BYLAWS
OF
HAWES MANOR HOMEOWNERS ASSOCIATION

ARTICLE I
PLAN OF LOT OWNERSHIP

Section 1.1 Name and Location. These Bylaws shall constitute the Bylaws of
Hawes Manor Homeowners Association (the "Association"), a corporation formed
pursuant to any Covenants, Conditions, Restrictions and Easements now or hereafter
recorded in the records of the County Records of Maricopa County, Arizona, as (the
"Declaration”), for that subdivision recorded and to be known as Hawes Manor (the
"Project™).

Section 1.2 Personal Application. All present or future Owners (as defined in the
Declaration), tenants, future tenants, or their employees, or any other persons who might
use the facilities of the Project in any manner, are subject to the regulations of these
Bylaws as set forth below.

Section 1.3 Non-Profit Corporation. The Association is an Arizona non-profit
corporation, and is organized and existing under and by virtue of the laws of the State of
Arizona as same pertain to the application of corporate activities and the Project. The
office of the Association shall be located at 3908 E. Nora Circle Mesa but meetings of the
Members and Directors may be held at such places within the State of Arizona, County of
Maricopa, as may be designated by the Board of Directors.

Section 1.4 Terms. Capitalized terms utilized without definition in these Bylaws
shall, except as otherwise provided herein, have the meanings set forth in the Declaration.

ARTICLE I
MEETINGS OF THE MEMBERSHIP

Section 2.1 Place. All meetings of the Members shall be held at the Project, orat
such other place as shall be designated by the Board of Directors of the Association and
stated in the Notice of Meeting.

Section 2.2 Annual Meeting. An annual meeting of Members shall be held during
the month of January of each year, for the purpose of electing Directors and transacting
other business authorized to be transacted by the Members.

Section 2.3 Special Meetings. Special meetings of the Members, for any propose
or purposes, may be called by the President of the Board of Directors, by a majority of the
Board of Directors, or upon written request of the Members who are entitled to vote one-




fourth (1/4) of all of the votes of the Class A Membership.

Section 2.4 Notices and Quorums. Written notice of any annual or special
meeting shall be sent to all Members not less than thirty (30) days nor more than sixty
(60 days in advance of the meeting. At the first such meeting called, the presence of
Members or of proxies entitled to cast twenty five per cent (25 %) of all the votes of each
class of membership shall constitute a quorum. At all subsequent meetings, the presence
of Members or proxies entitled to cast ten per cent (10%) of all of the votes of each class
of membership shall constitute a quorum.

If the required quorum is not present, another meeting may be called subject to the
same notice requirement, and the required quorum at the subsequent meeting shall be one
half (1/2) of the required quorum at the preceding meeting. No such subsequent meeting
shall be held more than sixty (60) days following the preceding meeting. Written notice
of each such mesting shall be given by, or at the direction of, the Secretary or person
authorized to call the meeting, by mailing a copy of such notice, postage prepaid, to each
Member entitled to vote at such meeting, addressed to the Member's address last
appearing on the books of the Association, or supplied by such Member to the
Association for the purpose of notice. Such notice shall specify the place, day and hour
of the meeting and in the case of a special meeting, the purpose of the meeting, and such
other information as may be required by law, -

Section 2.5 Proxies. At all meetings of Members, each member and/or entity
entitled to vote at such meeting (herein, a "Voting Member") may vote in person or by
proxy. All proxies shall be in writing and shall be filed with the Secretary before or at the
time of the meeting. Every proxy shall be revocable and shall automatically terminate
upon conveyance by the Member of the Member's Lot or eleven (11) months from the
date of its execution, unless otherwise provided in the proxy. Memberships held by a
legal personal representative or by a court appointed receiver may be voted, in person or
by proxy, by such representative or receiver without the transfer of such Membership into
the name of the trustee, except pursnant to a valid voting trust agreement.

Section 2.6 Informal Action. Any action required to be taken at a meeting of the
Members, or any other action which may be taken at such meeting, may be taken without
a meeting if a consent in writing, setting forth the action so taken, shall be signed by all of
the Voting Members entitled to vote with respect to the subject matter of such consent.

