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Purpose.  The 5-Year and Annual PHA Plans provide a ready source for interested parties to locate basic PHA policies, rules, and requirements concerning the 
PHA’s operations, programs, and services, and informs HUD, families served by the PHA, and members of the public of the PHA’s mission, goals and 
objectives for serving the needs of low- income, very low- income, and extremely low- income families 
 
Applicability.  Form HUD-50075-HP is to be completed annually by High Performing PHAs.  PHAs that meet the definition of a Standard PHA, Troubled 
PHA, HCV-Only PHA, Small PHA, or Qualified PHA do not need to submit this form.  
 
Definitions.   
 
(1) High-Performer PHA – A PHA that owns or manages more than 550 combined public housing units and housing choice vouchers, and was designated as 

a high performer on both of the most recent Public Housing Assessment System (PHAS) and Section Eight Management Assessment Program (SEMAP) 
assessments. 

(2) Small PHA - A PHA that is not designated as PHAS or SEMAP troubled, or at risk of being designated as troubled, and that owns or manages less than 
250 public housing units and any number of vouchers where the total combined units exceeds 550. 

(3) Housing Choice Voucher (HCV) Only PHA - A PHA that administers more than 550 HCVs, was not designated as troubled in its most recent SEMAP 
assessment, and does not own or manage public housing.   

(4) Standard PHA - A PHA that owns or manages 250 or more public housing units and any number of vouchers where the total combined units exceeds 
550, and that was designated as a standard performer in the most recent PHAS or SEMAP assessments. 

(5) Troubled PHA - A PHA that achieves an overall PHAS or SEMAP score of less than 60 percent. 
(6) Qualified PHA - A PHA with 550 or fewer public housing dwelling units and/or housing choice vouchers combined, and is not PHAS or SEMAP 

troubled.   
 

 
A.  

 
PHA Information. 
 

 
A.1 

 
PHA Name:  _Knox County Housing Authority______________________________________________________  PHA Code: __ILO85________ 
PHA Type:    Small    High Performer      
PHA Plan for Fiscal Year Beginning:  (MM/YYYY): 04/01/2018 
PHA Inventory (Based on Annual Contributions Contract (ACC) units at time of FY beginning, above)  
Number of Public Housing (PH) Units ___418_______     Number of Housing Choice Vouchers (HCVs) __200_________ 
Total Combined ___618______ 
PHA Plan Submission Type:   Annual Submission                   Revised Annual Submission  
 
Availability of Information.  In addition to the items listed in this form, PHAs must have the elements listed below readily available to the public.  
A PHA must identify the specific location(s) where the proposed PHA Plan, PHA Plan Elements, and all information relevant to the public hearing 
and proposed PHA Plan are available for inspection by the public.  Additionally, the PHA must provide information on how the public may 
reasonably obtain additional information of the PHA policies contained in the standard Annual Plan, but excluded from their streamlined 
submissions.  At a minimum, PHAs must post PHA Plans, including updates, at each Asset Management Project (AMP) and main office or central 
office of the PHA.  PHAs are strongly encouraged to post complete PHA Plans on their official website.  PHAs are also encouraged to provide each 
resident council a copy of their PHA Plans.   
 
 
 
 
 

 PHA Consortia:  (Check box if submitting a Joint PHA Plan and complete table below)   

Participating PHAs PHA Code Program(s) in the Consortia Program(s) not in the 
Consortia 

No. of Units in Each Program 

PH HCV 
Lead PHA:  
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B. 
 

 
Annual Plan Elements  

 
B.1 

 
Revision of PHA Plan Elements.   
 
(a)  Have the following PHA Plan elements been revised by the PHA since its last Annual PHA Plan submission? 
 
Y    N  

    Statement of Housing Needs and Strategy for Addressing Housing Needs.     
    Deconcentration and Other Policies that Govern Eligibility, Selection, and Admissions.     
    Financial Resources.  
    Rent Determination.        
    Homeownership Programs.     
    Safety and Crime Prevention.  
    Pet Policy.        
    Substantial Deviation.   
    Significant Amendment/Modification   

 
(b)  The PHA must submit its Deconcentration Policy for Field Office Review. 
SEE ATTACHMENT 1.0 
 
(c) If the PHA answered yes for any element, describe the revisions for each element below: 
SEE ATTACHMENT 1.0 
 

 
B.2 

 
 

 
New Activities.  
 
(a)  Does the PHA intend to undertake any new activities related to the following in the PHA’s current Fiscal Year?  
 
 Y    N    

    Hope VI or Choice Neighborhoods.   
    Mixed Finance Modernization or Development.   
    Demolition and/or Disposition.   
    Conversion of Public Housing to Tenant Based Assistance.  
    Conversion of Public Housing to Project-Based Assistance under RAD.  
    Project Based Vouchers. 
    Units with Approved Vacancies for Modernization. 
    Other Capital Grant Programs (i.e., Capital Fund Community Facilities Grants or Emergency Safety and Security Grants). 

  
(b) If any of these activities are planned for the current Fiscal Year, describe the activities.  For new demolition activities, describe any public 
housing development or portion thereof, owned by the PHA for which the PHA has applied or will apply for demolition and/or disposition approval 
under section 18 of the 1937 Act under the separate demolition/disposition approval process. If using Project-Based Vouchers (PBVs), provide the 
projected number of project based units and general locations, and describe how project basing would be consistent with the PHA Plan. 
SEE ATTACHMENT 2.0 
 

 
B.3 

 
Progress Report.  
 
Provide a description of the PHA’s progress in meeting its Mission and Goals described in the PHA 5-Year Plan. 
SEE ATTACHMENT 3.0 
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B.4. 

 
Most Recent Fiscal Year Audit.   
 
(a) Were there any findings in the most recent FY Audit?   
 
Y    N    

     
 

(b) If yes, please describe:  
 

 Other Document and/or Certification Requirements. 
 
C.1 
 
 
 
 
 

 
Certification Listing Policies and Programs that the PHA has Revised since Submission of its Last Annual Plan  
 
Form 50077-ST-HCV-HP, Certification of Compliance with PHA Plans and Related Regulations, must be submitted by the PHA as an electronic 
attachment to the PHA Plan.   
SEE ATTACHMENT 4.0 

 
C.2 

 
Civil Rights Certification.   
 
Form 50077-ST-HCV-HP, Certification of Compliance with PHA Plans and Related Regulations, must be submitted by the PHA as an electronic 
attachment to the PHA Plan. 
 

 
C.3 

 
Resident Advisory Board (RAB) Comments.    
 
(a)  Did the RAB(s) provide comments to the PHA Plan?  
 
Y     N    

     
 
If yes, comments must be submitted by the PHA as an attachment to the PHA Plan.  PHAs must also include a narrative describing their analysis of 
the RAB recommendations and the decisions made on these recommendations. 
SEE ATTACHMENT 5.0 
 

 
C.4 

 
Certification by State or Local Officials.  
 
Form HUD 50077-SL, Certification by State or Local Officials of PHA Plans Consistency with the Consolidated Plan, must be submitted by the 
PHA as an electronic attachment to the PHA Plan. 
 

 

 
D 

 
Statement of Capital Improvements.  Required in all years for all PHAs completing this form that administer public 
housing and receive funding from the Capital Fund Program (CFP).  

 
D.1 

 
Capital Improvements. Include a reference here to the most recent HUD-approved 5-Year Action Plan (HUD-50075.2) and the date that it was 
approved by HUD. 
SEE ATTACHMENT 6.0 
 
 

http://www.hud.gov/offices/adm/hudclips/forms/files/50077sl.doc














































































IL085 KNOX COUNTY HOUSING AUTHORITY  
FY 04/01/2018 – 03/31/2019 ANNUAL PLAN SUBMISSION 

ATTACHMENT 6.0 
HUD-50075 Section D.1 – Capital Improvements 

 
 

A. See HUD Form 50075.2 approved by HUD dated 04/13/2016 (attached) 
B. Reference CFP 5 Year Plan Budget – EPIC Report (attached) 























Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part I: Summary

PHA Name : Locality (City/County & State)
Original 5-Year Plan Revised 5-Year Plan (Revision No:                 )

Knox County Housing Authority

X

2577-0274
07/31/2017

PHA Number: IL085

A. Development Number and Name Work Statement for Work Statement for Work Statement for Work Statement for Work Statement for

2016 2017 2018 2019 2020Year 5Year 4Year 3Year 2Year 1

AUTHORITY-WIDE $60,859.00 $100,859.00 $100,859.00 $100,859.00$100,859.00

MOON TOWERS (IL085000001) $55,000.00 $275,100.00 $375,700.00 $873,000.00$552,200.00

FAMILY HOUSING (IL085000002) $485,239.00 $487,600.00 $1,199,000.00 $1,783,470.00$520,500.00

BLUE BELL TOWER (IL085000003) $7,500.00 $336,800.00 $315,500.00 $147,500.00$115,000.00

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

1

2577-0274
07/31/2017

Work Statement for Year 2016

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

AUTHORITY-WIDE (NAWASD) $60,859.00

Central Office Cost Center(Administration (1410)-Other,Administration (1410)-Salaries) $60,859.00ID0001 Administration-1410

MOON TOWERS (IL085000001) $55,000.00

Asbestos Abatement/New Flooring(Dwelling Unit-Interior (1480)-Flooring (non routine),Dwelling
Unit-Interior (1480)-Other)

$15,000.00ID0002 Abatement of tile floors & installation of new floors

Parking Lots(Non-Dwelling Site Work (1480)-Curb and Gutter,Non-Dwelling Site Work (1480)-
Asphalt - Concrete - Paving)

$15,000.00ID0003 Reseal & resurface parking lots

Appliances(Dwelling Unit-Interior (1480)-Appliances) $10,000.00ID0004 Replacement of dwelling unit appliances

