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U.S. SECURITIES AND EXCHANGE COMMISSION
WASHINGTON, D.C. 20549

FORM 10QSB

(Mark One)

[X] Quarterly report under Section 13 or 15(d) lné Securities Exchange Act
of 1934 for the quarterly period ended June 304200

[ ] Transition report under Section 13 or 15(d}id Securities Exchange Act
of 1934

For the transition period from to

For the Period Ended June 30, 2004

Commission file number 000-33415
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(Name of Small Business Issuer in Its Charter)
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ITEM 1. FINANCIAL STATEMENTS

CYBERLUX CORPORATION
INDEX TO FINANCIAL INFORMATION

Condensed Balance Sheets at June 30, 2004 and Ddeen81, 2003

Condensed Statements of Losses For the Three Mentted June 30, 2004 and 2003, Six Months Endesl 32004 and 2003 and the
Period May 17, 2000 (Date of Inception) Throughel@8, 2004

Condensed Statement of (Deficiency) in Stockholdegsiity For the Period May 17, 2000
(Date of Inception) Through June 30, 2004

Condensed Statement of Cash flows For the Six MoBtided June 30, 2004 and 2003 and the Period M7, 2000 (Date of Inception)
Through June 30, 2004

Notes to Unaudited Condensed Financial staten



CYBERLUX CORPORATION
(A DEVELOPMENT STAGE COMP
CONDENSED BALANCE SHEET

ASSETS
Current assets:
Cash and cash equivalents
Accounts receivable

Total current assets

Property, plant and equipment, net of accumulated
depreciation of $ 72,783 and $ 44,649, respectivel

Other assets, net of accumulated
amortization of $ 3,518 and $ 0, respectively

Total Assets

LIABILITIES AND (DEFICIENCY) IN STOCKHOL

Current liabilities:
Accrued interest
Other accrued liabilities
Management fees payable - related party
Short term notes payable - shareholders

Short term notes payable

Total current liabilities
Long Term liabilities
(Deficiency) in Stockholders' Equity:
Convertible preferred stock
Common stock
Additional paid-in capital
Subscription received in advance for shares to be i
Subscription receivable

Deficit accumulated during development stage

(Deficiency) in stockholders' equity

Total liabilities and (Deficiency) in Stockhold

See accompanying notes to the unaudited condeimsettial information.
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ANY)
S
June 30,2004 December 31,
(Unaudited) 2003
$ 31452 $ 16,247
10,804 -
42,256 16,247
y 59,977 68,845
102,032 236,000
$ 204,265 $ 321,092
DERS' EQUITY
$ 49,435 $ 104,976
72,590 296,388
272,838 996,508
112,745 207,845
65,000 320,000
572,608 1,925,717
406,525 347,610
801 1
18,615 8,049
6,003,264 2,337,736
ssued 22,500 -
- (276,186)

(6,820,048) (4,021,835)

(774,868) (1,952,235)

ers' Equity $ 204,265 $ 321,092




CYBERLUX CORPORATION
(A DEVELOPMENT STAGE COMP
CONDENSED STATEMENTS OF OPER
(UNAUDITED)

For the Three

June
2004

Revenue $ 11,238
Cost of goods sold (7,992)
Gross profit (loss) 3,246
Operating Expenses

Depreciation and amortization 13,361

General and

administrative expenses 503,351

Total Operating Expenses 516,712

(Loss) from Operations (513,466)
Other Income (expense) 10,441
Interest Income 62
Interest Expense (5,434)

Income tax (benefit) --

Net Loss Before Preferred Dividend (529,279)
Preferred dividend requirements (24,000)
Preferred dividend-Beneficial

conversion discount

on convertible preferred --

Net loss attributable
to common shareholders $ (553,279)

Weighted average number of
common shares outstanding
- basic and fully diluted 15,169,191

Net (loss) per share - basic &
fully diluted $ (0.04)

ANY)
ATIONS

Months Ended For the Six Months Ended
30, June 30,
2003 2004 2003

$ 307 $ 21,206 $ 1,160

(1,256)  (16,387) (3,512)

(949) 4,819 (2,352)

230,124 31,652 235,249

355,988 1,921,374 558,518

586,112 1,953,026 793,767
(587,061) (1,948,207)  (796,119)

- 4,559 -
- 62 -

(18,017)  (54,627)  (38,934)

(605,078) (1,998,213)  (835,053)
- (24,000) -

-~ (800,000) -

$ (605,078) $(2,822,213) $ (835,053)

6,946,684 13,004,736 6,946,684

$ (009 $ (022) $ (0.12)

See accompanying notes to the unaudited condeimsettial information.

3

or the Period
May 17, 2000
(date of
inception)
Through
June 30, 2004

$ 95444

(178,371)

(82,927)

357,550

4,511,682

4,869,232
(4,952,159)

4,559
102

(336,300)

(5,283,798)
(24,000)

(1,536,250)

$ (6,844,048)

n/a



CYBERLUX CORPORATION
(A DEVELOPMENT STAGE COMP

STATEMENT OF DEFICIENCY IN STOCKHOLDER
PERIOD MAY 17,2000 (DATE OF INCEPTION) TH

COMMON STOCK

SHARES AMO

Common shares issued in May,
2000 to founders in exchange
for cash at $0.01 per share 1,640,000 $

Common shares issued in May,

2000 in exchange for research

and development services

valued at $.09 pers share 750,000

Common shares issued in May,
2000 in exchange for

services valued @ $.05

per share 875,000

Common shares issued in

July, 2000 in exchange for
convertible debt at $.15 per

share 288,000

Capital contributed by
principal shareholders -

Common shares issued in

November , 2000 in for cash

in connection with private

placement $.15 per share 640,171

Common shares issued in

November , 2000 in exchange

for services valued @$%$.15

per share issued for

consulting services 122,795

Net loss -

BALANCE, DECEMBER 31, 2000 4,315,966

Common shares issued in

January , 2000 in exchange

for convertible debt at

$.15 per share 698,782

Stock options issued in May,
2001 valued @ $.15 per

option in exchange

for services -

Warrant issued in May 2001,
valued at $015 per warrant
in exchange for placement of
debt -

Common shares issued in
September 2001 in exercise

for warrant at $.15

per share 3,000

Common shares issued in

September 2001 for cash in

connection with exercise of

warrant at $.10 per share 133,000

Common shares issued in
November 2001 for cash in
connection with exercise of
warrant at $.0001 per share 500,000

Common shares issued in

Nov , 01 in on exercise

of options at

$.0001 per share 350,000

ANY)
'S EQUITY FOR THE
ROUGH JUNE 30, 2004

STOCK
PREFERRED STOCK  ADDITIONAL SUBSCRIPTION
PAID IN  RECEIVABLE/
CAPITAL RECEIVED IN
ADVANCE
UNT SHARES AMOUNT

1,640 - - $560 -
750 - - 68,003 -
875 - - 35710 -
288 - - 39,712 -

- - - 16,000 -
640 - - 95386 -
123 - - 18,29 -

e
699 - - 104,118 -

- - - 52500 -

- - - 75000 -

3 - - 447 -
133 - - 13167 -
500 - - - -
350 - - - -

See accompanying notes to the unaudited condemsetifal information

DEFICIT TOTAL
ACCUMULATED (DEFICIENCY)
DURING IN
DEVELOPMENT SHAREHOLDERS
STAGE EQUITY

- $2,200

- 68,753

- 36,585

- 40,000

- 16,000

- 96,026

- 18,419

(454,651) (454,651)

(454,651) (176,668)

