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U.S. SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549

FORM 10QSB

(Mark One)
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of 1934
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Commission file number 000-33415
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Item 1. Financial Information

CYBERLUX CORPORATION

(A DEVELOPMENT STAGE COMPANY)

CONDENSED CONSOLIDATED BALANCE SHEETS

Current assets:
Cash and equivalents
Due from factor, net
Inventories, at cost
Prepaid expenses

Total current assets
Property and equipment, net

Other assets
Deposits

LIABILITIES AND DEFICIENCY IN STOCKHOLDERS' EQUIT

Current liabilities:
Accrued interest
Other accrued liabilities
Management fees payable - related party
Short-term notes payable - shareholders
Short-term notes payable

Total current liabilities
Commitments and contingencies (Note D)
Deficiency in Stockholders' equity:
Preferred stock, $0.001 par value, 5,000,000 shar
authorized, no shares issued and outstanding
Common stock, $0.001 par value, 100,000,000 share
authorized, 8,037,849 and 6,628,396 issued and
Subscription receivable
Additional paid-in capital
Deficit accumulated during development stage

Total deficiency in stockholders' equity

September 30, 2003 December 31, 2002

(unaudited) (audited)
$ 11,628 $ 26,086
18,710 -
8,208 -
- 20,000
38,546 46,086
96,520 79,443
- 8,614
$ 135,066 $ 134,143
Y
$ 65,466 $ 44,427
410,852 95,971
970,926 546,508
193,045 123,545
327,500 365,000
1,967,789 1,175,451
es
s
outstanding 8,038 6,628
- (2,500)
1,168,463 745,593
(3,009,224) (1,791,029)
(1,832,723) (1,041,308)
$ 135,066 $ 134,143

See accompanying notes to unaudited condensedlitiatsd financial statements
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CYBERLUX CORPORATION
(A DEVELOPMENT STAGE COMPANY)

CONDENSED CONSOLIDATED STATEMENT OF LOSSES

(UNAUDITED)
For the Period
May 17, 2000
(Date of
Inception)
Three Months Ended Nine Months En ded through
September 30, September 3 0, September 30,
2003 2002 2003 2002 2003
Revenue $ 87,375 $ - $ 87375 $ - $ 87375
Cost of Goods Sold 130,368 -- 130,368 -- 130,368
Gross Profit (Loss) (42,993) -- (42,993) -- (42,993)
Expenses:
Marketing and advertising expense 250 9,196 114,750 9,196 241,798
Depreciation and amortization expense 5,675 24,197 240,924 52,071 320,224
Organization costs -- -- -- - 25,473
Research and development costs 25,000 -- 60,000 1,250 304,064
Management and consulting fees 166,500 59,001 489,500 177,003 1,256,822
General and administrative expenses 127,539 49,993 215,905 166,742 620,102
Total expenses 324,964 142,387 1,121,079 406,262 2,768,483
Loss from operations (367,957) (142,387)  (1,164,072) (406,262) (2,811,476)
Other (expense):
Interest income - - - - 40
Interest expense (15,189) (13,879) (54,123) (40,504) (197,788)
Net (loss) $ (383,146) $ (156,266) $(1,218,195) $ (446,766)  $(3,009,224)
(Loss) per share - basic and fully diluted $ (0.05) $ (0.03) $ (017) $ (0.07)
Weighted average number of common shares
outstanding - basic and fully diluted 7 ,626,979 6,199,313 7,148,468 6 175,981

See accompanying notes to unaudited condensedlicated financial statements
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CYBERLUX CORPORATION
(A DEVELOPMENT STAGE COMPANY)

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS
(UNAUDITED)

For the period May 17,

For the Nine Months  For the Nine Months 2000 (date of
Ended September 30, Ended September 30, inception) through
2003 2002 September 30, 2003
CASH FLOWS FROM OPERATING ACTIVITIES
Net (loss) $(1,218,195) $ (446,766) $(3,009,224)
Depreciation and Amortization 240,924 70,820 338,974
Stock issued in exchange for previously incurred d ebt 9,030 - 9,030
Write off of previously incurred loan fees -- -- 25,000
Stock options issued for consulting services - 49,000 107,504
Shares issued for consulting services 60,000 -- 147,498
Shares issued for factoring deposit 90,000 -- 90,000
Shares issued for research and development - - 68,753
(Increase) in Due From Factor, net (18,710) -- (18,710)
(Increase) in inventory (8,208) -- (8,208)
(Increase) in deposits 8,614 (1,795) --
(Increase) decrease in other assets, net 20,000 6,812 48,185
Increase (Decrease) in accrued interest 21,041 17,773 65,468
Increase in management fee payable-related party 424,418 176,003 970,926
Increase in other accrued liabilities 314,878 46,531 410,853
Net cash (used) by operating activities (56,208) (81,622) (753,951)
CASH FLOWS FROM INVESTING ACTIVITIES
Acquisition of property and equipment, net (33,000) (59,335) (135,494)
Net cash provided (used in) by investing activities (33,000) (59,335) (135,494)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from short-term notes payable net -- 80,000 80,000
Proceeds from notes payable net - -- 432,455
Proceeds from short-term notes payable-shareholde rs, net 72,000 30,800 195,542
Capital contributed by shareholders - -- 16,000
Receipts from subscription receivable 2,500 -- 2,500
Issuance of common stock 250 - 174,576
Net cash provided by financing activities 74,750 110,800 901,073
Net increase in cash (14,458) (30,157) 11,628
Cash - at beginning of period 26,086 30,602 -
Cash - at end of period $ 11,628 $ 445 $ 11,628