Section 2.7 Irregularities. All information and/or irregularities in calls, notices of
meetings and in the manner of voting, form of proxies, credentials, and method of
ascertaining those present, shall be deemed waived if no objection is made at the meeting
or if waived in writing.

Scction 2.8 Record Date. For the purpose of determining Members entitled to
notice of or to vote at any meeting of Members, or in order to make a determination of
Members for any other purpose, the Board of Directors, at its election, may provide that
the Membership books shall be closed for a stated period, but not to exceed in any case
fifteen (15) days prior to the event concerned.




ARTICLE IIf
BOARD OF DIRECTORS

Section 3.1 Number and Term of Office. Except for the initial Board (consisting
of two (2) members), the Board of Directors shall consist of five (5) members, each of
which shall be an Owner of a Lot or, if an Owner is a corporation, partnership, trust or
other legal entity, the Director may be a representative thereof. At the first annual
meeting, the Members shall elect two (2) Directors for a term of three (3) years, two (2)
Directors for a term of two (2) years and one (1) Director for a term of one (1) year; and
at each annual meeting thereafter, the Members shall elect the number of Directors as is
appropriate to replace those Directors whose terms have expired and to maintain
staggered terms for the Directors for a term of three (3) years each.

Section 3.2 Organizational Meeting. The organizational meeting of the Board of
Directors and annual meetings thereafter shall be held at such place and at such time as
shall be determined by the Directors.

Section 3.3 Removal of Directors. At any time after the first annual meeting of
the Members, any one or more of the Directors may be removed from the Board with or
without cause by the affirmative vote of the Voting Members casting not less than two-
thirds of the total vote present at such meeting, and a successor may then and there be
elected to fill the vacancy.

Section 3.4 Vacancies on Board of Directors. If the office any Director or
Directors becomes vacant by reason of death, resignation, retirement, disqualification,
removal from office, disability or otherwise, a majority of the remaining Directors,
though less than a quorum, shall choose a successor or successors, who shall hold office
for the balance of the unexpired term. :

Section 3.5 Disqualification and Resignation of Directors. Any Director may
resign at any time by sending written notice of such resignation to the office of the
Association delivered to the Secretary. Unless otherwise specified in such notice, such
resignation shall take effect upon receipt by the Secretary. Except in the case of injury,
illness or similar circumstances, more than three (3) consecutive absences from regular
meetings of the Board of Directors by any Director shall empower the other Directors, to
the fullest extent permitted by law, to immediately remove the absent Director, effective
as of the conclusion of the last missed meeting. In the event a Director ceases to be an
Owner of a Lot or have an interest in a Lot, the directorship shall immediately and
automatically terminate. To the fullest extent permitted by law, no Director shall continue
to serve on the Board should such Director be more than thirty (30) days delinquent in the
payment of an Assessment and said delinquency shall automatically constitute a
resignation effective when such resignation is accepted by the Board of Directors.

Section 3.6 Regular Meetings. The Board of Directors shall establish a schedule
of regular meetings to be held at such time and place as the Board of Directors may
designate. Notice of such regular meetings shall nevertheless be given to each Director




personally, or by mail, telephone or facsimile, at least five (3) days prior to the day named
for such meeting.

Section 3.7 Special Meetings. Special meetings of the Board of Directors may be
called by the President of the Association, or by any two Directors, after not less than
three (3) days notice to each Director, given personally or by mail, telephone or facsimile,
which notice shall state the time, place (as provided herein) and purpose of the meeting.

Section 3.8 Waiver of Notice. Before or at any meeting of the Board of Directors,
any Director may, in writing, waive notice of such meeting and such waiver shall be
deemed equivalent to the giving of such notice. Attendance by a Director at any meeting
of the Board shall be a waiver of notice by the Director of the time and place thereof,
except when a Director attends for the express purpose of objecting to lack of notice. If
all the Directors are present at any meeting of the Board, no notice shall be required and
any business may be transacted at such meeting.

