CNV

PINNACLE TOWERS

CABRILLO BRIDGE

CONTRACTOR NEWS & VIEWS

CARLSBAD
DESALINATION PLANT

CREATIVE PERFORMING
AND MEDIA ARTS
MIDDLE SCHOOL

JANUARY 2015

O
PR

C
JE

U
T

S
E
T
A
D
P

<<

AGC helps SDSU students
prepare for Reno Competition

PAGE

PAGE

12
14
P.S.
It’s the law.

Contractors pay fees to be
monitored by the State
America, One Nation
Under God

ABC’S
INSTALLATION

16

PAGE

In This Issue

6 PROJECT UPDATES
<<

FEATURE

CONTENTS

Also Inside

Glenn Gelman: Insuring accurate
Financial Reporting.............................18
News from around the US...................22
NECA’s Installation of Officers.............23

A Contractor News, Inc Publication

Publisher: Sandra C. Caples

Tel: (760) 466-7790• 9921 Carmel Mountain Road #231 •San Diego, CA 92129• info@contractor-news.com
Contractor News and Views is published monthly. The opinions and assertions contained herein are
those of the authors. Reproduction, either whole or in part, is not permitted without the express
consent of the publisher. Copyright 2014 by Contractor News and Views. All rights reserved.
Mike Caples : Editor Jenny Caples : Graphic Design
Advertising rates are available upon request. Call Mike at (760) 466-7790.
Contractor News and Views is not responsible for content in ads submitted by advertisers.

TBA

This magazine was produced by:

IT PAYS TO
ADVERTISE IN CNV
PUBLICATIONS!
CALL CNV FOR ADVERTISING OPPORTUNITIES IN
SAN DIEGO’S LEADING CONSTRUCTION MAGAZINES!

Tel: (760) 466-7790 www.contractor-news.com

760.466.7790

JANUARY 2015

CONTRACTOR NEWS

5

PROJECT UPDATES

Balboa Park’s Historic
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Balboa Park’s historic Cabrillo Bridge underwent
a massive seismic retrofit and rehabilitation
project beginning in September 2013. Originally
built in 1915 by hand labor, the Cabrillo Bridge’s
seven, 56-foot arches are actually hollow, box-like
pedestals. After a series of inspections, the bridge
was determined to have seismic vulnerabilities with
areas of unsound concrete and steel reinforcements
had extensive moisture damage.
In February of 2014, CNV reported that
construction was moving quickly towards its goal of
completion for the 2015 Centennial Celebration. In
November 2014, work was completed on the exterior
including upgrading the bridge deck and repairing
the unsound concrete. Interior work included
installing a new storm drain system, replace
utilities, installation of vertical post tensioning
rods, reinforcing column walls and installation of
a catwalk system for future maintenance. Interior
work is scheduled to be completed in March 2015.
On New Year’s Eve, a lighting ceremony featuring
36 LED arrays lit up the seven arches, kicking off
the Centennial celebration. 10 inches in diameter,
the 50- and 140-watt LED lights have the option
for colored films to celebrate holidays and special
occasions.
CONTRACTOR NEWS
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HMT Electric’s Pinnacle
Towers Soars to New
Heights in Lighting Up
Downtown San Diego
In Spring 2013, one of CNV’s other publications, the
NECA Magazine, featured the Pinnacle Towers project,
two 45-story residential towers lighting up Downtown San
Diego. Back then, the foundation was just being poured;
today, tower one is near complete. Topped-off in late 2014,
Tower 1 soars at 479-feet tall, and will soon get a matching
tower beginning construction in 2015.
Also part of the 716,868-square-foot project, is a 5-story central building with commercial and residential amenities, a 1,056-space parking structure, and an expansive
public park to the west. Construction of the 5-story commericial space is also close to being finished.
HMT Electric is the electrical contractor on the project,
and will surely light up the San Diego skyline with the two
towers becoming the tallest residential buildings in San Diego and 4th tallest buildings overall.

760.466.7790

JANUARY 2015

CONTRACTOR NEWS

7

JANUAR
Y 2014

CREATIVE PERFORMING AND MEDIA ARTS
MIDDLE SCHOOL COMPLETED!