Supplemental disclosures:
Interest paid $ 18202 $ 20856 $ 68,879
Income taxes paid -- -- -
Non-cash investing and financing activities:

Shares issued for research and development and consulting - - 106,253
Shares issued for conversion of debt 9,030 49,030 229,671
Warrants issued in connection with financing -- -- 75,000
Options issued in connection with services - - 52,500
Shares issued in connection with loan commitmen t 225,000 - 225,000
Shares issued in connection with services 60,000 50,000 165,002
Shares issued for factoring deposit 90,000 -- 90,000

See accompanying notes to unaudited condensedlitated financial statements
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CYBERLUX CORPORATION

(A DEVELOPMENT STAGE COMPANY)

CONDENSED CONSOLIDATED STATEMENT OF DEFICIENCY IN S TOCKHOLDERS' EQUITY
FOR THE PERIOD MAY 17, 2000 (DATE OF INCEPTION) THR OUGH SEPTEMBER 30, 2003

Common shares issued in May 2000 to founders in
exchange for cash at $. 001 per share

Common shares issued in May 2000 in exchange for fo
research and development services valued at $.09 pe
share

Common shares issued in May 2000 in exchange for
services valued @ $.05 per share

Common shares issued in July, 2000 in exchange for
convertible debt at $.15 per share

Capital contributed by principal shareholders
Common shares issued in November 2000 for cash in
connection with private placement at $. 15 per shar

Common shares issued in November 2000 in exchange f

services valued @ $.15 per share hares issued for
consulting services

Net (loss)

Balance, December 31, 2000

Common shares issued in January, 2001 in exchange f
convertible debt at $.15 per share

Stock options issued in May 2001, valued at $.15 pe
option, in exchange for services

Warrant issued in May 2001, valued at $.15 per
warrant, in exchange for placement of debt

Common shares issued in September, 2001 for cash in
connection with exercise of warrant at $.15 per sha
Common shares issued in September, 2001 for cash in
connection with exercise of warrant at $.10 per sha
Common shares issued in November, 2001 for cash in
connection with exercise of warrant at $.0001 per s
Common shares issued in November, 2001 for cash in
connection with exercise of options at $.0001 per s
Common shares issued in December, 2001 in exchange
convertible debt at $.50 per share

Common shares issued in December, 2001 in exchange
debt at $.50 per share

Net (loss)

Balance, December 31, 2001

Common shares issued in May, 2002 in exchange for
services valued at $.71 per share

Common shares issued in Nov, 2002 in exchange for
services valued at $0.25 per share

Common shares issued in Dec. 2002 as rights offerin
$0.25 per share

Subscription Receivable for 10,000 shares issued

Net loss

Balance at December 31, 2002
Common shares issued in March, 2003 for cash in
connection with exercise of options at $0.001 per s

Cash received in exchange for stock subscription
Common shares issued in March, 2003 in exchange fo
services valued at $.75 per share

Common shares issues in March, 2003 in exchange f
services valued at $0.75 per share

Common shares issued in May, 2003 exchange for debt
$.25 per share

Common shares issued in June, 2003 in exchange for
services valued at $.25 per share

(UNAUDITED)

Additional
Paidin S
Common Stock Capital
Shares Amount
1,640,000 $ 1,640 $ 560
r
r
750,000 750 68,003
875,000 875 35,710
288,000 288 39,712
- - 16,000
e 640,171 640 95,386
or
122,795 123 18,296
4,315,966 4,316 273,667
or
698,782 699 104,118
r
- - 52,500
- - 75,000
re 3,000 3 447
re 133,000 133 13,167
hare 500,000 500 -
hare 350,000 350 -
for
133,961 134 66,847
for
17,687 18 8,825
6,152,396 6,152 594,571
70,000 70 49,930
150,000 150 37,350
g at
256,000 256 63,744
6,628,396 6,628 745,593
hare 250,000 250 -
r
300,000 300 224,700
or
13,333 14 9,987
at 196,120 48,833 -
196 -
200,000 200 49,800

Stock
ubscription
Receivable



Common shares issued in September, 2003 in exchange 450,000 450 --
forservices valued at $.20 per share 89,550 --
Net Loss - -- -