Section 3.9 Board of Directors' Quorum. At all meetings of the Board of
Directors, a majority of all the Directors shall constitute a quorum for the transaction of
business, and every act or decision done or made by a majority of the Directors present at
a duly held meeting at which a quorum is present shall be regarded as the act of the
Board. If at any meeting of the Board of Directors, there should be less than a quorum
present, the majority of those present may adjourn the meeting from time to time. At any
such adjourned meeting, any business which might have been transacted at the meeting as
originally called may be transacted without further notice.

Section 3.10 Fidelity Bonds. The Board of Directors shall require that all officers
and employees of the Association handling or responsible for Association funds, and all
other persons designated by the Declaration, furnish adequate fidelity bonds or coverage.
The premiums on such bonds or coverage shall be paid by the Association.

Section 3.11 Powers and Duties. The Board of Directors shall have the powers
and duties necessary for the administration of the affairs of the Association. These powers
shall include the following:

(A) To make assessments as authorized by the Declaration and to collect,
use and expend the assessments to carry out the purposes and powers of the Association;

(B) To employ, dismiss and control a manager, an independent contractor,
or such other personnel, including attorneys, accountants, contractors and other
professionals, as they deem necessary, prescribe their duties, and delegate, to the extent
permitted by law, such powers as they deem advisable to the manager (and any such
employees or other personnel who may be the employees of a managing agent);

(C) To adopt Rules and Regulations governing the use of the Common
Areas and facilities and the personal conduct of the Members and their guests thereon and
to establish penalties for the infraction of the Rules and Regulations;



(D) To exercise for the Association all powers, duties and authority vested
in or delegated to the Association and not reserved to the Membership by other provisions
of these Bylaws, the Articies of Incorporation or the Declaration;

(E) To maintain, repair and make necessary improvements to the Common
Areas;

(F) To enforce by legal means, if necessary, the provisions of the
Declaration, the Articles of Incorporation, the Bylaws and Rules and Regulations of the
Association, and other documents and laws respecting the Association and the Project;

(G) To pay taxes and assessments which are liens against any part of the
Project, other than individual Lots, and to assess the same against the Lots subject to such

liens;

(H) To pay the cost of all power, water, sewer and other utility services
rendered to the Project and not metered and billed to individual Lots;

() To select the officers of the Association; and

(J) To suspend the voting rights and right to use of the recreational
facilities of a Member during any period in which such Member shall be in default in the
payment of any Assessment levied by the Association. Such rights may also be
suspended, after notice and hearing, for a period not to exceed sixty (60) days, for
infraction of Rules and Regulations.

Section 3.12 Informal Action. Any action required to be taken at a meeting of the
Directors, or any other action which may be taken at such meeting, may be taken without
a meeting if a consent in writing, setting forth the action so taken, shall be signed by all
the Directors.

ARTICLE IV
OFFICERS

Section 4.1 Enumeration and Election of Officers. The principal officers of the
Association shall be a President, a Vice President, a Secretary and a Treasurer. Each
officer shall be an Owner of a Lot or, if an Owner is a corporation, partnership, trust or
other legal entity, the officer may be a representative thereof, Notwithstanding the
foregoing, as long as there is a Class B Membership, each need not be an Owner of a Lot.
The election of officers shall take place at the first meeting of the Board of Directors
following each annual meeting of the Members.

Section 4.2 Term. The officers of the Association shall be elected annually by the
Board and each shall hold office for one (1) year unless an officer shall sooner resign, or
shall be removed, or otherwise disqualified to serve. If the office of any officer becomes
vacant for any reason, the vacancy shall be filled by the Board of Directors. The officer



appointed to such vacancy shall serve for the remainder of the term of the officer
replaced.

Section 4.3 Special Appointments. The Board may elect such other officers as the
affairs of the Association may require, each of whom shall hold office for such period,
have such authority, and perform such duties as the Board may, from time to time,
determine.

Section 4.4 Resignation and Removal. Any officer may be removed from office
with or without cause by the Board. Any officer may resign at any time by giving written
notice to the Board, the President or the Secretary. Such resignation shall take effect on
the date of receipt of such notice or at any later time specified therein, and unless
otherwise specified in such notice, the acceptance of such resignation shall not be
necessary to make it effective.