The Creative Performing and Media Arts Middle School
(CPMA), which is located in the community of Clairemont
on the old Kroc Middle School site has been undergoing a
whole-site modernization and construction of a brand new
state-of-the-art Performing Arts Center.
The San Diego Unified School District hired Triton
Structural, a subsidiary of T. B. Penick & Sons, Inc., to
implement two phases of construction. The project was
launched in August 2012 and is nearing final completion.
Rick Mortazavi, Senior Construction Manager for SDUSD’s
Facilities Planning and Construction reports that the

Performing Arts Center was completed on October 31,
2014. The whole site modernization will be completed on
January 22, 2015. The final contract value is $21,388,732
(PAC and WSM combined).
--Upon our update visit to the CPMA school site, CNV
saw students performing and utilizing the unique theater
and practice rooms. Read more about this project in the
January 2014 issue of CNV, as ninth grade journalism
students from Construction Tech Academy wrote the story
as a school project.
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CARLSBAD DESALINATION PROJECT

Reducing Southern California’s reliance on imported water is a big concern. A groundbreaking new
desalination project is now helping with a solution. The Carlsbad desalination project – the largest
seawater desalination project in the Western Hemisphere – is 75 percent complete and on schedule to
deliver fresh drinking water to San Diego County businesses and residents by 2016.
Bob Yamada, Lead Project Engineer for the Carlsbad desalination project and 23-year employee of the
San Diego County Water Authority reports that heavy construction is nearly complete and that the project
is entering the phase of commissioning the operating systems.
Poseidon Water is developing the plant and pipeline with joint-venture contractor Kiewit Shea Desalination. The nearly $1 billion project in Carlsbad will transform about 50 million gallons of seawater into
drinking water each day and promises to meet 7 to 10 percent of San Diego’s water needs.
“The final product is just pure, clean water,” said Bob Yamada, Lead Project Engineer for the Carlsbad
desalination project.
--For more details see the October, 2014 Issue of CNV
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AGC Helps Prepare SDSU
CEM Students for ASC
Reno Competition

For nine months, San Diego State University’s Construction
Engineering & Management (CEM) students have been preparing
for the annual Associated Schools of Construction (ASC) Reno
Competition. This year, the competition is being held February
4-7, 2015 in Reno, Nevada. The purpose of the competition is to
prepare students for real-world problems and scenarios they will
face in their eventual careers like estimating, scheduling, work
planning, contract knowledge, time management, communication, and teamwork. Students are split into teams and are given
mock scenarios that they must present to “project owners” as they
would in their future careers. The Reno Competition is comprised
of CEM programs and Universities from around the country, and is
also a great opportunity for students to receive a job offer.
To help prepare the students, AGC San Diego every year hosts
mock problems to give students tips and advice to improve their
presentations before heading to Reno. On January 8, AGC hosted
the final mock problem night, giving the students one last opportunity to speak with real construction company employees for advice. 5 teams presented in 5 categories: Pre-Construction, Electrical, Heavy/Civil, Commercial and Virtual Design & Construction.
After they presented, the judges responded just like they would in
real-life, sometimes responding with hard questions and remarks.
Then the judges switched to mentor roles and gave quality advice
on how the students can do better.
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P.S. It’s the law.
CONSTRUCTION LAW BY PAM SCHOLEFIELD

10815 Rancho Bernardo Road Ste 105• SAN DIEGO, CA 92127 • TEL: 858.613.0888

PUBLIC WORKS CONTRACTORS
PAY THE FEES TO BE
MONITORED BY THE STATE
Understanding (SB 854)

Contractors and subcontractors who
want to participate in public works
projects quickly become indoctrinated in the specific way to administer
their projects from pay applications
to certified payrolls. Recently, a new
law (SB 854) went into effect that
requires another level of compliance
for both prime contractors and subcontractors wishing to bid and perform public works projects – they now
must complete an on-line registration, which includes paying a fee. The
non-refundable registration fee has
been initially set at $300, and registration requires an annual renewal.

•Administration and enforcement
of public works laws;
•Determination of prevailing wage
rates;
•Determination of public works coverage; and
•Hearing enforcement appeals.

