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Forward Looking Statements

Some of the statements contained in this Form 1@&Bare not historical facts are "forward-lookstgtements" which can be identified by
the use of terminology such as "estimates," "ptsjecplans,” "believes," "expects,” "anticipate§iitends," or the negative or other
variations, or by discussions of strategy that imegisks and uncertainties. We urge you to beioastof the forward-looking statements, that
such statements, which are contained in this F@8R, reflect our current beliefs with respectutufe events and involve known and
unknown risks, uncertainties and other factorscgifig our operations, market growth, services, potgland licenses. No assurances can be
given regarding the achievement of future resaisactual results may differ materially as a restibe risks we face, and actual events may
differ from the assumptions underlying the statei:i¢mat have been made regarding anticipated eveatsors that may cause actual results,
our performance or achievements, or industry restdtdiffer materially from those contemplatedsigh forward-looking statements include
without limitation:

1. Our ability to attract, maintain and integrateernal management, technical information and memegt information systems;
2. Our ability to remain abreast of trends in tpgoelectronics industry;

3. The level of acceptance of our products by Iretarchants and their respective customers; and

4. Our ability to address potential additional ¢alpiequirements.

All written and oral forward-looking statements read connection with this Form 10-SB that are hittr@ble to us or persons acting on our
behalf are expressly qualified in their entiretythgse cautionary statements. Given the unceraittiat surround such statements, you are
cautioned not to place undue reliance on such fahh@oking statements.

Part |

We are filing this Form 10-SB on a voluntary basith the intention of establishing the full repadistatus of Cyberlux Corporation with the
SEC. Upon the effectiveness of the RegistratioteBtant, we will be required comply with the repogti proxy solicitation and certain other
requirements by the Securities Exchange Act of 1984 are also filing to:

1. Provide current, public information to the intreent community;

2. Expand the availability of secondary tradingragéons under the Blue Sky laws and thereby exphaadrading market in our securities;
and

3. Comply with prerequisites for listing of our seities on the NASD OTC Bulletin Board.
Item 1. Description of Business
A. Business Development and Summary

We were formed as a Nevada Corporation on May @@0 2inder the name Cyberlux Corporation. Our &sieluthorize us to issue up to
20,000,000 shares of common stock at a par val$0.601 per share and 5,000,000 shares of prefsioell at a par value of $0.001 per
share. We are filing this Form 10-SB voluntarilytiwihe intention of establishing a fully reportistgtus with the SEC. Obtaining a fully
reporting status is a necessary step in accomptjstuir goal of having our stock listed on the OT@|&in Board.
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Our management founded the Company to design, a@velanufacture, market and sell advanced lightirsgems that utilize white (and
other) light emitting diodes as illumination elerterAlthough the diode illumination industry isita infancy, these lighting systems offer the
potential to make continued advancements in illatiam technology. Light emitting diodes (LEDs) conme 90% less energy than their
incandescent or fluorescent counterparts to prodwmmparable lumen output. A "lumen” is a unitmefasure used to determine light
intensity. We believe that in electrochemical (battpowered) applications, this decrease in eneoggumption positions our lighting
solutions as a much more durable and reliableifigigource than other alternatives. In standarctrédal current applications, the calculated
life of diodes as lighting elements is over tenrgagersus hours for traditional incandescent aréscent bulbs. The performance
characteristics of diminutive energy consumptiod extended life have prompted LED implementatiotraffic lights and brake lights, and
to a lesser degree in our area of focus, diodmitiation.



B. Business of Issuer
(1) Principal products and principal markets

In April 1999, Research Econometrics, LLP, begaimaastigative research study for a new long-tertarim lighting system to be used
during power outages. Research Econometrics miteli liability partnership in which the presideitCyberlux Corporation, Donald F.
Evans, was a partner.

During the course of the research study, the neeleloped bright white diode was discovered, wisietved to validate the intent of the
study, as an economical solution to long-term Ipag@wered interim lighting systems. Subsequei@lyherlux Corporation was formed to
pursue development of diode illumination produBissearch Econometrics Partners founded Cyberluxemgived stock therein in return for
assignment of research data and a provisional p@ea Recent Sale of Unregistered Securities pape

The original patent application was filed as "ELEGICHEMICAL PORTABLE POWER PLANT AND LIGHTING SYSTEM September
30, 1999 and registered as a provisional patemtpen 60/156/718, on October 14, 1999. The provaipatent was assigned to Cyberlux, a
corporation in formation, on March 31, 2000. Théepaapplication was subsequently expanded to diectuechanical drawings, resubmitted
as CYBERLUX STORM LIGHT on April 16, 2001 and refgiged as a provisional patent number 60/283/898ubn2, 2001. The patent and
trademark development was undertaken by the law dir Alston and Bird, LLP on May 19, 2001. Tradeksafor "Cyberlux", serial number
76/339,373 amd the "Home Safety Light", serial nenitt/337,236 were effective on November 16, 20@iLMovember 12, 2001,
respectively. The comprehensive "utility patentplagation entitled, "APPARATUS AND METHODS FOR PROMNG EMERGENCY
LIGHTING" was filed by Alston and Bird on Januar$,12002. The current status of the twenty-six paterims contained in the application
during its review period is that of "Patent Pending

The reliable manufacture of Cyberlux designed petgltequires the coordination of resources to pl@detailed working drawings to tool
manufacturers for injection molded parts and opficscise circuitry diagrams to receive diodesistess and capacitors into the electronics
platform; source identification for volume suppliefsatteries and diodes; packaging considerafimngresentation of product and
corresponding dimensions of containment's for shipand display; and an experienced contract adgesnifanization with an extensive
infrastructure capable of collation of all compohparts, assembly, testing, packaging and inverdbtie finished product(s).
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During the Fall of 2000, Cyberlux identified Shel@punty Community Services (SCCS), Shelbyvillandls, as a contract manufacture and
assembly organization that was well positioned é@hour requirements. SCCS has over a decade edésafal performance on behalf of
Fortune 100 companies and represented the quélihapnagement, performance and fiscal stability @dierlux sought to employ in the
production process.

We entered into a Proprietary Product ManufactuAiggeement with SCCS (see Exhibit 10a) on April 2d01 that provides for the purch
of all component parts for our products by SCCSfaomnance of parts acquired to Cyberlux specifaradi exact assembly of parts in
accordance with schematics; verified accountalsies tef each unit prior to packaging; individual-gaging; finished goods inventory
warehousing; palletized shipping containment'sguechase orders; and loading for shipment FOB $h#le. Cyberlux has agreed to pay
SCCS 112% of the costs associated with productidimished products within thirty days of the shipnt date. The agreement also provides
that profits for sales of replacement parts willspét 40% to SCCS and 60% Cyberlux. SCCS has agtunthat parts, components and
shipping costs per unit as of the date of the ages was $11.48. The estimate could vary based mawket conditions and volume pricing.

SCCS coordinates materials inventory with Cybedpgproved vendors based upon purchase orders deeblarders for products. Robrady
Design, Inc., our industrial design firm, is instrental in providing detailed working drawings fajaction molded parts to tool manufactui

in the US and abroad. We have retained Interndtidoasolidated Technologies (ICT), an lllinois coration headquartered in Casey, lllin

to produce multi-cavity steel molds and temporaplds required for proprietary injection molded gaffhe molds will be manufactured at
ICT's plant in Korea and the component part mariufaowill occur in Casey, IL, which is within 35 la$ of the SCCS assembly operation in
Shelbyville, IL.

On October 29, 2001, we entered into a supply ageeéwith the engineering firm of TKJ, Inc. in Nalorook, Illinois in which TKJ would
design and Manufacture the Home Safety Light. Tl retain the exclusive right to manufacture anpply the electronic assemblies for
the Light for the life of the design. In return this exclusive manufacturing right, TKJ will coibute engineering support, design testing,
material sourcing and component part price negntjaBased upon a good faith estimate for mininmmueal purchase quantities of the Home
Safety Light, TKJ has predicted 60,000 units fiscdl year 2001, 1,000,000 units for the fiscalry@@02 and 2,000,000 units for fiscal year
2003. TKJ has also estimated the unit pricing lierPCB assembly only: 60,000 units at $8.30 ed@® 080 units at $8.01 each. 1,000,000
units at $7.78 each and 2,000,000 units at $7.88. 8dese estimates may vary based upon markeiticmsdand volume pricing.

TKJ manages our proprietary circuitry design. T&3 bngaged an integrated circuit board contractifaaturer, Controls, Inc., Logansport,
Indiana, to manufacture the electronic platformpriecise specifications. Although the boards agiellsf tested prior to shipment to
Shelbyville, SCCS will test each board on receguisistent with the quality assurance protocolshdisteed by Cyberlux.

TKJ has negotiated diode supply agreements withifli€hemical and others. Nichia Chemical, Tokushidapan, a major manufacturet



diodes, will be supplying us with white emittingodes for our products. Although Nichia is the pifiia¢ supplier, we are also searching for
other manufacturers of these diodes who may hawel @q greater quality diodes at favorable pri&SCS has been delivered an agreement
provided by Cyberlux wherein Rayovac supplies ARatihe batteries to SCCS for $.152 per unit, FORIByville, IL. The agreement with
Rayovac provides for certain cooperative adveisirrangements and the blister packaging of erglividual batteries for subsequent
insertion into a packaging cavity in the Cyberluariie Safety Light retail box.

