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C. Douglas Erwin, Jr., CPA
Certified Public Accountants
4480-H South Cobb Drive, Suite 106
Smyrna, Georgia 30080
Telephone: (770) 912-3080
Fax: (404) 348-4197

September 28, 2016

Independent Auditor’s Report

To the Board of Directors
Dubois Integrity Academy
East Point, Georgia

I'have audited the accompanying financial statements of the governmental activities and the general fund
of Dubois Integrity Academy (the Organization), as of and for the year ended June 30, 2016, and the
related notes to the financial statements, which collectively comprise the Organization’s basic financial
statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express opinions on these financial statements based on my audit. I conducted my
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Governmental Auditing Standards issued by the
Comptroller General of the United States. Those standards require that I plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.
In making those risk assessments, the auditor considers internal control relevant to the entity's preparation
and fair presentation of the financial statements in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's
internal control. Accordingly, I express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for my
audit opinions.
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Opinions

In my opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities and the general fund of Dubois Integrity
Academy as of June 30, 2016, and the respective changes in financial position for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the budgetary
comparison information as presented on pages 25 be presented to supplement the basic financial
statements. Such information, although not a part of the basic financial statements, is required by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context.

I have applied certain limited procedures to the required supplementary information in accordance with
auditing standards generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information for
consistency with management’s responses to my inquiries, the basic financial statements, and other
knowledge I obtained during my audit of the basic financial statements. I do not express an opinion or
provide any assurance on the information because the limited procedures do not provide me with sufficient
evidence to express an opinion or provide any assurance.

Required Supplementary Information Omitted

Management has omitted the Management’s Discussion and Analysis that accounting principles generally
accepted in the United States of America require to be presented to supplement the basic financial
statements. Such missing information, although not a part of the basic financial statements, is required by
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting
for placing the basic financial statements in an appropriate operational, economic, or historical context.
My opinion on the basic financial statements is not affected by this missing information.

Other Information

My audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the Dubois Integrity Academy’s basic financial statements. The accompanying supplementary
information consisting of the schedule of state revenue on Schedule “2” is presented for purposes of
additional analysis and is not a required part of the basic financial statements.

This supplementary information is the responsibility of management and was derived from and relate
directly to the underlying accounting and other records used to prepare the financial statements.

Such information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to the
basic financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In my opinion, the information is fairly
stated, in all material respects, in relation to the financial statements as a whole.

Other Reporting Required by Government Auditing Standards



In accordance with Government Auditing Standards, 1 have also issued my report dated September 28,
2016 on my consideration of the organization’s internal control over financial reporting and my tests of
its compliance with certain provisions of laws, regulations, contracts, and grant agreements and other
matters. The purpose of that report is to describe the scope of my testing of internal control over financial
reporting and on compliance and the results of that testing, and not to provide an opinion on internal
control over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the Dubois Integrity Academy's internal
control over financial reporting and compliance.

Respectfully submitted,

C Pgte . Y e

C. Douglas Erwin, Jr., CPA
Smyrna, Georgia
September 28, 2016



DUBOIS INTEGRITY ACADEMY
STATEMENT OF NET POSITION
AS OF JUNE 30, 2016

ASSETS
Cash and Cash Equivalents
Accounts Receivables, net
State Government
Prepaid Items

Capital Assets, Depreciable (Net of Accumulated Depreciation)

Total Assets

DEFERRED OUTFLOWS OF RESOURCES

Related to Defined Benefit Pension Plans

LIABILITIES
Accounts Payable
Salaries and Benefits Payable
Contracts Payable
Long-Term Liabilities
Due Within One Year
Due in More Than One Year

Total Liabilities

DEFERRED INFLOWS OF RESOURCES

Related to Defined Benefit Pension Plans

NET POSITION

Net Investment in Capital Assets
Unrestricted (Deficit)

Total Net Position

Governmental

$

Activities

313,542
274,235
217,051

16,989

821,817

30,640
358,203
72,809

207,365

669,017

16,989
135,811

152,800

The notes to the basic financial statements are an integral part of this statement.
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DUBOIS INTEGRITY ACADEMY Exhibit "B"
STATEMENT OF ACTIVITIES
AS OF JUNE 30, 2016