Balance, September 30, 2003 $8,037,849 $ 8,038 $1,168,463

Deficiency
Accumulated Total
During Deficiency in
Development  Stockholders'
Stage Equity
Common shares issued in May 2000 to founders in
exchange for cash at $. 001 per share $ - $ 2,200
Common shares issued in May 2000 in exchange for fo r
research and development services valued at $.09 pe r
share 68,753
Common shares issued in May 2000 in exchange for
services valued @ $.05 per share 36,585
Common shares issued in July, 2000 in exchange for
convertible debt at $.15 per share 40,000
Capital contributed by principal shareholders 16,000
Common shares issued in November 2000 for cash in
connection with private placement at $. 15 per shar e 96,026
Common shares issued in November 2000 in exchange f or
services valued @ $.15 per share hares issued for
consulting services 18,419
Net (loss) (454,651)  (454,651)
Balance, December 31, 2000 (454,651) (176,668)
Common shares issued in January, 2001 in exchange f or
convertible debt at $.15 per share -- 104,817
Stock options issued in May 2001, valued at $.15 pe r
option, in exchange for services - 52,500
Warrant issued in May 2001, valued at $.15 per
warrant, in exchange for placement of debt -- 75,000
Common shares issued in September, 2001 for cash in
connection with exercise of warrant at $.15 per sha re - 450
Common shares issued in September, 2001 for cash in
connection with exercise of warrant at $.10 per sha re -- 13,300
Common shares issued in November, 2001 for cash in
connection with exercise of warrant at $.0001 per s hare - 500
Common shares issued in November, 2001 for cash in
connection with exercise of options at $.0001 per s hare - 350
Common shares issued in December, 2001 in exchange for
convertible debt at $.50 per share -- 66,981
Common shares issued in December, 2001 in exchange for
debt at $.50 per share - 8,843
Net (loss) (636,274)  (636,274)
Balance, December 31, 2001 (1,090,925)  (490,202)
Common shares issued in May, 2002 in exchange for
services valued at $.71 per share -- 49,998
Common shares issued in Nov, 2002 in exchange for
services valued at $0.25 per share - 37,500
Common shares issued in Dec. 2002 as rights offerin g at
$0.25 per share - 64,000
Subscription Receivable for 10,000 shares issued -- (2,500)

(700,104)  (700,104)

Net loss

Balance at December 31, 2002 (1,791,029) (1,041,308)
Common shares issued in March, 2003 for cash in

connection with exercise of options at $0.001 per s hare - 250
Cash received in exchange for stock subscription - 2,500
Common shares issued in March, 2003 in exchange fo r

services valued at $.75 per share -- 225,000
Common shares issues in March, 2003 in exchange f or

services valued at $0.75 per share - 10,001

Common shares issued in May, 2003 exchange for debt at
$.25 per share



Common shares issued in June, 2003 in exchange for
services valued at $.25 per share -- 50,000

Common shares issued in September, 2003 in exchange
forservices valued at $.20 per share

Net Loss (1,218,195) (1,218,195)

Balance, September 30, 2003 $(3,009,224) $(1,832,723)

See accompanying notes to unaudited condensedlitated financial statements
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CYBERLUX CORPORATION
(A DEVELOPMENT STAGE COMPANY)

NOTES TO FINANCIAL STATEMENTS
UNAUDITED

NOTE A - SUMMARY OF ACCOUNTING POLICIES
GENERAL

The accompanying un audited condensed financitdrents have been prepared in accordance with attegrinciples generally accepted
in the United States of America for interim finaadinformation and with the instructions to FornTJ®B. Accordingly, they do not include
all of the information and footnotes required byigelly accepted accounting principles for compfetancial statements.

In the opinion of management, all adjustments (isting of normal recurring accruals) consideredasseary for a fair presentation have been
included. Accordingly, the results from operatidoisthe nine months period ended September 30,,20@ot necessarily indicative of the
results that may expected for the year ending Déeerdl, 2003. The unaudited condensed financidretnts should be read in conjunction
with the December 31, 2002 financial statementsfaathotes thereto included in the Company's SE@F0 KSB.

BUSINESS AND BASIS OF PRESENTATION

Cyberlux Corporation ("Company") was formed on Ma&y 2000 under the laws of the state of Delawahne. Tompany is a development
stage enterprise, as defined by Statement of Fialafccounting Standards No. 7 ("SFAS No. 7") atsdeifforts have been principally devc
to seeking profitable business opportunities. n¥its inception through the date of these finansiatements the Company has recognized
limited revenues and has incurred significant ofiegeexpenses. Consequently, its operations areduio all risks inherent in the
establishment of a new business enterprise. Fquahied from inception through September 30, 2888,Company has accumulated losse
$3,009,224.

STOCK BASED COMPENSATION

In December 2002, the FASB issued SFAS No. 148¢8Anting for Stock-Based Compensation-Transiticth Risclosure-an amendment of
SFAS 123." This statement amends SFAS No. 123,dating for Stock-Based Compensation,"” to provideraative methods of transition
for a voluntary change to the fair value based wetthf accounting for stockased employee compensation. In addition, thisrstaht ament
the disclosure requirements of SFAS No. 123 toirequrominent disclosures in both annual and imdimancial statements about the met
of accounting for stock-based employee compensatothe effect of the method used on reportedtse§the Company has chosen to
continue to account for stock-based compensatimguke intrinsic value method prescribed in APBrign No. 25 and related
interpretations. Accordingly, compensation expdnseatock options is measured as the excess, if@fthe fair market value of the
Company's stock at the date of the grant overstkeecese price of the related option. The Compars/ddopted the annual disclosure
provisions of SFAS No. 148 in its financial repdids the year ended December 31, 2002 and all suiese periods.

Had compensation costs for the Company's stockiptieen determined based on the fair value ajrdre dates for the awards, the
Company's net loss and losses per share wouldldesreas follows (transactions involving stock opicssued to employees and Black-
Scholes model assumptions are presented in Note C):



CYBERLUX CORPORATION
(A DEVELOPMENT STAGE COMPANY)

NOTES TO FINANCIAL STATEMENTS
UNAUDITED

NOTE A - SUMMARY OF ACCOUNTING POLICIES (CONTINUED)

For the three months ended  For the nine months ended
September 30, September 30,
2003 2002 2003 2 002

