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Dairy Trade with Canada: All eyes are on Wisconsin with news that 75 dairies farmers have been cut off from their          
contracts by Grassland a major processor in the state. Dairy farmers nationwide understand the crisis that occurs when    
contracts are cancelled, but the 30 day notice seems particularly brutal. Making matters far worse is the fact that the       
President and lawmakers from both sides of the political isle are failing to recognize the real problem here. The problem is 
not the Canadian dairy system which ensures that dairy farmers in that country are paid a fair price for their milk. The real 
problem is that the United States farm bill is failing to do the same.  2017 was expected to mean better prices for dairy     
farmers and instead prices are once again below production costs. In the last farm bill there was a provision that was 
stripped out during the final House debate that would have provided incentives for dairy farmers to manage their milk      
production. But due to widespread opposition from the processing sector, this critical plan was eliminated. Today it is        
apparent that without the ability to manage milk inventories, one dairy farmer is pitted against another and the only real 
winners are dairy processors.   
(Executive Director Lynne McBride) 

Wisconsin Farmers Union (WFU) Reacts: California Dairy Campaign and California Farmers Union have reached out to 
dairy farmers in Wisconsin to call for action to provide relief to dairy producers who continue to be paid prices well below 
average production costs. Wisconsin Farmers Union expressed dismay over dairy contract terminations and sympathy for 
affected farmers.  “In the case of Grassland, who is in a better place to absorb a shock in the supply chain – a family dairy farm 
or a multi-million dollar corporation?”  WFU President Darin Von Ruden also disputed Grassland’s assertion that the           
terminations were necessary because of a “sudden” change in Canadian dairy policy.  In fact, Grassland has known at least 
since last November, and probably as early as two years ago, that potential changes in Canada’s ultra-filtered milk regulations 
were likely. In November, Governor Scott Walker circulated a guest column addressing the Canadian pricing policy designed 
to discourage U.S. exports of ultra-filtered milk.  Von Ruden remarked that the contract terminations should be a wake-up call 
to all dairy farmers, and encouraged dairy farmers to advocate for the following actions by their processors, by the state of 
Wisconsin and the federal government to stabilize dairy markets and re-build a dairy industry that works for family farmers: 

 Encourage private and cooperative processors to implement policies that apply proportionally to all members to 
balance their milk supply and their processing capacity. Milk supply management should not be achieved by sum-
marily dropping existing members.     

 Urge farmers who are members of cooperatives to advocate within their co-ops for a base program to harmonize 
the milk supply with processing capacity, in order to avoid costly dumping of milk or termination of contracts due 
to oversupply.  

 Call on National Milk Producers Federation and its member cooperatives to advocate for market stabilization as a 
feature of any federal dairy policy, as it did with its 2014 Foundation for the Future proposal. 

 Advocate for the Wisconsin Department of Agriculture, Trade, and Consumer Protection to develop a model      
voluntary annual contract between farmer and processor. This voluntary, market-based solution would bring 
greater stability to the dairy industry, and more certainty to both farmers and processors. 

 
Von Ruden concluded, “We are at a critical turning point in the U.S. dairy industry.  We can either continue with this           
Increasingly volatile roller-coaster ride that has been brought on by changing international trade policies and fluctuating 
currency values, or we can decrease our over-reliance on international markets and harmonize domestic supply with  
demand. In light of this week’s unfortunate events, Wisconsin Farmers Union thinks it’s time to pursue a new strategy to 
achieve more stable markets for America's dairy farmers.” (Source: Wisconsin Farmers Union) The full release http://
media.wix.com/ugd/629d75_f21fbeee5c0443758e8dbdc84b34c0a9.pdf 

 
Join Us Thursday, April 27th at 4:00 p.m. in Our Turlock Office at 325 Mitchell Avenue  

For our Board Meeting. Friends and Family Are Welcome! 
www.californiadairycampaign.com  

http://media.wix.com/ugd/629d75_f21fbeee5c0443758e8dbdc84b34c0a9.pdf
http://media.wix.com/ugd/629d75_f21fbeee5c0443758e8dbdc84b34c0a9.pdf
http://www.californiadairycampaign.com