PROGRAM REVENUES Net Revenues
Charges Operating Capital (Expenses) and
For Grants and Grants and Changes In
GOVERNMENTAL ACTIVITIES Expenses Services  Contributions Contributions Net Position
Instruction $2,767,031 § - $ 2014899 % - $ (752,132)
Support Services
Pupil Services 70,704 38,875 - (31,829)
Improvement of Instructional Services 48,528 42,526 - (6,002)
Educational Media Services - 62,031 - 62,031
General Administration 41,059 29,238 - (11,821)
School Administration 382,947 103,384 - (279,563)
Business Administration 37,878 184,124 - 146,246
Maintenance and Operation of Plant 746,821 - - (746,821)
Student Transportation Services 3,912 3,827 - (85)
Central Support Services 572,030 - - (572,030)
Other Support Services 42,585 42,585 - -
Operations of Non-Instructional Services
Food Services 367,325 12,928 314,531 - (39,866)
Interest on Short-Term and Long-Term Debt 23,416 - - - (23,416)
Total Governmental Activities $5,104236 § 12,928 § 2,836,020 § - (2,255,288)
GENERAL REVENUES
State Charter Schools Commission 2,273,004
Miscellaneous 135,084
Total General Revenues 2,408,088
CHANGE IN NET POSITION 152,800
NET POSITION - Beginning of Year -
NET POSITION - End of Year $ 152,800

The notes to the basic financial statements are an integral part of this statement.
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Current Assets

Cash and Cash Equivalents

Accounts Receivable, net
State Government

Prepaid Items

Total Assets

Current Liabilities
Accounts Payable

Salary and Benefits Payable
Contracts Payable
Short-Term Debt

Total Liabilities

Fund Balances
Nonspendable
Unassigned

Total Fund Balances

DUBOIS INTEGRITY ACADEMY
BALANCE SHEET
GOVERNMENTAL FUNDS
AS OF JUNE 30, 2016

- Assets -

- Liabilities and Fund Balances -

Total Liabilities and Fund Balances

The notes to the basic financial statements are an integral part of this statement.
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313,542

274,235
217,051

804,828

30,640
358,203

72,809
207,365

669,017

217,051
(81,240)

135,811

804,828




DUBOIS INTEGRITY ACADEMY
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET POSITION
AS OF JUNE 30, 2016

Total Fund Balances - Governmental Funds (Exhibit "C")

Amounts reported for Governmental Activities in the Statement of Net Position are
different because:

Capital Assets used in Governmental Activities are not financial resources and
therefore are not reported as assets in governmental funds. These assets consist of:

Furniture & Equipment

Accumulated Depreciation
Total Capital Assets

Net Position of Governmental Activities (Exhibit "A")

The notes to the basic financial statements are an integral part of this statement.
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$ 135,811

25,484
(8,495)
16,989



DUBOIS INTEGRITY ACADEMY EXHIBIT "E"
STATEMENT OF REVENUES, EXPENDITURES AND
CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS
YEAR ENDED JUNE 30, 2016

Revenues
State Funds $ 4,464,153
Federal Funds 644,871
Charges for Services 12,928
Miscellaneous 135,084
Total Revenues 5,257,036
Expenditures
Instruction 2,777,031
Support Services

Pupil Services 70,704

Improvement of Instructional Services 54,856

General Administration 34,731

School Administration 382,947

Business Administration 37,878

Maintenance and Operation of Plant 753,810

Student Transportation Services 3,912

Central Support Services 572,030

Other Support Services 42,585
Food Service Operation 367,325
Debt Services

Principal -

Interest 23,416
Total Expenditures 5,121,225
Excess of Revenues over (under) Expenditures 135,811
Other Financing Sources (Uses) -
Net Change in Fund Balances 135,811
Fund Balances - Beginning -
Fund Balances - Ending $ 135,811

The notes to the basic financial statements are an integral part of this statement.
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DUBOIS INTEGRITY ACADEMY EXHIBIT "F"
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT OF
REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
TO THE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2016

Total Change in Fund Balances - Government Funds (Exhibit "E") 3 135,811

Amounts reported for Governmental Activities in the Statement of Activities are
different because:

Capital outlays are reported as expenditures in Governmental Funds. However,
in the Statement of Activities, the cost of Capital Assets is allocated over
their estimated usefull lives as depreciation expense. In the current period,
these amounts are:

Capital Outlay 25,484
Depreciation Expense (8,495)