(2) Distribution methods of our products

We have targeted our marketing and sales effortgiofnitial product, the Home Safety Light, to heimprovement chain retailers, which
have historically experienced a high volume floncohsumers, many of whom may be classified as dppistic buyers. Although the
consumer may be in the store for a specific itdrig retailer in a prominent position featuresaproduct, the consumer is inclined to
evaluate its merits. By researching locations earious stores, we feel that our initial produit get the most exposure in the home safety
section that displays products, which concentratéeams such as fire alarms, child protection paotsland other items that protect
homeowners from potential dangers in the home. &egnize these markets as the optimum entry poinbfroduction of the Cyberlux
Home Safety Light to be followed by a broader magkgosure in the mass-market chain stores.
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During the Spring of 2001, we had an opportunitgliow design illustrations of the Home Safety Litghtertain sales representatives that
routinely call on the leading home improvement warese chains. We entered into an agreement witkesjyinc., Charlotte, North Carolina,
a national sales organization founded in 1939 tkataand sell our products. Pursuant to the agragriynes will provide us with a sales
force for $1,000 per month on plus a commissiom aieclining basis ranging from 12% on the first&500 down to 4% on all sales over
$3,000,000, The term of the agreement is one yéhrautomatically renewable one year terms. Hyepsasents manufacturers to retail cl
stores, which include Lowe's and Home Depot. Hynastains sales offices from Maine to Florida wiestexas and Oklahoma. Hynes will
also service the accounts, process orders elecdynand coordinate tracking of deliveries throughl time communications with Cyberlux
and SCCs.

We are positioned to go to full production of therkie Safety Light with the completion of the injectimolds in January, 2002. These molds
provide the proprietary component parts, whichdnjanction with the proprietary circuit board arattery pack, complete the finished
product. Our objective is delivery to the first piase orders in early 2002.

We have produced 200 units of the Home Safety Lighise for sales and marketing purposes.

We intend to introduce the Home Safety Light thtoagnational home improvement warehouse chain &ging the product in display
containers holding 18 to 24 units per container. iBiial concentration will be in approximately @Stores located in the States of Virginia,
North Carolina, South Carolina, Georgia and Flar

The anticipated placement of approximately 250Idispwill require initial production of 12,000 Honsafety Lights. Based upon consumer
acceptance and resulting reorders, we have madesjms to produce up to 80,000 units per montthetSCCS facilities. We have
undertaken other marketing initiatives with SCC8p#&for-profit quasi-government entity, which wiitroduce the Home Safety Light in a
different format to the Federal Emergency Managdamgency (FEMA), the Department of Defense (DODY @aomparable state, county ¢
municipal emergency service organizations. Whil&€SGas received no commitments from these agetwjmsrchase our products, SCCS
currently does business with these entities and tise opinion that their emergency services wdndcenhanced by the use of our products.

We have retained an advertising and public relatfom, T. Franzen, Inc., which will initiate a cpaign in January 2002 to create interest in
and educate potential consumers to the meritseo€#fberlux Home Safety Light. Although the cenadVertising message is product benefit
to the consumer, the underlying emphasis is thetilgeof Cyberlux as a leader in diode illuminationapplied optoelectronics. This approach
is designed to educate the consumer to identifye@yk as a brand name that will support interestaw products.

(3) Status of any announced new products

The Cyberlux Home Safety Light is a portable figttihat may be hand-held, placed on a level platiarenhorizontal or vertical plane, or
suspended by a wall-mounted hook to broadcastrkéiaf light. The fixture, patent pending, is dgmd to produce three levels of light,
which are activated by simply pushing a button.dlene activates 4 amber diodes which serve asatdoor night light and can provide up
to 500 hours of light on one set of batteries. ILéwe disengages the amber diodes and activatdsité @wiodes which produce a reading level
light and can provide up to 42 hours of light ore @t of batteries. Level three engages all 10edidol produce an intense space light for
room, corridor or stairwell illumination and caropide up to 27 hours of light on one set of bagi®riTo that extent, the Home Safety Light is
unique in that through the use of diodes and dirgit is able to provide up to 500 hours of ligit one set of batteries. It has no bulbs, such
as are
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used in flashlights, which normally provide onlysoto two hours of illumination. When a home suffgosver outage, without the necessary
illumination to move about the house during thigqek the occupants are placed in a precariouatstn. Using the moderate level



illumination, the Home Safety Light can provide@urs of illumination and under high intensity ifiination, it can provide 27 hours of
illumination. In other words, the Home Safety Liglatin provide practically a full week of reliablerfable light in storm situations and power
outages (based on use of moderate level of ligtedaen days at six hours per day without battepjacement).

The circuitry design of the Cyberlux Home Safetyglfiticontributed to the development of a second-getiom product, Cyberlux Wireless
Interim Lighting System (CWILS), which is currenily the design and testing stage. CWILS is a peemtiyinstalled system comprised of
three light fixtures and one radio frequency (RBhsmitter. The circuit board in each of the fiesicontains an RF receiver that is activated
by a signal from the RF transmitter that is plugged an electrical wall outlet in a home or busiseVhen the power that activates the wall
outlet is interrupted (as in a power outage), theti@nsmitter sends a signal to the three fixtussch illuminates the diodal lighting
elements thereby providing a bright blanket oftigghthe space in which the fixture is installedleTCWILS product is forecast for
introduction to retail sales during the second tgraf 2002.

(4) Industry background

Our Company was born from an investigative resestetly designed to identify a new approach to theetbpment of an electrochemical
(battery powered), portable, interim lighting systeapable of providing safe illumination for exteddoeriods of time to property owners
deprived of electrical service caused by powergegaAlthough power outages have come to be arregyshenomenon due to anomalies in
electrical service distribution networks, the foadishe initial study was on disruptions causedéyere storm activity along the Atlantic and
Gulf States' coastlines and the corresponding t&ffieinland electrical grids. The National Weathen&e labels annual storm activity as the
"Hurricane Season", which is officially monitore@m June 1st to November 30th each year. Othecidatly outages not related to weather
have been labeled by the press as "rolling blackout

The loss of electrical power related to tropicad aabtropical storms can be wide spread and cosensive regional segments surrounding
the matrix of the storm. It is the pervasive incide of power outages that identified the need f@liable, durable, safe and economical
interim lighting system for property owners and tfmeral population in areas affected by theseosedly severe weather systems. The
research conducted to identify an optimum inteighting system led to the discovery of a new illnation technology (optoelectronics). We
plan to implement this technology through the depeaient of diode illumination fixtures for domestigmmercial and industrial applicatio
Management has identified several opportunitieschvare discussed in Section (10) Research andl@@went Activities below, where our
optoelectronic technology can be introduced assaefbective solution for antiquated, expensive anckliable lighting systems currently in
use. The introduction of our Cyberlux Home Safeighit is an example of our advanced illuminatiorhtemogy. We hope that this will
establish us as an innovative leader in the inglustr

8) Regulation

Our advertising and sales practices concerningfitirae Safety Light and the Wireless Interim Lightfgstems are regulated by the Federal
Trade Commission and state consumer protection I8ush regulations include restrictions on the neatinat we promote the sale of our
products. We believe we are in material compliamite such regulations.
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(9) Effect of existing or probable government regions

We believe that we will be able to comply in allteréal respects with laws and regulations govertirggconduct of business operations in
general. We are not aware of any pending governnegniations that may adversely affect our business

(10) Research and development activities

The Cyberlux Wireless Interim Lighting System (CV8I\, referenced in sub section (3) above, is an pl@aof ongoing research into several
applications for our technology. Other productd tieve been positioned for design and testing attety powered trade show display
lighting elements; navigational lighting for smathft; sealed lighting elements for miner's helmatsl replacement lighting elements for
hard-wired outdoor walkway, parking lot or landsedjumination systems. During the last two years,have incurred research and
development expenses of $151,505.57 for the ye20 a6d $188,100.00 for the year 2001. These nunuzenst include administrative
overhead, travel or other expenses associatedhétidevelopment.

Charges to research and development by ResearctoiBedrics prior to incorporation of Cyberlux Coration in May 2000:

January 2000 $ 8,536.11
February 2000 $ 6,058.02
March 2000 $ 6,021.59
April 2000 $ 12,389.98

$ 33,005.57

In May 2000, all research and development was asditp Cyberlux Corporation (incorporated May 100@ which continued the reseal



and development effort with Technology Associaltes,, Reno, Nevada and later with Light Technoldgg,, Sarasota, Florida. The
following amounts were expended directly to the tempanies for development of circuitry, optics amechanical design:

May 2000 $ 5,000.00 Technology Associates, Inc. (circuitry)

July 2000 $ 30,000.00 Light Technology, Inc. (mechanical design
and optics)

August 2000  $ 20,000.00 Light Technology, Inc.

September 2000 $ 20,000.00 Light Technology, Inc.

October 2000 $ 30,000.00 Light Technology, Inc.

$105,000.00

In October 2000, Cyberlux agreed to assist Saf&tligdustries, LLP, Steamboat Springs, Coloradihéndevelopment of diode lighting
elements and attendant circuitry for its barrickglet design for highway construction applicatiofe following funds were expended
toward that development:

November 2000 $ 8,500.00 Safe-Light Industrie s, LLP (barricade
light d evelopment)
December 2000 $ 5,000.00 Safe-Light Industrie s, LLP

$13,500.00

Total Year 2000 $151,505.57

In January 2001, it became clear that Light Tecbaml Inc. could not produce a production prototypmdel to the specifications provided by
Cyberlux. (On April 18, 2001, we subsequently fikedivil complaint against Light Technology, IneidSafe-Light Industries, LLP and their
principals alleging breach of contract, fraud, mpm@priation of trade secrets and sought injuncdie®on against the defendants to prevent
them from misappropriating trade secrets as wellb ascovery monetary damages) (See, Legal Proogedi

p. 17.)
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At that time, Cyberlux identified and retained adustrial design firm, Robrady Design, Inc., Satasblorida and an electronic circuitry
design firm, TKJ, Inc, Northbrook, lllinois to purs development consistent with Cyberlux specifarai

In January 2001, Cyberlux advance another $3,500gttt Technology, Inc. to recover any work in pess that was proprietary to Cyberlux.
The deliverable was of no substantive use and veasudied as "dead-end" material.