The registration system was created
to replace prior Compliance Monitoring Unit (CMU) and Labor Compliance Program (LCP) requirements for
bond-funded and other specified public works projects. Because of the revenues generated by the registration
fees, DIR will no longer charge public
entities for prevailing wage compliSo, what’s the purpose of this fee? Is ance monitoring and enforcement by
it related to some sort of prequalifi- the CMU.
cation process? In a way, but the real
purpose is to generate revenues to
fund Department of Industrial Relations (DIR) activities. All contractor
registration fees will go into the State
Public Works Enforcement Fund and
will be used to fund the following DIR
activities:
•Administration of contractor registration requirement;
•Compliance monitoring and enforcement for prevailing wage requirements;

14
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So, in essence, the cost of monitoring
contractors’ labor compliance is now
being paid for by the very contractors
who are being monitored.
In addition to paying the fee, contractors will have to demonstrate minimum
qualifications in order to be eligible to
bid and work on public works projects.
These minimum qualifications are:
•Must have workers’ compensation
coverage for any employees and
only use subcontractors who are
registered public works contractors.
•Must have Contractors State License Board license if applicable
to trade.
•Must have no delinquent unpaid

info@contractor-news.com

wage or penalty assessments
owed to any employee or enforcement agency.
•Must not be under federal or state
debarment.
•Must not be in prior violation of
this registration requirement
once it becomes effective. However, for the first violation in a 12
month period, a contractor may
still qualify for registration by paying an additional penalty.

the most negative economic impact on
a contractor. Also, a contractor needs
to make sure that its lowest bid subcontractor is registered, otherwise,
the contactor may find itself forced to
substitute a higher-priced registered
subcontractor for that work.

requirement to list on a bid only registered contractors and subcontractors
becomes effective on March 1, 2015,
while there is an April 1, 2015 effective date for using only registered contractors and subcontractors to perform work on public works projects.

The website for DIR has additional information on the registration process,
and the registration form can be found
at:
https://efiling.dir.ca.gov/PWCR/
Properly registered contractors and
ActionServlet?action=display
subcontractors will be posted on DIR’s
PWCRegistrationForm .
website so that public entities awarding contracts can check for contractor Further, on January 27, 2015, DIR is
compliance. Also, a prime contractor offering a free webinar to go over the
will be able to check that a subcon- registration process. The link to the
tractor is properly registered before webinar can be found at:
attempting to list that subcontractor
http://www.dir.ca.gov/Publicon a bid or issue a subcontract.
works/SB_854_Webinar_
Announcement.pdf .
According to DIR, it has attempted to
build in certain safeguards into the The effective dates for this registrasystem so that:
tion are rapidly approaching – the
•A contractor whose registration
lapses will have a 90-day grace
period within which to pay a late
fee and renew.
•A contractor won’t be in violation
for working on a private job that
is later determined to be public
work;
•The inadvertent listing of an unregistered subcontractor on a bid
won’t necessarily invalidate that
bid;
•A contract with an unregistered
contractor or subcontractor is
subject to cancellation but is not
void as to past work; and
•An unregistered contractor or subcontractor can be replaced with
one who is registered.

So, don’t put off registration – though
no one likes paying fees, in this case
the fees are minimal compared to the
financial benefit for contractors and
subcontractors to be able to participate in public works projects.
General Disclaimer

The information in this article is based upon
California law and is for general information only.
Any information or analysis presented here is
intended solely to inform and educate the reader
on general issues. Nothing presented or referenced
to, regarding facts, documents or applicable laws,
constitutes legal advice. Before acting or relying
on any information, including any information
presented here, consult with a qualified attorney
for your specific situation.
Scholefield holds an active PE license in
Colorado, an undergraduate engineering degree
from the University of Florida, and received her JD
from the University of San Diego.