A&E Services(Contract Administration (1480)-Other Fees and Costs) $15,000.00ID0010 Architect and engineering services

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

1

2577-0274
07/31/2017

Work Statement for Year 2016

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

FAMILY HOUSING (IL085000002) $485,239.00

Asbestos Abatement/New Flooring(Dwelling Unit-Interior (1480)-Flooring (non routine)) $45,000.00ID0005 Replacement and installation of new floors

504 Renovations(Dwelling Unit-Interior (1480)-Other) $115,239.00ID0006 3-2 bedroom units

504 Renovations(Dwelling Unit-Interior (1480)-Other) $300,000.00ID0007 4-3 bedroom units

Appliances(Dwelling Unit-Interior (1480)-Appliances,Dwelling Unit-Interior (1480)-Other) $10,000.00ID0009 Replacement of dwelling unit appliances

A&E Services(Contract Administration (1480)-Other Fees and Costs) $15,000.00ID0011 Architect and engineering services

BLUE BELL TOWER (IL085000003) $7,500.00

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

1

2577-0274
07/31/2017

Work Statement for Year 2016

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

Appliances(Dwelling Unit-Interior (1480)-Appliances) $2,500.00ID0008 Replacement of dwelling unit appliances

A&E Services(Contract Administration (1480)-Other Fees and Costs) $5,000.00ID0012 Architect and engineering services

Subtotal of Estimated Cost $608,598.00

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

2

2577-0274
07/31/2017

Work Statement for Year 2017

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

MOON TOWERS (IL085000001) $275,100.00

Concrete Work(Non-Dwelling Site Work (1480)-Asphalt - Concrete - Paving) $7,500.00ID0013 Concrete site work

Appliances(Dwelling Unit-Interior (1480)-Appliances) $12,500.00ID0014 Replacement of dwelling unit appliances

Light Fixtures(Non-Dwelling Interior (1480)-Electrical) $12,500.00ID0015 Replacement of hallway/corridor light fixtures

Ceiling tile/grid(Non-Dwelling Interior (1480)-Other) $56,600.00ID0016 Replacement of hallway/corridor ceiling tile/grid

Paint hallways/corridors(Non-Dwelling Interior (1480)-Other) $38,000.00ID0017 Paint hallways/corridors

Asbestos Abatement/New Flooring(Dwelling Unit-Interior (1480)-Flooring (non routine)) $50,000.00ID0018 Replacement and installation of new floors

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

2

2577-0274
07/31/2017

Work Statement for Year 2017

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

Paint unit interiors(Dwelling Unit-Interior (1480)-Interior Painting (non routine)) $22,000.00ID0019 Paint dwelling units

504 Renovations(Non-Dwelling Interior (1480)-Other) $31,000.00ID0020 Common areas

504 Renovations(Dwelling Unit-Interior (1480)-Other) $45,000.00ID0044 1-2 bedroom unit

FAMILY HOUSING (IL085000002) $487,600.00

Closet doors(Non-Dwelling Interior (1480)-Community Building) $24,000.00ID0021 Replacement of closet doors at community rooms

Concrete Work(Non-Dwelling Site Work (1480)-Asphalt - Concrete - Paving) $15,000.00ID0022 Site concrete work

Asbestos Abatement/New Flooring(Dwelling Unit-Interior (1480)-Flooring (non routine)) $70,000.00ID0023 Replacement and installation of new floors

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

2

2577-0274
07/31/2017

Work Statement for Year 2017

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

Appliances(Dwelling Unit-Interior (1480)-Appliances) $20,000.00ID0024 Replacement of dwelling unit appliances

Appliances(Non-Dwelling Interior (1480)-Appliances) $15,000.00ID0025 Replacement of appliances at community buildings

Maintenance Equipment(Non-Dwelling Interior (1480)-Other) $5,000.00ID0026 Maintenance equipment

Playground equipment(Non-Dwelling Site Work (1480)-Playground Areas - Equipment) $35,000.00ID0027 Installation of new playground equipment

Storm doors(Dwelling Unit-Exterior (1480)-Exterior Doors) $65,000.00ID0028 Replacement of storm doors

Duct cleaning(Dwelling Unit-Interior (1480)-Other) $90,000.00ID0029 Duct cleaning

Landscaping(Non-Dwelling Site Work (1480)-Landscape) $10,000.00ID0030 Landscaping

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

2

2577-0274
07/31/2017

Work Statement for Year 2017

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

504 Renovations(Non-Dwelling Interior (1480)-Community Building) $57,000.00ID0031 Community buildings

504 Renovations(Dwelling Unit-Interior (1480)-Other) $81,600.00ID0032 Visually/hearing impaired modifications

BLUE BELL TOWER (IL085000003) $336,800.00

Light Fixtures(Dwelling Unit-Interior (1480)-Electrical) $25,500.00ID0033 Replace unit light fixtures

Light Fixtures(Non-Dwelling Interior (1480)-Electrical) $10,000.00ID0034 Replace light fixtures in common areas

Appliances(Dwelling Unit-Interior (1480)-Appliances) $2,500.00ID0035 Replace dwelling unit appliances

Security Cameras(Non-Dwelling Interior (1480)-Security) $20,000.00ID0036 Installation of security cameras

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

2

2577-0274
07/31/2017

Work Statement for Year 2017

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

Kitchen cabinets(Dwelling Unit-Interior (1480)-Kitchen Cabinets) $178,500.00ID0037 Replacement of kitchen cabinets

Bathroom renovations(Dwelling Unit-Interior (1480)-Bathroom Counters and Sinks,Dwelling Unit-
Interior (1480)-Tubs and Showers)

$45,000.00ID0038 Bathroom renovations

Maintenance Equipment(Non-Dwelling Interior (1480)-Other) $2,500.00ID0040 Maintenance equipment

Air conditioner sleeves(Dwelling Unit-Exterior (1480)-Other) $7,800.00ID0041 Replacement of air conditioner sleeves

504 Renovations(Dwelling Unit-Interior (1480)-Other) $30,000.00ID0042 1-2 bedroom unit

504 Renovations(Non-Dwelling Interior (1480)-Other) $15,000.00ID0043 Common areas

AUTHORITY-WIDE (NAWASD) $100,859.00

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

2

2577-0274
07/31/2017

Work Statement for Year 2017

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

Central Office Cost Center(Administration (1410)-Other,Administration (1410)-
Salaries,Administration (1410)-Sundry)

$60,859.00ID0071 Administration

Operations(Operations (1406)) $40,000.00ID0072 Operations

Subtotal of Estimated Cost $1,200,359.00

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

3

2577-0274
07/31/2017

Work Statement for Year 2018

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

MOON TOWERS (IL085000001) $552,200.00

Exterior Lighting(Non-Dwelling Exterior (1480)-Lighting) $11,000.00ID0046 Replacement/addition of exterior lighting

Asbestos Abatement/New Flooring(Dwelling Unit-Interior (1480)-Flooring (non routine)) $50,000.00ID0047 Replacement and installation of new floors

Windows(Dwelling Unit-Exterior (1480)-Windows) $113,000.00ID0048 Installation of new windows and treatments

Appliances(Dwelling Unit-Interior (1480)-Appliances) $12,500.00ID0049 Replacement of dwelling unit appliances

Ceiling fan/light(Dwelling Unit-Interior (1480)-Electrical) $113,500.00ID0050 Installation of ceiling fan/light combo

Paint unit interiors(Dwelling Unit-Interior (1480)-Interior Painting (non routine)) $56,200.00ID0051 Paint unit interiors

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)
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2577-0274
07/31/2017

Work Statement for Year 2018

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

Garage doors(Non-Dwelling Exterior (1480)-Doors) $24,000.00ID0052 Replacement and installation of new garage doors

Roof/insulation(Non-Dwelling Exterior (1480)-Roofs) $92,000.00ID0053 Replacement of roof/insulation at front entry

Bathroom renovations(Dwelling Unit-Interior (1480)-Bathroom Counters and Sinks,Dwelling Unit-
Interior (1480)-Tubs and Showers)

$80,000.00ID0054 Bathroom renovations

FAMILY HOUSING (IL085000002) $520,500.00

Exterior Lighting(Non-Dwelling Exterior (1480)-Lighting) $6,000.00ID0055 Replacement/addition of exterior lighting

Asbestos Abatement/New Flooring(Dwelling Unit-Interior (1480)-Flooring (non routine)) $70,000.00ID0056 Replacement and installation of new floors

Appliances(Dwelling Unit-Interior (1480)-Appliances) $20,000.00ID0057 Replacement of dwelling unit appliances

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

3

2577-0274
07/31/2017

Work Statement for Year 2018

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

Furnace doors(Dwelling Unit-Interior (1480)-Other) $50,000.00ID0058 Replacement and installation of furnace doors

Storm doors(Dwelling Unit-Exterior (1480)-Exterior Doors) $69,500.00ID0059 Replacement of storm doors

Mailboxes/Unit Numbers(Dwelling Unit-Exterior (1480)-Mail Facilities,Dwelling Unit-Exterior
(1480)-Other)

$25,000.00ID0060 Replacement of dwelling unit mailboxes and unit numbers

504 Renovations(Dwelling Unit-Interior (1480)-Other) $160,000.00ID0061 2-4 bedroom units

504 Renovations(Non-Dwelling Interior (1480)-Other) $120,000.00ID0062 1-5 bedroom unit

BLUE BELL TOWER (IL085000003) $115,000.00

Public restrooms(Non-Dwelling Interior (1480)-Common Area Bathrooms) $12,000.00ID0063 Renovate public restrooms

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

3

2577-0274
07/31/2017

Work Statement for Year 2018

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

Paint unit interiors(Dwelling Unit-Interior (1480)-Interior Painting (non routine)) $23,000.00ID0064 Paint unit interiors

Showers(Dwelling Unit-Interior (1480)-Tubs and Showers) $60,000.00ID0065 Installation of walk-in showers