Research and Development Expenditures for the3@@t were as follows:

January 2001 $ 3,500.00 Light Technology, Inc. (CAD illustrations)

February 2001 $ 12,500.00 Robrady Design, In ¢. (mechanical
architecture and casings)

March 2001 $ 12,500.00 Robrady Design, In C.

April 2001  $ 40,000.00 Robrady Design, In c. (design, optics,
first light & wir eless system)

April 2001 $ 7,500.00 TKJ, Inc. (circuit ry design & circuit
board manufacture )

May 2001 $ 12,500.00 Robrady Design, In c. (mechanical, optics &
ergonomic design)

June 2001  $ 12,500.00 Robrady Design, In c.

July 2001  $ 12,500.00 Robrady Design, In c.

August 2001 $ 12,500.00 Robrady Design, In C.

September 2001 $ 5,000.00 Robrady Design, In C.

October 2001 $ 10,600.00 Robrady Design, In c.

October 2001 $ 15,000.00 TKJ, Inc. (final c ircuitry for Home Safety
Light)

November 2001 $ 5000.00 Robrady Design, In c. (final CAD delivery
for tools)

November 2001 $ 16,500.00 ICT, Inc. (deposit
for injection mol

November 2001 $ 5,000.00 Robrady Design, In
revised blueprint

December 2001 $ 2,500.00 Robrady Design, In

January 2001 $ 2,500.00 Robrady Design, In

Total Year 2001 $ 188,100.00

on single cavity tools
ds)

c. (final delivery on

s)

c.

C.

There are two projects with Robrady, one relatesdik associated with final development of the Hdbadety Light; the second relates to
development of the Cyberlux wireless system (réidiquency light activation). The wireless systenswatially funded in April 2001 throuc
the issuance of a $20,000 convertible debenture.otter payments to Robrady resulted from matexpénses associated with



development of 10 working prototype models creditech temporary rubber molds.
Total "Pure" Research and Development for year®20@ 2001 = $151,505.57 plus $188,100.00 or $83%6.
12) Employees

We currently have five full time employees. Our éoyees are primarily at the executive level baggahuour role in coordination of
outsource contracts for manufacturing and othedyction considerations. Currently, there exist rgaaized labor agreements or union
agreements between Cyberlux and our employees. Howaee have employment agreements with the fotllgvexecutive officers: Donald
Evans, President (see Exhibit 10b), Alan H. Ninnen&enior Vice President (see Exhibit 10c) and JdhiRingo, Secretary and Corporate
Counsel (see Exhibit 10d). We believe that ourti@hs with our employees are good.

C. Reports to Security Holders

Our annual report will contain audited financiateiments. We are not required to deliver an anmmealrt to security holders and will not
deliver a copy of the annual report to securitydeos unless they send us a formal request. Wednfeom this date forward, to file all of our
required information with the Securities and ExdmCommission. Before this form was filed, we higstifno other forms with the SEC. We
plan to file with the SEC our Forms 10-KSB, 10-Q3Bd all other forms that may be or become apgicabthe Company.

The public may read and copy any materials thafileavith the SEC at the SEC's Public ReferencerRa 450 Fifth Street, NW,
Washington, D.C. 20549. The Public may obtain imfation on the operation of the Public ReferencerRoo
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by calling the SEC at 1-800-SEC-0330. The statesnamdl forms we file with the SEC have also beem fdlectronically and are available for
viewing or copying on the SEC-maintained Interritet that contains reports, proxy and informatiatestents, and other information
regarding issuers that file electronically with ®EC. The Internet address for this site is wwwgBc

(13) Dependence on Key Personnel

The success of our Company depends upon the efftnitiies and expertise of our executive officansl other key employees, including our
Chief Executive Officer, Senior Vice President @perations, Treasurer/Chief Financial Officer aedr8tary/Corporate Counsel. The loss of
the services of such individuals and/or other kedpiiduals could have a material adverse effeabwnoperations.
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Item 2. Management's Discussion and Analysis

When used in this Form 10-SB and in our futured$ with the Securities and Exchange Commissianwitrds or phrases "will likely

result," "management expects," or "we expect,"l'@shtinue," "is anticipated," "estimated" or siariexpressions are intended to identify
"forward-looking statements" within the meaningiod Private Securities Litigation Reform Act of BO®Readers are cautioned not to place
undue reliance on any such forwdeodking statements, each of which speak only ah®flate made. These statements are subject soaris
uncertainties, some of which are described belostu@ results may differ materially from historiesrnings and those presently anticipated
or projected. We have no obligation to publiclyesede the result of any revisions that may be maday forward-looking statements to
reflect anticipated events or circumstances ocegraiter the date of such statements.

A. Management's Discussion and Analysis

(1) For the period May 17, 2000 (inception) thro®&gptember 30, 2001, we did not generate reveoue $ales or other sources. During this
development stage, we pursued capital accumul#timugh debt and equity financing and developméithe Cyberlux Home Safety Light.
The manufacturing of our products will begin We positioned to go to full production of the lighitivthe completion of the injection molds
in January 2002 for sale and distribution in e2@92. During the ensuing twelve months of operatiernintend to:

1. Complete the tools (molds) necessary for pradoeif component parts;
1. Hire mid-level management personnel and supgtaft, and
2. Develop relationships with retail outlets totdisute and market our products.

We cannot guarantee that we will be able to competeessfully or that the competitive pressuresnag face will not have an adverse efi
on our business, results of operations and finhooiadition. We believe that we can satisfy ourhcasquirements for 12 months, assuming
we commence generating revenues in early 2002. kenvere will have to raise additional funds withire next 12 months. If we requi



more capital, we may be required to raise additioapital via a public or private offering of equitr debt. The Company's officers and
directors loaned $129,502 to the Company. The rmgas interest at 12% per annum and are due Jurg98R. The Company has accrued
$220,171 in consulting fees to officers for sersicendered from inception of the Company. The adsrdo not bear interest, and are payable
when the Company becomes profitable. We have rmmgements or commitments for accounts and accoecgs/able financing. We cannot
assure you that any such financing can be obtainatiobtained, that it will be on reasonable term

Classification Fixed / Ability to Control
Variable
Employee Wages and  Salary = Fixed Can reduc e through lay
Benefits Hourly = Variable off of p ersonnel
Hourly = Variable

Subcontractor Expense Fixed Can reduc e through
discontin uation or
restructu ring of
agreement s

Accounting and Legal Variable May incre ase as

Expenses Company b ecomes fully
reporting

Building Rental Fixed Little co ntrol over,

Expense per agree ment

Utilities Variable May fluct uate due to
seasonali ty

Business Insurance  Fixed Will incr ease when
‘Key Man" life
insurance is obtained

Misc. Office Supplies Variable Can contr ol through

& Shipping reduced o ffice supply
requisiti ons,
negotiati ng
alternati ve shipping
solutions
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The December 2001 unaudited financials show cuassets were $38,079; accounts payable were $21n0&s payable to shareholders
were $482,153; and convertible debenture payabte $#&2,500. The debt reflects the ongoing fundimgifprincipal shareholders. The
investment objective is the sale of the Home Sdfajit to retailers during the first quarter of 20&s those sales occur, the debt owed to
shareholders will be retired over time consisteitlh wevenues.

To fund ongoing fiscal 2002 operations, we will dée begin to generate revenues to fund our opermténd provide for our working capital
needs. If we are unable to generate sufficientmees, we may need to obtain additional fundingufhoa public or private offering of equity
or debt. In the meantime, our officers and direxfan to advance funds to us on an as-needed hhkisugh there is no definitive or legally
binding agreement to do so. We have no arrangeroeigreements to obtain funding, and we cannafrag®u that such financing will be
available on reasonable terms, if at all. Unlesdegin generating revenues, obtain additional fianor continue to receive funds advanced
by officers and directors, there is substantialbdai our ability to continue as a going concerowéver, we may experience fluctuations in
operating results in future periods due to a varétfactors, such as:

1. We have a limited operating history on whictbé&se estimates of future performance;

2. We may need to obtain additional financing i& évent that we are unable to realize sales opgucts or if we require more capital than
we currently have; and

3. We may experience difficulty in managing growth.

We issued certain promissory notes which were dugaptember 30, 2001 which were for accrued salémreMessrs. Evans, Ninneman and
Ringo. These notes have been extended to Jun®@D, By agreement between the parties.

Item 3. Description of Property
A. Description of Property

Our corporate headquarters are located at 50 Ofogd, Pinehurst, North Carolina 28374. The ofipace is defined as the 12' by 14' of
located at the northeast corner of the propertatid at 50 Orange Road, Pinehurst, North Car@®3¥4 and adjacent common spaces
consisting of restroom facilities, storage closetd conference room access. Equipment consistgodielephone units; two calculators; one
HP printer, copier, fax; one IBM typewriter; oneNBcomputer with CTX color monitor and Logitech kegrds. Furniture and fixtures
consist of two leather executive swivel chairs; ex@cutive desks; two 2 drawer file cabinets; aterhl file cabinet; one cherry wood stor
cabinet; one steel typewriter table; two brass bdakamps, two extended halogen task lamps andusdesk top appurtenanc



Research Econometrics, LLP, provides these fasliid Cyberlux at a cost of $650 per month. Theagig partner of Research
Econometrics, LLP, Carothers H. Evans, is the $dbomald F. Evans, president of Cyberlux. The legderms represent a fully negotiated
contract price between two related parties at arsdength transaction. According to the Subleasedment, as of July 1, 2000 the space is
rented on a month-to-month basis continuing untthsuse and enjoyment is terminated by either gartshirty days notice in writing. Our
management believes that suitable expansion spacailable to meet our future needs at commeyaiaiisonable terms, if required.

