


Economic Injury Loan Program

Wichita District Office

April 2, 2020

Next Webinars are scheduled for:

Monday, April 6th at 2:00 p.m.

Wednesday, April 8th at 1:00 p.m.
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Overview of SBA Loan 
Programs

Economic Injury Disaster Loans and Advances – Currently 
Available

Paycheck Protection Program – Coming Soon



What businesses are eligible to apply?

SBA’s Economic Injury Disaster Loans (or working capital loans) 
are available to small businesses, small agricultural cooperatives, 
small aquaculture businesses and most private non-profit 
organizations

This includes:

• Businesses directly affected by the disaster

• Businesses that offer services directly related to the businesses 
in the declaration

• Other businesses indirectly related the industry that are likely to 
be harmed by losses in their community

(Example: Manufacturer of widgets may be eligible as well as the 
wholesaler and retailer of the product.
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SBA’s Economic Injury Disaster Loan Basics 
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What is the criteria for a loan approval?

Credit History-Applicants must have a 
credit history acceptable to SBA.

Repayment –SBA must determine that the 
applicant business has the ability to repay 
the SBA loan.

Eligibility- The applicant business must be 
physically located in a declared county and 
suffered working capital losses due to the 
declared disaster, not due to a downturn in 
the economy or other reasons.

SBA’s Economic Injury Disaster Loan Basics 
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How much can I borrow?

Eligible entities may qualify for loans up to $2 million.

The interest rates for this disaster are 3.75 percent for small businesses and
2.75 percent for nonprofit organizations with terms up to 30 years. Loan
payments will be deferred for 12 months.

Eligibility for these working capital loans are based on the size (must be a
small business) and type of business and its financial resources.

How can I use the loan funds?

These working capital loans may be used to pay fixed debts, payroll, accounts
payable, and other bills that could have been paid had the disaster not
occurred. The loans are not intended to replace lost sales or profits or for
expansion.

SBA’s Economic Injury Disaster Loan Terms 
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How is the amount I can borrow calculated?

The loan is for six months of operating expense - basically what the business
needs to stay in business right now by covering operating expenses.
Decisions are made on a case by case basis by the loan officer.

New application asks for
• Gross revenues for 12 months prior to January 31, 2020
• Cost of Goods Sold for 12 months prior to January 31, 2020
• Rental Properties lost rents due to the disaster
• Business Details (number of employees, years in business, etc.)
• Ownership information

Loans over $200,000 may require additional analysis

How will funds be disbursed?

Funds will be disbursed all at once.

SBA’s Economic Injury Disaster Loan Terms 



What are the collateral requirements?

• Economic Injury Disaster Loans over $25,000 require 
collateral.

• Business assets will be secured

• SBA is NOT securing real estate as collateral, including 
personal residences.

• SBA will not decline a loan for lack of collateral 

8

Economic Injury Disaster Loan Terms
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What kinds of small businesses can apply? 

Examples of eligible industries include but are not 
limited to the following: hotels, recreational facilities, 
charter boats, manufactures, sports vendors, owners 
of rental property, restaurants, retailers, souvenir 
shops, travel agencies, and wholesalers.  

SBA’s Economic Injury Disaster Loan Basics 

What other criteria is involved?

The applicant business must have a physical presence in the declared disaster 
area. An applicant’s economic presence alone in a declared area does not meet 
this requirement. The physical presence must be tangible and significant.  Merely 
having a P.O. Box in the disaster area would not qualify as a physical presence.
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Ineligible Entities

What are some of the businesses that are ineligible for an Economic 
Injury Disaster Loan?

• Agricultural Enterprises -If the primary activity of the business (including 
its affiliates) is as defined in Section 18(b)(1) of the Small Business Act, 
neither the business nor its affiliates are eligible for EIDL assistance.

• Religious Organizations (affiliated services such as camps, daycare, 
schools may qualify)

• Charitable Organizations 

• Gambling Concerns (Ex: Concerns that derive more that 1/3 of their 
annual gross revenue from legal gambling activities)

• Casinos & Racetracks (Ex: Businesses whose purpose for being is gambling 
(e.g., casinos, racetracks, poker parlors, etc.) are not eligible for EIDL 
assistance regardless of 1/3 criteria above.
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SBA’s Economic Injury Disaster Loan (EIDLs) funds come directly from the 
U.S. Treasury. 

Applicants do not go through a bank to apply.  Instead apply directly to 
SBA’s Disaster Assistance Program at: www.sba.gov/disaster

There is no cost to apply.

There is no obligation to take the loan if offered.

