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March §, 2001

The Honorable John Ashcroft -
Attorney General

United States of America
Washington, D.C. 20530

Dear Attorney General Asheroft:

I have an angoing concern about what appears to be a lack «f healthy competition in the
medicinal needles and syringes sector of our health ¢are industry. I have expressed my concern
about this issue to the Department of Justice in the past and [ want to call this matter to your
artention now that a recent news story has raised additional pomts. .-

Group Purchasing Organizations (GPOs)-purchase products for hospitals, health-care systems and
other members of their networks at costs below what these jastitutions could secure on their own.
While one goal of GPOs is to provide consumers with lower -priced products and services, these
purchsasing arrangements in fact may be hindering competitiun m the health care marketplace
tizough exclusionary contracts and unfair trade restrictions regarding safe needles.

In the past, I have heard cancerns that Becton Dickinson (BD), the largest mamvfacturer of
syringes, may be engaged in practices that have the effect of greatly limiting competition in the
market for “safe” needles. Brokerage reports show that BD controls 70 percent of the 1J.S,
market for syringes and needles and 90 percent for blood collection needles. These percéentages
raise questions about the possibility that products mannfactuced by smallsr suppliers are being
shurout of the health cars market. : -

These statistics are especially troublesome because soms of BD’s so-called “safe” needles have
not been shown to be any safer than regular needles i surveys.In fact, Business Week published
& two-page report on this issuc-in-March-1998; entiled “Locked Out of the Hospital” (copy
attached). BD’s large share of the market and closé:ties with GPOs appear to result in preventing
other companies, which offer safer needles, from béirig able ebmpete against BD’s products.
This matter raises a number of serious competition and saféty féues, including those affecting
medical practitioners who may be needlessly placed at risk.

The February 25, 2001 scgment of the CBS nows program “60 Minutes” raised concerns about
BD’s strong pregence m the needles and syringes sector of thid health care industry, similar to
concerns that I raised with the Department of Justice last fall i a September 28, 2000 letter. In 2
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