- 104,817

- 52,500

- 75,000

- 450

- 13,300

- 500

- 350






CYBERLUX CORPORATION

(A DEVELOPMENT STAGE COMP ANY)
STATEMENT OF DEFICIENCY IN STOCKHOLDER 'S EQUITY FOR THE
PERIOD MAY 17,2000 (DATE OF INCEPTION) TH ROUGH JUNE 30, 2004
(CONTINUED)
STOCK DEFICIT TOTAL
COMMON STOCK PREFERRED STOCK ADDITIONAL SUBSCRIPTION ACCUMULATED (DEFICIENCY)
PAID IN RECEIVABLE/ DURING IN
CAPITAL RECEIVED IN DEVELOPMENT SHAREHOLDERS
ADVANCE STAGE EQUITY
SHARES AMO UNT SHARES AMOUNT

Common shares issued in

December, 2001 in exchange

for convertible debt at

$.50 per share 133,961 134 - - 66,847 - - 66,981

Common shares issued in

December, 2001 in exchange

for debt at $.50 per share 17,687 17 - - 8,825 8,842

Net loss - - - - - - (636,274) (636,274)

BALANCE AT DECEMBER 31, 2001 6,152,396 6,152 - - 594,571 - (1,090,925) (490,202)

Common shares issued in May,

2002 in exchange for

services valued at $.70 per

share 70,000 70 - - 49,928 - - 49,998

Common shares issued in

November, 2002 in exchange

for services valued at $.25

per share 150,000 150 - - 37,350 - - 37,500

Common shares issued in

December, 2002 as rights

offerings at $0.25 per share 256,000 256 - - 63,744 - - 64,000

Subscription receivable for

10,000 shares issued - - - - - (2,500) - (2,500)

Net loss - - - - - - (700,104) (700,104)

BALANCE AT DECEMBER 31, 2002 6,628,396 6,628 - - 745,593  (2,500) (1,791,029) (1,041,308)

Common shares issued in

March, 2003 in connection

with exercise of options at

$.0001 per share 250,000 250 - - - - - 250

Funds received for

stock subscription - - - - - 2,500 - 2,500

Common shares issued to

Cornell Capital Partnersin

March 2003 in connection

with Loan Commitment valued

at $0.75 per share 300,000 300 - - 224,700 - - 225,000

Common shares issued in

March , 2003 in exchange for

services valued at $0.75 per

share 13,333 14 - - 9,987 - - 10,001

See accompanying notes to the unaudited condeimsettial information.
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CYBERLUX CORPORATION
(A DEVELOPMENT STAGE COMP
STATEMENT OF DEFICIENCY IN STOCKHOLDER
PERIOD MAY 17,2000 (DATE OF INCEPTION) TH
(CONTINUED)

COMMON STOCK

SHARES AMO

Robrady Design Note was
converted into 196,120
shares @.25 per share 196,120

Common Shares issued to

Mark Schmidt for

services in June 2003.

The 200,000 shares were

issued at $0.25 per

share 200,000

Common shares issued to

Capital Funding

Solutions September

2003, 450,000 shares

were issued at$0.20

per share. Shares

secure a sales

factoring agreement 450,000

Common shares issued in
November 2003 for

consulting services

valued at $0.50 per

share 11,292

Convertible Preferred

Shares issued in

December 2003 valued at

$5,000 per share, Class A -

Warrants on convertible
preferred shares -

Beneficial conversion
discount on convertible
preferred shares -

Net (Loss) -

BALANCE AT DECEMBER 31, 2003 8,049,141

Issuance of convertible

preferred shares Class

Bin January 2004 for

accrued management fees

at $1 per share -

Proceeds from
subscriptions Receivable -

Common Shares issued in

January, 2004 in

exchange for services

at $0.37 per share 260,000

Common Shares issued in
January 2004 in
exchange for services
at $0.37 per share

225,000
Common Shares issued in
January 2004 in
exchange for services
valued at $0.37 per
share 2,100,000

ANY)

'S EQUITY FOR THE
ROUGH JUNE 30, 2004

PREFERRED STOCK  ADDITIONAL SUBSCRIPTION

UNT SHARES
19 - -
200 - -
450 - -

1 - -
- 155 1
8,049 155

STOCK

PAID IN  RECEIVABLE/
CAPITAL RECEIVED IN
ADVANCE

AMOUNT

48,833 -

49,800 -

89,550 -

5,634 -

774,999 (276,186)

(347,610) -

736,250 -

1 2,337,736 (276,186)

- 800,000 800 799,200 -

260 - -

225 - -

2,100 -

- 276,186

95,940 -

83,025 -

- 774,900 -

See accompanying notes to the unaudited condeimsettifal information.

6

DEFICIT TOTAL
ACCUMULATED (DEFICIENCY)
DURING IN
DEVELOPMENT SHAREHOLDERS
STAGE EQUITY

- 49,029

- 50,000

- 90,000

- 5,645

- 498,814

- (347,610)

- 736,250

(2,230,806) (2,230,806)

(4,021,835) (1,952,235)

- 800,000

- 276,186

- 96,200

- 83,250

- 777,000



CYBERLUX CORPORATION
(A DEVELOPMENT STAGE COMP
STATEMENT OF DEFICIENCY IN STOCKHOLDER
PERIOD MAY 17,2000 (DATE OF INCEPTION) TH
(CONTINUED)

COMMON STOCK

SHARES AMO

Shares issued for note payable
at $0.25 in January 2004 110,764

Shares issued for consulting
services at $0.21 per share 1,200,000
Beneficial conversion discount-

preferred stock dividend with

respect to convertible

preferred shares Class B -

Net loss -

BALANCE AT MARCH 31, 2004 11,944,905 $1
Warrants issued in exchange for

Services, April 2004 -

Common shares canceled for

return of collateral deposit
with factor (450,000)
Common shares issued for cash

in private placement at

$0.10per share, May 2004 5,310,000

Class A Preferred shares issued
for cash at $5,000 per share,
May 2004 -

Warrants on convertible
preferred shares Class A shares

Common shares issued in
exchange for note payable at
$0.10 per share, June , 2004 50,000

Common Shares issued in
exchange for services valued at
$0.10 per share, June 2004 1,560,000
Common Shares issued

2004 in exchange for services

valued at $0.10 per share,

June 2004 200,000

Subscription received in
advance for shares to be issued -

Common Shares issued

in exchange for

services adjusted for

issue prices -

Net (Loss) -

18,614,905 $1

ANY)
'S EQUITY FOR THE
ROUGH JUNE 30, 2004

STOCK
PREFERRED STOCK  ADDITIONAL SUBSCRIPTION
PAID IN  RECEIVABLE/
CAPITAL RECEIVED IN
ADVANCE
UNT SHARES AMOUNT

111 - - 27,580 -
1,200 - - 250,800 -
- - - 800,000 -

1,945 800,155 $801 $5,169,181 $-3

- - - 243,000 -
(450) - - (89,550) -
5310 - - 525690 -
- 15861 - 79,308 -
- - - (58915 -
50 - - 4950 -
1560 - - 154,440 -
200 - - 19,800 -
- - 22,500
- - - (44640) -

8,615800,171 $ 801 $6,003,264 $22,500 $

See accompanying notes to the unaudited condeimsettifal information.
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DEFICIT TOTAL
ACCUMULATED (DEFICIENCY)
DURING IN
DEVELOPMENT SHAREHOLDERS
STAGE EQUITY

- 27,691

- 252,000

(800,000) -

(1,468,934) (1,468,934)

(6,290,769)$(1,108,842)

- 243,000

- (90,000)

- 531,000

- 79,308

- (58,915)

- 5,000

- 156,000

- 20,000

- 22,500

- (44,640)

(529,279) (529,279)

(6,820,048) $(774,868)




CYBERLUX CORPORATION
(A DEVELOPMENT STAGE COMP ANY)
CONDENSED STATEMENT OF CASH FLOWS
(UNAUDITED)

For the Period

May 17, 2000
17, 2000 (date of
inception)
For the Six Months Ended Through
June 30, June 30,

2004 2003 2004

CASH FLOW FROM OPERATING ACTIVITIES:

Net (loss) available to common stockholders $ (2,822,213) $ (835,049) $(6,844,048)

Depreciation and amortization
Preferred stock dividend

Beneficial conversion discount
-- preferred stock dividend

Stock options issued for consulting services
Shares issued for previously incurred debt
Warrants issued to consultants for services
Loan extension write off

Preferred shares issued
for conversion of accrued management fees

Preferred shares issued for
previously incurred debt

Accrued expenses relating to escrow deposits
Shares issued for consulting services
Shares issued for research and development

Common shares canceled for
return of factor collateral deposit

Increase in accounts receivable
Decrease in other assets
(Decrease) increase in accrued interest

(Decrease) increase in management
fee payable - related party

(Decrease) increase in other
accrued liabilities

Net cash used in operating activities

CASH FLOWS FROM INVESTING ACTIVITIES:

Purchase of fixed assets

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Net (payments for) proceeds
from short-term notes payable

(Payments for)proceeds from short-term notes

payable - shareholders - net

Proceeds from advance deposits received for

shares to be issued
Proceeds from issuance of preferred stock

Capital contributed by shareholders

31,652 235249 357,550
24,000 - 24,000
800,000 ~ 1,536,250
- — 107,504
32,601 9,030 81,720
243,000 243,000
- - 25,000
723,670 — 723,670
76,330 - 76,330
- 20,000 23,814
1,327,810 60,000 1,500,960
- - 68,753
(90,000) - -
(10,804) ~  (10,804)
130,450 -~ (105,550)
(55,541) 5,852 49,435
(723,670) 273,000 272,838
(223,798) 145,457 72,590
(536,423)  (86,461) (1,796,988)
(19,266) ~  (132,760)
(19,266) ~  (132,760)
(255,000) — 212455
(95,100) 59,500 112,745
22,500 - 22,500
79,308 -~ 554,308
- - 16,000



Proceeds from subscriptions receivable 276,186 -- 276,186

Proceeds from issuance of common stock 543,000 2,750 767,006
Net cash provided by financing éctivities 570,894 62,250 1,961,200
Net increase (decrease) in cash 15,205 (24,211) 31,452
Cash - beginning 16,247 26,086 --
Cash - ending - $ 31452 $ 1875 $ 31,452

SUPPLEMENTAL DISCLOSURES:
Cash paid for Interest expense $ 110,167 $ 18,202 $ 161,067

Cash paid for income taxes - - -

See accompanying notes to the unaudited condeimsettial information.
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CYBERLUX CORPORATION
(A DEVELOPMENT STAGE COMP
CONDENSED STATEMENT OF CASH
(CONTINUED)
(UNAUDITED)

Non Cash investing and financing activities:
Shares issued for research and development and cons

Shares issued for conversion of debt

Warrants issued in connection with financing
Warrants issued to consultants for services

Warrants issued detachable with convertible preferr
Beneficial conversion discount on
convertible preferred shares

Options issued in connection with services
Shares issued in connection with services
Common Shares canceled for return of factor
deposit

Shares issued in connection with loan

Convertible preferred shares issued for previously
debt

Convertible preferred shares issued for accrued
fees

ANY)
FLOWS
ulting $ - 8 - $ 106,2
32,692 9,030 346,3
- - 75,0
243,000 - 243,0
ed shares 58,915 -- 406,5
800,000 - 1,536,2
- 52,5

1,327,810 60,000 1,500,9
collateral

(90,000) -
- - 225,0
incurred
76,330 - 76,3
management
723,670 - 723,6

See accompanying notes to the unaudited condeimsattial information
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CYBERLUX CORPORATION
(A DEVELOPMENT STAGE COMPANY)

NOTES TO CONDENSED FINANCIAL STATEMENTS
JUNE 30, 2004
(UNAUDITED)

NOTE A - SUMMARY OF ACCOUNTING POLICIES
GENERAL

The accompanying unaudited condensed consolidetaddial statements have been prepared in accadasitit accounting principles
generally accepted in the United States of Amedncanterim financial information and with the imgttions to Form 10-QSB. Accordingly,
they do not include all of the information and footes required by generally accepted accountimgiples for complete financial statements.

In the opinion of management, all adjustments (sting of normal recurring accruals) consideredassary for a fair presentation have been
included. Accordingly, the results from operatidoisthe six-month period ended June 30, 2004, ateecessarily indicative of the results
that may be expected for the year ended Decemh&08%. The unaudited condensed consolidated fiabstatements should be read in
conjunction with the consolidated December 31, 20fhcial statements and footnotes thereto inadudehe Company's SEC Form 10-
KSB.

BUSINESS AND BASIS OF PRESENTATION

Cyberlux Corporation (the "Company") is in the depenent stage and its effort have been principadiyoted to seeking profitable business
opportunities. To date the Company has incurre@es@s and has sustained losses. Consequentlgeitstions are subject to all risks
inherent in the establishment of a new businessrpnse. For the period from inception through J88&004, the Company has accumulated
losses of $6,820,048.

Stock Based Compensation

In December 2002, the FASB issued SFAS No. 148¢8Anting for Stock-Based Compensation-Transiticth Risclosure-an amendment of
SFAS 123." This statement amends SFAS No. 123,dating for Stock-Based Compensation,"” to provideraative methods of transition
for a voluntary change to the fair value based wetthf accounting for stockased employee compensation. In addition, thisrstaht ament
the disclosure requirements of SFAS No. 123 toirequrominent disclosures in both annual and imdimancial statements about the met
of accounting for stock-based employee compensatothe effect of the method used on reportedtse§the Company has chosen to
continue to account for stock-based compensatimguke intrinsic value method prescribed in APBrign No. 25 and related
interpretations. Accordingly, compensation expdnseatock options is measured as the excess, if@fthe fair market value of the
Company's stock at the date of the grant overstkeecese price of the related option. The Compars/ddopted the annual disclosure
provisions of SFAS No. 148 in its financial repdids the year ended December 31, 2002 and subsegears.
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NOTE A - SUMMARY OF ACCOUNTING POLICIES (CONTINUED)

Had compensation costs for the Company's stockmaptieen determined based on the fair value ajrthvé dates for the awards, the
Company's net loss and losses per share woulddeereas follows (transactions involving stock apgicssued to employees and Black-
Scholes model assumptions are presented in Note D):

Net loss attributable to
common stockholders - as reported

Add: Total stock based employee
compensation expense as reported
under intrinsic value

method (APB. No. 25)

Deduct: Total stock based employee
compensation expense as reported
under fair value

based method (SFAS No. 123)

Net loss - Pro Forma

Net loss attributable to
common stockholders - Pro forma

Basic (and assuming dilution)

For the three months ended For the six months ended
June 30, June 30,
2004 2003 2004 2003

$ (553,279) $ (605,078) $(2,822,213) $ (8

(553,279)  (605,078) (2,822,213) (8

$ (553,279) $ (605,078) $(2,822,213) $ (8

35,053)

35,053)

35,053)

loss per share - as reported $ (0.04) $ (0.09) $ (0.22) % (0.12)

Basic (and assuming dilution)
loss per share - Pro forma (0.04) (0.09) (0.22) (0.12)

RECENT ACCOUNTING PRONOUNCEMENTS

In December 2003, the FASB issued SFAS No. 1329g€y, EMPLOYERS' DISCLOSURES ABOUT PENSIONS AND I@HR
POSTRETIREMENT BENEFITS - AN AMENDMENT OF FASB STAMENTS NO. 87, 88 AND 106. This statement retaies t
disclosure requirements contained in FASB statemen132, Employers' Disclosures about Pensionsdhdr Postretirement Benefits,
which it replaces. It requires additional disclasuto those in the original statement 132 abou&g#isets, obligations, cash flows, and net
periodic benefit cost of defined benefit pensicengl and other defined benefit postretirement plaihe.required information should be
provided separately for pension plans and for gbestretirement benefit plans. The revision apgteshe first fiscal or annual interim peri
ending after December 15, 2003 for domestic pengians and June 15, 2004 for foreign pension paaasrequires certain new disclosures
related to such plans. The adoption of this statemél not have a material impact on the Compangults of operations or financial
positions.
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NOTE B - COMMON STOCK
In January, 2004, the Company collected the balahits previously recognized subscriptions recbkigaf $276,186.

