDPA. However, GUDPA does not protect intermingled trust funds such as salary withholdings. Such
funds are shown as uninsured and uncollateralized in the schedule below.

As of December 31, 2021, the Fire District's bank balances were exposed to custodial credit risk as follows:

Insurance ' $ 250,000.00
Uninsured and collateralized with securities held by
pledging financial institutions (GUDPA) 380.392.53

$ 630.392.53

NOTE 4 - PROPERTY TAX LEVIES

The following is a tabulation of Fire District assessed valuations, tax levies, and property tax rates per $100.00
of assessed valuations for the current and preceding four years:

Assessed Total Property
Year Valuations Tax Levy Tax Rates
2021 $ 265,601,500.00 $ 531,029.00 $ 201
2020 265,229,876.00 531,029.00 201
2019 265,509,958.00 522,717.00 197
2018 264,450,147.00 520,616.00 ' 197
2017 268,688,801.00 519,469.00 .190

NOTE 5 - RECEIVABLES

At December 31, 2021, the Fire District has an account receivable of $1.28 from the Township of Franklin for

district taxes.
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FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

NOTE 7 - LONG-TERM OBLIGATIONS (Concluded)

General Obligation Bonds

As of December 31, 2021, the Fire District has no outstanding general obligation bonds.

Bonds Authorized and Issued or Unissued

As of December 31, 2021, the Fire District had no authorized and issued or unissued bonds.

Compensated Absences

The Fire District has no paid employees, therefore there is no liability for compensated absences.

Capital Leases Payable

Lease 1 - The Fire District entered into a capital lease agreement with Leasing 2, Inc. on May 31, 2016, to lease
a KME Heavy Rescue Truck. The term of the lease requires an initial payment of $220,000.00 on January 31,
2017 and seven annual installments of $98,372.05, at 2.35% interest. The lease will be paid in full on March

15, 2024.

Lease 2 - The Fire District entered into a capital lease agreement with Leasing 2, Inc. on June 30, 2018, to lease
a Chevrolet Tahoe Command Vehicle. The term of the lease requires seven annual installments of $12,221.97,
at 4.69% interest. The lease will be paid in full on March 1, 2025.

The following schedule details the required lease payments:

Year Lease 1 Lease 2 Total
2022 $ 98,372.05 § 12,221.97 ' § 110,594.02
2023 98,372.05 12,221.97 110,594.02
2024 98,372.05 12,221.97 110,594.02
2025 -. 12.221.97 12.221.97
295,116.15 48,887.88 344,004.03
Less: amount representing interest 13.382.66 5.531.91 18.914.57
Present value of minimum lease payments § 28173349 § 4335597 $§ _ 325.089.46

NOTE 8 - OPERATING LEASE OBLIGATIONS

As of December 31, 2021, the Fire District has no operating lease obligations.
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FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

NOTE 9- RISK MANAGEMENT

The Fire District is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The Fire District maintains
commercial insurance coverage for property, liability, and surety bonds.

The Fire District purchases private insurance policies to cover the following risks:

Property Policy

Automobile Policy

Crime Policy

Casualty Policy

Environmental Legal Liability Policy

Public Officials and Employment Liability Policy
Excess Liability Policy

Workmen’s Compensation Policy

NOTE 10 - LENGTH OF SERVICE AWARD PROGRAM

The Commissioners of the Franklin Township Fire District No. 4 approved the creation of a Length of Service
Award Program (L.0.S.A.P.) by resolution in the year 2001. The voters approved the plan at the annual
election held on February 16, 2001. The plan calls for members of the Forest Grove Fire Company to
accumulate points by attending emergency calls, meetings, training, and other fire company functions. These
points are summarized by the fire officers and a list of point accumulation is posted annually. Members have
thirty (30) days to challenge the point accumulation. If no protests are received, the list is certified to the
Commissioners. Based on the certified list, contributions are made to the individual members’ retirement
account. At December 31,2021, the total value of the Fire District’s plan was $558,138.18. Contributions for
the years 2021 and 2020, were $33,379.08 and $36,210.51, respectively; no pro-ration is permitted by the plan.

The Commissioners selected a plan administered by the Variable Annuity Life Insurance Company (VALIC)
which had previously been approved by the State of New Jersey, Department of Community Affairs. The
Commissioners make a contribution to the plan administrator based on the certified list. Members’ interest in
their individual accounts is vested at the end of five (5) eligible years in the plan.