B. Investment Policies

Management does not currently have policies reggrttie acquisition or sale of assets primarilydossible capital gain or primarily for
income. We do not presently hold any investmeniaterests in real estate, investments in reatest@rtgages or securities of or interests in
those persons primarily engaged in real estateites.
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Item 4. Security Ownership of Management

A. Security Ownership of Management

The following table sets forth as of September28@1, certain information regarding the benefiolhership of our common stock by:
1. Each person who is known us to be the benefigi@er of more than 5% of the common stock,

2. Each of our director and executive officers and

3. All of our directors and executive officers agraup.

Except as otherwise indicated, the persons olrientisted below have sole voting and investmemigyovith respect to all shares of common
stock beneficially owned by them, except to theerksuch power may be shared with a spouse. Na@eharcontrol is currently being
contemplated.

Name and Address of Shares Percentage of
Beneficial Owner Beneficially Shares
Owned Outstanding
Donald F. Evans 875,000 @ $0.001/share 25%
Fifty Orange Road 380,000 @ $0.065/share 1.,2

Pinehurst, NC 28374

David D. Downing 400,000 @ $0.001/share 8%
100 Country Meadow Drive
Marietta, OH 45750

Scott W. Elliot 300,000 @ $0.001/share 6%
Masonic Park Road, Box
274C

Marietta, OH 45750

Alan H. Ninneman 500,000 @ $0.001/shar e 10%
17 Barberry Court
Corrales, NM 87048

John W. Ringo 300,000 @ $0.001/share 6%
241 Lamplighter Lane
Marietta, GA 30067

Total ownership by our 2,455,000 49% 3
officers and directors ~ ---------
(four individuals)

Footnotes:

1. Mr. Evans was issued 875,000 shares individualgonnection with his founding of Cyberlux Corption and assignment of his patent for
the Electrochemical Portable Power and Lightingt&ysto the Company. Research Econometrics wasds&@000 shares in connection
with an assignment of all of its interests derifiexh its funding of the initial development of thang-tern interim lighting system.. The
Research Econometric shares were distributed tpattaeers in this venture and, as one of the paxtihdr. Evans received 380,000 of the
partnership's 750,000 shares.
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2. 380,000 shares received by Mr. Evans pursuahetdistribution of Research Econometrics shares@mmon stock of the Company
owned by him individually. The balance of the Reskd&Econometric shares were distributed to tenratidividual partners no one of whom
owns an amount approaching 5% of the shares odtatan

3 There is no voting trust among any of the shddehte , officers or directors. Pursuant to the htise Stock Option Plan (see Item 6, page
13,) officers of the Company, Messrs. Evans, Rilfjjoneman and Downing are vested with 350,000 optiavhich, when exercised, incre
the percentage of ownership to 52% of total outitajmshares. These options are not reflected imtfigidual's share ownership in the table.

B. Persons Sharing Ownership of Control of Shares

No person other than Donald F. Evans, David D. DoginScott W. Elliot, Alan H. Ninneman, and Johm&b owns or shares the powel
vote 5% or more of our securities.
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Iltem 5. Directors and Executive Officers
A. Directors and Executive Officers

The following table sets forth certain informatierth respect to each of our executive officers ioeators.

Name Age Position Appointed

Donald F. Evans 67 President & Chairman of the May 19, 2000
Board

John W. Ringo 56 Secretary, Corporate May 19, 2000

Counsel & Director

Alan H. Ninneman 58 Senior Vice President & May 19, 2000
Director

David D. Downing 52 Treasurer & CFO May 19, 2000

B. Work Experience

Donald F. Evans, President, Chairman of the Bodid. Evans graduated from the University of Nortar@ina, Chapel Hill, NC with a BS
Degree in Economics. Mr. Evans represented thestment interest of Research Econometrics in Wasthi&ion Products Corporation, a
privately held North Carolina corporation from Jwfel996 to until March of 1999. Mr. Evans servetdtibe Board of that Company and as
representative for product sales to the U.S. Dapant of Defense. On March 19, 1999, Research Ecetrm® sold its interest in Waste
Reduction Products Corporation and on April 1, 1989began an investigative research study on behResearch Econometrics into the
feasibility of a long-term electrochemical interlighting system. The resulting study identified thasibility of white diodes as lighting
elements which, when managed by solid state ciscuitould provide a reliable source (over forty-otiwours from one battery pack) lighting
solution to homeowners or businesses during extepde/er outages. The study provided the performapeeifications and methods for the
development of the light which led to the format@Cyberlux Corporation in May 2000 as the busin@snagement entity for the project.
Mr. Evans has served as the CEO of Cyberlux siisaadeption.

John W. Ringo, Secretary, Corporate Counsel & DirecMr. Ringo graduated from the University ofidecky. Lexington. KY with a BA
Degree in Journalism Subsequently, he receivedis Dactor Degree from the University of Kentuckgllége of Law. Since 1990, he has
been engaged in private practice in Marietta, Géclizing in corporate and securities law. He feraner Staff Attorney with the U. S.
Securities and Exchange Commission, a member @ddhef the Supreme Court of the United StatesKimatucky Bar Association and the
Georgia Bar Association. Mr. Ringo is a foundeCgberlux and has served as Secretary and Geneuals€bsince its inception.

Alan H. Ninneman, Senior Vice President & Directddr. Ninneman attended Elgin Community College,iEldL and subsequently major
in business administration at Southern lllinois nsity, Carbondale, IL. Mr. Ninneman was a sesiggport analyst for Tandem Computer,
San Jose, California from 1982 to 1985; seniorrimss analyst at Apple Computer, Cupertino, Califofrom 1985 to 1987; Director of
Operations at Scorpion Technologies, Inc., San, oakfornia; and CEO of City Software, Inc., Allugrque, New Mexico from 1992 until
becoming a founder of Cyberlux in May 2000. Mr. Méman is responsible for the Company's operatigsteis.
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David D. Downing, Treasurer & CFO - Mr. Downing duated from Grove City College, Grove City, PA wétiBA Degree in Accounting.
Mr. Downing joined Marietta Industrial Enterprisésc., Marietta, Ohio in November 1991 as its Cliigfancial Officer. He was elected to
the Board of Directors of that Company in Janu&94l He has been a Director of American BusinesissPinc., Belpre, Ohio since January
1998 and served as a director of Agri-Cycle Pragluac. from May 1998 until April 2001. He is a faler of Cyberlux and served as its
Treasurer since its inception.
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Item 6. Executive Compensation
Remuneration of Directors and Executive Officers

We have employment agreements with Messrs. EvangpRand Ninneman listed below. No officer or ditechas received any
compensation as of yet until such time as we bggirerating revenues. However, the following tabls $orth the annual compensation due
our executives that has accrued based on theiyadfithe Company to meet the obligation.

Name Capacities in which Annual
Remuneration was Recorded Compensation 1,2,3
Donald F. Evans  President & Chairman of the Boa rd $98,000
John W. Ringo Secretary, Corporate Counsel & $66,000
Director
Alan H. Ninneman Senior Vice President & Directo r $78,000
David D. Downing Treasurer & CFO $0

Footnotes to Executive Compensation:

1. No officer has been paid a salary since ourgtice as a capital conservation measure designawést all available funds into the
development of our products. Annual compensatigzabeccruing as of July 2000. The compensatiorcated in the table is the annualized
amount of salary to be paid the respective officeccordance with their employment agreementsraccruals for Mr. Evans began in
July 2000 at $3,000 per month through Septembed 20a $6,500 per month from October to Decembe®288lary accruals for Messrs.
Ninneman and Ringo began in September 2000 at $&8¢h for September and October 2000, followe#id§00 in November ar
December for Mr. Ninneman and $3,500 in NovemberBecember for Mr. Ringo. From 2001 forward, s@stiave accrued in accordance
with the annualized salaries outlined in the tablee salary accruals are non-interest bearing atitigs of the Company that are to be retired
from revenues when product sales begin.

2. Management's salaries will be based upon tHenpeance of the Company. Managements' performaacades will be decided by a
majority of the Board of Directors of the Compahyaddition, managements' base salaries can beaised by the Board of Directors of the
Company based on the attainment of financial ahdrgierformance guidelines set by the Company.

3. Members of the Company's Board of Directors sélive until the next annual meeting of the stotikrs and until their successors are 1
elected and qualified, unless earlier removed asiged in the Bylaws of the Company. Executiveatfs serve at the pleasure of the Board
of Directors.

Compensation of Directors

There are no arrangements made to compensateraaodifor services as a director. Such arrangesrfencompensation of directors for
services will commence once we begin earning resgnu
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Stock Option Plan

The Company has created an Employee Stock OptamfBi incentive/retention of current key employagrd as an inducement to
employment of new employees. The plan, which s&tsea00,000 shares of common stock for purchasariployees, was made effective in
the second quarter by the Board of Directors. Qulewill not issue options or warrants to any enyale or affiliate with an exercise price of
less than 85% of the fair market value of the Comi8tock on the date of the grant.

On May 31, 2001, Cyberlux issued stock optionsuicipase 350,000 shares of the 600,000 shares engithdwy the Board of Directors to the
following individuals, in the following amounts:

Individual Corporate Position  Number o f Shares
Donald F. Evans President and CEO 100 ,000
John W. Ringo Secretary and 100 ,000

Corporate Counsel
Alan H. Ninneman  Senior Vice President 100 ,000

David D. Downing  Treasurer and CFO 50 ,000



The exercise price is 85% of the fair market ppee share. The options expire on the tenth anravgsf the Stock Option Agreement (all
dated May 31, 2001).

Item 7. Certain Relationships and Related Transactins

The Company entered into a sub-lease agreemenRegbarch Econometrics, LLP, which provides the @y the ability to continue the
research and development efforts of the ElectroatedrRortable Power Plant and Lighting System. ageement is on a month-to-month
basis. Total rental expense for the nine monthingrBieptember 30, 2001 was $10,606, and for thegending December 31, 2000 was
$10,606. Mr. Evans was the partner in Research dmnetrics who undertook the investigative reseatetlysdesigned to determine the
feasibility of an electrochemical (battery poweradgrim lighting system that could provide longrtesolutions to property owners during
extended power outages. The study confirmed thelfdity of such a system consistent with an aggilan of new technologies that, when
combined, provided extended life to existing batteisources. He began the study with an investigadf the incidence of power outage
attributable to severe storm activity along thet eaast and west along the gulf coast states ditlieed States. Later, he communicated his
interest in exploring the development of a newtlighPU AN Trading Company, Taipei, Taiwan, an oiigation known to him as a
representative of several electronic product mantufars in Taiwan.