In January, 2004, the Company issued 260,000 sbaresscommon stock in exchange for services itoga$96,200. The stock issued was
valued at approximately $0.37 per share, whichesgnts the fair value of the stock issued, whidmndit differ materially from the value of
the services rendered.

In January, 2004, the Company issued 225,000 sbaresscommon stock in exchange for services itoga$83,250. The stock issued was
valued at approximately $.0.37 per share, whichesgnts the fair value of the stock issued, whidmdt differ materially from the value of
the services rendered.

In January, 2004, the Company issued 2,100,00@slwdrits common stock in exchange for serviceslitaf $777,000. The stock issued was
valued at approximately $0.37 per share, whichesgmts the fair value of the stock issued, whidhndit differ materially from the value of
the services rendered.

In January, 2004, the holder of a $27,691 note lpayexchanged the unpaid principal together wittriaed interest for 110,764 shares at
$0.25 per share of the Company's common stock.

In January, 2004, the Company issued 1,200,00@sldiits common stock for cash at $0.21 per stwar$252,000.

In April, 2004 the Company received back and cdadet50,000 shares of common stock for return Béatayal deposit with a creditor
previously valued at $90,000.

During the period ended June 30, 2004, the Comssued warrants to consultants for services foBF®D which represents the fair valu
the warrants issued, which did not differ mateyiélbm the value of the services rendered (see Rpte

In May, 2004 the Company issued 5,310,000 sharesramon stock at $0.10 per share for private plaeerfor cash. In connection with the
offering , the investors received a warrant to pase the Company's common stock for each sha@nuhon stock purchased ( "Class A
Warrants ") The warrants have an exercise prick28 per share and expire June 30, 2004 (see Baaesl E).

In May, 2004 the Company issued 50,000 sharesrafraan stock at $0.10 per share on conversion ofnuagable.

In June, 2004 the Company issued 1,760,000 shaoesronon stock in exchange for services rendergdedCompany valued at $176,000.
The shares were issued at $0.10 per share whichksegs the fair value of the stock issued whichndit materially differ from the value of
the services rendered.

In June 2004, the Company received cash $22,566nnection with a subscription to acquire shargh®@Company's common stock. As of
June 30, 2004, the shares had not been issued.

NOTE C - CONVERTIBLE PREFERRED STOCK
Series A Convertible Preferred Stock

In May 2004, the Company issued 15.861 Series feRel shares, par value $0.001 per share, at $p®0share in exchange for $79,308.
The Series A Preferred shares are convertiblecadption of the holder to 50,000 shares of the Gomls common stock for each share of
Series A Preferred stock. The Series A Preferrédiens also received two (2) warrants ("Series A 8ades B Warrants") to purchase 50,000
shares of Common Stock, per warrant, for each sbfa®eries A Preferred (or fraction thereof) issuBte Series A Warrants shall have an
exercise price per share equal to $0.25 and skpilleein three

(3) years. The Series B Warrants shall have arceseeprice per share equal to $1.05 and shall exXie (5) years, subject to the number of
number of shares acquired pursuant to the SerM&#kants.
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Series B Convertible Preferred Stock

In January, 2004, the Company issued 800,000 sbaresSeries B 12% Cummulative Convertible PnefdrStock ("series B Preferred
Shares") in lieu of certain accrued managemenicsee payable and notes payable including istgrayable thereon totaling $800,000 to
officers of the company The stock issued was vaategpproximately $1.00 per share, which repregéetfair value of the stock. The shares
of preferred stock are convertible into common shat $0.20 per share which was amended in Apdi# 20 $0.10 per share. In connection
with the transaction, the Company recorded berafoanversion discount of $800,000 - preferredd#ivid relating to the issuance of
convertible preferred stock.

Holders of the Series B Preferred Shares are ehtitl receive cumulative cash dividends at the almage of 12% per annum, or $.12 per
share, payable semi-annually. The dividends mayayable in cash or through a dividend of additiahedres of Preferred Shares. The
aggregate unpaid Series B Preferred Stock dividahdsne 30, 2004 is $ 24,000.

The Series B Preferred Shares, along with the Sériereferred Shares rank, pari passu, senioetedmmon stock. The Series B Preferred
Shares have a liquidation preference of $ 1.0Gpare plus any and all declared and unpaid divislend

The Series B Preferred Shares are convertiblehislevor in part , at the option of the holders ¢odrinto shares of common stock at amount
equal to $ 0.10 per share. Each share of SerigeferRed Stock shall have voting rights equal totimes the number of shares of Common
Stock such holder of Series B Preferred Stock weoedéive upon conversion of such holder's shar&edés B Preferred Stock.

NOTE D - WARRANTS TO PURCHASE COMMON STOCK

The following condensed table summarizes the ctemgearrants outstanding and the related pricethivshares of the Company's comr
stock issued to consultants and shareholders at3wur2004.

Warrants Outstanding Warrants Exercisabl e
Weighted Av erage Weighed Weigh ted
Number Remaining Cont ractual Average Number Avera ge

Exercise Prices  Outstanding Life (Yea rs) Exercise Price Exercisable Exercise Price

$0.10 58,500 4 $0.10 58,500 $0.
0.20 605,000 1 0.20 605,000 0.
0.25 9,984,550 4 0.25 9,984,550 0. 25
0.50 300,000 2 0.50 300,000 0.
1.05 8,543,050 5 1.05 8,543,050 1

Transactions involving the Company's warrant issaare summarized as follows:

Number of Weighted Average
Shares Price Per Share
Outstanding at December 31, 2003
15,500,000 $ 0.25
Granted 9,301,000 $ 0.32
Exercised (681,000) .25
Canceled or expired (4,629,000) .25
Outstanding at June 30, 2004 19,491,100 $ 0.60

The weighted-average fair value of warrants grataezbnsultants during the period ended June 304 20d 2003 and the weighted-average
significant assumptions used to determine thosevédiles, using a Black-Scholes option pricing nhade as follows:

2004 2003
Significant assumptions (weighted-average):
Risk-free interest rate at grant date 1.01 % n/a
Expected stock price volatility 84 % n/a
Expected dividend payout - -
Expected option life-years (a) 1-4years nla

(a) The expected option life is based on contrdetgiration dates.

The estimated value of the warrants granted toudtargs was in lieu of cash compensation for ses/jgerformed. The amount of the expe
charged to operations in connection with granthwarrants to consultants was $ 243,000 and $ifgithe period ended June 30, 2004



2003, respectively.
NOTE E - SUBSEQUENT EVENTS

Certain holders of the Company's Class A Warraxgsoised their options to acquire the Companyictsd common stock (see Note C).
The Company received proceeds of approximately £b0bin connection with the exercise of the wasant
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS AND PL AN OF OPERATION

The following discussion contains forward-lookirtgtements that are subject to significant risks @mzkrtainties about us, our current and
planned products, our current and proposed marketia sales, and our projected results of opesatibimere are several important factors
that could cause actual results to differ matsribm historical results and percentages and resmiticipated by the forward-looking
statements. The Company has sought to identifynthgt significant risks to its business, but campretict whether or to what extent any of
such risks may be realized nor can there be anyasse that the Company has identified all possibles that might arise. Investors should
carefully consider all of such risks before makémginvestment decision with respect to the Comgastg’ck. The following discussion and
analysis should be read in conjunction with thaifficial statements of the Company and notes therbts discussion should not be construed
to imply that the results discussed herein willessarily continue into the future, or that any d¢asion reached herein will necessarily be
indicative of actual operating results in the fetuBuch discussion represents only the best prassassment from our Management.