Section 4.5 Multiple Offices. The offices of Secretary and Treasurer may be held
by the same person. No person shall simultaneously hold more than one of any of the
other offices except in the case of special offices created pursuant to Section 4.3 of this

Article.

Section 4.6 The President. The President shall be the Chief Executive Officer of
the Association; shall preside at all meetings of the Members and of the Board of
Directors; shall have executive powers and general supervision over the affairs of the
Association; shall see that orders and resolutions of the Board are carried out; shall sign
all leases, mortgages, deeds and other instruments; and shall co-sign all checks and
promissory notes.

Section 4.7 The Vice President. The Vice President shall perform all of the duties
of the President in the President's absence, inability or refusal to act, and shall exercise
and discharge such other duties as may be required of the Vice President from time to
time by the Board of Directors.

Section 4.8 The Secretary. The Secretary shall record the votes and keep the
minutes of all meetings and proceedings of the Board and of the Members; serve notice of
meetings of the Board and of the Members; keep appropriate current records showing the
Members of the Association together with their addresses; and shall perform such other
duties as required by the Board.

Section 4.9 The Treasurer. The Treasurer shall receive and deposit in appropriate
bank accounts all monies of the Association and shall disburse such funds as directed by
resolution of the Board of Directors; shall sign all checks and promissory notes of the
Association; keep proper books of account; cause an annual audit of the Association
books to be made by a public accountant at the completion of each fiscal year; and shall
prepare an annual budget and a statement of income and expenditures to be presented to
the Membership at its regular meeting, and deliver a copy to each of the Members. The
Treasurer shall be allowed to delegate the collection, deposit and disbursement of monies
by establishing a reasonable method of accounting which shall be reviewed by the Board



of Directors on a monthly basis.

Section 4.10 Initial Officers. The initial officers of the Association shall be:

Joseph E. Hogan President
Dan Baxter Secretary
Donna McKinnon Treasurer

who shall serve until their successors are appointed and qualified.

ARTICLE V
FISCAL MANAGEMENT

Section 5.1 Depositories. The funds of the Association shall be deposited in such
banks and depositories as may be determined by the Board of Directors from time to time,
upon resolutions approved by the Board of Directors, and shall be withdrawn only upon
checks and demands for money signed by such officer or officers of the Association or a
professional management company as may be designated by the Board of Directors,

Section 5.2 Determination of Assessments. The Board shall cause to be prepared
an estimated annual budget for each fiscal year of the Association. Such budget shall take
into account the estimated common expenses for the Project (“Common Expenses™) and
cash requirements for the year. The estimated annual budget shall not include those utility
expenses which are the obligation of the individual Owners. The annual budget shall take
into account the estimated net available cash income for the year from the operation or
use of any of the Common Areas. The annual budget shall provide for a reserve for
contingencies for the year and an adequate reserve for maintenance, repairs and
replacements of those Common Areas that must be replaced on a periodic basis, as
determined by the Board. To the extent that the Assessments and other cash income
collected from the Owners during the preceding year shall be more or less than the
expenditures for such preceding year, the surplus or deficit, as the case may be, shall be
taken into account in determining the annual budget.

Section 5.3 Amount. Each Lot shall pay its pro-rata share of the total annual
Assessment in the proportion required by the Declaration. Declarant shall pay twenty
five percent (25%) of the annual Assessments for each Lot which Declarant owns in four
(4) equal quarterly installments in the same manner established for payment of the annual
Assessment amount by other Lot Owners, except that Declarant shall pay and be liable for
the full Assessment amount for any Lots owned by Declarant which are rented, leased or
otherwise occupied by third parties for residential uses.

Section 5.4 Budget. The estimated annual budget for each fiscal year shall be
approved by the Board, and copies of such budget shall be furnished by the Board to each
Owner not later than thirty (30) days before the beginning of such year. On or before the
first day of the first, fourth, seventh, and tenth month of each year covered by the annual
budget, each Owner shall pay one-fourth (1/4) of the annual Assessment for such Owner's




Lot. As used in these Bylaws, proportionate shares of each Owner and such Owner's Lot
shall be in accordance with said Owner's respective ownership interest in the Common
Areas as set forth in the Declaration. (Such general assessments and utility assessments
may hereinafter be referred to collectively as "regular quarterly Assessment(s)").