The maximum unsecured loan amount is $25,000.

Applicants can have an existing SBA Disaster Loan and still qualify for an 
EIDL for this disaster, but the loans cannot be consolidated.

SBA’s Working Capital Loans are Different 
from Other SBA Loans

http://www.sba.gov/disaster


Basic Filing Requirements – NEW PROCESS
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www.sba.gov/disaster

http://www.sba.gov/disaster
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Estimated application time is 2 hours, 10 minutes – most will take much less time
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Eligible Entity Verification



Eligibility
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Application
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Make sure you use your exact Business Legal Name as it is in IRS filings



Choose the Business Structure
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Revenues and Expenses

• 2019 Gross Revenue
• 2019 Cost of Goods Sold (cost of sales or cost of services) is how much it costs 

to produce your products or services. COGS include direct material and direct 
labor expenses that go into the production of each good or service that is 
sold- essentially business operating expenses



Non-Profit Organizations
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Additional Information
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Business Information
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We suggest adding your cell number here as an alternate so you can be reached 
by a loan officer



Additional Business Info
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What Kind of Business
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Detailed Business Info
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Number of Employees Jan. 31, 2020
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Business Owner Info
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Entity Owned Business

27



Entity Owned Business
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Entity Owned Business

Office of Disaster Assistance 29



Individual Information
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Additional Owner Info
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Additional Owner Info
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Other Information
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Assistance with Application
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Advance on Loan
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For businesses that applied using one of the previous methods (portal, paper 
forms, drop box), you must complete this new application process to be 
considered for the advance. If the advance is not needed/wanted, no action 
here required.



Certifications
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Review Application Summary
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Submit
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You should know…

• There is NO user registration

• You cannot save your information and return later to complete the 
application

• Be prepared, have your information ready before starting the online 
application

• If you request an advance, we believe these will be processed in as 
little 3 business days

• If you previously applied through another method and want to be 
considered for the advance, you must also submit your information 
through the new system

• You will not lose your place in line for the full loan application, your 
original application number will be maintained
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Economic Injury Disaster Loan Advance

•Up to $10,000

• If approved, funds can be used for payroll and 
other operating expenses

•The advance will be forgiven
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Assistance From SBA Partners
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Free assistance with reconstructing financial records, preparing
financial statements and submitting the loan application is available
from any of SBA’s partners: Small Business Development Centers
(SBDCs), SCORE, Women’s Business Centers (WBC), and Veteran’s
Business Outreach Centers and local Chambers of Commerce.

For the nearest office, visit: https://www.sba.gov/local-assistance

https://www.sba.gov/local-assistance


Submit Your Application 
As Soon As Possible
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Make sure to complete all sections as accurately as possible before
submitting the application.

If more funds are needed, applicants can submit supporting
documents and a request for an increase. If less funds are needed,
applicants can request a reduction in the loan amount.

If the loan request is denied, the applicant will be given up to six
months in which to provide new information and submit a written
request for reconsideration.

If the loan request has already been denied, contact customer
service to update information as conditions are changing daily.



Other information that may be requested 
during processing
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Tax Authorization (Form 4506-T) 20% 
Owners/GP/50% Affiliate

Most recent Business Tax Returns

Personal Financial Statement (Form 413) 
20% Owners/GP

Schedule of Liabilities (Form 2202)



Paycheck Protction
Program

Program authorized through CARES Act



Paycheck Protection Program

• FRIDAY the SBA and Treasury Department will launch the new 
Paycheck Protection Program to help keep employees on the 
payroll and small businesses operating

• Additional information will be shared in the coming days

• The program will connect borrowers with local lending institutions 
to process the loan application

• As soon as all the economic relief programs are available, we will 
inform the public via media, the SBA.gov website, social media, e-
newsletters, and various direct outreach programs. For more 
information on SBA’s assistance for small businesses, visit 
www.sba.gov/coronavirus. 

45

http://www.sba.gov/coronavirus


Paycheck Protection Program

• Lots of various analysis of the language in the legislation by 
many individuals and organizations

• SBA and Treasury are working together to ensure 
consistent rules, procedures, and interpretation by those 
charged with implementing the program

• We want to get it right. It’s harder to walk back 
misinformation than provide small businesses the right 
information
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PPP Fact Sheet from US Treasury

• https://home.treasury.gov/system/files/136/PPP--Fact-Sheet.pdf

• All loan terms will be the same for everyone

• The loan amounts will be forgiven as long as: 
• The loan proceeds are used to cover payroll costs, and most mortgage 

interest, rent, and utility costs over the 8 week period after the loan is 
made; and 

• Employee and compensation levels are maintained. Payroll costs are 
capped at $100,000 on an annualized basis for each employee. 