The first provision patent was filed with the UR&tent and Trademark Office on September 30, 199&s filed for the proposed system as
"first to invent" and granted a license for "fomeifjling". The foreign filing license provides domentation to the provisional patent holder to
register its license in certain foreign jurisdictioto protect its intellectual property from infjgment. This was communicated to PU An
Trading to secure its confirmation of confidentiglinon-disclosure clauses in its representatioreagents with Research Econometrics. PU
AN provided a variety of battery pack configurasdor experimentation with incandescent, fluoreseal fiber optic elements. The chem
and physical properties of those lighting elememésed that existing electrochemical (battery) tethgy could not sustain a light life to the
protracted level specified (Light life of 40 houtsration from one battery pack). Mr. Evans thercali®red the newly perfected white light
emitting diode that required 90% less energy ttmimcandescent and fluorescent counterparts wupgsoptimum light. The diode was
established as the model lighting element thatdcbel efficiently serviced by a specially designeduit board that would moderate the flow
of electricity from the battery pack to the diodlesreby extending the life of the energy sourcefdéh

Although we have not transacted business with PUTAding, relations with principals of both compamremains cordial.

The agreement with Research Econometrics, therafom whereby the light design system perfecteBésearch Econometrics was
assigned as the foundation of the newly createdMyk Corporation.
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The Company's officers and directors loaned $129t6@he Company. The notes bear interest at 12%rpaum and payable on demand.
The terms of transactions in this section are msdahe Company as any transactions that cowe li@en made with unaffiliated parties.
Item 8. Description of Securities

The authorized capital stock of our Company coas§20,000,000 shares of common stock, $0.00¥gdae per share, and 5,000,000 shares
of preferred stock, $0.001 par value per share.fdlh@ving summary of certain provisions of the amon stock of our Company does not
purport to be complete and is subject to, and fjedlin its entirety by, the provisions of our Alltts of Incorporation, which is included as an
exhibit to this document and by the provisions mghlecable law.

Common Stock
The Company currently has 5,014,748 shares of camstuzk issued and outstanding. As a holder otoormon stock:

1. You have equal rights to dividends from fundglly available, ratably, when as and if declargabr Board of Directors;

2. You are entitled to share, ratably, in all of assets available for distribution upon liquidatidissolution, or winding up of our business
affairs;

3. You do not have preemptive, subscription or epsion rights and there are no redemption or sqkimd provisions applicable;

4. You are entitled to one vote per share of comstook you own, on all matters that stockholdery n@te, and at all meetings of
shareholders; and

5. Your shares are fully paid and non-assessable.

Additionally, there is no cumulative voting for th&ection of directors.
Preferred Stock

The preferred equity securities authorized to baed under the Articles is comprised of 5,000,060 es of the preferred stock, $0.001 par
value. As of the date of this filing, our Comparashissued no preferred shares. Preferred sharebeariagued in one or more series by



board of directors of the Company and such boasdtaauthority to alter any and all rights or prehces, privileges and restrictions granted
to or imposed upon any wholly unissued series afroon stock, and to fix, alter or reduce (but ndolethe number outstanding) the num

of preferred shares comprising any such seriesh@designation thereof, or any of them, and twigfor the rights and terms of
redemption or conversion of the shares of any serie

Nevada Anti-Takeover Provisions

The anti-takeover provisions of Sections 78.41buljh 78.445 of the Nevada Corporation Law applgyberlux Corporation. Section
78.438 of the Nevada law prohibits us from merginit or selling Cyberlux Corporation or more tha¥ Bf our assets or stock to any
shareholder who owns or owned more than 10% ok&ogk or any entity related to a 10% shareholdethiieee years after the date
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on which the shareholder acquired the Cyberlux G@rjion shares, unless the transaction is apprbyétlyberlux Corporation 's Board of
Directors. The provisions also prohibit us from geting any of the transactions described in tlee@ding sentence with a 10% shareholder
who has held the shares more than three yeardsareddted entities unless the transaction is ajgaf®y our Board of Directors or a majority
of our shares, other than shares owned by thatst@eholder or any related entity. These provistangd delay, defer or prevent a chang
control of Cyberlux Corporation.

[Balance of this page intentionally left blank]
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Part Il
Item 1. Market for Common Equity and Related Stocklolder Matters
A. Market Information

There is no current market for our common equitgdifionally, our common equity is subject to outsteng options (see Stock Option Plan
page 13) and shares of our common equity have smdmpursuant to Rule 144 of the Securities Aot (6em 4. Recent Sale of Unregistered
Securities page 17), which could have a materfatebn the on the market price of our common gquit

There are currently 762,966 shares of our commmeksthich are freely tradable and which are heldceobrd by approximately 46 people.
The remaining 4,251,782 shares will become fre@lgidble in accordance with the requirements of R4 Any shares held by "affiliates"

of us, which would otherwise be freely tradabld] & subject to the resale limitations under RiAd. In general, under Rule 144, as
currently in effect, a person, or persons whoseeshare aggregated, who has beneficially ownedestiar at least one year would be entitled
to sell, within any three month period, that numbieshares that does not exceed the greater gbemrent (1%) of the theodtstanding shar:

of common stock and the average weekly tradingmelin the common stock during the four calendarkeémmediately preceding the date
on which the notice of sale is filed with the Sétes and Exchange Commission, provided certainmaaof sale and notice requirements and
public information requirements are satisfied.

In addition, affiliates of ours must comply withethestrictions and requirements of Rule 144, otinen the one-year holding period
requirement, in order to sell shares of commonkstas defined in Rule 144, an "affiliate" of anugs is a person who, directly or indirectly,
through the use of one or more intermediaries otstor is controlled by, or is under common convith, he issuer. Under Rule 144(k), a
holder of "restricted securities” who is not deeraadhffiliate of the issuer and who has benefigialwned shares for at least two years would
be entitled to sell shares under Rule 144(k) witliegard to the limitations described in the paapbrabove.

B. Holders
As of September 30, 2001, we had approximatelystd€kholders of record.
D. Reports to Shareholders

We will furnish our shareholders with annual repabntaining audited financial statements and stioér periodic reports as we determin
be appropriate or as may be required by law. Wéilarg this Form 10-SB voluntarily with the intaoh of establishing the fully reporting
status of Cyberlux Corporation, with the SEC. Uploa effectiveness of this Registration Statemestywill be required to comply with
periodic reporting, proxy solicitation and certaimer requirements by the Securities Exchange At9884.

E. Transfer Agent and Registrar

The Transfer Agent for our shares of common stedRacific Stock Transfer Company, 500 East Warnng§prRoad, Suite 240, Las Vegas,
Nevada 898119. The telephone number is (702-3033.
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Item 2. Legal Proceedings

Cyberlux has filed a complaint against Light Tedogy, Inc., Ervin J. Rachwal, and others (Defendpatleging, among other things, that
Defendants breached a contract entered into onlAI2000, that gave the Company the option tohase all of the assets of Light
Technology for $100,000. The contract also stimdats part of the $100,000, which the Defendaete W develop an emergency storm
light to be completed on or before September 30028dditionally, the agreement was contingent uaaatisfactory employment agreement
with Defendant Rachwal and the issuance of the @myip securities in amounts and classes consistinan independent valuation of the
transaction by an accredited expert acceptableet®efendants and the Company. The defendants pesguced the emergency storm light
and were never able to place an ascertainable ealtiee assets to be acquired.

On April 18, 2001, Cyberlux filed a civil complaiatleging breach of contract, fraud, misappropoiaif trade secrets and sought injunctive
action against the defendants to prevent them frisappropriating trade secrets as well as to recoametary damages.

On May 11, 2001, the Court granted a temporaryniction against the Defendants. On June 5, 2001Dé&fendants filed a counterclaim
against the Company alleging the we misrepresdntdte Defendants that we had the ability to rasgtal to fund the development of the
products, that we had the ability to market thedpats and that we had the ability to purchasessisets of the Defendants. The Defendants
also alleged breach of contract and violation adlér secrets.

On January 18, 2002, the Court granted the Defaaddation to Dissolve the Injunction.
On January 28, 2002, we filed a Motion for RehaadhClarification of the Motion to Dissolve.

The defendants have filed a counterclaim askingfounspecified amount of damages. Our attorneys twdd us in the unlikely event that
the defendants are awarded damages, there woualdrii@mal effect on our operations. This litigatioenters primarily on our Home Safety
Light. That is the reason we filed our complainptotect any infringement by the defendants onghisluct. As we state in the complaint, we
devoted hundreds of dollars for the developmerthefHome Safety Light. Not only did we defendart®@®000 for the development of the
light and possible acquisition of the assets of, @ also retained an accounting firm to indepetigelo an evaluation of the LTI assets. We
incurred meeting and travel expenses of $36,404sSaciated with LTI during the period June throDgltember 2000. $43,699.41 was paid
to Cyberlux employees upon LTI promised delivertedar the Home Safety Light. We all made loandefendant Safe-Light to assist in
development and marketing of its products basea tipe representation that the assets of Safe-kghtd be acquired by us.

Our product does not compete with the productdefdefendants whose product is primarily a LEDHiigéit. Although, defendants
announced in a local newspaper that they were dping] an emergency light which would be in compatitvith our product and in direct
contravention of the terms of the temporary injiorct

Pursuant to a Letter of Intent, defendant LTI wakl$100,000 to produce a prototype of the Lightvel as being given an option to sell the
assets of LTI to us. Not only did LTI fail to prockia prototype of the Light, an independent vatueéixpert upon review stated that LTI had
no verifiable assets of any value.

