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• Galapagos (GLPG>BR) announced that its JAK1 inhibitor filgotinib (GLPG0634) met its primary and 

secondary endpoints after 12 weeks of treatment in the socalled DARWIN in moderate to severe RA 

patients. The study achieved its primary endpoint with a statistically significant improvement in 

ACR20 score versus placebo after 12 weeks of treatment at a daily dose of 200 mg. Statistically 

significant ACR50 scores were achieved with all dose levels and dose regimens. Results were reported 

for 594 patients who showed an inadequate response to methotrexate and who remained on their 

background therapy of methotrexate. 

• The earlier press release of 12 November noted continued high (>90%) enrollment of patients in long-

term DARWIN 3 study. The importance of this high enrollment rate of DARWIN 1 and DARWIN 2 

patients in the long-term DARWIN 3 programme throughout all geographical areas cannot be 

overstated. It implies that patients and treating physicians are convinced of efficacy and safety of 

GLPG0634, both for patients who combine it with MTX in DARWIN 1 and those who don't in 

DARWIN 2.  That already indicated that we could expect very positive results from these trials.  

• Partner AbbVie will base its licensing decision on the complete 24 week DARWIN 1 and 2 data 

packages from GLPG0634. That would trigger a USD 200 million milestone.  Currently, AbbVie has 

seven drugs in clinical development for Rheumatoid Arthritis to potentially succeed its blockbuster 

drug Humira (sales 2014: USD 12.5 billion) that will be running off patent between end 2016 (US 

patent) and 2018 (EU patent). That filgotinib is leading in that pack was already reflected by the USD 

1.3 billion (plus double digit royalties) partnership deal with GLPG. The top line results only confirm 

that status and we feel that it definitely paves the way for a take over of GLPG by AbbVie (estimated 

acquisition price EUR 35-40). We believe that also GLPG makes room for this scenario by ending its 

partnership with JNJ earlier this year on another inflammation program. The partnership with AbbVie 

is by far GLPG’s largest and most important partnership. 

• We believe that Galapagos is substantially undervalued with cash balance at more than EUR 175 

million by end 2014 and potential blockbuster programs. These first topline data are expected to be 

confirmed by another set of data of the DARWIN 2 trial, which we expect to be published within a 

few weeks. If successful, the stock should move towards EUR 35 by end 2015.  
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Analyst: Marcel Wijma MSc 

Marcel Wijma, Chief Research Officer and managing partner, has a longstanding history in financial biotech research. 

After selling Van Leeuwenhoeck Research (VLR) to SNS Securities in 2006, he established an award winning analyst 

team in biotech/life sciences at SNS Securities. In 2009, Marcel was awarded by Financial Times/Starmine as being one 

of the Top-3 biotech analysts in Europe. Later that year, Marcel purchased VLR from SNS Securities after which the 

company was reconstituted. At VLR, he leads the professional VLR research organisation, which is augmented by 

selected external financial researchers with a specialisation in Life Sciences. Mr. Wijma has a Masters degree in 

Financial Economics from Erasmus University in Rotterdam. 

Disclaimer 
The facts stated and the opinion and prognoses given in this publication are based on data and information considered 
to be reliable and have been carefully worked into our analyses and prognoses. However, no guarantee can be given as 
to their fairness, accuracy or completeness. Van Leeuwenhoeck Institute. does not accept responsibility or liability in 
any way in respect to the information stated herein. Van Leeuwenhoeck Institute  does not hold or have positions in 
securities as referred to in this publication. 

The views expressed in this publication accurately reflect the analyst’s personal views on the subject securities or 
issuer. Neither the analyst’s compensation nor the compensation received by Van Leeuwenhoeck Institute  is in any way 
related to the specific recommendations or views contained in this publication. 

Any investments referred to herein may involve significant risk, are not necessarily available in all jurisdictions, may be 
illiquid and may not be suitable for all investors. The value of, or income from, any investments referred to herein may 
fluctuate and/or be affected by changes in exchange rates. Past performances are not indicative for future results. 
Investors should make their own investment decisions without relying on this publication. 

Only investors with sufficient knowledge and experience in financial matters to evaluate the merits and risks should 
consider an investment in any issuer or market discussed herein and other persons should not take any action on the 
basis of this publication. 

Information, opinions or recommendations contained in this publication are submitted solely for advisory and 
information purposes. The information used and statements of fact made, have been obtained from sources considered 
reliable, but we neither guarantee nor represent the completeness or accuracy. Such information and the opinions 
expressed are subject to change without notice. This publication is not intended as an offering or a solicitation of an 
offer to buy or sell the securities mentioned or discussed. 

Van Leeuwenhoeck Institute  does not accept any equity compensation. Reports are performed on behalf of the public, 
and are not a service to any company. The analysts are responsible only to the public, and are paid in advance to 
eliminate pecuniary interests and insure independence. 

Periodic Research reports and research notes on this Company are available at our web site: www.leeuwenhoeck.com 
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