Excess of Capital Outlay over Depreciation Expense 16,989

Change in Net Position of Governmental Activities (Exhibit "B") ) 152,800

The notes to the basic financial statements are an integral part of this statement.
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DUBOIS INTEGRITY ACADEMY
NOTES TO THE BASIC FINANCIAL STATEMENT
YEAR ENDED JUNE 30, 2016

NOTE 1 — DESCRIPTION OF ORGANIZATION AND REPORTING ENTITY

Reporting Entity

Dubois Integrity Academy, “the Organization” is incorporated as a non-profit corporation pursuant to
Georgia law for the purpose of operating a charter school located in Riverdale, Georgia by virtue of a
contract between the Organization and the State Charter Schools Commission of Georgia. The charter
term is for five years commencing with the 2015-2016 school year and authorizes the Organization to
serve students from grades K-5 in Clayton County, Georgia.

NOTE 2 — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accompanying financial statements of the Organization have been prepared in conformity with
generally accepted accounting principles (GAAP) as prescribed by the Governmental Accounting
Standards Board (GASB). GASB is the accepted standard-setting body for governmental accounting and
financial reporting principles. The most significant of the Organization’s accounting policies are
described below.

BASIS OF PRESENTATION

The Organization is considered a government entity and operates as a local educational authority, “LEA”.
Its’ basic financial statements are collectively comprised of the government-wide financial statements,
fund financial statements, and notes to the basic financial statements of the Organization. The
government-wide statements focus on the Organization as a whole, while the fund financial statements
focus on major funds. Each presentation provides valuable information that can be analyzed and compared
between years and between governments to enhance the information’s usefulness.

GOVERNMENT-WIDE STATEMENTS

The Statement of Net Position and the Statement of Activities display information about the financial
activities of the overall Organization, except fiduciary activities. Eliminations have been made to
minimize the double counting of internal activities. Governmental activities generally are financed
through taxes, intergovernmental revenues and other non-exchange transactions.

The Statement of Net Position presents the Organization’s non-fiduciary assets and liabilities, with the
difference reported as net position. Net position is reported in three categories as follows:

1. Net investment in capital assets consists of the Organization’s total investment in capital assets,
net of accumulated depreciation, and reduced by outstanding debt obligations related to those
capital assets. To the extent debt has been incurred but not yet expended for capital assets, such
amounts are not included as a component of net investment in capital assets.

2. Restricted net position consists of resources for which the Organization is legally or contractually
obligated to spend in accordance with restrictions imposed by external third parties or imposed by
law through constitutional provisions or enabling legislation.
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DUBOIS INTEGRITY ACADEMY
NOTES TO THE BASIC FINANCIAL STATEMENT
YEAR ENDED JUNE 30, 2016

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

3. Unrestricted net position consists of resources not meeting the definition of the two preceding
categories. Unrestricted net positon often has constraints on resources imposed by management
which can be removed or modified.

The Statement of Activities presents a comparison between direct expenses and program revenues for
each function of the Organization's governmental activities.

Direct expenses are those that are specifically associated with a program or function and, therefore, are
clearly identifiable to a particular function. Indirect expenses (expenses of the Organization related to the
administration and support of the Organization programs, such as office and maintenance personnel and
accounting) are not allocated to programs.

Program revenues include (a) charges paid by the recipients of goods or services offered by the programs
and (b) grants and contributions that are restricted to meeting the operational or capital requirements of a
particular program. Revenues that are not classified as program revenues, including all taxes, are presented
as general revenues.

FUND FINANCIAL STATEMENTS

The fund financial statements provide information about the Organization's funds including fiduciary
funds. Eliminations have been made to minimize the double counting of internal activities. The emphasis
of fund financial statements is on major governmental funds. All remaining governmental funds, if any,
are aggregated and reported as non-major funds. The Organization reports its activities in the general fund
which is the Organization's primary operating fund. It accounts for all financial resources of the
Organization.

BASIS OF ACCOUNTING

The basis of accounting determines when transactions are reported on the financial statements. The
Government-wide fund financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting. Revenues are recorded when earned and expenses are recorded at the
time liabilities are incurred regardless of when the related cash flows take place. Non-exchange
transactions, in which the Organization gives (or receives) value without directly receiving (or giving)
equal value in exchange, include grants and donations. Revenue from grants and donations are recognized
in the fiscal year in which all eligibility requirements have been satisfied.