GENERAL OVERVIEW

The Company is in the development stage and itstefhave been principally devoted to designingettgping manufacturing and marketing
advanced lighting systems that utilize white (atiteo) light emitting diodes as illumination element

We are developing and marketing new product apjdica of diodal illumination(TM) that demonstratéded value ovER traditional lighting
systems. Using proprietary technology, we are srgat family of products for emergency and secuiihting offer extended light life and
greater cost effectiveness than other existing $oofrillumination. We are expanding our marketiegj\aty into channels of retail,
commercial and institutional sales.

Our target markets include long-term interim ligigtineeds in hotels, hospitals, nursing homes, dgpshopping centers and multiple family
complexes; long-term evacuation solutions for thesatoffice and public buildings; reduced mainte®acost solutions for property managers
as applied to walkway, corridor or landscape lig@ptiand certain sensitive applications for the taniji.

On April 27, 2004, we received an initial purchasder from the City of Cleveland for the pilot peasplementation of our Emergency
Lighting Augmentation System ("ELAS"(TM)) projedthe nature and purpose of ELAS is its ability toyide UP to 60 hours of light in
bathrooms, stairwells, elevators, corridors, eq@phrooms and interior offices from its custom d¢anscharge battery pack and expandable
lighting element configuration. The system retsofitto existing fluorescent fixtures where its pd¢el sensor differentiates between powe

at a wall switch and a power outage in the buildimdectrical system. We concluded the pilot phaskine 2004 and are working on
proposals to extend our installation of ELAS fae tBleveland municipality including the Clevelandghins International Airport.

During the quarter, we met with officials from tBeate of New York who expressed interest in ouglarm interim lighting solutions. We
also met with security administrators of the Metiitan Transit Authority and the Ports Authoritytime City of New York. The MTA
requested that we submit a proposal to provide teng interim lighting pilot installations in thet€s subway system to include passenger
platforms, rail cars and tunnel accesses. We aatieia similar proposal request from the Ports éuitthrelative to Newark, LaGuardia and
JFK airports and the Ports Authority Tunnel Hollaydtem.

Although, we have been focused on emergency lightire to power grid failures and blackout concenqmessed by Homeland Security
officials, we have also made advances from thel s@gment of our business. For the Christmaslrs¢gison, we have developed a camping
light positioning and are marketing the "CampLartgpiajor national retailers. In addition, our HoB&fety Light is continuing to gain sales
acceptance across the broad retail channel anatiggpate launching the next generation of Homee8afight for the Christmas season.

On June 3, 2004, we announced that we had agrg@thiiple to acquire True To Form, Limited, a sip#tg lighting firm with offices in
Boston and Los Angeles. True To Form, a privatelyg firm, manufactures specialty lighting for rastnt chains, such as Chick-fil-A,
Dunkin Donuts and Ben & Jerry's Ice Cream as wehatel-casino complexes. The consolidation withe&Blux as its specialty lighting
division will add a new dimension of our Diodal(TMapability TO several of True To Form's productd will provide new distribution
channels for our emergency lighting solutions.
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Our common stock began trading on the Over-the-@uuBulletin Board under the symbol ,,CYBL.OB" anyd13, 2003. The table below
sets forth by quarter the sales information for @mmon stock as reported on the Over-the-Countéleth Board in our past fiscal year.
This information reflects inter-dealer prices, with retail mark-up, mark-down or commission and maf/represent actual transactions.

SALE PRICES
HIGH LOW
2002:
First Quarter N/A N/A
Second Quarter N/A N/A
Third Quarter N/A N/A
Fourth Quarter N/A N/A
2003:
First Quarter N/A N/A
Second Quarter N/A N/A
Third quarter 1.05 0.10
Fourth quarter 0.55 0.12
2004
First Quarter 0.53 0.19
Second Quarter 0.85 0.27

On August 19, 2004, the closing price of our comratmtk on the Over-the-Counter Bulletin Board was3% per share. We urge you to
obtain current market quotations for shares ofcaunmon stock.

FORWARD-LOOKING STATEMENTS

EXCEPT FOR HISTORICAL INFORMATION CONTAINED HEREINTHE MATTERS DISCUSSED IN THIS FORM 10-QSB ARE
FORWARD-LOOKING STATEMENTS THAT ARE SUBJECT TO CERIN RISKS AND UNCERTAINTIES THAT COULD CAUSE
ACTUAL RESULTS TO DIFFER MATERIALLY FROM THOSE SEFORTH IN SUCH FORWARD-LOOKING STATEMENTS. SUCH
RISKS AND UNCERTAINTIES INCLUDE, WITHOUT LIMITATION, THE COMPANY'S DEPENDENCE ON THE TIMELY
DEVELOPMENT, INTRODUCTION AND CUSTOMER ACCEPTANCERPRODUCTS, THE IMPACT OF COMPETITION AND
DOWNWARD PRICING PRESSURES, THE ABILITY OF THE COMIRY TO REDUCE ITS OPERATING EXPENSES AND RAISE
ANY NEEDED CAPITAL, THE EFFECT OF CHANGING ECONOMICONDITIONS, RISKS IN TECHNOLOGY DEVELOPMENT
AND THE EFFECTS OF OUTSTANDING LITIGATION. OTHER FBTORS THAT COULD CAUSE ACTUAL RESULTS TO DIFFER
MATERIALLY FROM THOSE SET FORTH IN SUCH FORWARD-LOKING STATEMENTS INCLUDE THE RISKS AND
UNCERTAINTIES DETAILED IN THE COMPANY'S MOST RECENFORM 10-KSB AND ITS OTHER FILINGS WITH THE
SECURITIES AND EXCHANGE COMMISSION FROM TIME TO TIE.

RESULTS OF OPERATIONS

The Company is in the development stage and isrepék develop, manufacture and market advancdtditig systems that utilize white (and
other) light emitting diodes as illumination elertgerThe risks specifically discussed are not tHg tactors that could affect future
performance and results. In addition the discussidhis quarterly report concerning our businaessaperations and us contain forward-
looking statements. Such forward-looking statemargsnecessarily speculative and there are ceitii® and uncertainties that could cause
actual events or results to differ materially frtmse referred to in such forward-looking stateraevite do not have a policy of updating or
revising forward- looking statements and thus @wsti not be assumed that silence by our Manageowemttime means that actual events or
results are occurring as estimated in the forwaakihg statements herein.
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As a result of limited capital resources and ne@neies from operations from its inception, the Camydzas relied on the issuance of equity
securities to non-employees in exchange for sesvitke Company's management enters into equity ensaion agreements with non-
employees if it is in the best interest of the Campunder terms and conditions consistent withrélggirements of Financial Accounting
Standards No. 123, Accounting for Stock Based Carsgion. In order conserve its limited operatingited resources, the Company
anticipates continuing to compensate non-emplof@eservices during the next twelve months. ThiBgyamay have a material effect on the
Company's results of operations during the nexiveveonths.

Revenues

We have generated operating revenues from opesadioh 95,444 from our inception. We believe wd Wgin earning revenues from
operations in our second year of actual operatsoth@ Company transitions from a development staggany to that of an active growth
and acquisition stage company

Costs and Expenses

From our inception through June 30, 2004, we hareetated revenues of $95,444 from operations. We imagurred losses of $5,283,798
during this period. These expenses were assogaitecipally with equity-based compensation to empks and consultants, product
development costs and professional services.

Liquidity and Capital Resources

As of June 30, 2004, we had a working capital dedic$ 530,352. As a result of our operating IesBem our inception through June 30,
2004, we generated a cash flow def,icit of $1,788,8om operating activities. Cash flows used weisting activities was $ 132,760 during
the period May 17, 2000 (date of Company's inceptibrough June 30, 2004. We met our cash requinesyturing this period through the
private placement of $ 1,620,000 through the isseaf our common and preferred stock, and $ 21285 the issuance of notes payable
and advances of $112,455 , net of repayments, nop@oy officers and shareholders and advances.

