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Dairy Trade and the TPP – This week the Trade Subcommittee of the Ways and Means Committee held a hearing on 
“Expanding U.S. Agriculture Trade and Eliminating Barriers to U.S. Exports,” which included testimony from organizations 
in support of passage of the Trans Pacific Partnership (TPP). According to the committee, “the hearing focused on how     
high-standard and ambitious trade agreements that are thoroughly implemented and fully enforced can open  much-needed 
markets to U.S. agriculture exports and benefit rural and urban America.” National Farmers Union (NFU) and other organi-
zations that have opposed passage of the TPP were not invited to testify, but NFU submitted a statement for the record. A 
news release on the NFU statement appears below. National Milk Producers Federation, a supporter of the TPP was invited 
to testify and their testimony included a graph that showed the U.S. Dairy Trade Balance in 2015  according to the percent 
of total milk solids traded. The graph indicated exports totaled 13.9% of total U.S. milk solids produced while imports       
totaled 2.8%.  
 
California Dairy Campaign, NFU and other organizations opposed to passage of the TPP have called on lawmakers to      
measure the benefit of trade agreements in net value, not total volume. According to USDA data in dollar value in 2015      
exports totaled 15% of total U.S. milk value while imports totaled 10% of that value, meaning the net benefit of trade totaled 
5% of U.S. milk production value. An analysis conducted by the U.S. Dairy Export Council (USDEC) and NMPF concluded 
that the effect of the TPP, “would be neutral to slightly positive for U.S. dairy.” According to analysis of the   TPP by the U.S. 
International Trade Commission exports would increase particularly Canada while, “The largest increase in the value of U.S. 
agricultural imports (in percentage terms) would be in the dairy and meat sectors, where they would increase by 20.5         
percent and 3.0 percent, respectively.” 
 
Balanced Trade is Best for Family Farmers and Ranchers, NFU Testimony States - June 14, 2016         
WASHINGTON (June 14, 2016) – The nearly 200,000 family farmer and rancher-led National Farmers Union (NFU)    
continued to    advocate for fair and balanced trade in official testimony submitted for the record to the House Ways and 
Means Subcommittee on Trade. Today, the subcommittee held a hearing to discuss expanding U.S. agriculture trade and 
eliminating barriers to U.S. exports. Trade is very important to family farmers and ranchers, but market access does not 
equal market share. Modest increases in agriculture export opportunities that come from trade agreements can be severely 
overshadowed by the resulting massive increases of imports in agriculture and in other sectors,” NFU President Roger 
Johnson  explained in his testimony. “While Washington officials have continued to promote the boon of agriculture exports 
as a selling point for the Trans-Pacific Partnership (TPP), NFU has questioned the merits of a trade agreement modeled  
after failed trade agreements of the past,” Johnson explained. 
 
“Vague promises of market access do not offset opening our border for even larger amounts of foreign-produced goods to 
enter our markets. In addition, TPP fails to address the mounting U.S. trade deficit and the practices of currency manipula-
tion, which both have negatively impacted agriculture and rural communities,” he added. As the trends that have character-
ized the past 20 years of failed trade agreements would likely continue under the TPP, NFU encourages lawmakers to       
rethink the trade agreement. “The measure of the success of a trade agreement has to be its benefit to U.S. agriculture and 
specifically of its producers’ net income. We must do better because these deep trade deficits are crippling America,”     
Johnson concluded. 
 
Relative to TPP, the U.S. International Trade Commission (USITC) estimates the impact on U.S. GDP would be growth of 
GDP by .15% by 2032. Some estimates predict negative growth effects in the U.S. as a result of TPP. A possibility of negative 
GDP growth raises the question of why the U.S. would pursue this agreement at all. Even a growth rate of 0.15% is              
unacceptable when the trade deficit currently sits at three percent of GDP and is likely to grow with implementation of TPP. 
 

www.californiadairycampaign.com 

Page 1 of 2 

http://www.californiadairycampaign.com


Page 2 of 2 