The Organization uses funds to report on its financial position and the results of its operations. Fund
accounting is designed to demonstrate legal compliance and to aid financial management by segregating
transactions related to certain governmental functions or activities. A fund is a separate accounting entity
with a self-balancing set of accounts.
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DUBOIS INTEGRITY ACADEMY
NOTES TO THE BASIC FINANCIAL STATEMENT
YEAR ENDED JUNE 30, 2016

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Governmental funds are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Under this method, revenues are recognized when measurable and
available. The Organization considers all revenues reported in the governmental funds to be available if
they are collected within sixty days after year-end. The Organization considers all intergovernmental
revenues to be available if they are collected within 120 days after year-end. Interest is considered to be
susceptible to accrual. Expenditures are recorded when the related fund liability is incurred, except for
principal and interest on general long term debt which is recognized to the extent they have matured.
Capital asset acquisitions are reported as expenditures in governmental funds. Proceeds of general long-
term liabilities and acquisitions under capital leases are reported as other financing sources.

The Organization funds certain programs by a combination of specific cost-reimbursement grants,
categorical grants, and general revenues. Thus, when program costs are incurred, there are both restricted
and unrestricted net assets available to finance the program. It is the Organization’s policy to first apply
grant resources to such programs, followed by cost-reimbursement grants, then general revenues.

NEW ACCOUNTING PRONOUNCEMENTS

In fiscal year 2016, the School District adopted Governmental Accounting Standards Board (GASB)
Statement No. 72, Fair Value Measurement and Application. The provisions of this statement addresses
accounting and financial reporting issues related to fair value measurements. The definition of fair value
is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. This statement provides guidance for determining
a fair value measurement for financial reporting purposes. This statement also provides guidance for
applying fair value to certain investments and disclosures related to all fair value measurements. The
Organization did not have any items that required a reassessment of value for reporting purposes as a
result of adoption of this statement.

In fiscal year 2016, the School District adopted Governmental Accounting Standards Board (GASB)
Statement No. 73, Accounting and Financial Reporting for Pensions and Related Assets that are not within
the Scope of GASB Statement No. 68, and Amendments to Certain Provisions of GASB Statements No. 67
and 68. This statement establishes requirements for defined benefit pensions that are not within the scope
of Statement No. 68, Accounting and Financial Reporting for Pensions, as well as for the assets
accumulated for purposes of providing those pensions. In addition, it establishes requirements for defined
contribution pensions that are not within the scope of Statement 68. It also amends certain provisions of
Statement No. 67, Financial Reporting for Pension Plans, and Statement No. 68 for pension plans and
pensions that are within their respective scopes. The adoption of this statement does not have a significant
impact on the School District’s financial statements.

In fiscal year 2016, the Organization adopted Governmental Accounting Standards Board (GASB)
Statement No. 79, Certain External Investment Pools and Pool Participants. This statement addresses
accounting and financial reporting for certain external investment pools and pool participants.
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DUBOIS INTEGRITY ACADEMY
NOTES TO THE BASIC FINANCIAL STATEMENT
YEAR ENDED JUNE 30, 2016

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

If an external investment pool meets the criteria in this statement and measures all of its investments at
amortized cost, the pool’s participants also should measure their investments in that external investment
pool at amortized cost for financial reporting purposes. The Organization does not participate in an
external investment pool.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents consist of cash on hand, demand deposits and short-term investments with
original maturities of three months or less from the date of acquisition in authorized financial institutions.
Official Code of Georgia Annotated Section 45-8-14 authorizes the Organization to deposit its funds in
one or more solvent banks, insured Federal savings and loan associations or insured chartered building
and loan associations.

RECEIVABLES

Receivables consist of amounts due from grant reimbursements due on Federal, State or other grants for
expenditures made but not reimbursed and other receivables disclosed from information available.
Receivables are recorded when either the asset or revenue recognition criteria has been met. Receivables
recorded on the basic financial statements do not include any amounts which would necessitate the need
for an allowance for uncollectible receivables.

PREPAID ITEMS
Payments made to vendors for services that will benefit periods subsequent to June 30, 2016, are recorded
as prepaid items.