NOTE 11 - INTERFUND RECEIVABLES AND PAYABLES

As of December 31, 2021, the Fire District had no interfund receivables or payables.
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FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

NOTE 12 - FUND BALANCES

Reserved

Reservations of fund balances of governmental funds are established to either (1) satisfy legal covenants that
require that a portion of the fund balance be segregated or (2) identify the portion of the fund balance that is
not appropriable for future expenditures. Specific reservations of the fund balance are summarized below:

For Future Capital Qutlays - These funds are restricted for future capital expenditures to be made in
future years. When the Fire District desires to utilize these funds in their annual budget, a capital
resolution must be passed by the Board of Fire Commissioners prior to any expenditure against a capital
appropriation. As of December 31, 2021, the balance is $192,698.21. Of this balance, $0.00 has been
designed for capital expenditures in the 2022 budget.

Unreserved

The following is the status of the unreserved fund balance at December 31, 2021:

Designated
Balance For Subsequent
December Year’s
31.2021 Expenditures
General fund $ 619,506.90 $ -
Special revenue fund $ 3,547.00 $ -
Debt service fund $ 2.58 § -

NOTE 13 - LITIGATION

The Fire District is not a defendant in any legal proceedings at December 31, 2021.

NOTE 14 - SUBSEQUENT EVENTS

Subsequent events were evaluated through March 8, 2023, which is the date that the financial statements were
available to be issued. As a result of the spread of the COVID-19 corona virus in New Jersey, economic
uncertainties have arisen which could negatively impact the financial position of the Fire District. While the
impact that COVID-19 will have is currently expected to be temporary, as of the date of the financial
statements, the related financial impact and duration cannot be reasonably estimated.

During the year under audit, the Fire District Commissioners formed a committee to develop specifications for
anew pumper fire apparatus. The committee developed the specifications and determined that the cost would

not exceed $950,000.00.

The Commissioners proposed a capital question on the ballot for the February 19, 2022 election. The question
requested the approval to spend up to $950,000.00 for the acquisition of a new pumper fire apparatus. The
question authorized the acquisition to be funded by a capital lease with a term not to exceed ten years. The

ballot question was approved with 80.0% of the votes.
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FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
NOTES TO FINANCIAL STATEMENTS
For the Year Ended December 31, 2021

NOTE 14 - SUBSEQUENT EVENTS (Concluded)

The Commissioners determined, after a due diligent search, that a Seagraves Pumper would fit their
specifications and that the use of a National Cooperative Contract through the Houston-Galveston Allied
Council (HGAC) was the most cost effective. The HGAC pricing for the apparatus was $949,995.00. The
Commissioners requested quotes from three companies for the funding of this project. The lowest quote was
obtained from Tax Exempt Leasing Corp. The lease was for ten years with an interest rate of 3.59 % and called
for annual payments of $114,747.47. It was determined by the Commissioners that the 2023 and 2024
payments would be made from the unreserved fund balance and that the balance would be offset by the funds
currently utilized to pay the capital lease for the new rescue truck. The purchase contract and the lease contract
were presented to the State of New Jersey Local Finance Board at their June 2022 meeting. They approved
both the purchase contract and the leasing agreement. At that time the purchase contract and lease were signed
and the purchase was deemed complete. The vendor, Seagraves Manufacturing Company, estimates delivery
of the new apparatus in eighteen to twenty-four months from the signing of the contract.

-30-



Required Supplementary Information - Part I1



78'5SH°6C 91'v61°S8 00°0S6 11 (00°000°9) 00°0$6°0T1
A 09°6£L°S 00°0¥L°S 00°062 00°0S¥°S
TS'€0€°61 81°969°0S 00°000°0L 000 00°000°0L
1Ty 88°LLLOI 00°00L°S1 (00°000°9) 00°00L°1T
L8981 €1 EISL 00'000°8 000 00°000°8
£6'0v9°C L0'690°C 00°01L°S (00062) 00°0009
00°201°1 00'861 00°00€‘1 000 00'00€‘1
000 00°005°8 00°005°8 000 00'005°8
LL'9S9‘E SL160VTh 86'VEV 0TV 000 86'VEV 0T
000 86 VEF 0TV 86 P OTY 000 86'vEY0TY
LL'9S9E LL'9S9E 000 000 000
07’951 0¥'951 000 00°0 00°0
00°005°C 00°005°C 000 000 000
LE000°1 $  LE000T 000 $ 000 00°0 $

Ao_amuoiﬂzDv _m_do< ﬁowﬁ:m mgo,wmcm.ﬂk wumﬁsm

0330>ﬁm Ez_m uowﬁzm _m:_wCO
~m:~o< 0l _wEm
: oo:mc.m\/

1-D LISIHXH

I20T ‘1€ 12quIdda( papuy 18X dY} d0q
punyg [e1oudn)
a[npaydg uosriedwo) Areyodpng
¥ "ON LOTH.LSIA TATA dTHSNAMOL NI'DINVIA

uonensiuipe [81o],
uonowold
aourINSU]
SOOIAISS [BUOISSAJOI
sasuadxa 9011JO
3unse; pajepuewl YHSO
uono9[g
sosuadxe pieog
:sesuadxs 19110
:uoeNSIUIpY
:suonteridoxdde Sunerad

