March 29, 2011

To Our Shareholders,
I am writing today to give you an update on our business. Last year’s shareholder letter referenced the global
economic recession and how PD-Rx Pharmaceuticals had managed, to that date, to escape the ill effects of a
―sick‖ economy. This year we are reporting a significant loss of sales due in part to the poor economic
conditions our nation is going through and specifically due to the loss of sales to customer pharmacies as a
result of contract changes excluding repackaged pharmaceutical purchases. This was a cost cutting move by
the insurance companies in response to the economy. The effect to PD-Rx was a loss of sales to a significant
portion of our customer base. The global economic recession that created the most difficult business
environment since the late 1920’s made fiscal 2010 a most challenging year for PD-Rx Pharmaceuticals.
Despite a fall in sales by over $7.5 million, a 28% drop, we remained profitable. And, as a result, we are
leaner, stronger, more innovative and positioned to take advantage of profitable growth opportunities as the
industry and the economy recovers. Fiscal 2010 was also a year in which the company continued to make
important progress in key areas of product development and technology innovation which should bring added
revenue in future years.
We continue to hone our vision and define what it will take to achieve it. Technology advancement remains at
the forefront of our initiatives. Our pedigree system (a system that shows a drugs ownership from manufacture
to wholesaler, to repackager, to physician or pharmacist) continues to evolve with e-pedigrees in pdf format
sent via email to the customer and further development toward track and trace technology of every drug we
purchase shows our commitment to meet the ever growing regulatory demands in a technologically ecofriendly cost efficient way. Acquiring and developing new and varied streams of earnings both in the
pharmaceutical marketplace as well as medical related technology are primary objectives for the future.
Our ―cloud‖ software offering has now become a great success. Both the dispensing software and the
electronic medical record are offered in that manner. We continue to work toward meaningful use criteria for
the Acuity Health EMR and SureScripts certification for the e-prescribing software.
TriMarc Laboratories division continues to grow in both sales and product offerings. The Right Step tm
Prenatal vitamin has become a top seller with most wholesalers and Osteo-Poretical tm , a calcium supplement
aimed at the growing demand for osteoporosis prevention and treatment has been our top dollar sales item.
In closing, although 2011 production forecasts are improving, they still remain below historical levels. We’re
only in the early stages of an industry recovery and a certain level of fragility still remains in the global
economy. With that said, we remain optimistic that economies will continue to recover, and confident in our
revenue growth and ability to leverage this growth with the cost structure changes and operational
improvements we made over the last year. We have improved our ability to quickly adjust our operations
based on market demand and have the financial flexibility to take advantage of an upswing in production.
I would like to express my sincere appreciation for your support, as we both look to the future with continued
growth in mind.
Sincerely,
Robert D. Holsey, D.Ph., D.O.
President and Chief Executive Officer