Of the above events, the ability for the
public entity to cancel the contract of
an unregistered contractor would have
760.466.7790
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2015 Installation
Celebration
Article provided by ABC San Diego
Jan 14, 2015 (San Diego) - Over 120 guests attended the Installation
Celebration at Tom Ham's Lighthouse on Wednesday to honor the leaders
of ABC San Diego. The Chapter Board, Apprenticeship Training Trust, and
Health Trust were installed by Tom Lenz with Atkinson, Andelson, Loya, Ruud
& Romo, with the passing of the gavel from current chair Ron Rudolph to
2015 Board Chair, Paul Rowan, President and CEO with Rowan Electric.
ABCSD President Scott Crosby thanked Ron for his dedication and service
to the association and commented that ABC feels privileged to have an outstanding history of board chairs.
Paul addressed the group, focusing on ABC's strong history of a commitment to the Merit Shop - a philosophy that all contractors should be allowed
to bid on all jobs regardless of union affiliation. Paul's passion was evident
as he described ABC contractors as those who empower themselves to better the industry and make it a strong future for all trades. He also focused on
the importance of contractors being actively involved in ABC and helping to
introduce other contractors to all the association offers. 2015 will be a year
focused on the ABCSD strategic plan for growth, strong member retention
and a commitment to safety and training.
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Another highlight of the evening included the presentation of the Tim Umbarger ABCer of the Year Trophy to Andy Pina with Pacific Rim Mechanical
for his dedication of time and effort to ABC and the Apprenticeship Training
Trust. Andy not only chairs the Sheet Metal Apprenticeship Committee and
is the acting chair of the Plumbing Committee, but also serves tirelessly for
the betterment of ABC and the trades.
The trophy, dedicated in honor of Tim Umbarger, has nearly a 40 year
history of award recipients and is recognized as the Heisman Trophy of the
construction industry.

2015 Chapter Board of Directors
Paul Rowan, 2015 Board Chair - Rowan Electric, Inc.
Diane Dion, Vice-Chair - I.E. - Pacific, Inc.
Ron Rudolph, Immediate Past Chair - Rudolph Consulting
Alex Galicia, Secretary - BPI Plumbing
Doug Clevenger, Treasurer - Robert R. Redwitz & Co.
Brian Cox, Director - Brian Cox Mechanical, Inc.
Dru Wells, Director - Helix Electric, Inc.
Philip Piel, Director - West Coast Group Benefits LLC
Walter Fritz, Director - Nuera Contracting LP
Richard Freeman, Chapter Attorney - Sheppard, Mullin,
Richter & Hampton, LLP

760.466.7790
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What to Tie Together to
Insure Complete, Accurate
Financial Reporting
By: Glenn M. Gelman & Associates

1940 East 17th Street Santa Ana, CA 92705 Phone: (714) 667-2600 ext. 267
Email: mkarver@gmgcpa.com Website: http://gmgcpa.com
Financial statements must be balanced at
the end of the month, every quarter, every
six months, or every year. Balancing financial
statements is much like balancing a checkbook. However, there are more variables. Instead of matching checks and deposits on
the company side to cash additions and disbursements on the bank side, a controller balancing financial statements matches internal assets, liabilities, equities, revenues and
expenses to each other so that the financial
performance of the company is fairly and truly
represented.
Sometimes, missing or forgotten transactions will come to light. Without them, the
statements don't tie together. Assets must
equal the total of liabilities and equity. This
sounds easy and it may be simple, but a good
controller will pare through the transactions
much like an auditor would, finding miscodings such as a new piece of equipment purchased and booked to an operating lease instead of an asset account.
This might seem easy to correct -- just
debit the asset and credit equipment rental
expense. However, it may be simple but it's
never easy. With new equipment comes depreciation schedules. Depreciation expense
then involves lowering the profit and period
end retained earnings.
Other types of internal financial state18
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ment balancing exercises could be equally
as treacherous. For example, prepaid insurances and accrued insurance expense, which
are the asset and liability portions of current
insurance premiums, are often confused by
even talented bookkeepers. These accounts
should hold the dollar value of the difference
between the properly accrued annual insurance premiums and the amounts disbursed in
cash on those premiums for the current policy
period. If the amount accrued is more than the
amount paid on a certain insurance line, then
the accrued insurance liability would prevail
-- that's where the difference will be booked.
If, on the other hand, the amount paid is
more than the proper accrued amount for a
certain insurance policy, the difference will
be booked to the prepaid insurance asset account.
The prepaid insurance bookings are performed much like work in progress (WIP)
bookings, which are made for the percentage
of completion revenue accounting for work in
progress. Similarly, either one asset or one liability is booked for each insurance line, but
not both. The resultant prepaid insurance
assets are all netted, and the accrued insurance liabilities are all netted so that there is
one aggregate prepaid insurance account and
one aggregate accrued insurance account on
each side of the balance sheet.

