
Research Note 
 
  MDxHealth 

 
Excellent Buy Opportunity  

 
 
 

 

 

Chief Research Analyst  

Marcel Wijma MSc 

+1 (917) 460 6185 (US) 

+31 (6) 8489 2954 (NL) 

m.wijma@leeuwenhoeck.com 

      http://www.leeuwenhoeck.com	
  
	
   	
  



 

2	
   MDxHealth	
  

 

Date:	
  29	
  February	
  2016	
  
 

Name:	
   	
   	
   	
   MDxHealth	
  SA	
  	
  

Country:	
   	
   	
   	
   Belgium	
  

Price:	
  	
   	
   	
   	
   EUR	
  2.91	
  

ISIN	
  Code:	
   	
   	
   	
   BE0003844611	
  

Reuters	
  Code:	
   	
   	
   MDXH.BR	
  

Market	
  Cap	
  (EUR	
  m):	
  	
   	
   131.5	
  

EV	
  (EUR	
  m):	
   	
   	
   	
   99.8	
   	
  

Cash	
  &	
  cash	
  eq.	
  (EUR	
  m):	
   	
   31.7	
  	
  

Shares	
  outstanding	
  (m):	
   	
   45.2	
  

Volume:	
   	
   	
   	
   105,277	
   	
  

Free	
  float:	
   	
   	
   	
   73%	
  

52-­‐week	
  Range:	
   	
   	
   2.80-­‐5.50	
  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

	
   2014A	
   2015A	
   2016E	
  

Total	
  Revenues	
   11.671	
   17.640	
   30.000	
  

Net	
  (Loss)/Profit	
   (15.256)	
   (14.473)	
   (12.800)	
  

Net	
  loss	
  per	
  share	
  (cents)	
   (0.44)	
   (0.32)	
   (0.28)	
  

R&D	
  costs	
  	
   2.376	
   4.500	
   3.800	
  

Cash	
  increase/(decrease)	
   (5.786)	
   12.783	
   (18.500)	
  

Cash	
  and	
  marketable	
  sec.	
   18.897	
   31.680	
   13.180	
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Exact	
  Sciences	
  plans	
  to	
  replace	
  MDxHealth’s	
  NDRG4	
  biomarker	
  in	
  Cologuard	
  

Last week, MDxHealth’s share price went down with almost 20% due to a remark made by 

management of Exact Sciences (EXAS) during the publication of the 2015FY figures last Thursday. 

Management indicated that it has begun a program to replace Cologuard's NDRG4 biomarker, 

which is licensed to Exact Sciences by MDxHealth. EXAS expects this program will take 18 

months to 24 months to complete. We find that the drop in share price is highly exaggerated as a 

result of EXAS’ intention, as royalty income in the coming years still is relatively low. MDxHealth’s 

value and future growth is expected to come from its own product pipeline with a focus on 

urologic cancers. The expected future royalty stream represents a relatively small part of its 

current value. We feel that the lower share price provides an excellent buying opportunity. 

In 2010, MDxHealth entered into an exclusive licensing agreement with Exact Sciences 

Corporation for stool-based screening of colorectal cancer. Under the terms of the agreement, 

Exact Sciences obtained exclusive, worldwide rights to use MDxHealth’s NDRG biomarker in 

stool-based detection of colorectal cancer, as well as non-exclusive access to MDxHealth’s MSP 

platform technology for use with those biomarkers.  It is the first non-invasive screening test for 

colorectal cancer that analyzes both stool DNA and blood biomarkers. The test incorporates one 

of MDxHealth's epigenetic biomarkers and was FDA-approved August 2014. According to the 

latest 2015FY figures, a total of more than 104,000 Cologuard® tests are sold in 2015 with almost 

27,000 ordering physicians. For the next few years, a strong increase of the number of Cologuard 

tests are expected. The company continues to anticipate completing more than 240,000 

Cologuard® tests during 2016, generating between USD 90-100 million in revenue. This 

represents a greater than 130% year-over-year increase in the number of Cologuard® tests 

completed and revenue growth of approximately 128 to 154% from 2015.  
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The total addressable market is estimated to be 80 million tests. Exact Sciences has the capacity 

to process more than 1 million Cologuard® tests per year. Exact Sciences has obtained FDA 

approval and CMS coverage, and launched its Cologuard® test in 2014H2. MDxHealth receives a 

low to mid single digit royalty on sales of Cologuard®. 

