I= the PTA
purchasing sales
irventory from a

vendor for a cartain

prica?

Yes

I= the PTA then
reselling the items
for a price the PTA
datemminas?

Yas
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The PTA is the seller, and may use one
of its two one-day tax-free sales or follow
the Sales Tax Chart in the Treasurer's
Guide for collecting sales tax.

I= the itam the PTAis
salling taxable or nor-
taxable? (Sze sales
tax chart in
Treasurar's Guide.)

Mo

Will the PTA use
the event as one of
their two one-day

tax-fres sales?

M

Yes

To be one of its two one-day tax-free sales,
the PTA must designate it as such prior to the
event, and this designation should be
reflected in the minutes of the genaral
mimbership or executive board meeting.

A State of Texas Sales Tax Certificate of
Exemption should be issued to the
vandorretailer who the PTA is purchasing the
goods from.

The advance order sales may be used if all
orders are submitted by the PTA to the
supplier on one day; all merchandise is
daliverad to the PTA by the supplier on ona
day; and the merchandise is deliverad to the
purchasens) over a reasonable pariod of
time (recommendad not to exceed three
wieeks).

The gress income from these sales would be
considered non-taxable sales on the sales
tax return.
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The PTA s not the saller, but acting as an agent for the
vandorfretailar. The PTA is not the seller when it takes
orders for the vendor and meraly receives a commission
from the vendor, such as a share or split of the proceeds,

Because the vendorretailer is the deterimined saller, the
=ales are not eligible for the PTA to use as one of its two one
day tax free sales.

The PTA should collect sales tax and forward the taxto the
wendor so that the vendor may properly report and pay the
=ales tax to the Comptrollers Offica.

The gross income from these sales would not be reported
on the sales tax return, as they are not considerad sales by
the PTA. They would, however, be reported on the 990 or
QO0-EZ.

The PTA should issue an exemption certificate fo
the vendonratailer.

|
The gross income from the sales would be listed
as non-taxable sales on the sales tae retum.

The PTA should issue a resale cartificate to the
wvendor/retailer.

+ Sales tax should be collected. The gross incoms
woLld be listed as taxable sales on the sales tax
ratum, and the tax would be remitted to tha
Comptroller's office by the PTA.
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