‘SHANLIANAIXH

SONUIAL @Dummmo_pzﬁ [810],

1938pnq 1011SIp Y}
uoddns 03 uonexe) Aq pasiel 9q 01 JUNOWY

pajedronue
10U SONUAASI SNOSUEB[[SOSIUI [BIO ],
punjal Jeak 1011
juswidinbs Jo opeg
syisodap pue sJUSUISOAUT UI JSIU]
'potedIonNUR 10U SONUSASI SNOSUR|[ISIA]

‘SHONAATY

-31-



£9°L8T9L v1°801°02¢ LL S6£96€ 000 LL S6€°96€
T6'029°1¢ 80°6LE°CE 00°000°SL 000 00°000°SL
L8°01T'S 06'v€T 10T LL SP¥90T 00°000°9 LL'SPP00T
r'e6 85°906°6C 00°000°0¢ 000 00°000°0¢
SE9TL 1 SOE€LT6E 00°000°1t 000 00°000°1¥
€L’ €0¢s LTI96L Y 00°00€°S 000 00°00¢€°S
SL'L ST TV 1 0000541 00005 00'000°6
oY SHET S PS9°8 00°000°11 00°0 00°000°11
S00 TLSP1°6T LLSP1'6T 000 LLSH1°6T
00°00¢ 000 00°00¢ (00°005°c) 00°0009
[T'v¢E $ 68596VL 00'000°SL $ 00000 $ 0000069
(s1qeI0ABIUN) [enoy 108png SIgjsuei] 108png
9[qeIOAE eur,] 198png rewiduQ
[en}oy OJ, [eul,]
Q0UBLIBA
1207 ‘T€ JAqUIdd( papuy Jed X 9y} 10
puny [gaouan)
I[Mpaydg uostieduwio) Areyadpng
¥ "ON LOTULSIA TA1H dTHSNAOL NI'DINV WA

(panunuo))

I-O LIGIHXA

suonerdosdde [g10],

(dv'soD
wesdod spreme 9014198 Jo y1Suarg

doueuUdIUIBW pue suoresado Jo 1509 [810],
wswdinbe 9A1309)01d [RUOSIS
wawdinbs 2113 10y
‘rendes
PAISPISUOD JOU SJOSSE JO asByoIn ]
sanIlN
uoijeonpa pue Juurel |,
sasuadxa sayddng
sy
SOOIAIOS [BUOISSDJ0I ]
saredas pue oouBUUIBIA
:sosuadxa Joy30
:9ouRURIUIBW pue suonelado Jo 150D

SHANLIANAdXH

-32-



parenrdoadde soueeq punyg

:seanypuadxa (Jopun) JOA0 sonuoAal Jo (KOUdIoIyap) s890%d Jo uonendesay

0V’ P96 6L $  OoVvreTL $  (00°000°L) $ 000 $  (00°000°L) $
0V b6°6L $  Oovvr6e'TL $  (00°000°L) $ 000 $  (00000°L) $
0v'vr6°6L $§ 06905979 $  0STS9YS  $ 000 $  0S7959PSs  $
000 0$°295°€SS 0$°295°€SS 000 0S°79S°€SS
0V’ Pr6°6L OV P76 L (00°000°L) 000 (00°000°L)
00°0 (17°6€0°1€) (17°6£0°1€) 00°0 (17°6£0°1€)
000 (17°6£0°1€) (17°6£0°1€) 000 (17°6€0°1€)
0v'vr6°6L $§ 19°€86°€0l $ 1T6L0VT $ 000 $  176€£0C $
(91qeI0ABIUN) jenioy 193png SI9IsuBI ], 198png
S[qBIOAR,] [eurn,] 108png [euIsiQ
[en1oy O, [eul]
QOUBLIBA
1207 ‘1€ 19quIdda( popuy 183X 9Y) 10,
puny [Biduan
d[upaydg uosriedwo) Lrejadpng
¥ "ON LOTHLSIA TIId dIHSNAMOL NI'DINV YA
(papnpuo))