Appliances(Dwelling Unit-Interior (1480)-Appliances) $2,500.00ID0066 Replacement of appliances

Storage building(Non-Dwelling Interior (1480)-Storage Area) $15,000.00ID0067 Build new storage building

Maintenance Equipment(Non-Dwelling Interior (1480)-Other) $2,500.00ID0068 Maintenance equipment

AUTHORITY-WIDE (NAWASD) $100,859.00

Central Office Cost Center(Administration (1410)-Other,Administration (1410)-
Salaries,Administration (1410)-Sundry)

$60,859.00ID0069 Administration

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

3

2577-0274
07/31/2017

Work Statement for Year 2018

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

Operations(Operations (1406)) $40,000.00ID0070 Operations

Subtotal of Estimated Cost $1,288,559.00

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)
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2577-0274
07/31/2017

Work Statement for Year 2019

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

AUTHORITY-WIDE (NAWASD) $100,859.00

Central Office Cost Center(Administration (1410)-Other,Administration (1410)-
Salaries,Administration (1410)-Sundry)

$60,859.00ID0073 Administration

Operations(Operations (1406)) $40,000.00ID0074 Operations

MOON TOWERS (IL085000001) $375,700.00

Entry doors(Dwelling Unit-Exterior (1480)-Exterior Doors) $94,500.00ID0075 Replacement of unit entry doors

Bathroom renovations(Dwelling Unit-Interior (1480)-Bathroom Counters and Sinks,Dwelling Unit-
Interior (1480)-Tubs and Showers)

$80,000.00ID0076 Bathroom renovations

Ceiling tile/grid(Non-Dwelling Interior (1480)-Other) $57,000.00ID0077 Replacement of ceiling tile/grid

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)
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2577-0274
07/31/2017

Work Statement for Year 2019

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

Appliances(Dwelling Unit-Interior (1480)-Appliances) $25,000.00ID0078 Replacement of dwelling unit appliances

Paint unit interiors(Dwelling Unit-Interior (1480)-Interior Painting (non routine)) $34,200.00ID0079 Paint unit interiors

Asbestos Abatement/New Flooring(Dwelling Unit-Interior (1480)-Flooring (non routine)) $80,000.00ID0080 Replacement and installation of new floors

Maintenance Equipment(Non-Dwelling Interior (1480)-Other) $5,000.00ID0081 Maintenance equipment

FAMILY HOUSING (IL085000002) $1,199,000.00

Fire lanes(Non-Dwelling Site Work (1480)-Asphalt - Concrete - Paving) $120,000.00ID0082 Replacement of fire lanes

Parking Lots(Non-Dwelling Site Work (1480)-Asphalt - Concrete - Paving) $35,000.00ID0083 Maintenance of existing and creation of new parking lots

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)
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2577-0274
07/31/2017

Work Statement for Year 2019

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

Driveways(Dwelling Unit-Site Work (1480)-Asphalt - Concrete - Paving) $390,000.00ID0084 Replacement of unit driveways

Concrete Work(Non-Dwelling Site Work (1480)-Asphalt - Concrete - Paving) $35,000.00ID0085 Misc. site work

Kitchen renovations(Dwelling Unit-Interior (1480)-Kitchen Cabinets) $582,000.00ID0086 Cabinets and countertops

Landscaping(Non-Dwelling Site Work (1480)-Landscape) $7,000.00ID0087 Mulch at playgrounds

Storm doors(Dwelling Unit-Exterior (1480)-Exterior Doors) $30,000.00ID0088 Replacement of storm doors

BLUE BELL TOWER (IL085000003) $315,500.00

Paint common areas(Non-Dwelling Interior (1480)-Other) $7,500.00ID0089 Paint common areas

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

4

2577-0274
07/31/2017

Work Statement for Year 2019

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

Paint unit interiors(Dwelling Unit-Interior (1480)-Interior Painting (non routine)) $23,000.00ID0090 Paint unit interiors

Appliances(Dwelling Unit-Interior (1480)-Appliances) $12,500.00ID0091 Replacement of dwelling unit appliances

Concrete Work(Non-Dwelling Site Work (1480)-Asphalt - Concrete - Paving) $15,000.00ID0092 Misc. site work

Furnace(Non-Dwelling Interior (1480)-Mechanical) $5,000.00ID0093 New furnace

Elevators(Non-Dwelling Construction - Mechanical (1480)-Elevator) $250,000.00ID0094 Upgrade/modernization

Maintenance Equipment(Non-Dwelling Interior (1480)-Other) $2,500.00ID0095 Maintenance equipment

Subtotal of Estimated Cost $1,991,059.00

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

5

2577-0274
07/31/2017

Work Statement for Year 2020

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

AUTHORITY-WIDE (NAWASD) $100,859.00

Central Office Cost Center(Administration (1410)-Other,Administration (1410)-
Salaries,Administration (1410)-Sundry)

$60,859.00ID0096 Administration

Operations(Operations (1406)) $40,000.00ID0097 Operations

MOON TOWERS (IL085000001) $873,000.00

Exterior walls(Non-Dwelling Interior (1480)-Other) $330,000.00ID0098 Insulate exterior walls

Asbestos Abatement/New Flooring(Dwelling Unit-Interior (1480)-Flooring (non routine)) $80,000.00ID0099 Replacement and installation of new floors

Landscaping(Non-Dwelling Site Work (1480)-Landscape) $10,000.00ID0100 Landscaping

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

5

2577-0274
07/31/2017

Work Statement for Year 2020

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

Bathroom renovations(Dwelling Unit-Interior (1480)-Bathroom Counters and Sinks,Dwelling Unit-
Interior (1480)-Tubs and Showers)

$80,000.00ID0101 Bathroom renovations

Appliances(Dwelling Unit-Interior (1480)-Appliances) $25,000.00ID0102 Replacement of dwelling unit appliances

Parking Lots(Non-Dwelling Site Work (1480)-Asphalt - Concrete - Paving) $160,000.00ID0103 Replace parking lots

Security Cameras(Non-Dwelling Interior (1480)-Security) $20,000.00ID0104 Installation of security cameras

Fire Suppression System(Non-Dwelling Interior (1480)-Electrical) $100,000.00ID0114 Upgrade fire suppression system

Carpet replacement(Non-Dwelling Interior (1480)-Common Area Finishes) $48,000.00ID0115 Carpet replacement and cove base

Laundry room appliances(Non-Dwelling Interior (1480)-Appliances) $20,000.00ID0116 Replace washers and dryers

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

5

2577-0274
07/31/2017

Work Statement for Year 2020

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

FAMILY HOUSING (IL085000002) $1,783,470.00

Light Fixtures(Dwelling Unit-Interior (1480)-Electrical) $194,000.00ID0105 Replace light fixtures

Electrical service upgrade(Dwelling Unit-Interior (1480)-Electrical) $485,000.00ID0106 Electrical service upgrade

Site work(Non-Dwelling Site Work (1480)-Storm Drainage) $80,000.00ID0107 Erosion control/drainage

Storage units(Dwelling Unit-Exterior (1480)-Other) $165,000.00ID0108 Installation of storage units

Tuckpointing(Dwelling Unit-Exterior (1480)-Tuck-Pointing) $295,150.00ID0109 Brick repair, sealing, tuckpointing

Tuckpointing(Non-Dwelling Exterior (1480)-Tuck Pointing) $9,320.00ID0110 Brick repair, sealing, tuckpointing of community buildings

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

5

2577-0274
07/31/2017

Work Statement for Year 2020

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

Windows(Dwelling Unit-Exterior (1480)-Windows) $555,000.00ID0111 Window replacement

BLUE BELL TOWER (IL085000003) $147,500.00

Appliances(Dwelling Unit-Interior (1480)-Appliances) $12,500.00ID0112 Replacement of dwelling unit appliances

Maintenance Equipment(Non-Dwelling Interior (1480)-Other) $2,500.00ID0113 Maintenance equipment

Laundry room appliances(Non-Dwelling Interior (1480)-Appliances) $20,000.00ID0117 Replace washers and dryers

Light Fixtures(Non-Dwelling Exterior (1480)-Lighting) $14,000.00ID0118 Replace parking lot fixtures

Windows(Non-Dwelling Exterior (1480)-Windows) $48,500.00ID0119 Replacement of windows

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part II: Supporting Pages - Physical Needs Work Statements (s)

5

2577-0274
07/31/2017

Work Statement for Year 2020

Development Number/Name Quantity Estimated CostGeneral Description of Major Work CategoriesIdentifier

Domestic hot water tank(Non-Dwelling Interior (1480)-Mechanical,Non-Dwelling Interior (1480)-
Plumbing)

$2,500.00ID0120 Replace domestic hot water tank

Carpet replacement(Non-Dwelling Interior (1480)-Common Area Finishes) $13,500.00ID0121 Carpet replacement and cove base

Light Fixtures(Dwelling Unit-Site Work (1480)-Lighting) $34,000.00ID0122 Upgrade existing fixtures

Subtotal of Estimated Cost $2,904,829.00

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part III: Supporting Pages - Management Needs Work Statements (s)

1

2577-0274
07/31/2017

Work Statement for Year 2016

Development Number/Name
Estimated CostGeneral Description of Major Work Categories

Housing Authority Wide

Central Office Cost Center(Administration (1410)-Other,Administration (1410)-Salaries) $60,859.00

Subtotal of Estimated Cost $60,859.00

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part III: Supporting Pages - Management Needs Work Statements (s)

2

2577-0274
07/31/2017

Work Statement for Year 2017

Development Number/Name
Estimated CostGeneral Description of Major Work Categories

Housing Authority Wide

Central Office Cost Center(Administration (1410)-Other,Administration (1410)-Salaries,Administration (1410)-Sundry) $60,859.00

Operations(Operations (1406)) $40,000.00

Subtotal of Estimated Cost $100,859.00

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part III: Supporting Pages - Management Needs Work Statements (s)

