Are You Taking Huge
Risks with Your
Money?

How Vulnerable Are You to Lawsuits?
Are You Protecting Your Personal Assets?

Tim and Sharon, business owners, have had a very successful
business for over 17 years now. They have three kids, one has
graduated college and two are still in college. Basically, Tim and
Sharon are as honest and nice as anyone you could ever want to
meet.

In fact, any time anybody ever has a problem with their product, if
they can't fix it, they immediately give them a refund - they never
give anybody a hassle. When you come right down to it, they are
the kind of people that we would like to be, and that we'd like our

children to grow up to be.
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Tim and Sharon discovered years ago, that
people aren't quite so nice. In fact, they
became victims in a situation they didn't
belong in at all. Let me explain what I'm
talking about.
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You see, one of their customers was improperly using one of their
products, and in fact was violating one of the warnings that comes
In the instruction Kit.

The customer got hurt pretty badly by this, and instead of blaming
himself as he should have, he decided to blame Tim and Sharon
and their company.

Tim and Sharon weren't very concerned, because they thought
they were pretty well set up to protect themselves from any kind
of problems with liability.

They thought it couldn’t
happen to them!

You see, they had a liability policy on their business, personal
liability policies, as well as being set up as a corporation, which
adds further liability protection.

They figured they couldn't wind up with any kind of personal
liability, should something go wrong with the
business. l\,ll_lws”"
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Well this customer and their attorney e
decided to sue Tim and Sharon personally, "
and their company for over $3 million
dollars. Yikes....
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To make matters worse there were two big problems with their
plans.

Insurance is not always
enough!

Lesson Number 1: Tim and
Sharon thought that their liability
policy, which was only for $1
million, would probably pay for
their defense and protect them.

Piercing the corporate veil happens frequently!

Lesson Number 2: They thought that with the corporation being
set up as a separate legal entity...if something was to happen and
the corporation was found liable, they wouldn't be affected
personally.

O Protect Against @
Piercing the Corporate Veil
® @
Corporation, LP or LLC Company Has No
Veil (No Liablity

Protection) If Any
. of These Are
Clark Sues Missing or

Company I Incomplete: '
- No Filings

- No Minutes

Owner
Joe's
Personal
Assets Can
Be Lost in
the Lawsuit

|

- No Registered Agent

Company Has No Money
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Well, the way our legal system works, things sometimes have a
strange way of going.

Their_insurance company said they wouldn't pay for the defense,
because they said Tim and Sharon violated some fine print in their
liability policy. (Which of course was bogus, but the company

decided not to pay, so Tim and Sharon had to pay for their own
legal defense.)

Lrisacton

Tim and Sharon were forced to pay for their own legal
defense, (expenses which they thought would be covered by their
policy).

Huge Attorney FEES:

They ended up paying tens of thousands of dollars defending
themselves and their corporation. They also had to pay additional
legal fees to sue their liability company, for backing out of their

responsibility of paying for their defense...and paying their claim
should they lose.
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The other problem with this scenario was ' TIME Lg/ST
that Tim and Sharon estimated that they "" 3 cani®r BE 3
spent somewhere between 50% an 75% of ./ ¢ 8 recaneo 4,

their time over a two year period, working on this legal case,
instead of working on their business.
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As a result, morale in their company dropped, the sales dropped,
the profits dropped, all of which made their home lives become

very stress filled. To be honest with you, their marriage became

quite tenuous at this point.

To make a long story short, by the time
things were all over, Tim and Sharon
ended up having to settle for over a
million dollars.

They found out that they had made some mistakes with the way
their corporation was set up, that their accountant and lawyer had
never pointed out to them.

Mistakes that would cost them even more money, if they kept
dragging this on.

They were forced to liquidate a great deal of their assets, and
borrow against the company, which previously had been debt free,
to pay off this claim and get this mess out of their lives.

Now, it is several years later. Tim and Sharon discovered that they
were able to get their business back on track, and, keep their
marriage intact...although at many times it looked like neither
would survive.
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But they've done something else now - something that is much
better than what they've done before. See, in years past, they
thought that by basically having a liability policy and a
corporation, their assets were protected.

Defending a lawsuit is like
money going up in smoke.
It's even worse when you
have to also fight your
Insurance company.