Corporate Overview
PD-Rx/TriMarc is a publicly traded corporation (Symbol: PDRX.PK) that is audited each
year by one of the top-auditing firms in the country. The company maintains its own
accounting and controller staff, along with Regulatory Affairs experts, Chief Pharmacist
of Operations, Staffed Physician, FDA & DEA Compliance Officers, Quality Assurance
Teams and Quality Control Production Teams. We maintain over 173 checks and
balances in each production run, to make sure we provide the best quality products on the
market. Representing PD-Rx/TriMarc is team of over 25 sales experts throughout
the United States, where PD-Rx maintains all 50 state boards of pharmacy and controlled substance
distribution licenses. PD-Rx/TriMarc maintains a liability insurance policy of 1 Million in general coverage
and a 2 Million-Dollar Umbrella Policy as additional insurance over and above the original manufacturer’s
liability coverage. The Board of Directors brings with them over 100 years of experience in pharmaceuticals
practice and/or business relations. PD-Rx was originally incorporated on September 1986 in the State of
Oklahoma, and on February 5th, 1988, PD-Rx merged with Buckingham Venture Corp and re-incorporated in
the State of Colorado, where they raised additional funds through a public offering and continued to raise
additional capital for the next several years. PD-Rx Pharmaceuticals re-incorporated back into the State of
Oklahoma on December 26th, 1990.
State of the Art Facility
PD-Rx/TriMarc owns and operates a production and warehouse facility consisting of 27,600 square feet. The
production facility has 4 separate clean rooms each with their own controlled environment. We provide 24
hour monitoring of relative humidity and temperature in our storage areas. Each production room is equipped
with a Class 1 Micron Filtration Systems that can filter down to 3.0 Microns. The facility is equipped with a
freestanding generator system that is capable of producing over 430 AMP of electricity, enough to power the
whole plant without additional electricity from outside sources. The plant has been outfitted with the best
security system available, consisting of motion detectors, glass break sensors, keypad entry, roll down steel
doors, and internet networked cameras for 24 hours surveillance and security cages and vaults throughout the
building. PD-Rx maintains it own staff of computer programmers and IT support personnel necessary to
computerized our account on a national scale with a web base system. We maintain our own websites and
internet portal systems for ordering and reporting requirements in the pharmaceutical industry. In 2009 PD-Rx
completed the requirements to be VAWD certified.
Quality Production
The packaging operations at PD-Rx are completely automated with state of the art pharmaceutical packaging
and manufacturing equipment. Our automated production lines start with a bottle orientator and ends with the
finished product bar coded and shrunk wrapped into 10 bottle tray packs. FDA guidelines require that a
retention sample of each production run be kept on-site and made available to the FDA for inspection. PD-Rx
photographs each product from each production run and stores that photo with each lot number so assigned for
future clarifications. Every production run is given a new lot number that is linked to the retention sample and
the original manufacturer and its pedigrees. Of the 4 production rooms, and 4 automated lines, each line is
capable of manufacturing 1500-2000 bottles per hour. In addition to the automated lines, PD-Rx maintains 4
semi-automated tablet counting machine and production areas to handle smaller production runs.

PD-Rx Pharmaceuticals, Inc. - Property and Equipment:

Property and equipment consist of the following at June 30:

PD-Rx Pharmaceuticals, Inc. – Notes Payable
Notes Payable consist of the following at June 30, 2010

Revolving Line of Credit:

Note Payable to Bank:

$

-

$

-

Notes Payable – Continued

The $750,000 revolving line of credit with a bank matures February 2011. The line of
credit is payable in monthly installments of interest only at BOK Financial Corporation
National prime (effective rate of 4.00% at June 30, 2010), and is collateralized by
inventories, property and equipment, accounts receivable, and general intangibles.
Borrowings under the line are limited to established ratios of accounts receivables and inventories as specified
by the terms of the agreement. The revolving line of credit and the note payable to bank are subject to related
loan agreements that require the Company, among other things, to maintain a minimum current ratio of 1.4-to1 and a maximum debt to worth ratio of 2.0-to-1.

(This portion has been left blank )

Acuity Health Management Systems is a new
division of PD-Rx Pharmaceuticals, an avenue that
will support our growing sales force and improve
our business relationship with our current customer
base that has developed over the last 24 years.

Acuity Health MBS (Medical Billing Service) provides each practice
with professional, knowledgeable and experienced full-cycle billing
services. We have perfected the steps needed to increase their revenues
and get every collectible dollar. Our professional billing staff reviews all
procedure and diagnostic codes, and will supply you with experts in the
medical billing industry who will quickly and accurately file your claims
for speedy payment.

Acuity Health EMR (Electronic Medical Record) is the premier
quality, low-cost tool for physicians to maintain patient charts
electronically.
The intuitive interface allows the physician and assistants to rapidly
record visit notes and generate prescriptions. Acuity Health EMR
computerizes patient records through the use of standard templates that
can be edited on the fly.
The design philosophy streamlines the most important features—those
that are used constantly during the day helping the physician with time
management, documentation, and patient care. The software also allows
you to eliminate time-consuming back office processes, such as
transcription, chart pulling, and filing.

Acuity Health PMS (Practice Management System) Provides a simple
office scheduler, stores patient demographic, and general billing
information. This software platform will be interfaced with Acuity
Health EMR.
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