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BENEFITS OF
SELLING REAL ESTATE
IN BANKRUPTCY

UNDERSTANDING

BANKRU PTCY
REAL ESTATE OPTIONS

Bankruptcy
Should Prevent
FORECLOSURE
Bankruptcy was created to give

95%
Failure Rate

debtors to avoid foreclosure.
(THE WORST OUTCOME)

95% of Debtors
who are delinquent with their
mortgage end up in foreclosure.
This is contrary to why bankruptcy law was created.

FRESH
START

Foreclosure is extremely
detrimental to a debtor’s
ﬁnancial future and
minimizes or eliminates
the chance of a “fresh start”.

The law is clear so why does this happen?
Here are some of the common reasons:
1) Trustee abandons the asset that the debtor has elected to
surrender, (Through the BKG program creditors provide a
way for Trustees to get carve-outs on these assets and

2) Trustee abandons the asset that the debtor has elected to
retain, (Within 30 days a debtor is required to make arrangements with their creditor and in most cases, they don't which
does not resolve the hardship that should be addressed by
bankruptcy. The BKG program works with trustees and
creditors to address this issue on severely delinquent assets
to assist Trustees in resolving this issue and clearing a path to
help the debtor which creates a beneﬁt to the estate.)
3) Judge denies the sale. Historically this is due to poorly

“Fresh-Start”, enabling them to re-establish credit in
18 - 24 months and allowing them to buy a home
versus foreclosure which hampers credit for 7 years.

have been approved by courts.

qualifying and will pay a much higher interest rate.

successfully navigated the court process in over 60 districts.

4) UST denies the sale due to excessive professional compen-
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To learn more visit www.bkginc.com
or email info@bkginc.com
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SOLUTIONS THAT FULFULL THE PURPOSE OF BANKRUPTCY
To learn more contact Pilar Tobias 408-396-3993