Our $900,000 private placement offering was withdrand no funds were raised.

Defendant LTI claims that we breached the contexchs of the letter of intent and joint ventureesgnent by failing to maintain confidential
disclosed to us and intentionally disclosing coeifitial information to third parties. Despite redeg$100,000 from us defendants claim we
failed to fund the development of the Light Furttaafendants claim we failed to pay fees set forthe licensing agreement although the
licensing agreement specifically stated that payiroéthose fees was conditioned on the succesefupéetion of the above mentioned priv
placement offering.

Defendant Safe-Light allege that we requestedthiet assist us in raising funding for the produtiseussed in the complaint. We actually
loaned them funds for the development of theiribade light.

Defendant Rachwal represented that he had no abjectthe entry of a temporary injunction becalisavas not producing a Light such as
ours and therefore there was no reason for objectio

Defendants motion to reopen evidence on the temporginction was an option given to them pursuarthe injunction and they exercised
it.

The Company denies all material allegations agdiessCompany and intends to fully defend the cawtdan of the Defendants and prose:
the Company's claims and actions against the Dafd@adThis litigation is still in the discovery geaand the ultimate outcome cannot
presently be determined.

Court: Circuit Court of the Twelfth Judicial D istrict In and For Sarasota
County, Florida.



Case Name: Cyberlux Corporation, Plaintiff v. Ervi n J. Rachwal, Light
Technology, Inc., Safe-Light Industries , LLC a/k/a JFER Innovations
Group, LLC, James Meyer and John Flemin g.

Case Number: 2001 CA 005309 NC Div. C.

Item 3. Changes in and Disagreements with Accountés

We have had no disagreements with our independentiatants.

Item 4. Recent Sale of Unregistered Securities

The following discussion describes all the seasitive have sold within the past three fiscal years:

On May 17, 2000, we were incorporated under thes lafithe State of Nevada as Cyberlux Corporatioa.ané authorized to issue 20,000,
shares of common stock, par value $0.001, and $)00Ghares of preferred stock, par value $0.001.
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On May 19, 2000, we issued 3,265,000 shares of@mmon stock with par value of $0.001 per shamirie founding individuals, which
were fully paid and non-assessable. All shareeibfly the Company were issued in accordance witidde4(2) of the Securities Act of
1933. Subsequently, one of those founding sharehmlResearch Econometrics, distributed on a peokasis its 750,000 shares to its ten
shareholders, one of whom was already a foundiagesiolder of Cyberlux Corporation.

On June 23, 2000 we completed a private placenfertnvertible notes at $5000 per note at 10% isteréth detachable warrants pursuai
Regulation D, Rule 505 of the Securities Act of 398s amended. There were originally 11 notehol@of whom converted their notes and
exercised their warrants at $0.15 per share. Satehalders were granted warrants to purchase shafs10 per share by agreeing to ex
the due date on the notes. Accordingly, we sold@&Bshares of common stock to approximately 8edt@ders of record, one of which was
an officer of the Company.

On November 30, 2000, we completed a public oftedfishares of common stock in accordance with Reign D, Rule 504 of the
Securities Act of 1933, as amended, and the ragjistr by qualification of the offering in the StatENevada and the State of Arkansas. This
offering was conducted on a best efforts basisveaminot underwritten. We sold 762,966 shares ofncomstock, par value, at a price of
$0.15 per share to 51 unaffiliated shareholdersadrd, none of whom were or are our officers oeators. The offering was sold for $96,(

in cash and $18,419 in services rendered. Listixhbare the requirements set forth under ReguldBlipRule 504 and the facts, which
support the availability of Rule 504 to this offegi

Exemption
Offers and sales of securities that satisfy theditmms in paragraph (b) of this Rule 504 by amésghat is not:

1. Subject to the reporting requirements of secti®mr 15(d) of the Exchange Act;

2. An investment company; or

3. A development stage company that either hapeadfic business plan or purpose or has indicdtetlits business plan is to engage in a
merger or acquisition with an unidentified compamnyompanies, or other entity or person, shallsrgt from the provision of section 5 of
the Act under section 3(b) of the Act.

At the time of the offering, we were not subjecthe reporting requirements of Section 13 or Sactis(d) of the Exchange Act. Further, we
have never been considered to be an investmentargmn addition, we have continuously pursuedspegcific business plan of developing
and manufacturing miscellaneous chemical products.

Conditions to be met

General Conditions To qualify for exemption under this Rule 504, offand sales must satisfy the terms and conditbfaile 501 and Rul
502 (a), (c) and (d), except that the provisionRolle 502 (c) and (d) will not apply to offers asales of securities under this Rule 504 tha
made:

1. In one or more states that provide for the tegfion of the securities that require the filingdadelivery to investors of a prospectus before
sale, and are made in accordance with those staéesions;

2. In one or more states that have no provisionthferregistration of the securities or the filingdelivery of a disclosure document before ¢

if the securities have been registered in at leaststate that provides for such registration, ipuling and delivery before sale, offers and
sales are made in that state in accordance with @awisions, and the disclosure document is dedivdefore sale to all purchasers
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3. Exclusively according to state law exemptiomsrfiregistration that permit general solicitationl general advertising so long as sales are
made only to "accredited investors" as definedule501(a).

On August 21, 2000, we were issued a notice otsffeness by the State of Nevada, in responsertaplication for registration by
qualification in that state. The application fogisgration by qualification was filed in accordaneith the provisions of NRS 90.490, which
requires the public filing and delivery to investaf a disclosure document before sale.

On October 31, 2000, we were issued a notice ettifeness by the State of Arkansas, in responsartapplication for registration by
qualification in that state. The application fogisdration by qualification was filed pursuant tokAnsas Code Ann. Section 23-42-503(b) and
Rule 503.01(B)(1) of the Rules of the Commissiomgiich requires the public filing and delivery tovestors of a disclosure document before
sale. This offering was conducted exclusively ia $tates of Nevada and Arkansas.

Proceeds of the Offering - The aggregate offerimgepfor an offering of securities under this RGE4, as defined in Rule 501(c), shall not
exceed $1,000,000, less the aggregate offering foicall securities sold within the twelve montiefore the start of and during the offering
of securities under this Rule 504, in reliance oy exemption under section 3(b), or in violatiorsettion 5(a) of the Securities Act. The
aggregate offering price was $345,000, of which4$445 was sold.

On January 31, 2001, we completed a private plaseofeconvertible notes in the aggregate amoudtl@R, 455, pursuant to Regulation D,
Rule 505 of the Securities Act of 1933, as amendéareby we sold Notes to 34 unaffiliated notehddaone of whom were or are our
officers or directors. On or about June 1, 2001Nb&es were converted to 698,782 shares of comitezk at a price of $0.15 per share.

288,000 shares were issued for conversion of debfld2,795 were issued for consulting services.

As of September 30, 2001, we have 5,014,748 slofiesmmon stock issued and outstanding, which ale by approximately 110
stockholders of record.

Item 5. Indemnification of Directors and Officers

Our Articles of Incorporation and bylaws provide foe indemnification of any present or former dige or officer. Our officers and directc
will be indemnified and held harmless to the fullestent of permissible under the laws of the Stdiftdevada against all expenses, liability
and loss including attorneys' fees, judgmentssfia@d amounts paid or to be paid in a settlenMoiteover, pursuant to Nevada Revised
Statutes Section 78.750 and 751 we must indemnifyohour directors, officers, employees or agevite are successful on the merits or
otherwise in defense on any action or suit. Sudenmification shall include, expenses, includirtgraiey's fees actually or reasonably
incurred by him. Nevada law also provides for ditionary indemnification for each person who sela&sr at our request as one of our
officers or directors. We may indemnify such indivals against all costs, expenses and liabilitiesrred in a threatened, pending or
completed action, suit or proceeding brought bexaush individual is one of our directors or off&eeSuch individual must have conducted
himself in good faith and reasonably believed thiatconduct was in, or not opposed to, our bestésts. In a criminal action, he must not
have had a reasonable cause to believe his condisainlawful.

[Balance of this page intentionally left blank]
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G. BRAD BECKSTEAD
Certified Public Accountant
330 E. Warm Springs Las Vegas, NV 89119 702.25AT7WR.362.0540 fax

INDEPENDENT AUDITOR'S REPORT
November 28, 200

Board of Directors
Cyberlux Corporation
Las Vegas, NV

| have audited the Balance Sheet of Cyberlux Catpar (a Development Stage Company), as of Septe&ihe001 and December 31, 2(
and the related Statements of Operations, Changg®ckholders' Equity, and Cash Flows for the mmmths ended September 30, 2001
year period May 17, 2000 (Date of Inception) to &aber 31, 2000, and the period May 17, 2000 (Dabeception) to September 30, 20(
These financial statements are the responsibilitie@ Company's management. My responsibility iexpress an opinion on these financial
statements based on my audit.

| conducted my audit in accordance with generadlyepted auditing standards. Those standards retpairé plan and perform the audit to
obtain reasonable assurance about whether thecfal@tatements are free of material misstatenf@ntaudit includes examining, on a test
basis, evidence supporting the amounts and diselssn the financial statements. An audit alsoudek assessing the accounting principles
used and significant estimates made by manageemiell as evaluating the overall financial statetpeesentation. | believe that my audit
provides a reasonable basis for my opinion.

In my opinion, the financial statements referredlove present fairly, in all material respects, fihancial position of Cyberlux Corporation,
(A Development Stage Company), as of Septembe2@l, and December 31, 2000, and the results op@sations and its cash flows for 1
nine-month period ended September 30, 2001, thiedpEpm May 17, 2000 (Date of Inception) to DecanB1, 2000, and the period from
May 17, 2000 (Date of Inception) to September 3W12in conformity with generally accepted accountiminciples.