Net loss - as reported $ (383,146) $ (156,266) $(1,218,195) $ (4 46,766)
Add: Total stock based employee compensation
expense as reported under intrinsic value method
(APB. No. 25) - - - -
Deduct: Total stock based employee compensation
expense as reported under fair value based
method (SFAS No. 123) (106,800) - (106,800) -
Net loss - Pro Forma $ (489,946) $ (156,266) $(1,324,995) $ (4 46,766)
Net loss attributable to common stockholders -
Pro forma $ (489,946) $ (156,266) $(1,324,995) $ (4 46,766)
Basic (and assuming dilution) loss per share -
as reported $ (005 $ (003) $ (017) $ (0.07)
Basic (and assuming dilution) loss per share -
Pro forma $ (0.06) $ (0.03) $ (019 $ (0.07)

NEW ACCOUNTING PRONOUNCEMENTS

Effective January 1, 2002, the Company adopted SNA.242. Under the new rules, the Company willaragler amortize goodwill and other
intangible assets with definitive lives, but suskets will be subject to periodic testing for inmmpant. On an annual basis, and when there is
reason to suspect that their values have been idimaith or impaired, these assets must be testéchf@irment, and write downs to be
included in results from operations may be necgs&HAS No0.142 also requires the Company to cor@dtansitional goodwill impairment
test six months from the date of adoption. Any geiidmpairment loss recognized as a result oftifa@sitional goodwill impairment test is
recorded as a cumulative effect of a change inwataog principle. The adoption of SFAS 142 had ratemial impact on the Company's
condensed financial statements.

SFAS No. 143 establishes accounting standardséoreicognition and measurement of an asset retitenidigation and its associated asset
retirement cost. It also provides accounting guiggfior legal obligations associated with the retieat of tangible long-lived assets. SFAS
No. 143 is effective in fiscal years beginning aftene 15, 2002, with early adoption permitted. Toenpany expects that the provision:
SFAS No. 143 will not have a material impact orcitssolidated results of operations and finanadsitppon upon adoption. The Company
plans to adopt SFAS No. 143 effective January 0320



CYBERLUX CORPORATION
(A DEVELOPMENT STAGE COMPANY)

NOTES TO FINANCIAL STATEMENTS
UNAUDITED

NOTE A - SUMMARY OF ACCOUNTING POLICIES (CONTINUED)

SFAS No. 144 establishes a single accounting nfodéhe impairment or disposal of long-lived assetsluding discontinued operations.
SFAS No. 144 superseded Statement of Financial ety Standards No. 121, "Accounting for the Innpeint of Long-Lived Assets and
for Long-Lived Assets to Be Disposed Of' (SFAS NM@a1), and APB Opinion No. 30, "Reporting the ResoftOperations - Reporting the
Effects of Disposal of a Segment of a Business,EBtidhordinary, Unusual and Infrequently Occurribgents and Transactions”. The
Company adopted SFAS No. 144 effective Januar@02 2The adoption of SFAS No. 144 had no matemglict on Company's consolida
financial statements.

In April 2002, the FASB issued Statement No. 148%scission of FASB Statements No. 4, 44, and 64e#dment of FASB Statement No.
13, and Technical Corrections." This StatementingscFASB Statement No. 4, "Reporting Gains andsesgrom Extinguishments of Debt",
and an amendment of that Statement, FASB StatelNweri4, "Extinguishments of Debt Made to Satisfygk#ig-Fund Requirements” and
FASB Statement No. 44, "Accounting for Intangiblssats of Motor Carriers". This Statement amendsB-8&tement No. 13, "Accounting
for Leases", to eliminate an inconsistency betwberrequired accounting for sale-leaseback traimsecand the required accounting for
certain lease modifications that have economiccédfthat a similar to sale-leaseback transactibme.Company does not expect the adoption
to have a material impact to the Company's findmqmaition or results of operations.

In June 2002, the FASB issued Statement No. 146¢dAnting for Costs Associated with Exit or Disdosetivities.” This Statement
addresses financial accounting and reporting fetscassociated with exit or disposal activities aunltifies Emerging Issues Task Force
(EITF) Issue No. 94-3, "Liability Recognition fore@ain Employee Termination Benefits and Other €tsEXit an Activity (including
Certain Costs Incurred in a Restructuring)." Thevimions of this Statement are effective for exitlsposal activities that are initiated after
December 31, 2002, with early application encouwdagde Company does not expect the adoption to hawaterial impact to the Compan
financial position or results of operations.

In October 2002, the FASB issued Statement No. 'dquisitions of Certain Financial Institutions-amendment of FASB Statements No.
72 and 144 and FASB Interpretation No. 9", whiamoges acquisitions of financial institutions frohetscope of both Statement 72 and
Interpretation 9 and requires that those transasti® accounted for in accordance with Statemeatd ML, Business Combinations, and No.
142, Goodwill and Other Intangible Assets. In aiddit this Statement amends SFAS No. 144, Accouritinthe Impairment or Disposal of
Long-Lived Assets, to include in its scope longxterustomer relationship intangible assets of fimgnastitutions such as depositor- and
borrowerrelationship intangible assets and credit cardhatdangible assets. The requirements relatingtpiitions of financial institutior
are effective for acquisitions for which the dat@oquisition is on or after October 1, 2002. Thevsions related to accounting for the
impairment or disposal of certain long-term customedationship intangible assets are effective @toBer 1, 2002. The adoption of this
Statement did not have a material impact to the @zomy's financial position or results of operatiasshe Company has not engaged in either
of these activities.