Section 5.5 Statement of Assessment. The Board may cause to be sent to each
Owner on or before the first day of each of the first, fourth, seventh and tenth months of
each year a statement of the regular quarterly Assessment(s) of such Owner and such
Owner's Lot for such quarter, but the failure to send or to receive such quarterly statement
shall not relieve any Owner of such Owner's obligation to pay said quarterly Assessment
(s) on or before the first day of each quarter. In the event that the Board shall not approve
an estimated annual budget or shall fail to determine new quarterly Assessments for any
year or shall be delayed in doing so, each Owner shall continue to pay each quarter the
amount of said Owner's prior respective quarterly Assessment(s). Notwithstanding
anything to the contrary herein contained, the Board shall not, without a statutorily-
required vote of the Members, increase Assessments in any one year in excess of that
permitted by law from time to time.

Section 5.6 Additional Assessments. In addition to the foregoing regular quarterly
Assessments, the Board may levy additional monthly or quarterly Assessments to meet
Common Expenses if such Assessments become necessary or desirable during the fiscal
year; provided such supplemental Assessments are first approved by Owners representing
at least two thirds {2/3) of the votes of each class of Membership who are voting in
person or by proxy at a meeting duly called for such purposes, and may also levy Special
Assessments as authorized by and in accordance with the Declaration. Such Assessments
shall be payable upon such notice as the Board may determine.

Section 5.7 Obligation. No Owner shall be relieved of his obligation to pay
Assessments for such Owner's Lot by abandoning or not using such Owner's Lot or the
Common Areas. Any Owner becoming such after the commencement of the fiscal year
shall pay such Owner's Lot's Assessment(s) as such become due, shall pay any Special
Assessment made on or after the date such Owner became an Owner, and shall be jointly
and severally liable, except as otherwise provided in the Declaration, with the preceding
Owner of such Lot for any and all Assessments against the preceding Owner and the Lot
which are unpaid and delinquent when such Owner becomes an Owner.

Section 5.8 Notice of Assessment. When the Board of Directors has determined
the amount of any Assessment, the Treasurer of the Association shall mail or present to
each Owner a written statement of said Owner's Assessment. All Assessments shall be
due and payable on the first day of each quarter, or at such other time as the Board of
Directors may designate. All Assessments shall be made payable to the Association.

Section 5.9 Nonpayment of Assessments/Assessment Default. Any Assessment
which is not paid within fifteen (15) days after the Assessment first became due shall be
deemed delinquent. Whenever an Assessment is delinquent, the Board may, at its option,
invoke any or all of the sanctions provided for in these Bylaws or in the Declaration, or
any other reasonable sanction in order to compel its prompt payment.




(A) Interest. If any Assessment is not paid within thirty (30) days after it
becomes due and payable, interest at the rate of ten percent (10%) per annum, or the
market FHA/V A interest rate for new home loans (at the time of delinquency), whichever
is higher, but in no event exceeding the maximum rate allowed by law, shall be assessed
on the amount owing from the date of delinquency until such time as it is paid.

(B) Late Charge. The Board may, in its discretion, require an Owner and
any predecessor in interest who was in arrears at the time of a voluntary conveyance to
pay a late charge, in an amount to be determined by the Board, but in no event in excess
of, but which may be equal to, that permitted by law from time to time, for delinquency in
the payment of Assessments which are fifteen (15) days or more overdue.

(C) Suspension of Vote. The Board may suspend for the entire period
during which an Assessment remains delinquent the obligated Owner's right to vote on
any matter at regular or special meetings of the Association.

(ID) Suspension of Recreation Privileges. The Board may also suspend for
the entire period during which an Assessment remains delinquent the obligated Owner's
right to use of the recreational facilities of the Project.

(E) Enforcement of Lien. The Board of Directors may proceed as
authorized by Section 5.10 of this Article V or the requisite provisions of the Declaration
to institute an action at law for a money judgment or other proceeding to recover the
amount of the delinquent Assessment.