The accompanying financial statements have begraprd assuming the Company will continue as a goamgern. As discussed in Note ¢
the financial statements, the Company has haddiperations and has not commenced planned palragrations. This raises substantial
doubt about its ability to continue as a going @ncManagement's plans in regard to these maiteralso described in Note 9. The finan
statements do not include any adjustments thattméglult from the outcome of this uncertainty.

/sl G Brad Beckstead, CPA
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Cyberlux Corporation
(a Development Stage Company)

Balance Sheet

September 30, December 31,

2001 2000

Assets
Current assets:

Cash $ 1835 $ 21,697

Total current assets 1,835 21,697

Fixed assets, net 2,527 3,538
Other assets:

Deposit 6,819 1,819

$ 11,181 $ 27,054

Liabilities and Stockholders' (Deficit)

Current liabilities:

Accrued interest $ 1267 $ 1,267
Consulting fees payable - related party 220,171 70,000
Notes payable 131,757 15,000

Total current liabilities 353,195 86,267

Convertible debentures 55,500 117,455



Stockholders' (Deficit):

Preferred stock, $0.001 par value, 5,000,000
shares authorized, no shares issued and
outstanding

Common stock, $0.001 par value, 20,000,000
shares authorized, 5,014,748 and 4,315,966
shares issued and outstanding as of 9/30/01
and 12/31/00, respectively

Additional paid-in capital

(Deficit) accumulated during development stage

5,015 4316
375,423 273,667
(777,952)  (454,651)

$ 11,181 $ 27,054

The accompanying notes are an integral part oktfiancial statements.
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Cyberlux Corporation
(a Development Stage Company)

Statement of Operations

For the nine months ended September 30, 2001 ettiedoMay 17, 2000 (Inception) to December 31, 2@0M@ for the period May 17, 2000
(Inception) to September 30, 2001

May 17, 2000 May 17, 2000

Nine months ended (inception) to (inception) to
Sep tember 30, December 31, September 30,
2001 2000 2001
Revenue $ - $ - $ -
Expenses:
Marketing and advertising expense 74,535 44,013 118,548
Depreciation expense 1,011 676 1,687
Organizational costs - 25,473 25,473
Research and development costs 47,000 157,314 204,314
Professional and consulting - related party 141,336 153,730 295,066
General and administrative expenses 58,927 71,041 129,968
Total expenses 322,809 452,247 775,056
(Loss) from operations (322,809) (452,247) (775,056)
Other income (expense):
Interest (expense) (492) (2,444) (2,936)
Interest income - 40 40
Net (loss) $

(323,301) $ (454,651) $ (777,952)

Weighted average number of common

shares outstanding - basic and fully diluted 4,165,201 3,708,445

Net (loss) per share - basic and fully diluted $

(0.00) $ (0.00)

The accompanying Notes are an integral part oktfieancial statements.

127/

Cyberlux Corporation
(a Development Stage Company)

Statement of Changes in Stockholders' (Deficit) therPeriod May 17, 2000 (Date of Inception) totS8eyber 30, 200



(Deficit)
Accumulated

Common Stock  Additional During T otal
- e Paid-in Development Stock holders'
S hares Amount Capital Stage (De ficit)
Shares issued to founders for cash 1, 784,000 $ 1,784 $ 416 $ $ 2,200
Shares issued for research and development 750,000 750 68,003 68,753
Shares issued for conversion of debt 144,000 144 39,856 40,000
Donated capital - - 16,000 16,000
Shares issued for cash pursuant to
Rule 504 offering 640,171 640 95,386 96,026
Shares issued for consulting services 997,795 998 54,006 55,004
Net (loss)
May 17, 2000 (inception) to
December 31, 2000 (454,651) (4 54,651)
Balance, December 31, 2000 4, 315,966 4,316 273,667 (454,651) (1 76,668)
Shares issued for conversion of debt 698,782 699 101,756 1 02,455
Net (loss)
Nine months ending
September 30, 2001 (323,301) (3 23,301)
Balance, September 30, 2001 5, 014,748 5,015 375,423 (777,952) (3 97,514)

The accompanying Notes are an integral part oktffieancial statements.
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Cyberlux Corporation
(a Development Stage Company)

Statement of Cash Flows

For the nine months ended September 30, 2001 ettiedoMay 17, 2000 (inception) to December 31, 2@0@ for the period May 17, 2000
(Date of Inception) to September 30, 2001

Ni ne months May 17, 2000 May 17, 2000
ended (inception) to  (inception) to
Se ptember 30, December 31, September 30,
2001 2000 2001
Cash flows from operating activities
Net (loss) $ (323,301) $ (454,651) $ (777,952)
Depreciation expense 1,011 676 1,687
Shares issued for consulting services - 55,004 55,004
Shares issued for research and development - 68,753 68,753

Adjustments to reconcile net (loss) to
cash (used) by operating activities:

(Increase) in deposit (5,000) (1,819) (6,819)
Increase in accrued interest - 1,267 1,267
Increase in consulting fees payable - officers 150,171 70,000 220,171
Net cash (used) by operating activities (177,119) (260,770) (437,889)

Cash flows from investing activities

Purchase of fixed assets - (4,214) (4,214)
Proceeds from notes payable 116,757 15,000 131,757
Net cash provided by investing activities 116,757 10,786 127,543
Cash flows from financing activities

Proceeds from convertible debentures 40,500 157,455 197,955
Donated capital - 16,000 16,000

Issuance of common stock - 98,226 98,226




Net cash provided by financing activities 40,500 271,681 312,181

Net increase in cash (19,862) 21,697 1,835
Cash - beginning 21,697 - -

Cash - ending $ 183 $ 21697 $ 1,835
Supplemental disclosures:

Interest paid $ - $ 1202 $ 1,202
Income taxes paid $ - $ - 8

Non-cash investing and financing activities:
Shares issued for R&D and consulting services $ - $ 123,757 $ 123,757

Shares issued for conversion of debt $ 102,455 $ 40,000 $ 142,455

The accompanying Notes are an integral part oktfieancial statements.
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Cyberlux Corporation
(A Development Stage Company)

Notes
Note 1 - History and organization of the company

The Company was organized on May 17, 2000 (Dateafption) under the laws of the State of Nevada gberlux Corporation. The
Company has limited operations, and in accordanteS$FAS #7, the Company is considered a developstage company.

Note 2 - Accounting policies and procedures

Accounting method
The Company reports income and expenses on theaecoethod.

Estimates

The preparation of financial statements in conftymiith generally accepted accounting principleguiees management to make estimates
and assumptions that affect the reported amourdassats and liabilities and disclosure of contihgssets and liabilities at the date of the
financial statements and the reported amountsvefmge and expenses during the reporting periodidhcesults could differ from those
estimates.

Cash and cash equivalents

The Company maintains a cash balance in a norestté&earing account that currently does not ex@eetally insured limits. For the
purpose of the statements of cash flows, all higiglyid investments with an original maturity ofé® months or less are considered to be
equivalents. There are no cash equivalents aspi&Ber 30, 2001 and December 31, 2000.

Fixed assets

Property and equipment are recorded at cost. Midditions and renewals are expensed in the yearrgat. Major additions and renewals
capitalized and depreciated over their estimatedulives. Depreciation is calculated using thaight-line method over the estimated useful
lives as follows:

Office equipment 5 years

Advertising costs
The Company expenses all costs of advertisingasrnead. Advertising costs totaled $-0- and $13,8648001 and 2000, respectively.

Impairment of long lived assets

Long lived assets held and used by the Companseaiewed for possible impairment whenever eventsiroumstances indicate the carrying
amount of an asset may not be recoverable or iainegh. No such impairments have been identifiedhpagement at September 30, 2001
and December 31, 2000.

Fair value of financial instruments
Fair value estimates discussed herein are basedagotain market assumptions and pertinent infaonmatvailable to management as of
September 30, 2001 and December 31, 2000. Thectéapearrying value of certain -balanc-sheet financial instruments approxima



their fair values. These financial instrumentsude cash and accounts payable. Fair values wanenadsto approximate carrying values for
cash and payables because they are short ternuireraand their carrying amounts approximate faines or they are payable on demand.

Reporting on the costs of start-up activities Steget of Position 98-5 (SOP 98-5), "Reporting on@usts of Start-Up Activities," which
provides guidance on the financial reporting oftstigp costs and organizational costs, requires emsts of start-up activities and
organizational costs to be expensed as incurre®. 85 is effective for fiscal years beginning afbecember 15, 1998. With the adoption of
SOP 98-5, there has been little or no effect orCbmapany's financial statements.
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Stock-Based Compensation:

The Company accounts for stock-based awards toosregs in accordance with Accounting Principles Bdapinion No. 25, "Accounting

for Stock Issued to Employees" and related inteégpians and has adopted the disclosure-only altemaf FAS No. 123, "Accounting for
Stock-Based Compensation." Options granted to dtamgs, independent representatives and other nplegees are accounted for using the
fair value method as prescribed by FAS No. 123.

Loss per share

Net loss per share is provided in accordance wikegient of Financial Accounting Standards No. (S¥8AS #128) "Earnings Per Shar
Basic loss per share is computed by dividing lossedable to common stockholders by the weightettage number of common shares
outstanding during the period.

Dividends
The Company has not adopted any policy regardiggipat of dividends. No dividends have been paidemiared since inception.

Segment reporting

The Company follows Statement of Financial AccoumtStandards No. 130, "Disclosures About Segmdrda &nterprise and Related
Information”. The Company operates as a single sagiand will evaluate additional segment disclosatpiirements as it expands its
operations.

Income taxes

The Company follows Statement of Financial Accoumtstandard No. 109, "Accounting for Income TaxgSFAS No. 109") for recording
the provision for income taxes. Deferred tax asaetsliabilities are computed based upon the diffee between the financial statement and
income tax basis of assets and liabilities usimgathacted marginal tax rate applicable when ttate@lasset or liability is expected to be
realized or settled. Deferred income tax expenségioefits are based on the changes in the asBability during each period. If available
evidence suggests that it is more likely than hat some portion or all of the deferred tax assétsot be realized, a valuation allowance is
required to reduce the deferred tax assets tortfvaiat that is more likely than not to be realizZ€dture changes in such valuation allowance
are included in the provision for deferred incomeets in the period of change.