3

2577-0274
07/31/2017

Work Statement for Year 2018

Development Number/Name
Estimated CostGeneral Description of Major Work Categories

Housing Authority Wide

Central Office Cost Center(Administration (1410)-Other,Administration (1410)-Salaries,Administration (1410)-Sundry) $60,859.00

Operations(Operations (1406)) $40,000.00

Subtotal of Estimated Cost $100,859.00

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part III: Supporting Pages - Management Needs Work Statements (s)

4

2577-0274
07/31/2017

Work Statement for Year 2019

Development Number/Name
Estimated CostGeneral Description of Major Work Categories

Housing Authority Wide

Central Office Cost Center(Administration (1410)-Other,Administration (1410)-Salaries,Administration (1410)-Sundry) $60,859.00

Operations(Operations (1406)) $40,000.00

Subtotal of Estimated Cost $100,859.00

Form HUD-50075.2(4/2008)



Capital Fund Program - Five-Year Action Plan
Office of Public and Indian Housing

U.S. Department of Housing and Urban Development

Part III: Supporting Pages - Management Needs Work Statements (s)

5

2577-0274
07/31/2017

Work Statement for Year 2020

Development Number/Name
Estimated CostGeneral Description of Major Work Categories

Housing Authority Wide

Central Office Cost Center(Administration (1410)-Other,Administration (1410)-Salaries,Administration (1410)-Sundry) $60,859.00

Operations(Operations (1406)) $40,000.00

Subtotal of Estimated Cost $100,859.00

Form HUD-50075.2(4/2008)
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INTRODUCTION



Zenk & Associates, P.C.
Members: American Institutes of Certified Public Accountants

Michigan Association of Certified Public Accountants

Board of Commissioners,

Knox County Housing Authority

Galesburg, Illinois

2404 East U.S. Highway 223, Adrian, MI  49221                               Phone: 517.264.5156 Fax:  517.264.9641

Auditor's Responsibility

Certified Public Accountants

           Regional Inspector General of Audit

           Department of Housing and Urban

Management is responsible for the preparation and fair presentation of these financial statements in accordance with accounting

principles generally accepted in the United States of America; this includes the design, implementation, and maintenance of internal

control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due

to fraud or error.

INDEPENDENT AUDITOR'S REPORT

Report on Financial Statements

We have audited the accompanying financial statements of the Knox County Housing Authority, as of and for the year ended

March 31, 2017, and the related notes to the financial statements, which collectively comprise the Commission's basic financial

statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

               Development 

Our responsibility is to express opinions on these financial statements based on our audit. We conducted our audit in accordance

with auditing standards generally accepted in the United States of America and the standards applicable to financial audits contained

in Government Auditing Standards , issued by the Comptroller General of the United States. Those standards require that we plan

and perform the audit to obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The

procedures selected depend on the auditor's judgment, including the assessment of the risks of material misstatement of the financial

statements, whether due to fraud or error. In making those risk assessments, the auditor considers internal control relevant to the

entity's preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the

circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we

express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness

of significant accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we obtained is sufficient and appropriate to provide a basis for our audit opinions.

Opinions

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective financial position of

the business-type activities of the Knox County Housing Authority, as of March 31, 2017, and the respective changes in financial

position and the cash flows for the year then ended in conformity with accounting principles generally accepted in the United States

of America.



Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards , we have also issued our report dated November 10, 2017, on our

consideration of the Knox County Housing Authority’s internal control over financial reporting and on our tests of its compliance

with certain provisions of laws, regulations, contracts and grants agreements and other matters. The purpose of that report is to

describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to

provide an opinion on internal control over financial reporting or on compliance. That report is an integral part of an audit

performed in accordance with Government Auditing Standards in considering the Knox County Housing Authority's internal control

over financial reporting and compliance.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion and analysis

information on pages 3 through 10 be presented to supplement the basic financial statements. Such information, although not a part

of the basic financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an essential

part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or historical context.

We have applied certain limited procedures to the required supplementary information in accordance with auditing standards

generally accepted in the United States of America, which consisted of inquiries of management about the methods of preparing the

information and comparing the information for consistency with management's responses to our inquiries, the basic financial

statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion or

provide any assurance on the information because the limited procedures do not provide us with sufficient evidence to express an

opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise Knox County

Housing Authority's basic financial statements. The introductory section, combining and individual nonmajor fund financial

statements, and schedule of actual modernization costs incurred on certain closed projects are presented for purposes of additional

analysis and are not a required part of the basic financial statements. The schedule of expenditures of federal awards is presented for

purposes of additional analysis as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative

Requirements, Cost Principles, and Audit Requirements for Federal Awards , and is also not a required part of the basic financial

statements.  

The financial data schedule, the schedule of expenditures of federal awards, and the statement and certification of Capital Fund

Program Grant costs are the responsibility of management and were derived from and related directly to the underlying accounting

and other records used to prepare the basic financial statements. Such information has been subjected to the auditing procedures

applied in the audit of the basic financial statements and certain additional procedures, including comparing and reconciling such

information directly to the underlying accounting and other records use to prepare the basic financial statements or to the basic

financial statements themselves, and other additional procedures in accordance with auditing standards generally accepted in the

United States of America. In our opinion, the financial data schedules and the schedule of expenditures of federal awards are fairly

stated in all material respects in relation to the basic financial statements as a whole.

The statement and certification of the ROSS Neighborhood Network Program Grant costs has not been subjected to the auditing

procedures applied in the audit of the basic financial statements and, accordingly, we do not express an opinion or provide any

assurance on it.



Zenk & Associates, P.C.

November 10, 2017



KNOX COUNTY HOUSING AUTHORITY

MANAGEMENT'S DISCUSSION AND ANALYSIS

MARCH 31, 2017

(UNAUDITED)

Introduction

The Knox County Housing Authority's (the Authority) management's discussion and analysis is designed to {a} assist the reader

in focusing on significant financial issues, {b} provide an overview of the Commission's financial activity, {c} identify change in

the Commission's financial assets (its ability to address the next and subsequent year challenges), and {d} identify individual

fund issues or concerns.

Since the Management Discussion and Analysis (MD&A) is designed to focus on the current year's activities, resulting changes

and currently known facts, please read it in conjunction with the Commission's financial statements (beginning on page 10).

FINANCIAL HIGHLIGHTS

The Authority's net position decreased by $328,612 (3%) during 2017. Nets position

were $10,815,958 and $11,144,570 for 2017 and 2016 respectively. This decrease is

explained later in this section of the financial statements.

The business-type activities revenue increased by $189,434 (or 5%) during 2017, and

were $4,135,979 and $3,946,545 for 2017 and 2016 respectively. This increase is

explained later in this section of the financial statements.

The total expenses of all Authority's programs increased by $120,172 (or 3%) during

2017. Total expenses were $4,472,953 and $4,352,781 for 2017 and 2016 respectively.

This increase is explained later in this section of the financial statements.

USING THIS ANNUAL REPORT

The following graphic outline of the Authority's financial statement presentation:

MD&A

Management Discussion and Analysis - pages 3-10

Basic Financial Statements

Authority-wide Financial Statements - pages 11-13

Notes to Financial Statements - pages 14-20

Other Required Supplementary Information

 Required Supplementary Information - pages 21-39

The current presentation focuses on both the Authority as a whole (Authority-wide) and the major individual funds. Both

perspectives (Authority-wide and major funds) allow the user to address relevant questions, broaden a basis for comparison (year

to year or Authority to Authority) and enhances the Authority's accountability.

3



KNOX COUNTY HOUSING AUTHORITY

MANAGEMENT'S DISCUSSION AND ANALYSIS

MARCH 31, 2017

(UNAUDITED)

Fund Financial Statements

Authority-Wide Financial Statements

The Authority-wide financial statements (see pages 11-13) are designed to be corporate-like in that all business type programs are

consolidated into one single enterprise fund for the Authority.

These Statements include a Statement of Net Position, which is similar to a Balance Sheet. The Statement of Net Position reports

all financial and capital resources for the Authority. The statement is presented in the format where assets, minus liabilities,

equals "Net Position", formerly known as equity. Assets and liabilities are presented in order of liquidity, and are classified as

"Current" (convertible into cash within one year), and "Non-current".

The focus of the Statement of Net Position (the "Unrestricted Net Position") is designed to represent the net available liquid (non-

capital) assets, net of liabilities for the entire Authority. Net Position (formerly equity) are reported in three broad categories (as

applicable):

Net Investment in Capital Assets: This component of Net Position consists of all

Capital Assets, reduced by the outstanding balances of any bonds, mortgages, notes or

other borrowings that are attributable to the acquisition, construction, or improvement

of those assets.

Restricted Net Position: This component of Net Position consists of restricted assets,

when constraints are placed on the assets by creditors (such as debt covenants),

grantors, contributors, laws, regulations, etc.

Unrestricted Net Position: Consists of Net Position that do not meet the definition of

"Net Investment in Capital Assets" , or "Restricted Net Position".

The basic financial statements also include a Statement of Revenues, Expenses, and Changes in Fund Net Position (similar to an

Income Statement). This Statement includes Operating Revenues, such as rental income, Operating Expenses, such as

administrative, utilities, maintenance, and depreciation, and Non-Operating Revenues and Expenses, such as grant revenue,

investment income and interest expense.

The focus of the Statement of Revenues, Expenses, and Changes in Net Position is the "Change in Net Position", which is similar

to Net Income or Loss.

Finally, a Statement of Cash Flows is included, which discloses net cash provided by, or used for operating activities, non-capital

financing activities, and from capital and related financial activities.