In December 2002, the FASB issued Statement Nqg."B&&ounting for Stock-Based Compensation-Traositind Disclosure”, which
amends FASB Statement No. 123, Accounting for S®a&ed Compensation, to provide alternative metledtimnsition for a voluntary
change to the fair value based method of accouffingtock-based employee compensation. In addithis Statement amends the disclosure
requirements of Statement 123 to require promidestiosures in both annual and interim financiatesnents about the method of accoun

for stock-based employee compensation and theteffébe method used on reported results. Theitranguidance and annual disclosure
provisions of Statement 148 are effective for fisears ending after December 15, 2002, with eaalpplication permitted in certain
circumstances. The interim disclosure provisiomsedfective for financial reports containing finéalcstatements for interim periods

beginning after December 15, 2002. The adoptiahief



CYBERLUX CORPORATION
(A DEVELOPMENT STAGE COMPANY)

NOTES TO FINANCIAL STATEMENTS
UNAUDITED

NOTE A - SUMMARY OF ACCOUNTING POLICIES (CONTINUED)

statement did not have a material impact on the fizmy's financial position or results of operatiasshe Company has not elected to change
to the fair value based method of accounting foclstbased employee compensation.

In January 2003, the FASB issued Interpretation4$9."Consolidation of Variable Interest Entitiemterpretation 46 changes the criteria by
which one company includes another entity in itssdidated financial statements. Previously, tliteica were based on control through
voting interest. Interpretation 46 requires a Magdnterest entity to be consolidated by a comphthat company is subject to a majority of
the risk of loss from the variable interest ergitgttivities or entitled to receive a majority bé tentity's residual returns or both. A company
that consolidates a variable interest entity itecbthe primary beneficiary of that entity. The solidation requirements of Interpretation 46
apply immediately to variable interest entitiesatesl after January 31, 2003. The consolidationireauents apply to older entities in the first
fiscal year or interim period beginning after Jdise 2003. Certain of the disclosure requiremengdyap all financial statements issued after
January 31, 2003, regardless of when the varialdedst entity was established. The Company doesxpect the adoption to have a material
impact to the Company's financial position or resaf operations.

In April 2003, the FASB issued Statement No.148mendment of Statement of 133 on Derivative Insgat and Hedging Activities ",
which amends Statement 133, Accounting for Densalihstruments and Hedging Activities. The adoptibthis statement did not have a
material impact on the Company's financial position

In May 2003, the FASB issued Statement No. 150ctAating for Certain Financial Instruments with @iweristics of both Liabilities and
Equity". The adoption of this statement did notéavmaterial impact on the Company's financialtfmsi

NOTE B- COMMON STOCK

In May, 2003, the holder of a $49,030 note payabighanged the unpaid principal together with aatioterest for 196,120 shares of the
Company's common stock ..

In June, 2003 , the Company issued 200,000 shaissammmon stock in exchange for services tota#ir60,000. The stock issued was
valued at approximately $.25 per share, which rts the fair value of the stock issued, whichmdildiffer materially from the value of tl
services rendered.

In September , 2003 , the Company issued 450,00@sof its common stock in exchange for servigtging $ 90,000. The stock issued
valued at approximately $.20 per share, which s the fair value of the stock issued, whichndiddiffer materially from the value of tl
services rendered.



CYBERLUX CORPORATION
(A DEVELOPMENT STAGE COMPANY)

NOTES TO FINANCIAL STATEMENTS
UNAUDITED

NOTE C - STOCK OPTIONS

Employee Stock Options

The following table summarizes the changes in ogtioutstanding and the related prices for the shafrthe Company's common stock iss
to employees of the Company under a non-qualifiregleyee stock option plan.

Options Outstandin g (0] ptions Exercisable
Weigh ted Average Weighted Weighted
Number Remainin g Contractual Average Number Average
Exercise Prices Outstanding Lif e (Years) Exercise Price Exercisa ble Exercise Price
$ 0.2125 2,000,000 6.00 $ 0.2125 2,00 0,000 $ 0.2125
2,000,000 6.00 $ 0.2125 2,00 0,000 $ 0.2125

Transactions involving stock options issued to exy@és are summarized as follows:

Weighted Average

Nu mber of Shares Price Per Share
Outstanding at July, 2003 - -
Granted 2,000,000 $ 0.2125
Exercised -- -
Canceled or expired
Outstanding at September 30, 2003 2,000,000 $ 0.2125

Employee Stock Options (Continued)

The weighted-average fair value of stock optiorantgd to employees during the period ended Septed®@003 and 2002 and the
weighted-average significant assumptions usedteriéne those fair values, using a Black-Schold®oppricing model are as follows:

2003 2002
Significant assumptions (weighted-average):
Risk-free interest rate at grant date 1.02% n/a
Expected stock price volatility 26% n/a
Expected dividend payout -- -
Expected option life-years (a) 6 n/a

(a) The expected option life is based on contrdetgiration dates.

If the Company recognized compensation cost fonthequalified employee stock option plan in acemck with SFAS No. 123, the
Company's pro forma net loss and net loss per shawél have been $(1,324,995) and $(0.19) for #rvéop ended September 30, 2003 and
$(446,766) and $(0.07) for the period ended Septerd®, 2002, respectively.
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CYBERLUX CORPORATION
(A DEVELOPMENT STAGE COMPANY)

NOTES TO FINANCIAL STATEMENTS
UNAUDITED

NOTE D- COMMITMENTS AND CONTINGENCIES

In October, 2003 , OneCap, Inc. filed a complagaiast the Company and its officers, Directors esdain shareholders in the District Court
of Clark County, Nevada . The complaint allegesembh of contract and securities fraud.. The Combatieves that it has meritorious
defenses to the plaintiff's claims and intendsigonously defend itself against the Plaintiff'sicia.

ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS

The following discussion contains forward-lookirtgtements that are subject to significant risks amekrtainties about us, our current and
planned products, our current and proposed maxketia sales, and our projected results of opeatibimere are several important factors
that could cause actual results to differ matsribm historical results and percentages and resmiticipated by the forward-looking
statements. The Company has sought to identifynthigt significant risks to its business, but canmetlict whether or to what extent any of
such risks may be realized nor can there be anyasse that the Company has identified all possibles that might arise. Investors should
carefully consider all of such risks before makamginvestment decision with respect to the Comgastg’ck. The following discussion and
analysis should be read in conjunction with thaficial statements of the Company and notes thérbis discussion should not be construed
to imply that the results discussed herein willessarily continue into the future, or that any dosion reached herein will necessarily be
indicative of actual operating results in the fetusuch discussion represents only the best prassassment from our Management.

GENERAL OVERVIEW

The Company is in the development stage and itstsfhave been principally devoted to designingettsing manufacturing and marketing
advanced lighting systems that utilize white (atttko) light emitting diodes as illumination elemznt

OUR COMMON STOCK HAS BEEN LISTED ON THE NASDAQ OTELECTRONIC BULLETIN BOARD SPONSORED BY THE
NATIONAL ASSOCIATION OF SECURITIES DEALERS, INC. UNER THE SYMBOL "CYBL" SINCE JULY 11, 2003. ON OCTGHR
22,2003, THE LAST TRADE PRICE AS REPORTED BY THEEECTRONIC BULLETIN BOARD WAS $0.21.

ON SEPTEMBER 22, 2003, WE ENTERED INTO A FACTORING AGREEMENT WITH CAPITAL FUNDING SOLUTIONS, INC.
WITH REGARD TO A PURCHASE ORDER FROM QVC.

Subsequent to the end of this quarter, on Octobe2003, due to the change in pricing structureusfcommon stock on the over-ttesuntel
bulletin board, we mutually cancelled the equibelof credit agreement with Cornell Capital PaneP which we entered into on March
2003.
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RESULTS OF OPERATIONS

The Company is in the development stage and isrepék develop, manufacture and market advancdtitig systems that utilize white (and
other) light emitting diodes as illumination elerternThe risks specifically discussed are not tHg fattors that could affect future
performance and results. In addition the discussidhis quarterly report concerning our businaessaperations and us contain forward-
looking statements. Such forward-looking statemargsnecessarily speculative and there are ceitii® and uncertainties that could cause
actual events or results to differ materially frthmse referred to in such forward-looking staterseWte do not have a policy of updating or
revising forward- looking statements and thus @wsti not be assumed that silence by our Manageowenmttime means that actual events or
results are occurring as estimated in the forwaakihg statements herein.

As a result of limited capital resources and ne@neies from operations from its inception, the Camydaas relied on the issuance of equity
securities to non-employees in exchange for sesvitke Company's management enters into equity ensaion agreements with non-
employees if it is in the best interest of the Campunder terms and conditions consistent witlrélg@irements of Financial Accounting
Standards No. 123, Accounting for Stock Based Carsgion. In order conserve its limited operatingited resources, the Company
anticipates continuing to compensate non-emplof@eservices during the next twelve months. Thibgyamay have a material effect on the
Company's results of operations during the nexivieveonths.

REVENUES

We have generated operating revenues from opesadioh 87,375 from our inception. We believe wd Wgin earning revenues from
operations in our second year of actual operatioth@ Company transitions from a development staggany to that of an active growth
and acquisition stage company. On July 19, 200jeveloped a web site (www.cyberlux.com) which gius the ability to offer our
products over the internet.

COSTS AND EXPENSES

From our inception through September 30, 2003, awemot generated any revenues from operation$iade incurred losses of $3,009,224
during this period. These expenses were assogaitecipally with equity-based compensation to empks and consultants, product
development costs and professional services.

LIQUIDITY AND CAPITAL RESOURCES

As of September 30, 2003, we had a working cageétit of $1,929,243 . As a result of our opergtiasses from our inception through
September 30, 2003, we generated a cash flow llefi$753,951 from operating activities. Cash floused in investing activities was
$135,494 during the period May 17, 2000 (date ah@any's inception) through September 30, 2003. Weaur cash requirements during
this period through the private placement of 178,6f7common stock, $ 512,455 from the issuanceotés(net of repayments and costs),
$195,542 from the issuance of notes payable to @ampfficers and shareholders (net of repaymerstsd,$16,000 capital contributed by
Company's principal shareholders.
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While we have raised capital to meet our workingitshand financing needs in the past, additioimalricing is required in order to meet our
current and projected cash flow deficits from ofieres and development. We have a financing comnritrimethe form of an equity line of
credit from Cornell Capital to provide the necegsaorking capital.

By adjusting its operations and development tdekiel of capitalization , management believes & saffucient capital resources to meet
projected cash flow deficits through the next tveetnonths . However, if thereafter, we are not ss&fté in generating sufficient liquidity
from operations or in raising sufficient capitasoerrces, on terms acceptable to us, this could dawaterial adverse effect on our business,
results of operations , liquidity and financial daion.

The Company's independent certified public accourttas stated in his report included in the Com{sabgcember 31, 2002 Form 10-KSB,
as amended, that the Company has incurred opeifatings in the last two years, and that the Comfgmdgpendent upon management's
ability to develop profitable operations. Thesedas among others may raise substantial doubt aheuompany's ability to continue as a
going concern.