(F) Limited by Applicable Law. To the extent required by law, the powers
of the Board of Directors and the Association to fix and to enforce the payment of
Assessments hereunder are hereby stipulated to, at all times, be limited to, and shall
likewise extend to, the fullest extent permitted by law, whether or not a specific provision
of these Bylaws shall so state.

Section 5.10 Lien. It shall be the duty of every Owner to pay such Owner's Lot's
respective Assessments in the manner provided in these Bylaws. Such Assessments,
together with any interest thereon and costs of collection thereof, as provided for in the
Declaration, shall be a continuing lien upon the Lot against which and for which such
Assessment is made. The Association and the Board shall have the authority to exercise
and enforce any and all rights and remedies as provided for in the Declaration, these
Bylaws or otherwise available at law or in equity for the collection of all unpaid
Assessments and any interest thereon and costs of collection thereof.

Section 5.11 Recordation. Any lien upon a Lot shall become effective upon
recording notice of such lien in the office of the County Recorder, Maricopa County,
Arizona. '

Section 5.12 Suit. Suit to recover a money judgment for unpaid Assessments
shall be maintainable without foreclosure or waiving any lien securing same. In any legal
action against an Owner to enforce payment of any unpaid Assessments or otherwise to




secure compliance with the provisions of these Bylaws, the Articles, the Declaration or
applicable law, the Association, upon prevailing, shall be entitled to reimbursement from
the Owner for all costs and expenses incurred thereon including, but not limited to,
reasonable attorneys' fees.

Section 5.13 Records and Statements of Account. The Board, under the direction
of the Treasurer, shall cause to be kept detailed and accurate records in chronological
order of the receipts and itemized expenditures affecting the Common Areas and the
Project, in accordance with accepted accounting practice. All records shall be available
for examination by the Owners at convenient hours designated by the Board. The Board
shall, upon receipt of ten (10) days notice to it or the Association, furnish to each Owner a
statement of such Owner's account setting forth the amount of any unpaid Assessments or
other charges due and owing from such Owner. To the extent required by law from time
to time, the Board shall also furnish such other statements and information to Owner's
and/or third parties as may be required by law. However, the Board may, to the extent
permitted by law, set reasonable rules, regulations and charges respecting any such items
provided to either Owners or third parties.

Section 5.14 Discharge of Liens. The Board may cause the Association to
discharge any mechanics' lien or other encumbrance which in the opinion of the Board
may constitute a lien against the Project or Common Areas, rather than against a
particular Lot only. When less than ali of the Owners are responsible for such lien or
encumbrance, the responsible Owners shall be jointly and severally liable for the amount
necessary to discharge the same and for all costs and expenses including, but not limited
to, attorneys' fees incurred by reason of such lien or encumbrance.

Section 5.15 Fiscal Year. The fiscal year of the Association shall be the calendar
year and shall begin on the first day of January of every year, except that the first fiscal
year of the Association shall begin at the date of incorporation of the Association. The
commencement date of the fiscal year established in these Bylaws shall be subject to
change by the Board should Association practice subsequently dictate.

Section 5.16 Contracts. Unless otherwise provided by the Board, all contracts
shall be executed on behalf of the Assaciation by either the President or Vice President

and countersigned by the Secretary.

ARTICLE VI
FORECLOSURE

The Association shall have the power to bid in at any foreclosure or trustee's sale
and to purchase, acquire, hold, lease, mortgage and convey any and all Lots purchased at
such sale.

ARTICLE Vil
AMENDMENTS OF THE BYLAWS




These Bylaws may be amended by two-thirds (2/3) of all of the Members. Such
vote shall be taken at any regular or special meeting of the Members; provided, however,
that the Federal Housing Administration and the Veterans Administration shall have the
right to veto any amendments while there is a Class B Membership. In addition, any
proposed amendment which would affect the percentage interests of Owners must have
the prior written approval of all holders of first mortgages on the Lots.