JANUARY 2015

GELMAN Continues on Page 20
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GELMAN Continued from Page 18

The key figure to ensure first for accuracy
is net income. This is done first by checking for proper year-to-date revenue by verifying the percentage of completion accruals
against the WIP assets and liabilities, and
verifying that the proper retainage is showing
as held with accounts receivable at its proper
amounts.
Once the proper revenue is confirmed, all
the reductions to arrive at net income are verified for accuracy. This can be done more easily first by analyzing the costs booked in aggregate to all the jobs. Once all the job costs
are accepted as accurate, which are the bulk
of all costs (cost of sales), the operating expenses that are much smaller fall into line.
This is especially true if the prepaid and accrued expenses are booked already, because
those expense line items such as insurance
expense will be at their proper levels already
without any necessary verification.
After the net income is properly calculated
and booked, the retained earnings will have
the correct value on the balance sheet. Some
balance sheet snafus, in addition to the
prepaid assets, are loan accounts for vehicles
(which may or may not have to be capitalized),
accrued interest, and depreciation (which
may or may not tie in to what is calculated
and included on the tax return).

20
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One of the biggest errors that controllers
make is they try to match the books exactly
to the corporate tax returns, which rarely is
possible. Trying to book entries to mark balance sheet and income statement accounts
to match exactly what was reported on the
company's tax return not only takes up extra
time, but can also distort the financial statements.

ers intentionally create an extra set of books
purposely to defraud, and then keep a secret
set of "real" books for use by the owners. In
contrast, having a separate set of books to
run the company and one for the tax return is
actually very helpful.

For practical purposes, businesses should
keep two sets of books -- one to comply with
Generally Accepted Accounting Principles
(GAAP) and the other to comply with IRS
rules. This is a legitimate business practice,
which is not be confused with maintaining a
hidden set of books to purposely defraud taxing authorities or investors.

Glenn M. Gelman & Associates (www.gmgcpa.
com) is a premier accounting firm in Southern
California committed to providing superior tax,
audit, accounting, strategic business consulting,
litigation support and business valuation services
to private businesses and individuals to enhance
profitability, save taxes, improve accountability
and preserve wealth. As a local firm, with national
and international resources, Glenn M. Gelman
& Associates attracts talented and experienced
staff members who provide clients with service
that exceeds expectations. For more information,
email: mkarver@gmgcpa.com or visit http://
gmgcpa.com

Some business owners are skeptical because they always hear about companies being fined (or worse) because they have "two
sets of books." However, that is when own-

About Glenn M. Gelman &
Associates:
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NEWS
BEAVER BUSTED NEAR
DAM CONSTRUCTION
PROJECT

In Tempe, Arizona, a new dam is being
constructed, and a curious beaver was
wondering why he wasn’t hired to do
the job. Over 40 pounds, the beaver
was dangerously close to the construction site, and near a watery concrete
drainage area. Fearing the beaver was
in danger, Fish and Wildlife started a
search. A few days on the hunt, a jogger spotted the giant beaver, and he
was quickly apprehended. The beaver was lethargic, but seems in good
health otherwise. He will be relocated
to a safer location, where he can work
alone on his own dam in safety.

22

CONTRACTOR NEWS

A section of interesting construction
related news from around the country

CONSTRUCTION FIRM
THYSSENKRUPP
WILL REBUILD HOME LOST DEVELOPS FIRST ROPEIN FIRE FREE OF CHARGE FREE ELEVATOR
A 70-year-old woman in Sacramento
lost her home of 45 years to a fire, killing her two dogs. Priscilla Pruitt was
out for an early birthday dinner when
the fire happened, just five days before her 70th birthday.
Insurance wouldn’t cover contents,
rebuilding, and temporary housing.
The construction firm, Inderjit S. Toor
Construction Inc., owner and sister
saw her story on the news, and decided to help. They have set her up in a
nearby apartment while they rebuild
her home. The firm is well known in the
area for building luxury homes.

JANUARY 2015

Elevator maker and designer,
ThyssenKrupp has transformed the
160-year-old cable dependent elevator design. MULTI elevator technology uses linear motors, allowing multiple elevators to run at the same time
in one shaft, and move horizontally.
MULTI also reduces the footprint of
the elevator shaft by as much of 50%.
Safety is not compromised by the new
design, and can even reduce material
costs by allowing for lighter-weight
material resulting in a 50% weight reduction. This totally changes the way
we will move inside a building.
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