Traditional users of governmental financial statements will find the Fund Financial Statements presentation more familiar. The

focus is now on Major Funds, rather than fund types. The Authority consists of exclusively Enterprise Funds. Enterprise Funds

utilize the full accrual basis of accounting. The Enterprise method of accounting is similar to accounting utilized by the private

sector accounting. Many of the funds maintained by the Authority are required by the U.S. Department of Housing and Urban

Development (HUD).  Others are segregated to enhance accountability and control.

4



KNOX COUNTY HOUSING AUTHORITY

MANAGEMENT'S DISCUSSION AND ANALYSIS

MARCH 31, 2017

(UNAUDITED)

FYE 2017 FYE 2016 Change $ Change %

        Current and Other Assets $ 2,717,493        $ 2,811,686        $ (94,193)            -3%

        Capital Assets (Net of Depreciation) 9,312,855        9,596,524        (283,669)          -3%

          Total Assets $ 12,030,348      $ 12,408,210      $ (377,862)          -3%

        Current Liabilities $ 384,450           $ 385,312           $ (862)                 0%

        Long Term Liabilities 829,940           878,328           (48,388)            -6%

          Total Liabilities $ 1,214,390        $ 1,263,640        $ (49,250)            -4%

          Net Investment in Capital Assets $ 8,494,841        $ 8,730,187        $ (235,346)          -3%

          Restricted Net Position 148,599           190,513           (41,914)            -22%

          Unrestricted Net Position 2,172,518        2,223,870        (51,352)            -2%

          Total Net Position $ 10,815,958      $ 11,144,570      $ (328,612)          -3%

Authority-Wide Statements

The following table reflects the condensed Statement of Net Position compared to prior year. The Authority is engaged in

Business-Type Activities.  

Summary Statement of Net Position

As of March 31

Category

Knox County Housing Authority

Resident Opportunity and Supportive Service Grants - (ROSS CFDA #14.870) Funding through this program is awarded by HUD 

to provide additional assistance to residents with special needs, or provide community outreach connections that provide such 

assistance, for improved quality of life with the Low Income Public Housing Community.

Business Activities - Under the Business Activities, under the New Construction Program (CFDA # 14.182), the Authority owns

and manages dwelling units, which it rents to low-income households. The Authority receives subsidies from HUD to help

subside rents for tenants.

The Authority's Funds

Enterprise Funds, using Business-Type Presentation Format

Conventional Public Housing Program - Under the Conventional Public Housing Program (CFDA #14.850), the Authority owns 

and manages dwelling units, which it rents to low-income households.  The Conventional Public Housing Program is operated 

under an Annual Contributions Contract (ACC # C-3012) with HUD. HUD provides Operating Subsidy and Capital Grant 

funding to enable the PHA to provide the housing at a flat rate or a rate based upon 30% of household income, depending on the 

circumstances and choice of the renter.

Housing Choice Voucher Program - Under the Housing Choice Voucher Program, the Authority administers contracts with

independent landlords that own the property. The Authority subsidizes the family's rent through a Housing Assistance Payment

made to the landlord. The program is administered under an Annual Contributions Contract (ACC) with HUD. HUD provides

Annual Contributions Funding to enable the Authority to structure a lease that sets the participants' rent at 30% of household

income.

Capital Fund Program - (CFDA # 14.872), the Commission receives additional funding from HUD which is the primary funding 

source for physical and management improvements to the Commission owned properties and its operations. This program 

provides funding for large-scale improvements or unplanned emergencies that are not covered by the operating subsidies of the 

conventional program.

5



KNOX COUNTY HOUSING AUTHORITY

MANAGEMENT'S DISCUSSION AND ANALYSIS

MARCH 31, 2017

(UNAUDITED)

Beginning Balance $ 2,223,870        

Results of Operations (336,974)          

Current Year Depreciation (1) 1,063,441        

Capital Expenditures (763,791)          

Retirement of Assets, Net -                       

Retirement of Debt (48,323)            

Change in Restricted 41,914             

Prior Period Adjustment (7,619)              

Ending Balance $ 2,172,518        

(1)

Change of Unrestricted Net Position

Depreciation is treated as an expense and reduces the results of operations but does

not have an impact on Unrestricted Net Position.

Knox County Housing Authority

While the results of operations are a significant measure of the Authority's activities, the analysis of the changes in Unrestricted

Net Position provides a clearer change in financial well-being.

As of March 31, 2017

Major Factors Affecting the Statement of Net Position

Current liabilities decreased by $862 (or less than 1%) due to the decrease in accounts payable due to more expenses paid prior to

year end.  Long term liabilities decreased by $48,388 (or 6%) due to debt payments.

Current assets decreased by $94,193 (or 3%) due to the decrease in restricted cash and a reduction in expenses. Capital Assets

decreased $283,669 (or 3%) which is mostly attributed to depreciation expense.

6



KNOX COUNTY HOUSING AUTHORITY

MANAGEMENT'S DISCUSSION AND ANALYSIS

MARCH 31, 2017

(UNAUDITED)

FYE 2017 FYE 2016 Change $ Change %

          Tenant Revenues $ 1,481,487        $ 1,504,788        $ (23,301)            -2%

          Program Grants and Subsidies 1,839,513        2,172,128        (332,615)          -15%

          Capital Grants 747,423           236,602           510,821           216%

          Interest Income - Unrestricted 8,066               1,848               6,218               336%

          Other Revenues 59,490             31,179             28,311             91%

             Total Revenue 4,135,979        3,946,545        189,434           5%

          Administrative 1,074,303        1,025,926        48,377             5%

          Tenant Services 3,344               5,901               (2,557)              100%

          Utilities 222,263           185,742           36,521             20%

          Ordinary Maintenance 1,014,541        969,337           45,204             5%

          General 313,360           322,590           (9,230)              -3%

          Interest Expense 76,891             57,986             18,905             33%

          Housing Assistance Payments 704,810           795,002           (90,192)            -11%

          Depreciation 1,063,441        990,297           73,144             7%

            Total Expenses 4,472,953        4,352,781        120,172           3%

       Excess of Revenue Over Expenses (336,974)          (406,236)          69,262             -17%

       Net Position, Beginning of Year 11,144,570      11,540,466      (395,896)          -3%

      Prior Period Adjustment 8,362               10,340             (1,978)              -19%

       Net Position, End of Year $ 10,815,958      $ 11,144,570      $ (328,612)          -3%

•

•

•

•

Years Ended March 31, 2017 and 2016

Knox County Housing Authority

Revenues of the Authority are generated principally by Federal and State funding grant income. The Authority's revenue

increased by $189,434 from the previous fiscal year.  Notable changes as compared from the previous year include:

Capital grants increased by $510,821 from draw downs of funds.

Tenant revenues decreased by $23,301 due to decrease in lease ups.

Grants and subsidies decreased by $332,615 due to funding changes.

Results of Operations

Summary Statement of Revenues & Expenses and Changes in Net Position

Category

Other revenue increased by $28,311 from various items.

7



KNOX COUNTY HOUSING AUTHORITY

MANAGEMENT'S DISCUSSION AND ANALYSIS

MARCH 31, 2017

(UNAUDITED)

•

•

•

•

We have provided the following presentation to demonstrate the revenues and expenses by summarized account category:

Maintenance increased by $45,204 due to increase in contracts.

Expenses increased by a total of $120,172  from the previous year.  Significant changes from the previous year include:

Results of Operations, Continued

Administrative expenses increased by $48,377 due to salary increases.

Utilities increased by $36,521 due to increase in energy costs.

Housing Assistance payments decreased by $90,192 consistent with decrease of grants.
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KNOX COUNTY HOUSING AUTHORITY

MANAGEMENT'S DISCUSSION AND ANALYSIS

MARCH 31, 2017

(UNAUDITED)

2017 2016 Change $ Change %

        Land $ 3,033,316        $ 3,033,316        $ -                       0%

        Buildings 30,334,915      29,581,640      753,275           3%

        Equipment - Dwelling 342,576           330,883           11,693             4%

        Equipment - Administrative 798,084           798,084           -                       0%

        Accumulated Depreciation (25,196,036)     (24,147,399)     (1,048,637)       4%

        Total $ 9,312,855        $ 9,596,524        $ (283,669)          -3%

As of March 31, 2017, the Knox County Housing Authority's investment in capital assets was $9,312,855 (net of accumulated

depreciation).  This investment includes building improvements and equipment, net of accumulated depreciation.

Categories

The total decrease in the Authority's capital assets for the current fiscal year was $283,669 or 3% in terms of net book value.

Actual expenditures from the Capital Fund Program to purchase equipment and construct capital assets were $747,423 for the

year.  Total capital expenditures for the year were $763,791.

Capital Assets

Knox County Housing Authority

Change in Capital Assets
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KNOX COUNTY HOUSING AUTHORITY

MANAGEMENT'S DISCUSSION AND ANALYSIS

MARCH 31, 2017

(UNAUDITED)

Beginning Balance $ 9,596,524        

Additions 763,791           

Retirements

Net of Depreciation -                       

Prior Period Adjustment 15,981             

Depreciation (1,063,441)       

Ending Balance $ 9,312,855        

Additions and deletions relate to Capital Fund Program  grant improvements and public housing operations.

Beginning Balance $ 8,730,187        

Additions 763,791           

Retirements

Net of Depreciation -                       

Retirement of Debt 48,323             

Prior Period Adjustment 15,981             

Depreciation (1,063,441)       

Ending Balance $ 8,494,841        

2017 2016 Change

        Multifamily Revenue Bond $ 818,014           $ 866,337           $ (48,323)            

          Less: Current Portion (39,604)            (38,139)            (1,465)              

            Total Long-Term Debt $ 778,410           $ 828,198           $ (49,788)            

Long-Term Debt

The Authority entered into Multifamily Revenue Bond, Series 2006 in January 2006, for a 20-year bond in the amount of

$1,400,000.  The balance of this bond as of March 31, 2017 is $818,014.  

