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@ IRS

Steps to Take Now to Get a Jump on Next Year’s
Taxes

Learn about how the new tax law may affect your tax return next year.
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What's New for 2018

You may need a paycheck checkup. Following tax law changes, you should do a paycheck
checkup using the IRS’s Withholding Calculator and, if necessary, complete a new W-4 form. The
calculator helps determine the right amount of withholding.

You should check your withholding if you:

® Are a two-income family.

@ Have two or more jobs at the same time or only work part of the year.
o Claim credits like the child tax credit.

® Have dependents age 17 or older.

o \temized deductions in 2017.

® Have highincome or a complex tax retumn.

® Had a large tax refund or tax bill for 2017.

Visit IRS.gov/withholding for details.

Standard deduction amount increased. For 2018, the standard deduction amount has been
increased for all filers, and the amounts are as follows.

o Single or Married Filing Separately—$12,000.
o Married Filing Jointly or Qualifying Widow(er)—524,000.
¢ Head of Household-$18,600.

Due to the increase in the standard deduction and reduced usage of itemized deductions, you
may want to consider filing a new Form W-4.

Deduction for personal exemptions suspended. For 2018, you can’t claim a personal exemption
deduction for yourself, your spouse, or your dependents.

Changes to itemized deductions. For 2018, the following changes have been made to itemized
deductions that can be claimed on Schedule A.

© Your itemized deductions are no longer limited if your adjusted gross income is over a certain
amount.

® You can deduct the part of your medical and dental expenses that is more than 7.5 percent of
your adjusted gross income.

o Your deduction of state and local income, sales, and property taxes is limited to a combined,
total deduction of $10,000 ($5,000 if married filing separately).

 You can no longer deduct job-related expenses or cther miscellaneous itemized deductions
that were subject to the 2 percent of AG! floor. You may still deduct certain other items on
Schedule A, such as gambling losses.

o For indebtedness incurred after December 15, 2017, the deduction for home mortgage interest
is limited to interest on up to $750,000 of home acquisition indebtedness. This new limit
doesn’t apply if you had a binding contract to close on a hoeme after December 15, 2017, and
closed on or before April 1, 2018, and the prior limit would appty.

¢ You can no longer deduct interest on home equity indebtedness, which means indebtedness
not incurred for the purpose of buying, building, or substantially improving the qualified
residence secured by the indebtedness.

o The limit on charitable contributions of cash has increased from S0 percent to 60 percent of
your adjusted gross income.

Moving expenses no longer deductible. For 2018, you can no longer deduct your moving
expenses unless you are a member of the Armed Forces on active duty.

Child tax credit and additional child tax credit. For 2018, the maximum credit increased to
$2,000 per qualifying child. The maximum additional child tax credit increased to $1,400. In
addition, the income threshald at which the credit begins to phase out is increased to $200,000
($400,000 if married filing jointly).

Credit for other dependents. A new credit of up to $560 is available for each of your dependents
who does not qualify for the child tax credit, in addition, the maximum income threshold at which
the credit begins to phase out is increased to $200,000 ($400,000 if married filing jointly).

Soclal security number {SSN) required for child tax credit. Your child must have an SSN issued
before the due date of your 2018 return {including extensions) to be claimed as a qualifying child
for the child tax credit or additional child tax credit. If your dependent child has an ITIN, but not
2n SSN, issued before the due date of your 2018 return (including extensions), you may be able to
claim the new credit for cther dependents for that child.
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IRS Help
What You Need to Know What You Need to Do
© IRS.gov is the official IRS website where you e Use the Let Us Help You page where you can
can find answers to your questions and get help answering most tax questions, get a
resolve tax issues online. copy of your tax record and make a payment
® The IRS.gov/TaxReform page highlights what among other services.
taxpayers need to know about tax faw o The IRS Services Guide also links you to these
changes and how they affect taxpayers and and other IRS services.

provides links to news releases, publications,
notices, and legal guidance related to the Tax
Cuts and Jobs Act legislation.
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