Deferred income taxes may arise from temporanedgfices resulting from income and expense itenwtebfor financial accounting and
tax purposes in different periods. Deferred taxeschassified as current or non-current, dependmthe classification of assets and liabilities
to which they relate. Deferred taxes arising fremporary differences that are not related to aetasdiability are classified as current or
non-current depending on the periods in which ¢mepiorary differences are expected to reverse.

Recent pronouncements

The FASB recently issued Statement No. 137, "Actiagrfor Derivative Instruments and Hedging Actiegt-Deferral of Effective Date of
FASB Statement No. 133". The Statement deferstieryear the effective date of FASB Statement N8, 18ccounting for Derivative
Instruments and Hedging Activities". The rule novll apply to all fiscal quarters of all fiscal yesabeginning after June 15, 2000. In June
1998, the FASB issued SFAS No. 133, "Accountingderivative Instruments and Hedging Activities."el&tatement will require the
company to recognize all derivatives on the balaha®t at fair value. Derivatives that are not lksdgust be adjusted to fair value through
income, if the derivative is a hedge, dependinghemature of the hedge, changes in the fair vaflukerivatives will either be offset against
the change in fair value of the hedged assetslifiab, or firm commitments through earnings ocagnized in other comprehensive income
until the hedged item is recognized in earning® ifleffective portion of a derivative's changeair falue will be immediately recognized in
earnings. The company does not expect SFAS NotdlB8ve a material impact on earnings and finampmaltion.

In December 1999, the Securities and Exchange Cssioni released Staff Accounting Bulletin No. 10&y&iue Recognition in Financial
Statements (SAB No. 101), which provides guidantéhe recognition, presentation and disclosureweénue in financial statements. SAB
No. 101 did not impact the company's revenue reitiogrpolicies.
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In March 2000, the FASB issued Interpretation No(BIN 44), Accounting for Certain Transactionsdiwing Stock Compensation, an
Interpretation of APB 25. FIN 44 clarifies the aipption of APB 25 for (a) the definition of emplay#or purposes of applying APB 25, (b)
the criteria for determining whether a plan qualifas a noncompensatory plan, (c) the accountimgegoience for various modifications to
the terms of a previously fixed stock option or adyand (d) the accounting for an exchange of stochpensation awards in a busin



combination. FIN 44 is effective July 1, 2000, battain provisions cover specific events that oadter either December 15, 1998, or
January 12, 2000. The adoption of certain othevipirans of FIN 44 prior to July 30, 2000 did notvkaa material effect on the financial
statements. The Company does not expect that thtiad of the remaining provisions will have a miatkeffect on the financial statements.

Note 3 - Income taxes

The Company accounts for income taxes under Statieoh&inancial Accounting Standards No. 109, "Aatting for Income Taxes" ("SFA
No. 109"), which requires use of the liability meth SFAS No. 109 provides that deferred tax ass®ldiabilities are recorded based on
differences between the tax bases of assets ailities and their carrying amounts for financiaporting purposes, referred to as temporary
differences. Deferred tax assets and liabilitiethatend of each period are determined using themily enacted tax rates applied to taxable
income in the periods in which the deferred taxetssand liabilities are expected to be settlecalized.

The provision for income taxes differs from the amibcomputed by applying the statutory federal medax rate to income before provision
for income taxes. The sources and tax effectsetiifierences are as follows:

U.S federal statutory rate  (34.0%)
Valuation reserve 34.0%

Total -%

As of December 31, 2000, the Company has a neatipgross carryforward of approximately $455,000thx purposes, which will be
available to offset future taxable income. If need, this carryforward will expire in 2020. The eleéd tax asset relating to the operating loss
carryforward of approximately $155,000 has beely flserved at December 31, 2000.

Note 4 - Fixed assets

The Company acquired $4,214 of office equipmeninduthe year ended December 31, 2000.

Depreciation expense totaled $1,011 and $676 #pétiods ended September 30, 2001 and Decemb20@Q, respectively.
Note 5 - Notes payable and convertible debentures

The Company received cash from unrelated indivsliraexchange for promissory notes totaling $134 &6 of September 30, 2001. The
unsecured notes bear an interest rate of 10.0%hangkincipal and interest are due on July 31,1200

During the periods ended September 30, 2001 andrbieer 31, 2000, the Company issued convertiblerdebes totaling $40,500 and
$157,455, respectively. The debentures are comleitito the Company's $0.001 par value commorksabthe discretion of the note hold:
During the periods ended December 31, 2000, ceofdime note holders elected to convert their dalres totaling $40,000 into 144,000
shares of the Company's $0.001 par value commak.dburing the nine-months ended September 30, ,2881ain note holders elected to
convert their debentures totaling $102,455 into, 888 shares of the Company's $0.001 par value constoak.
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Note 6 - Stockholder's equity

The Company is authorized to issue 20,000,000 stadriés $0.001 par value common stock and 5,0@gb@res of its $0.001 par value
preferred stock.

During May, 2000, the Company issued 1,784,000eshaf its $0.001 par value common stock to its fteue in exchange for cash of $2,200.

During May 2000, the Company issued 750,000 shafriégs $0.001 par value common stock in exchangedsearch and development and
organizational costs paid for by Research EconaesetrLP in the totaling $68,753.

During May 2000, the Company issued 875,000 shafrigs $0.001 par value common stock to an offifethe Company for consulting
services valued at $36,585.

During July 2000, the Company issued 144,000 stadritgs $0.001 par value common stock in exchawegednvertible debentures in the
amount of $40,000.

During November 2000, the Company issued 640,1@festof its $0.001 par value common stock for tecaah of $99,026 pursuant to a
Regulation D, Rule 504 of the Securities and Exgea@ommission Act of 1933, offering.



During November 2000, the Company issued 122,795 sh ares of its $0.001 par value
common stock to a consulting firm for services valu ed at $18,4109.

During June 2001, the Company issued 698,782 shar es of its $0.001 par value

common stock in exchange for convertible debenturése amount of $102,455.
There have been no other issuances of common farpeé stock.
Note 7 - Warrants and options

During 2000, the Company issued 19,612 warrantsitelated note holders convertible on a 1-for-28 B8@sis at $0.10 per share for the
Company's $0.001 par value common stock with airatipn date of July 31, 2001. No warrants werereised before the expiration date.
warrants or options are outstanding as of Septe8mhe2001.

The Company created an Employee Stock Option Rlaiméentive/retention of current key employees as@n inducement to employment

of new employees. The plan, which sets aside 600s8@res of common stock for purchase by employegs made effective in the second
quarter by the Board of Directors. On May 31, 2G6#&,Company issued stock options to its officerpurchase 350,000 shares at an exercise
price of 85% of the fair market price per shardalmexercise date. The options expire on the temtiiversary of the Stock Option Agreem
dated May 31, 2001.

Note 8 - Related Party Transactions

The Company entered into a sub-lease agreemenfRe#karch Econometrics, LLP, which provides the @ the ability to continue the
research and development efforts of the ElectroatedrRortable Power Plant and Lighting System. ageement is on a month-to-month
basis. Total rental expense for the nine monthingr8eptember 30, 2001 was $10,606, and for thegended December 31, 2000 was
$10,606.

The Company issued 997,795 shares of its $0.00¢gbae common stock valued at $55,004 to officeis shareholders of the Company for
consulting services totaling $153,730 as of DecerB8he2000.

The Company accrued consulting fees payable toesffiand shareholders of the Company totaling $790and $70,000 as of September
2001 and December 31, 2000, respectively.
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Note 9 - Going concern

The Company's financial statements are prepared tise generally accepted accounting principlediegdge to a going concern, which
contemplates the realization of assets and liguidadf liabilities in the normal course of busing@éithout realization of additional capital, it
would be unlikely for the Company to continue agpig concern. The Company plans to seek additimmaling through debt and equity
offerings.
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Part 11l
Item 1. Index to Exhibits
Exhibit Name and/or Identification of Exhibit

Number

3 Articles of Incorporation & By-Laws

a. Articles of Incorporation of the Compa ny filed May 17, 2000 *
b. By-Laws of the Company adopted May 19, 2000 *
10 Material Contracts
. SCCS Proprietary Product Manufacturing Agreement *
. Donald F. Evans Employment Agreement *
. Alan H. Ninneman Employment Agreement *

. John W. Ringo Employment Agreement *
. Hynes, Inc. Agreement *
Robrady Agreement *
. TKJ, Inc. Agreement *
. ICT, Inc. Agreement *
Research Econometrics Agreement *
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23 Consent of Experts and Counsel

Consent of independent public accountant

Footnote:
* Previously filed and incorporated by referenceche
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SIGNATURES

In accordance with Section 12 of the Securitiesharge Act of 1934, the registrant caused this tiregisn statement to be signed on its
behalf by the undersigned, thereunto duly authdrize

Cyberlux Corporation
(Registrant)

Date: 3/21/02

By: [/s/ John W Ringo

John W Ringo, Secretary, Corporate Counsel & Director
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EXHIBIT 23

G. BRAD BECKSTEAD
Certified Public Accountant
330 E. Warm Springs Las Vegas, NV 89119 702.25A4T7@®.362.0540 fax

March 20, 2002
To Whom It May Concern:

The firm of G. Brad Beckstead, CPA, consents taribkision of my report of November 28, 2001, oa Einancial Statements of Cyberlux
Corporation from the inception date of May 17, 2@@®ugh September 30, 2001 and the year endechibere31, 2000, in its Form 10-SB
Registration Statement filed December 17, 2001 thighUS Securities and Exchange Commission.

Signed,

/'SI G Brad Beckstead, CPA

End of Filing
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