• Due to likely high subscription, it is anticipated that not more than 25% of 
the forgiven amount may be for non-payroll costs. Loan payments will be 
deferred for 6 months. 
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https://home.treasury.gov/system/files/136/PPP--Fact-Sheet.pdf


When Can I Apply?

• Starting April 3, 2020, small businesses and sole proprietorships can 
apply for and receive loans to cover their payroll and other certain 
expenses through existing SBA lenders. 

• Starting April 10, 2020, independent contractors and self-
employed individuals can apply for and receive loans to cover their 
payroll and other certain expenses through existing SBA lenders. 

• https://home.treasury.gov/system/files/136/Paycheck-Protection-
Program-Application-3-30-2020-v3.pdf

• You will need to provide your lender with payroll documentation.
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https://home.treasury.gov/system/files/136/Paycheck-Protection-Program-Application-3-30-2020-v3.pdf


What Should You Use PPP Funds For…

• Payroll costs, including benefits

• Interest on mortgage obligations, incurred before February 15, 2020

• Rent, under lease agreements in force before February 15, 2020

• Utilities, for which service began before February 15, 2020.
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What Counts as Payroll

• Salary, wages, commissions, or tips (capped at $100,000 on an annualized 
basis for each employee)

• Employee benefits including costs for vacation, parental, family, medical, 
or sick leave

• Allowance for separation or dismissal

• Payments required for the provisions of group health care benefits 
including insurance premiums

• Payment of any retirement benefit

• State and local taxes assessed on compensation

• For a sole proprietor or independent contractor: wages, commissions, 
income, or net earnings from self-employment, capped at $100,000 on an 
annualized basis for each employee
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Loan Forgiveness

• You will owe money when your loan is due if you use the loan amount for 
anything other than payroll costs, mortgage interest, rent, and utilities 
payments over the 8 weeks after getting the loan.

• Due to likely high subscription, it is anticipated that not more than 25% of 
the forgiven amount may be for non-payroll costs. 

• You will also owe money if you do not maintain your staff and payroll. 

• Number of Staff: Your loan forgiveness will be reduced if you decrease your 
full-time employee headcount. 

• Level of Payroll: Your loan forgiveness will also be reduced if you decrease 
salaries and wages by more than 25% for any employee that made less 
than $100,000 annualized in 2019. 

• Re-Hiring: You have until June 30, 2020 to restore your full-time 
employment and salary levels for any changes made between February 15, 
2020 and April 26, 2020. 
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Use of EIDL Funds

• Everything else not covered by PPP 

• Items covered by PPP when those funds are exhausted beyond 8 
weeks
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EIDL vs PPP and what else?

• America’s SBDC has a work in progress comparison available here: 
https://docs.google.com/spreadsheets/d/12xv4xcsg_9xoVeEE_Y1j2
sicNbCvl2GAVinSowU2zgg/htmlview#
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Comparison Provided by ASBDC

Economic Injury

• Lender is SBA

• Term 30 years

• Up to $2 million

• Interest 3.75%

• Some collateral

• No personal guarantee up to 
$200k

• Payments deferred 12 months

• Only advance portion may be
forgiven

• Available through Dec. 31, 2020

Paycheck Protecton

• Lender is SBA approved 
financial institution

• Term 2 years

• 2.5x avg. monthly payroll, up to 
$10m million

• Interest 0.5%

• No collateral

• No personal guarantee

• Payments deferred 6 months

• 100% forgiveness is possible

• Available through June 30, 
2020
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A couple more things…

• Beware of Scams!!! They’re everywhere…
• There is NO immediate deadline to apply for Economic Injury Loans

• There is NO cost to apply

• NO credit card is needed

• Etc.

• When in doubt, contact your local SBA staff

• If you want to check the status of your EIDL application, you must 
call or email the Disaster Customer Service Center at 1-800-659-
2955 or DisasterCustomerService@sba.gov
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U.S. Small Business Administration
Wichita District Office

316-269-6616

www.sba.gov/ks

Sarah Haymaker, Deputy District Director  sarah.haymaker@sba.gov

Cell – 316-250-5612

Janelle Jones, Lender Relations Specialist  janelle.jones@sba.gov

Cell – 202-845-4184

Christie Henry, Lender Relations Specialist  christie.henry@sba.gov

Cell – 316-272-6023

Michael Aumack, Public Info/Economic Dev. Specialist michael.aumack@sba.gov

Cell – (202) 845-4170
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