PRODUCT RESEARCH AND DEVELOPMENT

We anticipate performing further research and dguakent for our exiting products during the nextlts@enonths. Those activities include an
Emergency Lighting Augmentation System, Lazer Saféght, Power Outage Adapter, FailSafe Spot & Laamg CampLamp Lantern. The
projected expenditures are dependent upon our gimgrevenues and obtaining sources of finangingxcess of our existing capital
resources. There is no guarantee that we will beessful in raising the funds required or genegatavenues sufficient to fund the projected
costs of research and development during the mestv¢ months

ACQUISITION OF PLANT AND EQUIPMENT AND OTHER ASSETS

We do not anticipate the sale of any material priypeplant or equipment during the next 12 monthe. do not anticipate the acquisition of
any material property, plant or equipment during tiext 12 months.

NUMBER OF EMPLOYEES

From our inception through the period ended Sep&eréb, 2003, we have relied on the services ofi@eisonsultants for services and have
five (5) employees. In order for us to attract agtin quality personnel, we anticipate we will 8dae offer competitive salaries to future
employees. We anticipate that it may become ddsitatadd additional full and or part time emplayée discharge certain critical functions
during the next 12 months. This projected incréag®rsonnel is dependent upon our ability to gateerevenues and obtain sources of
financing. There is no guarantee that we will becessful in raising the funds required or genegatavenues sufficient to fund the projected
increase in the number of employees. As we contiowxpand, we will incur additional cost for parsel.

TRENDS, RISKS AND UNCERTAINTIES

We have sought to identify what we believe to keertiost significant risks to our business, but wenoa predict whether, or to what extent,
any of such risks may be realized nor can we gtieesthat we have identified all possible risks thaght arise. Investors should carefully
consider all of such risk factors before makingrarestment decision with respect to our Common IStoc

CAUTIONARY FACTORS THAT MAY AFFECT FUTURE RESULTS

Our annual report on December 31, 2002 FornK$®8, as amended, includes a detailed list of caatip factors that may affect future rest
Management believes that there have been no nmatkaages to those factors listed, however othetofa besides those listed could
adversely affect us. That annual report can besseceon EDGAR.
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ITEM 3. CONTROLS AND PROCEDURES
EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES

We maintain disclosure controls and proceduresdtetlesigned to ensure that information requivdsketdisclosed in our Exchange act
reports is recorded, processed , summarized awdteejpwithin the time periods specified in the SE@les and forms and that such
information is accumulated and communicated torsanagement, including our chief executive officed ahief financial officer, as
appropriate , to allow timely decisions regardiaguired disclosure. Managment necessarily appiéeididlgement in assessing the costs and
benefits of such controls and procedures , whimhtheir nature, can provide only reasonable assgreegarding management's control
objectives.

We have carried out an evaluation, under the sigienvand with the participation of our managemeartiuding our chief executive officer
and chief financial officer of the effectivenesstioé design and operation of our disclosure costald procedures as of a date within 90 days
prior to the filing date of this quarterly reporthe Evaluation date )

Based upon that evaluation , the chief executifieefand chief financial officer concluded that @lisclosure controls and procedures were
effective as of the evaluation date.

CHANGES IN INTERNAL CONTROLS

There were no significant changes in our interoati®ls or in other factors that could significardliffect these controls subsequent to the
evaluation date.
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PART Il - OTHER INFORMATION
ITEM 1. LEGAL PROCEEDINGS.

See Item 3: Legal Proceedings in our annual repoftorm 10-KSB for the year ended December 31, 260& description of current legal
proceedings.

On October 23, 2003, Onecaps, Inc filed a cam@gainst the company and its Officers, Directors @wrtain Shareholders in District
Court of Clark County, Nevada (CASE NO. A475506).

The complaint alleges a breach of contract on #@esifraud.

The Plaintiff is seeking specific performance, deatory relief and injunctive relief . The Comparsfieves that is has neritorious defenses to
the plaintiff claims and intends to vigorously deddtself against the plaintiff claims.

ITEM 2. CHANGES IN SECURITIES AND USE OF PROCEEDS.

On September 22, 2003, the Company issued 4501208 @ $0.20 per share to Capital Funding Solsitime. as collateral for a factoring
agreement.

ITEM 3. DEFAULTS UPON SENIOR SECURITIES.
None.

ITEM 4. SUBMISSION OF MATTERS TO A VOTE OF SECURITY HOLDERS.
None

ITEM 5. OTHER INFORMATION.
None
ITEM 6. EXHIBITS AND REPORTS ON FROM 8-K

15



INDEX TO EXHIBITS

EXHIBIT NO. DESCRIPTION
99.1 Certification of Donald F. Evans (Filed herewith)
99.2 Certification of David D . Downing (Filed herewith)

Reports on Form 8-K
None
SIGNATURES

In accordance with requirements of the Exchange thetregistrant caused this report to be signeitsdrehalf by the undersigned, thereunto
duly authorized.

Cyberlux Corporation
(Registrant)
Dat e: Novenber 14, 2003

/'s/ Donald F. Evans
Presi dent and Chairnan of the Board
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CERTIFICATIONS
I, Donald F. Evans, certify that:
1. I have reviewed this quarterly report on ForraQ®B of Cyberlux Corporation.