They now see that even if you don't lose a case, you can still
end up effectively losing as it costs you so much money in legal
fees, all the lost profits and time wasted, not to mention the
unbelievable personal stress and anxiety that goes along with
these types of situations.

No, Tim and Sharon were not going to have that happen again.
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Asset Protection Planning for Your Money
and Your Security...

Public
Iiability

Protect your

assetsfrom:

Professional
liability

When Tim and Sharon came in to see us several years after all of
this happened, we advised them to set up an Asset Protection plan.

Now an asset protection plan is something they had never heard
of. (In fact, many accountants and many attorneys have also
never heard of it.)

A real Asset Protection plan is where you arrange the family's
assets and businesses, in very legal and totally ethical ways, to
basically make them bullet-proof to creditors, angry customers,
etc!

So if somebody wants to sue, or if some other kind of claim
occurs against you...you will probably be able to stop the

predators dead in their tracks!
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You'll find that the way you have yourself set up, is like a fortress
with a concrete wall six feet thick, and 50 feet high around your
family's wealth! Walls that have barbed wire and electric fences
surrounding them. Walls that are virtually impossible to break
down, or get past.

\. 5 s M) 'p"rq 'a

I(

i fk i

| Asset Protectlon

You see, now, if something horrible like that lawsuit was going to
happen again to Tim and Sharon, with the asset protection plan in
place...basically the plaintiff and their attorney would find that
there is nothing they could get.

And if they wanted to try, it would take them years and cost them
tens of hundreds of thousands of dollars to find that they are still
most likely not going to be able to get at those assets!

See, financial planning is not just about investments — it’s not just
about insurance, it’s not just about risk management, it’s not just
about tax reduction.
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Real financial planning is about all of your
assets. Making sure that everything you are doing
Is all tied together and coordinated. That you are
doing everything properly, and that things like
your liability exposure are not left to chance!

WHAT IS FINANCIAL PLANNING?

Continuous Management, Review & Updating
(e.g., oil changes & engine tune-ups)

| Assets & Income |

| Tax Law Changes ‘ Budget & Taxes
Retirement

Inflatlon etc
Death

LR SI
- (|, Family & Economlc Changes Estate Planning

: i Ul | Business Planning |
PLAN
Y

ROAD OF LIFE Periodic Review & Updates (e.g., tires & transmission) |

N\

Disability

Long-Term Care

l Kids'/Grandkids Goals l

As you can see, while you are working hard to achieve success,
you must also watch for predators who are after your money and
your possessions. Whether or not you own a business, if you have
any assets at all, you must be concerned about losing them to
frivolous lawsuits, excessive taxation, and guardianships just the
same.

www.finishrichnow.com « 1.800.958.6554




Let me give you some examples...
Lawsuits:

1. Auto Accidents — no matter how
trivial the accident may be, one
accident could wipe you out
financially as well as ruin your
health from worry.

If you happen to have someone step

in front of your car, and it is claimed (maybe ruled) that it
was intentional and that person does not survive, you could
easily expect a lawsuit for vehicular homicide.

Auto insurance does not cover intentional criminal acts.
This is a big surprise to most folks.

2. Landlords — Anyone who owns rental
property is an excellent candidate for a
lawsuit. Tenants are suing landowners
in alarming numbers. Tenants expect to
win their own kind of lottery by suing
landlords. Lead poisoning and mold
damages can trigger suits.
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3. Negligence is another big source of lawsuits for individuals
and business owners.

You will be considered to be
negligent if someone injured on your
property is damaged because of your
failure to exercise reasonable care.

You may also be sued when you are
legally responsible for the wrongful
acts of others, such as a child (think
about teenage drivers) or an
employee.

4. Divorce — Over 50% of marriages end
in divorce. And one spouse can totally
control all assets before and after the
divorce.

ADVANCE planning is the key.

Even after a divorce has been finalized

and the marital property divided, one spouse often has an
Incentive to keep financial tabs on the other. Alimony
payments and property settlement agreements can be
modified years after the divorce, based on a change in the
financial circumstances of one of the parties or upon newly
discovered information.
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Excessive Taxation:

Income, Social Security,
Capital Gain, and Federal
Estate Taxes

In addition to losing your money from lawsuits, excessive
taxation can take another chunk out of your pocket.