While we have raised capital to meet our workingitshand financing needs in the past, additioimalricing is required in order to meet our
current and projected cash flow deficits from ofieres and development.

By adjusting its operations and development tdekiel of capitalization , management believes & baffucient capital resources to meet
projected cash flow deficits through the next tveelmonths . However, if thereafter, we are not ss&fodin generating sufficient liquidity
from operations or in raising sufficient capitatoerces, on terms acceptable to us, this could aawaterial adverse effect on our business,
results of operations , liquidity and financial daion.

The Company's independent certified public accairttas stated in his report included in the Comfzabgcember 31, 2003 Form 10-KSB,
as amended, that the Company has incurred opetatiags in the last two years, and that the Com@adgpendent upon management's
ability to develop profitable operations. Thesedas among others may raise substantial doubt aheu€ompany's ability to continue as a
going concern.
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Application of Critical Accounting Policies

The Financial Accounting Standards Board (FASB)éssa proposed Statement, Share-Based Paymemheataent of FASB Statements
No. 123 and 95, that would require companies toaetcfor stoc-based compensation to employees using a fair vaktbod as of the grant
date. The proposed statement addresses the agwpiottiransactions in which a Company receivesleyage services in exchange for equity
instruments such as stock options, or liabilitlest tare based on the fair value of the Companyigyeimstruments or that may be settled
through the issuance of such equity instrumentgiwimcludes the accounting for employee stock pase plans. This proposed statement
would eliminate a Company's ability to accountdbare-based awards to employees using APB OpifipA&ounting for Stock Issued to
Employees but would not change the accountingréorsactions in which a company issues equity ingnts for services to non-employees
or the accounting for employee stock ownershipsldme proposed statement, if adopted, would lex@éfe for awards that are granted,
modified, or settled in fiscal years beginning aflecember 15, 2004. The Company is in the prookassessing the potential impact of this
proposed statement to the financial statements.

Non-GAAP Financial Measures

The financial statements appearing in this quartegbort on Form 10-QSB do not contain any finaheiaasures which are not in accordance
with generally accepted accounting procedures.

Inflation
In the opinion of management, inflation has not hadaterial effect on the Company's financial cbodior results of its operations
Off-Balance Sheet Arrangements

The Company does not maintain off-balance sheahgements nor does it participate in non-excharagketl contracts requiring fair value
accounting treatment.

TRENDS, RISKS AND UNCERTAINTIES

We have sought to identify what we believe to leerttost significant risks to our business, but wenca predict whether, or to what extent,
any of such risks may be realized nor can we guegahat we have identified all possible risks thaght arise. Investors should carefully
consider all of such risk factors before makingrarestment decision with respect to our Common IStoc

Cautionary Factors That May Affect Future Results

We provide the following cautionary discussionisks, uncertainties and possible inaccurate assangptelevant to our business and our
products. These are factors that we think couldeawr actual results to differ materially from egfed results. Other factors besides those
listed here could adversely affect us.
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Potential fluctuations in quarterly operating résul

Our quarterly operating results may fluctuate digantly in the future as a result of a varietyfagtors, most of which are outside our control,
including: the demand for our products; seasorads in purchasing, the amount and timing of chpkpenditures and other costs relatini
the development of our products; price competitopricing changes in the industry; technical diffties or system downtime; general
economic conditions, and economic conditions spetfthe consumer lighting industry. Our quartedgults may also be significantly
impacted by the impact of the accounting treatneémaicquisitions, financing transactions or othettera. Particularly at our early stage of
development, such accounting treatment can havaterial impact on the results for any quarter. Buthe foregoing factors, among others,
it is likely that our operating results will falebow our expectations or those of investors in séut@e quarter.

Lack of Independent Directors

We cannot guarantee that our Board of Directorbhaive a majority of independent directors in thiufe. In the absence of a majority of
independent directors, our executive officers, @hmalso principal stockholders and directors, ¢@skablish policies and enter into
transactions without independent review and apprireseof. This could present the potential fooaftict of interest between the Company
and its stockholders generally and the controléffgcers, stockholders or directors.

Limitation of Liability and Indemnification of Offi cers and Directors

Our officers and directors are required to exergized faith and high integrity in our Managemerfiaia$. Our Articles of Incorporation

provide, however, that our officers and directdralshave no liability to our shareholders for lessustained or liabilities incurred which

arise from any transaction in their respective nganial capacities unless they violated their ditlpgalty, did not act in good faith, engaged
in intentional misconduct or knowingly violated tlaev, approved an improper dividend or stock repase, or derived an improper benefit
from the transaction. Our Articles and By-Laws gisovide for the indemnification by us of the offis and directors against any losses or
liabilities they may incur as a result of the maninewhich they operate our business or conductriteenal affairs, provided that in

connection with these activities they act in goaithfand in a manner that they reasonably believeetin, or not opposed to, the best interests
of the Company, and their conduct does not constgtoss negligence, misconduct or breach of fatyabbligations. To further implement

the permitted indemnification, we have entered Intlemnity Agreements with our officers and diresto

Continued Control by Current Officers and Directors

The present officers and directors, through theinership of the Company's Series B Convertibled?refl Stock , have voting control , and
therefore are in a position to elect all of ourdaiiors and otherwise control the Company, includivithout limitation, authorizing the sale of
equity or debt securities of the Company, the appoént of officers, and the determination of off&esalaries. Shareholders have no
cumulative voting rights.

Management of Potential Growth

We anticipate rapid growth, which will place a sfgrant strain on our managerial, operational, &indncial systems resources. To
accommodate our current size and manage growtmuwet continue to implement and improve our finahstiength and our operational
systems, and expand, train and manage our saledistribution base. There is no guarantee that W able to effectively manage the
expansion of our operations, or that our facilit®stems, procedures or controls will be adequeaseipport our expanded operations. Our
inability to effectively manage our future growttowld have a material adverse effect on us.

Limited Market Due To Penny Stock

The Company's stock differs from many stocks, at this a "penny stock."” The Securities and Exgea@ommission has adopted a number
of rules to regulate "penny stocks." These ruletuthe, but are not limited to, Rules 3a5I-l, 15¢:3g-2, 159-3, 15g-4, 15¢-5, 15g-6 and I5g-
under the Securities and Exchange Act of 1934panded. Because our securities probably constipeteny stock” within the meaning of
the rules, the rules would apply to us and our ses. The rules may further affect the abilityafners of our stock to sell their securities in
any market that may develop for them. There mag mited market for penny stocks, due to the ratpuly burdens on broker-dealers. The
market among dealers may not be active. Investopemnny stock often are unable to sell stock batké dealer that sold them the stock. The
mark-ups or commissions charged by the broker-deatay be greater than any profit a seller may mBkeause of large dealer spreads,
investors may be unable to sell the stock immelyidtack to the dealer at the same price the dsaldrthe stock to the investor. In some
cases, the stock may fall quickly in value. Investmay be unable to reap any profit from any séle o
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the stock, if they can sell it at all. Stockholdeh®uld be aware that, according to the SecusatiesExchange Commission Release No. 34-
29093, the market for penny stocks has suffereddant years from patterns of fraud and abuse.eTpatterns include: - Control of the
market for the security by one or a few broker-desathat are often related to the promoter or issudanipulation of prices through
prearranged matching of purchases and sales aswldatl misleading press releases; - "Boiler roaattjzes involving high pressure sales
tactics and unrealistic price projections by ineigreced sales persons; - Excessive and undisclodesisk differentials and markups by
selling broker-dealers; and - The wholesale dumpintpe same securities by promoters and brokexlede after prices have been
manipulated to a desired level, along with the iradble collapse of those prices with consequergsior losses. Furthermore, the "penny
stock" designation may adversely affect the devalaqmt of any public market for the Company's shafemmmon stock or, if such a market
develops, its continuation. Broker-dealers are ireguo personally determine whether an investrirelpenny stock” is suitable for
customers. Penny stocks are securities (i) withice pf less than five dollars per share; (ii) thed not traded on a "recognized" national
exchange;