2. Based on my knowledge, this quarterly reporsdua contain any untrue statement of a materéldaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the financial statemamdsother financial information included in thisagierly report, fairly present in all
material respects the financial condition, resoftsperations, and cash flows of the registrardfaand for, the periods presented in this
quarterly report;

4. The registrant's other certifying officers araté responsible for establishing and maintainisgldsure controls and procedures (as def
in Exchange Act Rules 13a-14 and 15d-14 for thestemt and have:

(a) designed such disclosure controls and procsdarensure that material information relatingh® tegistrant, including its consolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period inieh this quarterly report is being prepared,;

(b) evaluated the effectiveness of the registratidslosure controls and procedures as of a datens80 days prior to the filing date of this
quarterly report (the "Evaluation Date"); and

(c) presented in this quarterly report our condnsiabout the effectiveness of the disclosure otnémd procedures based on our evaluation
as of the Evaluation Date;

5. The registrant's other certifying officers artthle disclosed, based on our most recent evahyatidhe registrant's auditors and the audit
committee of the registrant's board of directorgp@sons performing the equivalent functions);

a) all significant deficiencies in the design oemgion of internal controls which could adversaffect the registrant's ability to record,
process, summarize, and report financial data and fdentified for the registrant's auditors anyarial weaknesses in internal controls; and

b) any fraud, whether or not material, that invelveanagement or other employees who have a sigmifiole in the registrant's internal
controls; and

6. The registrant's other certifying officers arfthvve indicated in this quarterly report whethenat there were significant changes in internal
controls or in other factors that could signifidgreffect internal controls subsequent to the dditeur most recent evaluation, including any
corrective actions, with regard to significant defincies and material weaknesses.

Dat e: Novenber 14, 2003
/sl Donald F. Evans

Donal d F. Evans
Presi dent and Chief Executive Oficer
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CERTIFICATIONS
I, David D. Downing, certify that:
1. I have reviewed this quarterly report on ForraQ®B of Cyberlux Corporation.

2. Based on my knowledge, this quarterly reporsdua contain any untrue statement of a materéldaomit to state a material fact
necessary to make the statements made, in ligheafircumstances under which such statementsmwade, not misleading with respect to
the period covered by this quarterly report;

3. Based on my knowledge, the financial statemamdsother financial information included in thisagierly report, fairly present in all
material respects the financial condition, resoftsperations, and cash flows of the registrardfaand for, the periods presented in this
quarterly report;

4. The registrant's other certifying officers araté responsible for establishing and maintainisgldsure controls and procedures (as def
in Exchange Act Rules 13a-14 and 15d-14 for thestemt and have:

(a) designed such disclosure controls and procsdarensure that material information relatingh® tegistrant, including its consolidated
subsidiaries, is made known to us by others with@se entities, particularly during the period inieh this quarterly report is being prepared,;

(b) evaluated the effectiveness of the registratidslosure controls and procedures as of a datens80 days prior to the filing date of this
quarterly report (the "Evaluation Date"); and

(c) presented in this quarterly report our condnsiabout the effectiveness of the disclosure otnémd procedures based on our evaluation
as of the Evaluation Date;

5. The registrant's other certifying officers artthle disclosed, based on our most recent evahyatidhe registrant's auditors and the audit
committee of the registrant's board of directorgp@sons performing the equivalent functions);

c) all significant deficiencies in the design oecgtion of internal controls which could adversaffect the registrant's ability to record,
process, summarize, and report financial data and fdentified for the registrant's auditors anyarial weaknesses in internal controls; and

d) any fraud, whether or not material, that invslveanagement or other employees who have a sigmiffole in the registrant's internal
controls; and

6. The registrant's other certifying officers arfthvve indicated in this quarterly report whethenat there were significant changes in internal
controls or in other factors that could signifidgreffect internal controls subsequent to the dditeur most recent evaluation, including any
corrective actions, with regard to significant defincies and material weaknesses.

Dat e: Novenber 14, 2003

/'s/ David D. Downi ng

Davi d D. Downi ng
Treasurer and Chief Financial Oficer
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EXHIBIT 99.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of Cyber{barporation (the Company) on Form 10-QSB for tegqa ending September 30, 2003,
as filed with the Securities and Exchange Commissiothe date hereof (the Report), I, DONALD F. BN®\ President and Chief Executive
Officer, certify, pursuant to 18 U.S.C. ss.1350adepted pursuant to ss.906 of the Sarbanes-Oxdeytifat:

(1) The Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExajeAct of 1934; and

(2) The information contained in the Report faplgsents, in all material respects, the finana@aldition and result of operations of the
Company.

Dat e: Novenber 14, 2003
/sl Donald F.. Evans

Donal d F. Evans
Presi dent and Chief Executive Oficer
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EXHIBIT 99.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO

SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly Report of CYBERLWORPORATION(the Company) on Form 10-QSB for thequkending September
30, 2003, as filed with the Securities and Excha@gesmission on the date hereof (the Report), |, IAD. DOWNING, Chief Financial
Officer, certify, pursuant to 18 U.S.C. ss.1350adepted pursuant to ss.906 of the Sarbanes-Oxdeyti#at:

(1) The Report fully complies with the requiremeotsSection 13(a) or 15(d) of the Securities ExafeAct of 1934; and:

(2) The information contained in the Report faplgsents, in all material respects, the finana@aldition and result of operations of the
Company.

November 14, 200

/'s/ David D. Downi ng

David D. Downi ng
Treasurer and Chief Financial Oficer
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