Protective planning is needed to avoid unnecessary income taxes,
capital gain taxes, social security, Medicare, and estate taxes.

Actually good tax planning can make you rich.

Most people see taxes as a burden. They want to think about
taxes as little as possible. This is why nine out of 10 Americans
overpay the IRS — especially folks who use professional tax
preparers.

After all, their primary job is to get your tax filing completed,
keep you out of trouble, and collect their fee.
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Guardianships:

No matter what your
age, If you become
temporarily
Incapacitated, plans
should be made to
avoid being taken
over by the county.

A growing number of Americans are putting their assets
Into living trusts because they want to avoid being placed
under a court-appointed guardian if they become physically
or mentally disabled, and are unable to manage their
affairs.

This avoids the cost and public embarrassment of a
court conservatorship or guardianship proceeding.

Once again, planning for yourself is the only answer. Tim and Sharon get
to sleep peacefully at night knowing that no matter what happens, if any
jerk tries to screw them out of their hard earned money, that jerk will find
himself in front of an impenetrable fortress.

By the way, all this is totally legal, but it must be done
before any claim happens. BEWARE OF
FRAUDULENT CONVEYANCE.
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Since Tim and Sharon finished off with their miserable
experience, and had no other claims against them, they were able
to rebuild their lives, and set up a solid asset protection plan.
Now, if anything happens, they are virtually protected.

Attorneys and Small Business Experts
for Your Business.

Tim and Sharon also have attorneys on retainer
for consultations, to review ALL their legal
documents (personal and business), contracts,
mortgages, to fix any credit problems, audit Kow Your @?Afﬁ
protection, fight traffic tickets, for court

appearances, and any legal issues.

They also have small business experts on retainer for any business
questions from taxes, finance, accounting, technology, marketing,
sales and more.

Having attorneys and small business consultants on retainer is a
big asset for your business.
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Slash Your Taxes and Build Your Own
Firewalls.

Learn about asset protection yourself. Don’t just rely upon your
accountant or your lawyer (although you need them too as we mentioned
earlier). Knowledge is power.

Your businesses and professions must be in corporations, limited liability
companies, and trusts. We will show you why these entities are fabulous
ways to protect your financial kingdom, which ones to use, and how to use
a combination of these entities to grow and protect your wealth.

There should have at least two entities working for you.

1. For your safe assets (stocks, bonds, mutual funds, i.e. anything
which will not cause a liability).

2. For your dangerous assets (rental properties, businesses).

Killer income revenue builder
for you — the right entity!

Some entities, such as the limited liability
companies, as wonderful as they are, cannot
give you all the great tax benefits.

Sometimes the best thing to do is to hitch
your LLCs to your corporation.

The LLC can be the main business entity, and the C-corporation can be
hired by the LLC for some genuine business functions.
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Then you decide how much the LLC will pay the corporation. Your
corporation typically has only one or two employees — you (or you and
your spouse). First, you want to figure how many expenses can legally be
reimbursed by the C-Corporation to you and your spouse.

This is called turning personal expenses
Into business deductions. Woo Hoo!

A few examples of using a corporation for personal reimbursement
include the following:

e your health insurance premiums,

e a medical reimbursement plan (do not confuse this with an HSA or
medical insurance),

long-term care insurance premiums,

disability insurance premiums,

401k plan or other retirement plans,

automobile lease or purchase gas, oil, and insurance

and more...

ALL TAX DEDUCTIBLE, AND NOT TAXED TO YOU!

Using a combination of entities you will have the best of both worlds.
The C-Corporation and the LLC offer a lot of tax benefits. It’s not as
complicated as it may sound, and the rewards are huge.

As you can see, becoming wealthy and staying wealthy requires
coordinating your asset protection plan with your tax plan.
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We will guide
you through the
correct entities
and help you set
up your tax and
asset protection
plans.

Mentoring

(D

We can give you the information to do-it-yourself, or we can handle the
whole process so that you can do your business without it interfering with
your valuable time.

If you are interested in learning more about this, or want to sit down with
us and have your plan reviewed or updated, give us a call' We're here to
help you, and to help you keep on track with your planning.

Don't be a stranger. Call us, and we'll assist you in having the best shot
possible of reaching your goals, and having peace of mind! Now you can
build a financial fortress to protect your assets from this lawsuit epidemic.