ARTICLE VIII
CONSTRUCTION

Section 8.1 Conflicts. In the case of any conflict between the Articles of
Incorporation and these Rylaws, the Articles shall control; and in the case of any conflict
between the Declaration and these Bylaws, the Declaration shall control. If any provision
of these Bylaws is less restrictive than the Declaration or the Articles of Incorporation
when dealing with the same subject, the more restrictive provisions of the Declaration
and Articles of Incorporation shall be applicable in the same manner as if included in the
provisions of these Bylaws.

Scction 8.2 Disputes. In the event of any dispute or disagreement between any
Owmers relating to the Project, or any questions, or interpretation or application of the
provisions of the Articles of Incorporation, Declaration, or these Bylaws, the
determination thereof by the Board shall be final and binding on all Owners. If a decision
cannot be reached by the Board, such matter shall be decided as set forth in the
Declaration.

Section 8.3 FHLMC, FNMA, FHA/VA. Notwithstanding anything to the contrary
in these Bylaws, to the extent that these Bylaws shall be contrary to or inconsistent with
provisions of the Declaration, or by any statute, rule, regulation or edict of the Federal
National Morigage Association, the Federal Housing Administration and/or the Veterans
Administration, if any may be applicable to the Association, the affected provision(s) of
these Bylaws shall be considered superseded by such provisions, statutes, rules,

regulations and/or edict.
Section 8.4 Dissolution. If the Association is dissolved, the assets thereof shall be

distributed in compliance with the laws of the State of Arizona.




ARTICLE IX
LIABILITY SURVIVES TERMINATION OF MEMBERSHIP

The termination of ownership of a Lot and/or Membership in the Association shall
not relieve or release any former Owner or Member from any liability or obligations
incurred under or in any way connected with the Project and/or Association during the
period of such ownership and Membership, or impair any rights or remedies which the
Association may have against such former Owner or Member arising out of or in any way
connected with such ownership and Membership, and the duties and obligations incident
thereto.

ARTICLE X
LIMITATION OF LIABILITY

Notwithstanding the duty of the Association to maintain and repair the Common
Areas of the Project, to the fullest extent and exculpation is allowed by law, the
Association shall not be liable for injury or damage caused by a latent condition in the
Project, or by Owners or other persons.

ARTICLE XI
FEES AND DUES

All fees and dues for Membership in this Association shall be in accordance with, and
included within, the Assessments.



ADOPTED BY THE BOARD OF DIRECTORS OF HAWES MANOR
HOMEOWNERS ASSOCIATION, at Phoenix, Arizona, as of the
Day of August, 2003.

DIRECTORS:

Dan Baxter

,%7’\7’)/\%“

Donna McKinnon




CONSENT IN LIEU
OF MINUTES OF THE
ORGANIZATIONAL METTING
- OF THE BOARD OF DIRECTORS OF
HAWES MANOR HOMEOWNERS’ ASSOCIATION

The undersigned, constituting all the directors of Hawes Manor Homeowners’
Association, an Arizona nonprofit corporation, hereby unanimously consent in writing to
the following resolutions without the formality of convening a meeting and adopt said
resolutions and any action taken thereunder for and as the actions of this corporation:

RESOLVED, that the bylaws presented for the corporation shall be adopted as the
Bylaws of this corporation, and the Secretary for the corporation is directed to insert a
copy of the same in the minute book of the corporation and to affix his / her signature
thereto to identify the Bylaws so approved and adopted.

RESOLVED, that such commercial bank accounts as the officers deem necessary
be opened in the name of the corporation at any federal or state banking or savings and
loan association selected by the officers. All withdrawals of funds by check or otherwise
from said accounts shall be upon the signature of one (1) of the following persons:

Joseph Hogan
Daniel Baxter
Donna McKinnon

RESOLVED FURTHER, that the resolution or resolutions required by said bank
for the opening of said bank account and the signing of said checks as hereinbefore set
forth be and the same hereby are considered as passed at this meeting, and that a copy of
said resolution or resolutions in the usual form used by said bank be inserted in the
minute book of the corporation following the minutes of this meeting.