CAPITAL ASSETS

On the government-wide financial statements, capital assets are recorded at cost where historical records
are available and at estimated historical cost based on appraisals or deflated current replacement cost
where no historical records exist. Donated capital assets are recorded at estimated fair market value on the
date donated. The cost of normal maintenance and repairs that do not add to the value of assets or
materially extend the useful lives of the assets is not capitalized. The Organization does not capitalize
book collections or works of art.

Capital acquisition and construction are recorded as expenditures in the governmental fund financial
statements at the time of purchase (including ancillary charges) and the related assets are reported as
capital assets in the governmental activities column in the government-wide financial statements.

Depreciation is computed using the straight-line method for all assets, except land, and is used to allocate
the actual or estimated historical cost of capital assets over useful lives.

Capitalization thresholds and estimated useful lives of capital assets reported in the Organization-wide
statements are as follows:
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DUBOIS INTEGRITY ACADEMY
NOTES TO THE BASIC FINANCIAL STATEMENT
YEAR ENDED JUNE 30, 2016

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — Continued

Capitalization Estimated
Policy Useful Life
Land $ 5,000 N/A
Land Improvements 5,000 10-60 years
Buildings and Improvements 5,000 20-60 years
Equipment 5,000 4-20 years

DEFERRED OUTFLOWS/INFLOWS of RESOURCES

In addition to assets, the statement of net position and/or the balance sheet will report a separate section
for deferred outflows of resources. This separate financial statement element, represents a consumption
of resources that applies to a future period(s) and therefore will not be recognized as an outflow of
resources (expense/expenditure) until then.

In addition to liabilities, the statement of net position and/or the balance sheet will report a separate section
for deferred inflows of resources. This separate financial statement element represents an acquisition of
resources that applies to a future period(s) and therefore will not be recognized as an inflow of resources
(revenue) until that time.

COMPENSATED ABSENCES

Compensated absences payable consists of vacation leave employees earned based on sevices already
rendered. Members of the Teacher Retirement System of Georgia (TRS) may apply unused sick leave
toward early retirement. The liability for early retirement will be borne by TRS rather than by the
individual school districts. Otherwise, sick leave does not vest with the employee, and no liability is
reported in the Organization’s financial statements.

PENSIONS

For purposes of measuring the net pension liability, deferred outflows of resources and deferred inflows
of resources related to pensions, and pension expense, information about the pension plan’s fiduciary net
position and additions to/deductions from the plan’s fiduciary net position have been determined on the
same basis as they are reported by the plan. For this purpose, benefit payments (including refunds of
employee contributions) are recognized when due and payable in accordance with the benefit terms.
Investments are reported at fair value.
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DUBOIS INTEGRITY ACADEMY
NOTES TO THE BASIC FINANCIAL STATEMENT
YEAR ENDED JUNE 30, 2016

NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

FUND BALANCES

Fund balance for governmental funds is reported in classifications that comprise a hierarchy based
primarily on the extent to which the government is bound to honor constraints on the specific purposes
for which amounts in those funds can be spent.

The Organization's fund balances are classified as follows:

Non-spendable consists of resources that cannot be spent either because they are in a non-spendable form
or because they are legally or contractually required to be maintained intact.

Restricted consists of resources that can be used only for specific purposes pursuant to constraints either
(1) externally imposed by creditors, grantors, contributors, or laws and regulations of other governments
or (2) imposed by law through constitutional provisions or enabling legislation.

Committed consists of resources that can be used only for specific purposes pursuant to constraints
imposed by formal action of the Board. The Board is the Organization's highest level of decision-making
authority, and the formal action that is required to be taken to establish, modify, or rescind a fund balance
commitment is a resolution approved by the Board. Committed fund balance also should incorporate
contractual obligations to the extent that existing resources in the fund have been specifically committed
for use in satisfying those contractual requirements.

Assigned consists of resources constrained by the Organization's intent to be used for specific purposes,
but are neither restricted nor committed. The intent should be expressed by (1) the Board or (2) the budget
or finance committee, or the Superintendent, or designee, to assign amounts to be used for specific

purposes.

Unassigned consists of resources within the general fund not meeting the definition of any
aforementioned category. The general fund should be the only fund that reports a positive unassigned
fund balance amount. In other governmental funds, it may be necessary to report a negative unassigned
fund balance.

USE OF ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect the reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the reported amounts of revenues and expenses during the reporting period.
Actual results could differ from those estimates.
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