Knox County Housing Authority

If you should have additional questions regarding the financial information, you can contact our office in writing at the following

address:

Change in Capital Assets

Knox County Housing Authority

Change in Net Investment in Capital Assets

As of March 31, 2017

As of March 31, 2017

Knox County Housing Authority

Galesburg, IL  61401

Knox County Housing Authority

Long-Term Debt

As of March 31, 2017

Derek Antoine, Executive Director

225 West Tompkins Street

The Authority made an extra principal payment of $14,535 and interest payment of $21,595 in December 2016.
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KNOX COUNTY HOUSING AUTHORITY 

STATEMENT OF NET POSITION

MARCH 31, 2017

CURRENT ASSETS

    Cash and Cash Equivalents - Unrestricted 2,177,386$           

    Cash and Cash Equivalents - Restricted 195,690                

    Cash - Tenant Security Deposit 141,472                

    Accounts  Receivable 42,071                  

    Prepaid Expenses 131,983                

    Inventory 28,891                  

TOTAL CURRENT ASSETS 2,717,493             

NONCURRENT ASSETS

    Capital Assets:

      Nondepreciable 3,033,316             

      Depreciable 31,475,575           

      Less:  Accumulated Depreciation (25,196,036)         

TOTAL CAPITAL ASSETS 9,312,855             

TOTAL ASSETS 12,030,348           

CURRENT LIABILITIES

    Accounts Payable 23,263                  

    Accrued Liabilites 66,138                  

    Due to Other Governmental Units 91,070                  

    Tenant Security Deposits 141,473                

    Unearned Revenue 16,958                  

    Accrued Compensated Absences, Current Portion 5,944                    

    Debt, Current Portion 39,604                  

TOTAL CURRENT LIABILITIES 384,450                

NONCURRENT LIABILITIES

    Accrued Compensated Absences 51,530                  

    Long Term Debt 778,410                

TOTAL NONCURRENT LIABILITIES 829,940                

TOTAL LIABILITIES 1,214,390             

NET POSITION

   Net Investment in Capital Assets 8,494,841             

   Restricted 148,599                

   Unrestricted 2,172,518             

TOTAL NET POSITION 10,815,958           

TOTAL LIABILITIES AND NET POSITION 12,030,348$         

ASSETS

LIABILITIES AND NET POSITION

"SEE INDEPENDENT AUDITOR'S REPORT"

"THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS"
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KNOX COUNTY HOUSING AUTHORITY 

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN NET POSITION

YEAR ENDED MARCH 31, 2017

OPERATING  REVENUES

    Tenant Revenue 1,481,487$      

    Program Grants - Subsidies 1,839,513        

    Other  Revenue 51,920             

TOTAL OPERATING REVENUES 3,372,920        

OPERATING EXPENSES

    Administrative 1,074,303        

    Tenant Services 3,344               

    Utilities 222,263           

    Maintenance 1,014,541        

    Protective Services 17,474             

    General Expense 251,556           

    Bad Debts 44,330             

    Housing Assistant Payments 704,810           

    Depreciation 1,063,441        

TOTAL OPERATING EXPENSES 4,396,062        

NET OPERATING LOSS (1,023,142)       

NON - OPERATING REVENUE (EXPENSES)

    Fraud Recovery 7,570               

    Interest Income 8,066               

    Interest Expense (76,891)            

TOTAL NON-OPERATING REVENUE (EXPENSES) (61,255)            

    Capital Grants 747,423           

CHANGE IN NET POSITION (336,974)          

NET POSITION, BEGINNING OF YEAR 11,144,570      

PRIOR PERIOD ADJUSTMENT 8,362               

NET POSITION, BEGINNING OF YEAR, AS RESTATED 11,152,932      

NET POSITION, END OF YEAR 10,815,958$    

"SEE INDEPENDENT AUDITOR'S REPORT"

"THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS"
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KNOX COUNTY HOUSING AUTHORITY 

 STATEMENT OF CASH FLOWS

YEAR ENDED MARCH 31, 2017

CASH FLOWS FROM OPERATING ACTIVITIES

    Cash Received from Customers 2,111,341$  

    Cash Received from Grants and Subsidies 1,839,513    

    Cash Payments to Suppliers for Goods and Services (2,294,834)   

    Cash Payments for Wages and Related Benefits (1,626,828)   

ACTUAL NET CASH PROVIDED BY OPERATING ACTIVITIES   29,192         

CASH FLOWS FROM NONCAPITAL AND RELATED FINANCING ACTIVITIES

    Fraud Recovery 8,169           

ACTUAL NET CASH PROVIDED BY NONCAPITAL AND RELATED FINANCING ACTIVITIES 8,169           

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

   Acquisition of Capital Assets (763,791)      

   Capital Grants Received For Capital Assets 772,373       

   Principal Payments on Debt (48,323)        

   Interest Payments on Debt (76,891)        

ACTUAL NET CASH USED BY CAPITAL AND RELATED FINANCING ACTIVITIES (116,632)      

CASH FLOW FROM INVESTING ACTIVITIES

    Interest Income 8,066           

NET DECREASE IN CASH AND CASH EQUIVALENTS (71,205)        

CASH AND CASH EQUIVALENTS, BEGINNING OF YEAR 2,585,753    

CASH AND CASH EQUIVALENTS, END OF YEAR 2,514,548$  

RECONCILIATION OF OPERATING LOSS TO NET CASH PROVIDED BY OPERATING ACTIVITES

    Net Operating Loss (1,023,142)$ 

    Adjustments to Reconcile Operating Loss to Net Cash provided by Operating Activities

      Depreciation 1,063,441    

      Bad Debt 44,330         

   (Increase) Decrease in Assets:

      Receivables (7,639)          

      Inventory 1,662           

      Prepaid Expenses (7,204)          

    Increase (Decrease) in Liabilities:

      Accounts Payable (23,141)        

      Accrued Liabilities (22,889)        

      Tenant Security Deposits 208              

      Unearned Revenue 3,566           

NET CASH PROVIDED BY OPERATING ACTIVITIES 29,192$       

CASH AND CASH EQUIVALENT RECONCILIATION

    Cash and Cash equivalents - Unrestricted 2,177,386$  

    Cash and Cash equivalents - Restricted 195,690       

    Cash - Security Deposits 141,472       

CASH AND CASH EQUIVALENTS 2,514,548$  

"SEE INDEPENDENT AUDITOR'S REPORT"

"THE ACCOMPANYING NOTES ARE AN INTEGRAL PART OF THESE FINANCIAL STATEMENTS"
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KNOX COUNTY HOUSING AUTHORITY

NOTES TO THE  FINANCIAL STATEMENTS

MARCH 31, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Organization and Reporting Entity

The Knox County Housing Authority (Authority) contracts with the U.S. Department of Housing and Urban Development

(HUD) to provide housing to low-income families. The Authority receives subsidies and is regulated by HUD to provide such

housing. Therefore, HUD provides the Authority with detailed manuals that prescribe and describe accounting principles and

procedures to be used by the Public Housing Authority (PHC). Any significant or material deviations form prescribed

procedures are required to be reported as findings in the audit report prepared for HUD. In addition, HUD determines and

arranges for temporary and permanent financing for the PHC and provides the funding for repayment of the indebtedness thus

created.

The accompanying general purpose financial statements comply with the provisions of Governmental Accounting Standards

Board, (GASB) Statement No. 61, The Financial Reporting Entity: Omnibus - an Amendment of GASB Statement No. 14 and

Statement No. 39. Financial statements include all organizations, activities, and functions for which the Authority is financially

accountable. Financial accountability is defined by the component unit as being fiscally dependent on the Authority. The

criteria of financial accountability is the appointment of a voting majority plus the ability of the primary government to impose

its will upon the potential component unit. These criteria were considered in determining the reporting entity. On that basis,

the Authority's management believes the financial statements represents all of the funds in which the Authority is financially

accountable.

The Authority's basic financial statements consist of a statement of net position, a statement of revenues, expenses, and changes

in net position, and a statement of cash flows.

The financial statements of the Authority have been prepared in conformity with generally accepted accounting principles

(GAAP) in the United States of America as applied to governmental units. The Governmental Accounting Standards Board

(GASB) is the accepted standard-setting body for establishing governmental accounting and financial reporting principles.

Enterprise fund reporting focuses on the determination of the change in net position, financial position and cash flows. An

enterprise fund may be used to account for any activity for which a fee is charged to external users for goods and services.

Basis of Presentation

Pursuant to GASB Statement No. 20, Accounting and Financial Reporting for Proprietary Funds and Other Governmental

Entities That Use Proprietary Fund Accounting , the Authority follows GASB guidance as applicable to proprietary funds and

FASB Statements and Interpretations, Accounting Principles Board Opinions, and Accounting Research Bulletins issued on or

before November 30, 1989 that do not conflict with or contradict GASB pronouncements. Government activities, which

normally are supported by intergovernmental (grant) revenues, are reported separately from any business-type activities, which

would rely to a significant extent on fees and charges for support. All of the Authority's activities are considered business

activities.  

Measurement Focus and Basis of Accounting

The Authority uses a single enterprise fund to maintain its financial records on an accrual basis. A fund is defined as a fiscal

and accounting entity with a self-balancing set of accounts.

The enterprise fund is accounted for on a flow of economic resources measurement focus and the accrual basis of accounting.

All assets and all liabilities associated with the operation of the Authority are included on the statement of net position. The

statement of changes in net position presents increases (i.e., revenues) and decreases (i.e., expenses) in net total assets. The

statement of cash flows provides information about how the Authority finances and meets the cash flow of its enterprise

activity.

"SEE INDEPENDENT AUDITOR'S REPORT"
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KNOX COUNTY HOUSING AUTHORITY

NOTES TO THE  FINANCIAL STATEMENTS

MARCH 31, 2017

Budgetary Accounting

Cash and Cash Equivalents

Restricted Cash and Cash Equivalents

Tenants' Accounts Receivable - Recognition of Bad Debts

Inventories and Materials

Property and Equipment

Buildings 40 Years

Equipment 5-10 Years

15 Years

The preparation of financial statements in conformity with generally accepted accounting principles requires management to

make estimates and assumptions that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of financial statements, and the reported amounts of revenues and expenses during the reporting period.

