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                 MR. GREBOW:  Mr. Chairman, Commissioners, TELE-TV is
       a partnership formed by Bell Atlantic, NYNEX and the Pacific
       Telesis Group.  We announced in October of '94 our intention
       to offer a wide range of advanced television programming,
       consisting of both "traditional" channels as well as
       communications and interactive capabilities.  We will launch,
       by the end of 1996, through digital wireless transmission and
       hybrid fiber-coax cable, as well as on switched digital
       (fiber-to the curb) systems to be deployed by our partners
       beginning in 1997.
                 TELE-TV promises a new generation of television,
       offering not only unequalled breadth, diversity and quality,
       but also interactivity and interconnectivity available today
       only in the telephone environment.  TELE-TV thus represents a
       convergent blending of the best of telephone, computing and
       television.
                 The Commission has asked whether digital technology
       will make broadcasters a more effective competitor in the
       increasingly challenging video marketplace.  I think the
       answer to that question is a clear yes.  Digital technology
       will allow broadcasters to offer both high definition
       television and multiple free over-the-air standard definition
       television, neither of which broadcasters can do today.
                 Should the Commission decide to allocate free
       spectrum for the conversion of broadcasting to digital
       technology, we believe that the Commission should continue its
       policy of promoting HDTV.  Specifically, the Commission should
       encourage broadcasters to offer a minimum amount of HD
       content.
                 There are several sound public interest reasons for
       such an approach:  the public interest in assuming technical
       excellence in the broadcasting service, the public interest in
       stimulating the marketplace for new and innovative HDTV
       digital TV sets and the public interest in avoiding confusion
       between standard definition and HD standards.
                 The Commission has also asked about the impact of
       broadcasters' use of digital technology on broadcasters'
       competitors.  Aside from additional competition, about which
       we do not believe that competitors can complain, there are two
       policies the Commission should refrain from adopting to avoid
       adverse effects on competition in innovation.
                 First, the Commission should not mandate the
       carriage or processing by competing media of any non-free
       over-the-air service offered by broadcasters.  We acknowledge
       the powerful arguments, both for and against mandatory
       carriage requirements, for free over-the-air broadcast signals
       in the analog domain.  However, should broadcasters be
       permitted to use new digital technology for other than free
       over-the-air broadcasting, they lose, it seems to me, their
       unique and powerful public interest arguments.  Like any other
       competitor, these carriage arrangements should be worked out
       in marketplace negotiations.
                 Secondly, the Commission should continue its policy
       of not requiring other media to utilize transmission schemes
       compatible with the Grand Alliance HDTV System, or set
       specific signal or equipment standards for this purpose. 
       Specifically, the Commission should not take any steps to
       impose mandatory standards or other regulatory constraints on
       the wide range of innovative proprietary set-top boxes now
       being introduced into the marketplace.  Such a policy avoids
       action that might inhibit the rapid innovation of digital
       technology in non-broadcast media.
                 In closing, I want to take this opportunity to
       congratulate the Commission on the work it has so successfully
       overseen in this field.  Thank you very much.
                 COMMISSIONER HUNDT:  Thank you,