I-D LI9IHXH

[ € Jaquiaoa(] - SeoUe[Rq pun,]
[ Ayenuef - saouefeq pun,j

saanyipuadxo
(Japun) IaA0 SANUIAI JO (AOUSIOIJOP) SSAOXY

spunj
Jo (sasn) s20un0S [eIouBUI} JOUI0 T8I0,
Aeino Jeyides auning JOJ 9AI0SOY
:(1no) wur s1oysuer) Suneradp
'Spunj Jo (sasn) s90Jn0s [BIOUBUL} JOYIO)

saanyipuadxe
(Jopun) J9A0 SANULARI JO (1IDLJOP) HO SSIOXY

-33-



¥ "ON LOTU.LSIA TUId dIHSNAMOL NI'DINVIA

AMpaYds uosiedwo) Arejedpng

saIn}ipuadxa (Jopun) 1oAO0 SANUSARI JO (AOUDIOLOP) $SI0XH

[ Arenuer - 9dug[eq pun,j

eIg ao1AI0s 2a1) [euawe|ddng

‘SHANLIANIdXH

spunj JueId [eIspa) pue 918)s [B10],
Jueld 9o1Ales Al Jeyuows[ddng

00°0 $ 00LpS'E § o00LpsE § 000 $ 00°LpS'E $
0070 00°LYS‘E 00°L¥S‘E 000 00°L¥S°E
000 000 000 000 000
000 8¥'9LI’l 8¥'9E1°] 000 81'9€1°1 saImpuadxa [e30],
00'0 8¥'9E1°] 8¥'9E1‘l 000 81'9€1°]
000 8¥'9cl’l 8¥'9€1°1 000 8¥'9E1‘l SINUSASL [B10],
00°0 8¥'9E1’l 8 9¢€l‘l 000 81 9L1‘l
000 8¥'9C1’l 8P 9EI°l $ 000 §  8rocll $
(sjqeroaeyun) [enjoy 198png sIgjsuel], jedpng
s[qeloABy Teut,] 1e8png reuidLiQ
193png o, [eury
douBLIBA
1707 ‘1€ J9quIada( papuy J8d A Y} 10
puny snuaidy] jeradg
D L1dIHXA

‘spuny juei3 [eJapa) pue d)elg

‘SHNNIATY

[ € 19quIsos(] - 90uUB[Rq pUng

<+
Q@



Notes To The Required Supplementary Information



FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
Required Supplementary Information

Budgetary Comparison Schedule

Note To RSI

For the Year Ended December 31, 2021

Note A - Explanation of differences between budgetary
inflows and outflows and GAAP revenues and expenditures

Sources/inflows of resources

Actual amounts (budgetary basis) "revenue" from the
budgetary comparison schedule

Difference:
Grant accounting budgetary basis differs from GAAP
in that encumbrances are recognized as expenditures,
and the related revenue is recognized

Total revenues as reported on the statement of revenues,
expenditures, and changes in fund balances - governmental
funds (B-2)

Uses/outflows of resources

Actual amounts (budgetary basis) "total expenditures" from the
budgetary comparison schedule

Differences - budget to GAAP:
Encumbrances for supplies and equipment ordered but
not received are reported in the year the order is placed
for budgetary purposes, but in the year the supplies are
received for financial reporting purposes

Total expenditures as reported on the statement of revenues,

expenditures, and changes in fund balances - governmental
funds (B-2)

-35-

EXHIBIT C-3

Special
General Revenue
Fund Fund

$ 424,091.75 1,136.48
0.00 0.00
$ 424,091.75 1,136.48
$ 320,108.14 1,136.48
0.00 0.00
$ 320,108.14 1,136.48
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FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
Capital Projects Fund

EXHIBIT F-1

Statement of Revenues, Expenditures, and Changes in Fund Balances

For the Year Ended December 31, 2021

REVENUES:

Investment earnings
Total revenues

EXPENDITURES:

Purchase of equipment
Total expenditures

Excess (deficiency) of revenues over (under) expenditures
Other financing sources (uses):
Operating transfers in - budget appropriation

Total other financing sources (uses)

Excess (deficiency) of revenues and other financing sources (uses)
over (under) expenditures and other financing sources (uses)

Fund balance - January 1

Fund balance - December 31

-36-

$ 0.00

0.00

0.00

0.00

0.00

31,039.21

31,039.21

31,039.21

161,675.05

$ 192,714.26
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Schedule of Findings and Recommendations



FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4 A
SCHEDULE OF FINDINGS AND RECOMMENDATIONS
For the Year Ended December 31, 2021

This section identifies the significant deficiencies, material weaknesses, fraud, noncompliance with provisions
of laws, regulations, contracts, and grant agreements related to the financial statements for which Government
Auditing Standards and audit requirements as prescribed by the Bureau of Authority Regulation, Division of
Local Government Services, Department of Community Affairs, State of New Jersey, requires.

Current Year Audit Findings

None.
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FRANKLIN TOWNSHIP FIRE DISTRICT NO. 4
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
AND RECOMMENDATIONS AS PREPARED BY MANAGEMENT
For the Year Ended December 31, 2021

This section identifies the status of prior year findings related to the financial statements that are required to
be reported in accordance with Government Auditing Standards.

Prior Year Audit Findings

None.
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We express our appreciation for the assistance rendered and courtesies extended to us during the course of the

audit.
Respectfully submitted,
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BALL, BUCKLEY AND SEHER, LLP
Woodbury, New Jersey

March 8, 2023
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