Actual results could differ from those estimates.

Bad debts are provided on the allowance method based on management's evaluation of the collectability of outstanding tenants'

accounts receivable balances at the end of the year. The total receivables at March 31, 2017 was $59,441 with an allowance of

$17,370.

Measurement Focus and Basis of Accounting - Continued

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating revenues and expenses

generally result from providing services and producing and delivering goods in connection with a proprietary fund's principal

ongoing operation. The principal operating revenues of the Authority's enterprise fund are charges to tenants for rent and

operating subsidies from HUD. Operating expenses for the enterprise fund include the costs of facility maintenance, housing

assistance payments, administrative expenses and depreciation on capital assets. All revenues and expenses not meeting this

definition are reported as nonoperating revenues and expenses.

Use of Estimates

The Authority annually prepares its budget for its PHA grants, projects, and budgets for other grants, as prescribed by the

Department of Housing and Urban Development. They also prepare five-year budgets. Capital Fund Program budgets are

approved by HUD.

Inventories and materials are priced using the average cost method. The allowance for obsolete inventory was $10,183 at

March 31, 2017.

For purposes of reporting cash flows, cash and cash equivalents includes amounts on hand and amounts on deposit at financial

institutions (checking, savings, and certificates of deposit).

Restricted cash and cash equivalents represents amounts held in tenants' escrow accounts and for other purposes in Section 8

Vouchers' Choice Program.

Property and equipment are stated at cost and depreciation is computed using the straight line method over an estimated useful

life of the assets. The cost of normal maintenance and repairs, that do not add to the value of the asset or materially extend the

asset life, are not capitalized.  The following are the useful lives used for depreciation purposes:

Leasehold Improvements

"SEE INDEPENDENT AUDITOR'S REPORT"
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KNOX COUNTY HOUSING AUTHORITY

NOTES TO THE  FINANCIAL STATEMENTS

MARCH 31, 2017

NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - Continued

Construction in Progress

NOTE 2 - CASH AND INVESTMENTS 

*

*

*

*

*

Interest Rate Risk -

At March 31, 2017, cash was in bank deposits and certificates of deposit, all of which were fully insured or collateralized with

securities held by the Authority or by its agent in the Authority's name. The Authority's cash balances at March 31, 2017,

totaled $2,514,548.  The Authority has no investments.

Management fee revenues and expenses as of March 31, 2017 on the Financial Data Schedule have been eliminated on the

Statement of Revenues, Expenses, and Changes in Net Position.

Compensated Absences

It is the Authority's policy to permit employees to accumulate a limited amount of earned but unused sick leave and vacation

days. The liability for these compensated absences is recorded as short-term and long-term liabilities based on historical trends.

In accordance with the provision of GASB Statement No. 16, no liabilities is recorded for non-vesting accumulating rights to

received sick pay benefits.

Direct obligations of the federal government backed by the full faith and credit of the 

United States;

Management Fee Revenues/Expenses

Restricted Net Position

Payments in Lieu of Taxes

The Authority is a participant in a tax abatement program providing for payments in lieu of property taxes ("PILOT"). The

payments are computed at 10% of rental income less utilities expense.  

This component of net position consist of restricted assets when constraints are placed on assets by creditors (through debt

covenants), grantors, contributors, laws, regulations, etc.

Construction in progress consists of capital projects in progress funded primarily by the capital grant program.

Due From/To Other Programs

Interprogram receivables and payables as of March 31, 2017 on the Financial Data Schedule have been eliminated on the

Statement of Net Position.

Cash and investments may be invested in the following HUD-approved vehicles:

Obligations of government agencies;

Securities of government sponsored agencies;

Demand and savings deposits; and,

Time deposits and repurchase agreements

The Authority's formal investment policy does not specifically address the exposure to this risk.

"SEE INDEPENDENT AUDITOR'S REPORT"
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KNOX COUNTY HOUSING AUTHORITY

NOTES TO THE  FINANCIAL STATEMENTS

MARCH 31, 2017

Credit Risk -

Custodial Credit Risk -

Concentration of 

Credit Risk

-

Financial Statement Captions:

Cash and Cash Equivalents $ 2,177,386     

Cash and Cash Equivalents - Restricted 195,690        

Cash - Security Deposits 141,472        

Total $ 2,514,548     

Cash on Hand $ 600               

Deposits 2,513,948     

Total $ 2,514,548     

NOTE 3 - RESTRICTED CASH

Conventional Program:

      Tenant Security Deposits $ 89,051           

      Payment of Current Liabilities 11,684           

Section 8 Housing Choice Voucher Program

     Other Restricted 10,852           

      Payment of Current Liabilities 2                    

Business Activities

     Other Restricted 137,747         

      Tenant Security Deposits 52,421           

      Payment of Current Liabilities 35,405           

Total Restricted Cash $ 337,162         

The Authority's formal investment policy does not specifically address credit risk. Credit risk is

generally evaluated based on the credit ratings issued by nationally recognized statistical rating

organizations.

For all deposits shown below, the market value at the balance sheet date is substantially the same as the carrying value. The

difference between the bank balance and carrying value is due to outstanding checks and/or deposits in transit. At various

times during the year, the Authority's deposits may have been higher than the March 31, 2017 balances detailed below. This

means that the Authority's risk and exposure could be higher at times. The Authority had no significant type of deposit during

the year not included below.

Deposits and investments with stated interest rates (savings accounts, certificates of deposit) are stated at cost.

Investment income is allocated to the fund that owns the deposit.

Notes to Financial Statements:

As of March 31, 2017, the Authority had the following cash, the use of which was restricted under the terms of various grant

programs, debt obligations, and other requirements.

NOTE 2 - CASH AND INVESTMENTS ,Continued

The Authority's policy is to limit credit risk by adherence to the list of HUD permitted investments,

which are backed by the full faith and credit of or guarantee of principal and interest by the U.S.

Government. At year end, $2,252,976 of the Commission's bank balance of $2,502,976 was

exposed to custodial credit risk because it was uninsured, however, it was collateralized with

government securities.

The Authority's investment policy does not restrict the amount that the Authority may invest in any

one issuer.

"SEE INDEPENDENT AUDITOR'S REPORT"
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KNOX COUNTY HOUSING AUTHORITY

NOTES TO THE  FINANCIAL STATEMENTS

MARCH 31, 2017

NOTE 4 - COMPENSATED ABSENCES

Beginning Ending Due Within

Description Balance Increase Decrease Balance One Year

Accrued Compensated

Absences $ 58,009           $ 534                $ (1,069)              $ 57,474           $ 5,944            

NOTE 5 -  CAPITAL ASSETS

Beginning Ending

Balance Additions Deletions Balance

Capital Assets not being depreciated

    Land $ 3,033,316      $ -                       $ -                     $ 3,033,316     

        Total Capital Assets Not Being 

             Depreciated 3,033,316      -                       -                     3,033,316     

Capital Assets being depreciated

    Building 29,581,640    753,275           -                     30,334,915   

    Furniture and Equipment - Dwell 330,883         16,368             (4,675)            342,576        

    Furniture and Equipment - Admin 798,084         -                       -                     798,084        

        Total Capital Assets Being 

             Depreciated 30,710,607    769,643           (4,675)            31,475,575   

Subtotal  Capital Assets 33,743,923    769,643           (4,675)            34,508,891   

Less Accumulated Depreciation:

    Building (23,194,653)   (1,024,511)       (3,139)            (24,222,303)  

    Furniture and Equipment - Dwell (198,152)        (27,750)            4,675             (221,227)       

    Furniture and Equipment - Admin (754,594)        (11,180)            13,268           (752,506)       

Total Accumulated Depreciation (24,147,399)   (1,063,441)       14,804           (25,196,036)  

    Capital Assets, Net of

        Accumulated Depreciation $ 6,563,208      $ (293,798)          $ 10,129           $ 6,279,539     

Total Net Capital Assets $ 9,596,524      $ (293,798)          $ 10,129           $ 9,312,855     

Depreciation expense for the year ended March 31, 2017 was $1,063,441.

The following is a summary of changes in compensated absences for the year ended March 31, 2017:

Capital asset activity for the year ended March 31, 2017, was as follows:

Vacation leave is accrued annually at 10 days off per year for employees with 8 years or less of service and 15 days off per year

for employees with 8 years or more of service.

Compensated Absences

Sick pay is granted at a rate of 1.25 days per month with a maximum limit on accrued days of 90, no days accrue beyond 90

days for any employee.  Upon separation from the Authority, unused sick pay is not paid out.

"SEE INDEPENDENT AUDITOR'S REPORT"
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KNOX COUNTY HOUSING AUTHORITY

NOTES TO THE  FINANCIAL STATEMENTS

MARCH 31, 2017

Beginning Ending Due Within

Type of Debt Balance Increase Decrease Balance One Year

Revenue Bond $ 866,337         $           -0- $ (48,323)            $ 818,014         $ 39,604          

Project Bond Date of Note Term of Note
Original 

Amount
Interest Rate

Current 

Balance

 Multifamily Revenue 

Bond, Series 2006 01/01/06 20 Years $ 1,400,000        $ 6.50% $ 818,014        

Due Fiscal Principal

Year Ending Amount Interest

2018 $ 39,604           $ 53,696             

2019 42,295           51,005             

2020 45,039           48,261             

2021 48,227           45,073             

2022 51,503           41,797             

2023-2026 591,346         129,845           

Total $ 818,014         $ 369,677           

Authority Total Payroll 1,229,553

Payroll for Covered Employees 1,180,586

Employer (Authority) Contribution Made 179,580

In January, 2006, the Authority entered into a Multifamily Revenue Bond, Series 2006 with the State Bank of Seaton, for a 20

year bond in the amount of $1,400,000. The bond has an interest rat of 6.50% per annum with a maturity date of January, 2026,

with monthly principal and interest payments of $12,900, beginning February 1, 2006. In June, 2011, the monthly principal and

interest payments were reduced to $7,775.

