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USDA Public Meeting on the Proposed California FMMO: USDA held a public meeting on the proposed California Federal 
Milk Marketing Order on Wednesday, February 22, 2017 in Clovis, CA. The entire public meeting can be viewed anytime via 
webcast link posted at http://bit.ly/2kR3xjm  
California Dairy Campaign leaders and staff participated in the public meeting to learn more about the recommended      
decision put forward by USDA on a federal order for California. The full 213-page decision can be found online at the USDA 
web site located at: https://www.ams.usda.gov/rules-regulations/moa/dairy/ca. The 90 day comment period will        
continue until May 15 when dairy producers and other interested parties can comment on the recommended decision and 
USDA will take public comments into account and issue a final decision most likely in the fall of 2017. 
Some Issues from the USDA Public Meeting on the California FMMO Recommended Decision:  
 

Pricing –California class price formulas would be the same as those used in the rest of the federal order system. According 
to USDA’s analysis of the economic impact of the proposed federal milk marketing order, the proposal would increase U.S. 
producer revenue on average by $740 million per year for the nine year projection.  
 

Pooling – The USDA recommended decision does not require mandatory pooling for Classes II, III and IV. The cooperatives 
proposal, which CDC strongly supported, would require all-inclusive statewide pooling in order to establish orderly       
marketing in the proposed California federal order.  
 

Quota – Currently the quota program is producer funded and would continue to be producer funded. Under the USDA    
recommended decision, instead of CDFA collecting all the funds for quota through the statewide pool, CDFA would            
announce a per cwt deduction each month to account for the value of quota to pay $1.70 per cwt to quota holders. Under 
the USDA recommended decision, USDA would authorize milk handlers in the pool to deduct the quota assessment from 
each producer to pay for the value of quota. The USDA authorization is important so that the quota deduction does not    
violate the minimum payment to producer federal order provision. Under the USDA proposal, the statewide quota program 
would be completely separate from the federal order, but the collection of funds to pay for quota would be finalized under  
a memorandum of understanding (MOU) between USDA and the California Department of Food and Agriculture (CDFA). 
CDFA would announce the quota assessment and collect it from all California dairy producers and disperse it to the quota 
holders.  
 

Out of State Milk – According to the USDA recommended decision, approximately 425 million pounds of milk from outside 
the state was processed into Class 1 products at California processing plants during 2014. Revenues from Class 1 sales not 
currently regulated would accrue to the California FMMO pool and would be shared with all producers who are pooled on 
the California FMMO. If California handlers elect to continue processing out-of-state milk into Class I products under the 
FMMO, they would be required to pay the order's classified minimum price for that milk. Those additional revenues would 
be pooled and would benefit large and small producers who participate in the pool.  
 

Mark Your Calendars: The National Farmers Union 115th Annual Convention  
Will take place in San Diego, CA on March 5-8th, 2017. 

 

NFU's 115th Anniversary Convention will gather family farmers and ranchers from across the country, industry profession-
als and notable speakers at the Catamaran Resort Hotel in San Diego, Calif, in March 2017. The California delegation the 
NFU Convention will include: California Farmers Union President Joaquin Contente, California Dairy Campaign President 
Joe Augusto, California Farmers Union Vice President George Davis, CDC/CFU Board Members Scott Magneson and Mark 
McAfee, CDC/CFU Executive Director Lynne McBride, CDC Office Coordinator Bertha Medina, and Farmers Guild Executive 
Director Evan Wiig. To join us for the NFU Convention or for more information, Contact Bertha Medina at 209-632-0885 or 
Bertha@californiadairycampaign.com 
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