RESOLVED, that the following accounting policies are hereby adopted by the
corporation:

a. Fiscal Year and Tax Basis. The corporation is to be set up to operated on a cash
basis and on a year ending December 31%.

b. Receipts and Disbursements. All officers and employees are instructed that all
receipts to the corporation shall be properly receipted for in writing and shall be deposited -
to the bank accounts of the corporation, and that all disbursements shall be made by
check except expenditures from petty cash.



¢ Employer 1.D. Number. The Treasurer is hereby directed to file an SS-4 form with
the Internal Revenue Service, applying for an employer identification number for the
corporation.

RESOLVED, that the President is hereby authorized to bind the corporation under
its purposes and objectives as set forth in the Articles of Incorporation to the purchase.k
sale, transfer or any conveyance of any property, real or personal; and

RESOLVED, that the President or Secretary alone may bind the corporation for
necessary mortgages, loans or encumbrances of any corporate property in an amount for
him / her to determine; and

RESOLVED FURTHER, that the President or Secretary alone is hereby
authorized to expend such funds and to employ such persons as may be necessary to
conduct the business of the corporation.

RESOLVED, that the following-named persons shall serve in the offices set forth
opposite their respective names:

Joseph Hogan President
Daniel Baxter Vice President
Donna McKinnon  Secretary / Treasurer

RESOLVED, that the President of the corporation take all necessary steps to
acquire all licenses required by the corporation and to procure such insurance as he deems
necessary to protect the corporation from losses occasioned by casualty or liability.

RESOLVED, the acts and performances of all incorporators on behalf of the
corporation up to this date are hereby approved and ratified by the Board of Directors.

RESOLVED, that the officers of this corporation are authorized and directed to
execute such further documents and take such further action as they consider necessary or
advisable implement the purposes of these resolutions.



This Consent may be executed in counterparts and shall be effective for all purposes on
August , 2003

g?oseih Hogan 5;

Daniel Baxter

Donna McKinnon




JAMES G. JAYNE
Interim Executive Secretary

COMMISSIONERS
MARC SPITZER - Chairman
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MIKE GLEASON

July 25, 2003

DONNA MCEKINNON
3908 E NOVA CIRCLE
MESA, AZ 85215

RE: HAWES MANOR HOMEOWNERS’ ASSOCIATION
File Number: -1087188-3

We are pleased to notify vou that your Articles of Incorporation were
filed on July 22, 2003. '

You must publish a copy of your Articles of Incorporation. The publi-
cation must be in a newspaper of gemeral circulation in the county of
the known place of business in Arizona (as filed with the Commission)
for three (3) consecutive publications. A list of newspapers is avail-
able on the Commission web site. 2aAn affidavit f£rom the newspaper,
evidencing such publication, must be delivered to the Commission for
filing within NINETY (90) DAYS from the date of this lettexr. Make sure
the newspaper publishes the corporation documents using the exact name
filed with the Commission.

All corporations transacting business in Arizona are required to file
an Annual Report with the Commission, on the anniversary of the date
of incorporation. Each year, a preprinted Annual Report form will be
mailed to the corporation’s known place of business approximately two
months prior to the due date of the report. Should the report fail to
arrive, contact the Commisgsion. It is imperative that corporations
notify the Commission immediately (in writing) if they change their
corporate address, statutory agent or agent address. Address change
orders must be executed (signed) by a corporate officer. Postal for-
warding orders are not sufficient.

The Commission strongly recommends that yvou periodically check Commis-
sion records regarding the corporation. The Commission web site
www.cC.state.az.us/corp contains information specific to each
corporation of record and is a good gemeral source of informationm.

If you have any questions or need further information, pléase contact us
at (602) 542-3135 in Phoenix, (520) 628-6560 in Tucson, or Toll Free
(Arizona residents only) at 1-800-345-5819.

Sincerely,

MICHELLE GREY
Examiner

Corporations Division

CF:04, Rev:01/2003

1300 WEST WASHINGTON, PHOENIX, ARIZONA 85007-2929 / 400 WEST CONGRESS STREET, TUCSON, ARIZONA 85701-1347
www.cc.atate.az.us - 802-542-3135