Interest expense for the year ended March 31, 2017 was $76,891.

Defined Contribution Plan : Effective November 1, 2010, the Authority offers a defined contribution plan which is a

supplemental employee benefit plan intended to comply with all applicable Federal Laws and regulations and other applicable

State and Federal Laws.  

Debt service requirements of the notes payable for fiscal years ending on March 31, 2017 are as follows:

NOTE 7 - EMPLOYEE RETIREMENT PLAN

The following is a summary of changes in long-term debt for the year ended March 31, 2017.

The Investment Policy Statement (IPS) has been adopted by the Plan Administrator (Risk Management Systems) to provide

guidelines for the investment and management of assets held in trust for the benefit participants in the Plan and their

beneficiaries.

During the first year of the participation in the pension plan employees are 50% vested. Should they terminate employment

during that year they are entitled to withdraw one half of the funds contributed on their behalf. Each year thereafter and

additional 10% of the value of the account is vested with the employee becoming fully vested after five years of participation.

The Authority can elect to contribute up to 15.3% of the contributing participants' compensation. Participants can voluntarily

contribute up to the maximum allowed by law. The Authority may use forfeitures to pay Plan expenses or to reduce the

amounts otherwise required to be contributed to the Plan.

For the year ended March 31, 2017, the following amounts related to the defined contribution plan:

NOTE 6 - LONG TERM DEBT

"SEE INDEPENDENT AUDITOR'S REPORT"
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	KCHA Smoke-Free Housing Policy DRAFT (12-18-2017).pdf
	Article I. Purpose / Scope of the Policy
	Section 1.01 It is well documented that cigarette smoking and related secondhand tobacco smoke together are the number one cause of preventable disease in the United States.  Because exposure to any amount of secondhand smoke can be hazardous and smok...
	Section 1.02 HUD has issued guidance in Notices PIH-2009-21 and PIH-2012-25 to encourage and support this initiative.
	Section 1.03 Studies have shown that approximately 75% of tenants and perspective tenants desire to reside in a smoke-free environment.
	Section 1.04 This smoke-free policy is about the smoke, not the smoker.  This policy does not preclude anyone who smokes from residency with the Knox County Housing Authority; rather it simply requires that all tenants abide by the smoke-free policy.
	Section 1.05 Existing laws allow for smoke-free housing policies.
	(a) No federal, state, or local law that prohibits a housing authority from adopting a 100% smoke-free policy.
	(b) Smoking is not a legal right, and smokers are not a protected class under any state or federal law.

	Section 1.06 The Knox County Housing Authority, at this encouragement, has adopted this policy for the following reasons:
	(a) To mitigate the irritation and known health effects of secondhand smoke at KCHA properties;
	(b) To minimize the maintenance, cleaning, and redecorating costs associated with damage caused by smoking as it relates to;
	(i) Apartment turnover;
	(ii) Property Insurance;
	(iii) Damages related to residential fire.

	(c) To allow KCHA staff, agents, vendors, and contractors the opportunity to perform their job functions in an environment that is free from secondhand smoke.

	Section 1.07 This policy acts in conjunction with the Smoke-Free Illinois Act of 2008.
	Section 1.08 This policy applies to all residents, visitors, employees and covers all buildings and vehicles owned and operated as part of the public housing program of the Knox County Housing Authority.

	Article II. Definitions
	Section 2.01 The following definitions will be utilized in reference to the implementation and enforcement of this policy:
	(a) Common Areas:  Area(s) that is available for use by more than one person.
	(b) Dwelling Unit:  interior spaces tied to a particular unit and resident.
	(c) Electronic Smoking Device:  means any electronically actuated device which in operation causes the user to exhale any smoke, vapor, or other substance other than those produced by unenhanced human exhalation.  “Electronic smoking device” includes ...
	(d) Guest:  Any person or persons visiting the residence that are not listed members of the resident household.
	(e) Resident or Tenant:  Refers to any person or persons who have either signed a lease agreement or are listed as a family member in a resident household.
	(f) Secondhand smoke:  Smoke (as defined in section 2.01(a) unintentionally or involuntarily inhaled; generally used in reference to non-smokers or people that do not smoke.
	(g) Smoke:  The vaporous system made up of small particles of carbonaceous matter in the air, resulting mainly from the burning of material, including, but not limited to, cigars, cigarettes, electronic cigarettes, vaping devices, or other tobacco pro...
	(h) Smoking:  Inhaling, exhaling, breathing, burning, carrying, or possessing any lighted cigar, cigarette, pipe, electronic smoking device, other tobacco products, or other similarly lighted material causing smoke or vapor in any manner or form, incl...
	(i) Smoking materials:  Materials used in the act of smoking including cigarettes, cigars, tobacco, pipes, electronic smoking devices, matches, and lighters.
	(j) Smoke-Free:  free from smoke; indicative of “No Smoking” or “Smoking Not Allowed”
	(k) Smoke-Free Dwelling or Building:  dwelling units or buildings in which smoking is prohibited.

	Section 2.02 The definitions contained within this section of the policy will be referenced throughout this policy, the Knox County Housing Authority Admissions and Continued Occupancy Plan, the Knox County Housing Authority Public Housing Lease, and ...

	Article III. General Provisions
	Section 3.01 The Knox County Housing Authority will promote this policy in the following manner:
	(a) All current resident will be required to sign an amended lease, which includes smoke-free provisions set forth in this policy, no later than 03/31/2014;
	(b) All new residents will sign a lease which includes smoke-free provisions set forth in this policy;
	(c) All current and new residents will receive a copy of this policy, and be required to sign a certification form acknowledging they have received and read this policy;
	(d) “No Smoking” signs will be placed outside and inside buildings throughout KCHA properties
	(e) Cigarette receptacles will be made available throughout each KCHA property for the decent, safe, and sanitary disposal of cigarettes and other smoking materials.  At the resident’s request and cost, a cigarette receptacle shall be provided by the ...
	(f) Smoking cessation resources will be made available through the Knox County Health Department (subject to funding availability);

	Section 3.02 Effective April 01, 2014, smoking will be prohibited inside any building or vehicle which is part of the Knox County Housing Authority public housing program – including residential dwelling units, program offices, and agency vehicle flee...
	(a) All current and new residents;
	(b) Visitors and guests of residents;
	(c) Resident service providers;
	(d) Knox County Housing Authority staff;
	(e) Knox County Housing Authority contracted vendors or agents and their employees;

	Section 3.03 Areas designated smoke-free in which smoking will be prohibited include:
	(a) Dwelling units and apartments as defined in Section 2.01(e) of this policy;
	(b) Common areas within any building including entryways, hallways, restrooms, laundry facilities, and within 25 feet of all airways to any KCHA property, including windows, door openings, garage doors, and air intake systems;
	(c) Agency vehicle fleet as it pertains to the service of the public housing programs;

	Section 3.04 Burning incense, sage, or other similar products are also not allowed in the above designated areas.
	Section 3.05 Resident Responsibilities under this policy include:
	(a) Resident shall be responsible to inform all members of the household, visitors, and guests of the KCHA Smoke-Free policy;
	(b) Residents shall prohibit smoking in their dwelling unit by household members, visitors, and guests;
	(c) Residents are responsible for the actions of his/her household members, guests, visitors, invitees, agents, employees, or other persons present in their dwelling unit in reference to this policy;
	(d) Proper disposal of cigarette butts and other smoking material – cigarette butts and all smoking material must be appropriately disposed of in a decent, safe, and sanitary manner.  No person shall be permitted to dispose of said smoking materials o...
	(e) Acknowledgement that KCHA’s ability to police, monitor, or enforce the agreements of this policy is dependent in significant part on compliance by residents, visitors, and guests;
	(f) If a resident witnesses someone smoking or smells smoke in violation of this policy, it shall be their responsibility to report the violation to the property management office as soon as possible.  It is the preference of the Knox County Housing A...

	Section 3.06 The Knox County Housing Authority cannot and does not warranty or promise that buildings and dwelling units will be free from secondhand smoke.
	Section 3.07 Enforcement of this policy will be administered in the following manner:
	(a) It shall be the responsibility of property managers to enforce this policy at each program site;
	(b) Property managers will investigate all complaints received by seeking the source of the smoke and determining if a violation of this policy has been committed;
	(c) Property managers will take immediate and appropriate lease enforcement action consistent with Section 3.08 of this policy;

	Section 3.08 Lease Violation Provisions
	(a) Failure to comply with any smoke-free provisions set forth as a result of this policy shall be considered a material violation of the lease and subject residents in violation to adverse action, up to and including termination of lease;
	(b) Lease violations will be assessed in the following manner:
	(i) 1st Violation – Property manager will visit the resident and document any evidence (sight or smell) witnessed in the unit; resident will receive a verbal warning; subsequent unit inspections will be scheduled to monitor future compliance with this...
	(ii) 2nd Violation - Property manager will visit the resident and document any evidence (sight or smell) witnessed in the unit; resident will receive a lease written violation letter; subsequent unit inspections will be scheduled to monitor future com...
	(iii) 3rd Violation - Property manager will visit the resident and document any evidence (sight or smell) witnessed in the unit; resident will receive a final lease violation letter advising FINAL NOTICE PRIOR TO TERMINATION; subsequent unit inspectio...
	(iv) 4th Violation – Termination of lease

	(c) Residents will be solely responsible for the cost to clean items which have been discolored and replacement of items damaged as a result of violating this policy including, but not limited to flooring, window treatment, walls, surfaces, light cove...
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