Litigation in America is serious
stuff. A lawsuit from a totally
unexpected source can wipe out
everything you have worked so
hard to accumulate. In one fell
swoop, your lifetime savings
could become prey to a
judgment creditor and his gold-
digging attorney.

@10 PLTHO T M € EMAIL: hpayne@detnews.com

Keep your riches for yourself
and your famlly “No, you can't go to boot camp. . .

or tennis camp, or sailing camp, or. . . .”
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Create protection for your assets and save taxes by understanding...

< You want to control assets, not own them.

— How to use trusts and entities to get your property out of your name.

< Which entity can save you taxes, which entity will protect your assets.

— How revocable living trusts can be used to avoid the expense, delay, and
publicity of probate; save estate taxes properly arranged]; and avoid
Guardianship proceeding. The living trust is replacing the Will.

< How to avoid the dangers of joint tenancy.

— How life insurance can be a tool for protecting your assets from catastrophic
iliness expenses. (Learn what your insurance agent forgot to tell you.)

— How choosing a portfolio strategy in the stock market is not based on stock
picking, market timing, or past performance. (Your broker will not tell you
this.)

< The pitfalls of long-term care insurance policies. (Don’t expect your insurance
agent or attorney to tell you this.)

<& How to protect your safe assets from your dangerous assets.

Call today. Discover the asset protection and tax savings strategies other
financial professionals haven’t told you.

1.800.958.6554 47

We have a common interest — Your Success!

Complete the Asset Protection questionnaire and get started today on
building your financial fortress.
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Business & Asset Protection Checklist

Name:

Address: City: St: Zip

E-Mail: Web site:

Daytime Phone: Fax: Home Phone:

Married? Yesl Nol Single? Yes1 Nol Do you have children? Yes 1 No 1

Your Date of Birth:

Are you a defendant in any pending lawsuits? Yes 1  No 1
Are you interested in protecting your assets against future claims? Yes1 No 1
What is you level of interest in the following business and asset protection strategies?

Interested Not Interested Want More Info

Corporations —Sor C

Limited Liability Companies
Limited Liability Partnerships
Asset Protection Trusts

Family Limited Partnerships
Charitable Living Trusts

Land Trusts

Qualified Personal Residence Trust

Do you own your home? Yes 1 No 1

What are your liquid assets (stocks, bonds, mutual funds, CD’s (not in retirement accounts)?
1 Under $50k 1 $50,to $100k 1 $100k - $300k 1 $300k - $1,000,000 1 Over $1,000,000

Do you own rental real estate? 1 Yes 1 No

Number of properties Appx. Equity $

Which categories of assets are you most interested in protecting?

Equity in residence 1 Yes 1 No
Rental real estate 1 Yes 1 No
Liquid assets 1 Yes 1 No
Assets of Business 1 Yes 1 No

Other (describe)

(go to next page)
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Do you have an up-to-date will? 1 Yes 1 No
Do you have an up-to-date Living Trust? 1 Yes 1 No
Do you have your Durable Powers of Attorney for Property and Health Care? 1 Yes 1 No
Are you interested in creating or updating your estate plan? 1 Yes 1 No
Are you interested in reducing personal estate taxes? 1 Yes 1 No
Do you have assets that would produce large taxable gainifsold? 1 Yes 1 No
Are you interested in strategies that would eliminate the tax on gain? 1 Yes 1 No
Are you paying current income taxes on your savings and investments? 1 Yes 1 No
Are you interested in strategies to defer or reduce taxes on thisincome? 1 Yes 1 No
Is financial privacy an issue which concernsyou? 1 Yes 1 No
Do you own a profitable business or professional practice? 1 Yes 1 No
Do you have a buy-sell agreement? 1 Yes 1 No

Have you funded the agreement? 1 Yes 1 No

Do you have accounts receivable or other business property which you would like to protect from business
risks or potential claims? 1 Yes 1 No

How many non-owner employees do you have in your business?

Are you interested in sheltering from tax a significant amount of your business earning? 1 Yes 1 No

Comments and Questions:

Coaching - The Missing Piece to Your Profit Plan.

We help small business owners boost profits and reduce expenses.
If you would like to discuss these items further, please give us a call at
800.958.6554.
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