Valuation	
   reduced	
   but	
   focus	
   remains	
   on	
   MDxHealth	
   own	
   strong	
   product	
  
portfolio	
  

In our model, we factored in royalty income estimates for Cologuard (Exact Sciences) of up to 

USD 20 million, based on potential total revenues for Cologuard in 2025 of USD 1.2-1.5 billion 

and an estimated royalty percentage of 4%. In our opinion it will take at least 3-4 year before 

Exact Sciences can have a new test on the market. Nonetheless we reduce the value of the 

potential future royalty stream from Cologuard to EUR 0.25 per share from EUR 1.10 per share. 

Based on NPV based valuation, we believe that MDxHealth is substantially undervalued at the 

current share price of EUR 2.91. Using our valuation model and taking into account the future 

revenues of ConfirmMDx®, SelectMDx™ and AssureMDx™ for Bladder Cancer, we believe the 

company’s current total value should be EUR 361 million, or EUR 8.00 per share. This represents a 

substantial upside from the current share price. 
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Analyst: Marcel Wijma MSc 

Marcel Wijma, Chief Research Officer and managing partner, has a longstanding history in financial biotech research. 
After selling Van Leeuwenhoeck Research (VLR) to SNS Securities in 2006, he established an award winning analyst 
team in biotech/life sciences at SNS Securities. In 2009, Marcel was awarded by Financial Times/Starmine as being one 
of the Top-3 biotech analysts in Europe. Later that year, Marcel purchased VLR from SNS Securities after which the 
company was reconstituted. At VLR, he leads the professional VLR research organisation, which is augmented by 
selected external financial researchers with a specialisation in Life Sciences. Mr. Wijma has a Masters degree in 
Financial Economics from Erasmus University in Rotterdam. 

Disclaimer 
The facts stated and the opinion and prognoses given in this publication are based on data and information considered 
to be reliable and have been carefully worked into our analyses and prognoses. However, no guarantee can be given as 
to their fairness, accuracy or completeness. Van Leeuwenhoeck Institute. does not accept responsibility or liability in 
any way in respect to the information stated herein. Van Leeuwenhoeck Institute  does not hold or have positions in 
securities as referred to in this publication. The views expressed in this publication accurately reflect the analyst’s 
personal views on the subject securities or issuer. Neither the analyst’s compensation nor the compensation received by 
Van Leeuwenhoeck Institute  is in any way related to the specific recommendations or views contained in this 
publication. 

Any investments referred to herein may involve significant risk, are not necessarily available in all jurisdictions, may be 
illiquid and may not be suitable for all investors. The value of, or income from, any investments referred to herein may 
fluctuate and/or be affected by changes in exchange rates. Past performances are not indicative for future results. 
Investors should make their own investment decisions without relying on this publication. Only investors with sufficient 
knowledge and experience in financial matters to evaluate the merits and risks should consider an investment in any 
issuer or market discussed herein and other persons should not take any action on the basis of this publication. 

Information, opinions or recommendations contained in this publication are submitted solely for advisory and 
information purposes. The information used and statements of fact made, have been obtained from sources considered 
reliable, but we neither guarantee nor represent the completeness or accuracy. Such information and the opinions 
expressed are subject to change without notice. This publication is not intended as an offering or a solicitation of an 
offer to buy or sell the securities mentioned or discussed. 

Van Leeuwenhoeck Institute does not accept any equity compensation. Reports are performed on behalf of the public, 
and are not a service to any company. The analysts are responsible only to the public, and are paid in advance to 
eliminate pecuniary interests and insure independence. 

Periodic Research reports and research notes on this Company are available at our web site: www.leeuwenhoeck.com 
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