(iii) whose prices are not quoted on the NASDAQoaudted quotation system (NASDAQ-listed stocks nstitmeet requirement (i) above);
or (iv) of an issuer with net tangible assets thas $2,000,000 (if the issuer has been in contisuwperation for at least three years) or
$5,000,000 (if in continuous operation for lesmtharee years), or with average annual revenuéssfthan $6,000,000 for the last three
years. Section 15(g) of the Exchange Act, and R&t-2 of the Commission require broker-dealers dedhingenny stocks to provide
potential investors with a document disclosingribks of penny stocks and to obtain a manuallyesigand dated written receipt of the
document before effecting any transaction in a pestock for the investor's account. Potential ingesin the Company's common stock are
urged to obtain and read such disclosure carefigfgre purchasing any shares that are deemed"febay stock." Rule 15g-9 of the
Commission requires broker-dealers in penny sttxkgprove the account of any investor for tranieastin such stocks before selling any
penny stock to that investor. This procedure rexpuine broker-dealer to (i) obtain from the investéormation concerning his or her
financial situation, investment experience and stveent objectives; (ii) reasonably determine, basethat information, that transactions in
penny stocks are suitable for the investor andttfeinvestor has sufficient knowledge and expeeeas to be reasonably capable of
evaluating the risks of penny stock transactioiiiy;pfovide the investor with a written statemesetting forth the basis on which the broker-
dealer made the determination in

(i) above; and (iv) receive a signed and dated/adfsuch statement from the investor, confirmingttit accurately reflects the investor's
financial situation, investment experience and stent objectives. Compliance with these requirdmeray make it more difficult for the
Company's stockholders to resell their sharesitd garties or to otherwise dispose of them.

PRODUCT RESEARCH AND DEVELOPMENT

We anticipate performing further research and dgyakent for our exiting products during the nextltw@anonths. Those activities include
ReliaBright Emergency Lighting Augmentation SystéejiaBright Solo, Bright Owl Home Safety Light,igint Owl Mini, Night Owl Power
Outage Adapter and VersaBright Area Light Theséepted expenditures are dependent upon our gengra&tvenues and obtaining sources
of financing in excess of our existing capital i@ses. There is no guarantee that we will be sgfgkis raising the funds required or
generating revenues sufficient to fund the propbciests of research and development during thetmeskte months
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ACQUISITION OF PLANT AND EQUIPMENT AND OTHER ASSETS

We do not anticipate the sale of any material priypeplant or equipment during the next 12 monte. do not anticipate the acquisition of
any material property, plant or equipment during tlext 12 months. We do not own any real prop€ty. corporate headquarters are located
at 4625 Creekstone Drive, Suite 100, Research gleaPark, Durham, NC 27703. We lease 2,405 sqe&teof office space from a non
affiliated landlord. The lease expires on Decen#igr2008. The monthly rent is presently $3,457.

NUMBER OF EMPLOYEES

From our inception through the period ended Jun&B04, we have relied on the services of outsafsgltants for services and have five (5)
employees. In order for us to attract and retamliyupersonnel, we anticipate we will have to offempetitive salaries to future employees.
We anticipate that it may become desirable to altiitianal full and or part time employees to disgfeacertain critical functions during the
next 12 months. This projected increase in perdaamependent upon our ability to generate reverau obtain sources of financing. There
is no guarantee that we will be successful in mgishe funds required or generating revenues $erfftico fund the projected increase in the
number of employees. As we continue to expand, ieéneur additional cost for personnel.

TRENDS, RISKS AND UNCERTAINTIES

We have sought to identify what we believe to leerttost significant risks to our business, but wenca predict whether, or to what extent,
any of such risks may be realized nor can we gtieesthat we have identified all possible risks thaght arise. Investors should carefully
consider all of such risk factors before makingrarestment decision with respect to our Common IStoc

CAUTIONARY FACTORS THAT MAY AFFECT FUTURE RESULTS

Our annual report on December 31, 2003, Form 10;KSBamended, includes a detailed list of cautiofeators that may affect future
results. Management believes that there have beematerial changes to those factors listed, howethar factors besides those listed could
adversely affect us. That annual report can besaeceon EDGAR.

ITEM 3. CONTROLS AND PROCEDURES

EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES

We maintain disclosure controls and proceduresdtetlesigned to ensure that information requivdsketdisclosed in our Exchange act
reports is recorded, processed , summarized awdteejpwithin the time periods specified in the SE@les and forms and that such
information is accumulated and communicated torsanagement, including our chief executive officed ahief financial officer, as
appropriate , to allow timely decisions regardiaguired disclosure. Managment necessarily apptiéeididlgement in assessing the costs and
benefits of such controls and procedures , whimhtheir nature, can provide only reasonable assgreegarding management's control
objectives.

We have carried out an evaluation, under the sigienvand with the participation of our managemeartiuding our chief executive officer
and chief financial officer of the effectivenesstioé design and operation of our disclosure costald procedures as of a date within 90 days
prior to the filing date of this quarterly reporthe Evaluation date )

Based upon that evaluation , the chief executifieexfand chief financial officer concluded that @isclosure controls and procedures were
effective as of the evaluation date.

CHANGES IN INTERNAL CONTROLS
There were no significant changes in our interoaltols or in other factors that could significgrdiffect these controls subsequent to the
evaluation date.
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PART Il - OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS.
None
ITEM 2. CHANGES IN SECURITIES AND USE OF PROCEEDS.

On April 5, 2004, 450,000 shares of our Common Istssued to Capital Funding Solutions as collatptaisuant to a factoring agreement
were cancelled.

On April 29, 2004, we filed an Amendment to the tfieate of Designation with the Nevada Secretdrptate to the Series B Convertible
Preferred Stock, par value $0.001 to change theezsion price to common stock from$0.20 per shau®0t10 per share and to change the
purchase price for First Refusal Shares from anuanequal to the liquidation amount to an averageket price of shares of common stock
over a 10 day period from the date of the NoticEoffiversion.

In May 2004, we issued 5,310,000 shares of our Com&tock at $0.10 per share and 5,310,000 warexetgisable at $0.25 per share. This
issuance was a private transaction pursuant toddetf?) of the Securities Act

On May 25, 2004, we issued 15.861 shares of SArkxeferred Stock (with a stated value of $5,000sb@re and a conversion price of $0.10
per share) and warrants to purchase an aggrega83di65 of our common stock. This private placermes exempt from registration
pursuant to Section 4(2) of the Securities Act.

On June 4, 2004, we issued 30,500 stock purchasantsexercisable at $0.25 per share and 19,508 purchase warrants exercisable at
$0.10 per share each to Marc Haskell, Richard Bgrahd Alan Sheinwald pursuant to a consultingement. This issuance was a private
transaction pursuant to Section 4(2) of the SdesrAct.

On June 4, 2004, Michael Kelly converted a prontigsmte in the amount of $5.000 into 50,000 shafesur Common Stock at $0.10 per
share. This issuance was a private transactiougntgo Section 4(2) of the Securities Act.

On June 4, 2004, we issued 30,000 shares of oun@onStock valued at $.10 per share to Forma Desligasfor services rendered. This
issuance was a private transaction pursuant toddetf?) of the Securities Act.

On June 4, 2004, we issued 310,000 stock purchasamts to Dennis Oon, Gary Murphy, Brian Kramed Bd English exercisable at $0.20
per share for services rendered. This issuanceawasate transaction pursuant to Section 4(2hef3ecurities Act.

On June 8, 2004, we issued 975,000 shares of aun@n Stock valued at $.10 per share and 975,0@® ptrchase warrants exercisable at
$0.25 per share pursuant to an agreement in whictet Capital would provide investor relation sees for us. This issuance was exempt
from registration pursuant to

Section 4(2) of the Securities Act.

On June 8, 2004, we issued 375,000 shares of aun@n Stock valued at $.10 per share and 375,0@8 ptrchase warrants exercisable at
$0.25 per share to Current Capital Corp. pursuaahtagreement in which Current Capital would mevnvestor relation services for us.
This issuance was exempt from registration pursteBection 4(2) of the Securities Act.

On June 8, 2004, we issued 200,000 shares of aun®n Stock valued at $.10 per share to Phil SnowadenC. Clark Burns pursuant to a
consulting agreement. This issuance was a privatsaction pursuant to Section 4(2) of the Seewsrifict.

On June 16, 2004, we issued 60,000 shares of cun@n Stock valued at $ .10 per share and 100,@@8 gurchase warrants exercisable at
$0.50 each to Frank Maresca Associate, Inc., Willgchnell & Associates, Inc. and Bruce W. Geigekssociates, Inc. pursuant to a
consulting agreement. This issuance was a privatsaction pursuant to Section 4(2) of the Seesrifict.
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ITEM 3. DEFAULTS UPON SENIOR SECURITIES.
None.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS.
None

ITEM 5. OTHER INFORMATION.
None

ITEM 6. EXHIBITS AND REPORTS ON FROM 8-K

INDEX TO EXHIBITS

EXHIBIT NO. DESCRIPTION

31.1 Certification of Chief Executive Officer pursuant to Section
302 of the Sarbanes-Oxley Act of 2002.

31.2 Certification of Chief Financial Officer pursuant to Section
302 of the Sarbanes-Oxley Act of 2002.

32.1 Certification of Chief Executive Officer pursuant to Section
906 of the Sarbanes-Oxley Act of 2002

32.2 Certification of Chief Financial Officer pursuant to Section
906 of the Sarbanes-Oxley Act of 2002,

REPORTS ON FORM 8-K
None

SIGNATURES
In accordance with requirements of the Exchange thetregistrant caused this report to be signeitkdrehalf by the undersigned, thereunto
duly authorized.

CYBERLUX CORPORATION
(Registrant)

Dat e: August 20, 2004

/'s/ Donald F. Evans

CEO and Chairman of the Board
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EXHIBIT 31.1
CERTIFICATIONS PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
CERTIFICATION
I, DONALD F. EVANS, certify that:
1. I have reviewed this quarterly report on ForrQd®8B of CYBERLUX CORPORATION.

2. Based on my knowledge, this quarterly reporsdu# contain any untrue statement of a materéldaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the financial statememid,other financial information included in thisagterly report, fairly presentin all
material respects the financial condition, resoftsperations and cash flows of the registrantfaaral for, the periods presented in this
quarterly report;

4. The registrant's other certifying officers araté responsible establishing and maintaining d&sok controls and procedures (as defined in
Exchange Act Rules 13a-15 (e) and 15d-15 (e))Herégistrant and we have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our supervisiol
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidtis quarterly report is being prepared;

b) evaluated the effectiveness of the registraig&dosure controls and procedures and presentadsiquarterly report our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibygtharterly report based on such
evaluation; and

c¢) disclosed in this report any change in the teaig's internal control over financial reportitngt occurred during the registrant's most re
fiscal quarter (the registrant's fourth fiscal daain the case of an annual report) that has madlteaffected, or is reasonably likely to
materially affect, the registrant's internal cohtreer financial reporting; and

5. The registrant's other certifying officer(s) drithve disclosed, based on our most recent evaituat internal control over financial
reporting, to the registrant's auditors and thataxmmittee of the registrant's board of direcf@nspersons performing the equivalent
functions):

a) all significant deficiencies and material weads®s in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regigtsaability to record, process, summarize and rtefreaincial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrant's internal
control over financial reporting.

Dat e: August 20, 2004
/'SI DONALD F. EVANS

Donal d F, Evans
Chi ef Executive O ficer
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EXHIBIT 31.2
CERTIFICATIONS PURSUANT TO
SECTION 302 OF THE SARBANES-OXLEY ACT OF 2002
CERTIFICATION
I, DAVID D. DOWNING, certify that:
1. I have reviewed this quarterly report on ForrQd®B of CYBERLUX CORPORATION

2. Based on my knowledge, this quarterly reporsdu# contain any untrue statement of a materéldaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the financial statememid,other financial information included in thisagterly report, fairly presentin all
material respects the financial condition, resoftsperations and cash flows of the registrantfaaral for, the periods presented in this
quarterly report;

4. The registrant's other certifying officers araté responsible for establishing and maintainisgldsure controls and procedures (as def
in Exchange Act Rules 13a-15 (e) and 15d-15 (@))He registrant and we have:

a) designed such disclosure controls and procedoresiused such disclosure controls and procedoifes designed under our supervisiol
ensure that material information relating to thgistrant, including its consolidated subsidiarissnade known to us by others within those
entities, particularly during the period in whidtis quarterly report is being prepared;

b) evaluated the effectiveness of the registraig&osure control and procedures and presentédsmuarterly report our conclusions about
the effectiveness of the disclosure controls andgatures, as of the end of the period coveredibygtharterly report based on such
evaluation; and

c¢) disclosed in this report any change in the teaig's internal control over financial reportitngt occurred during the registrant's most re
fiscal quarter (the registrant's fourth fiscal daain the case of an annual report) that has madlteaffected, or is reasonably likely to
materially affect, the registrant's internal cohtreer financial reporting; and

5) The registrant's other certifying officer(s) drtthve disclosed, based on our most recent evaiuat internal control over financial
reporting, to the registrant's auditors and thataxmmittee of the registrant's board of direcf@nspersons performing the equivalent
functions):

a) all significant deficiencies and material weads®s in the design or operation of internal cortvelr financial reporting which are
reasonably likely to adversely affect the regigtsaability to record, process, summarize and rtefraincial information; and

b) any fraud, whether or not material, that invelweanagement or other employees who have a signifiole in the registrant's internal
control over financial reporting.

Dat e: August 20, 2004
/'SI DAVI D D. DOMNI NG

David D. Downi ng
Chi ef Financial Oficer

24



EXHIBIT 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of CYBERLWORPORATION (the "Company") on Form 10-QSB for gegiod ending JUNE 30,
2004 as filed with the Securities and Exchange Cmsion on the date hereof (the "Report"), I, Dorfal&Evans, Chief Executive Officer of
the Company, certify, pursuant to 18 U.S.C. 1350dopted pursuant to 906 of the Sarbanes-Oxlep#2002, to my knowledge that:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgfeAct of 1934; and

(2) The information contained in the Report faplgsents, in all material respects, the finana@aldition and result of operations of the
Company.

/'SI DONALD F. EVANS

Donal d F. Evans
Chi ef Executive O ficer
August 20, 2004
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EXHIBIT 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of CYBERLWORPORATION (the "Company") on Form 10-QSB for gegiod ending JUNE 30,
2004 as filed with the Securities and Exchange Cmsion on the date hereof (the "Report”), |, DabidDowning, Chief Financial Officer of
the Company, certify, pursuant to 18 U.S.C. 1350dopted pursuant to 906 of the Sarbanes-Oxlep#2®02, to my knowledge that:

(1) The Report fully complies with the requiremeotsection 13(a) or 15(d) of the Securities ExgfeAct of 1934; and

(2) The information contained in the Report faplgsents, in all material respects, the finana@aldition and result of operations of the
Company.

/' SI DAVI D D. DOMNI NG

David D. Downi ng
Chi ef Fianacial Oficer
August 20, 2004
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