Northshore Journal

Obituaries
& Memorials
EDWIN J. GUDOWICZ
Edwin J. Gudowicz
Jr., 69, Two Harbors,
died Friday, July 22,
2022 at home surrounded by his family.
Visitation will be
from 10 AM until the 11
AM service on Friday
August 19, 2022 at
Holy Spirit Catholic
Church in Two Harbors. Lunch will follow
at the American Legion. To share your memories or condolences online please visit
www.cavallinfuneralhome.com.
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Dress To Play
"Dress
Play" Open House at
Birch Grove Community School!
Tuesday, August 23 from 4:00pm-7:00pm.
• Tour the indoor and outdoor facility!
• Meet staff, board members, and other families!
• Two bouncy houses ~ one for Saplings and
one for K-5!
• Art projects for kids!
• Free hot dogs and beverages!
• Make your own s'more at the Campsite! Mmm!
• Register for Saplings and K-5!
• Complete enrollment paperwork while your
kids have fun!
Questions? Call 218-663-0170
or email birchgrove@boreal.org

Northshore Mining Idle Continues
By Haley Searls

Celebration of Life for
Richard Lee
Singleton, Sr.

Saturday, July 30th
1:00 p.m. - 4:00 p.m.
American Legion
Two Harbors, MN
Military Honors at 2:00pm.
Light Luncheon provided.
Please come share your
memories of Richard.

218-409-2089
5843 Hwy. 1, Silver Bay, MN
Just one mile up from Hwy  by Illgen City

Summer Hours
Thursday|Friday|Saturday
10:00 a.m. - 6:00 p.m.

CANNING SUPPLIES
AVAILABLE

Two Harbors
City Band Concert
in Thomas Owens Park
Thursday, Aug. 4, 2022 at 7:30 PM
David Haaversen, Conductor
Star Spangled Banner ............................................arr. Sousa
The Chimes Of Liberty .......... E.F. Goldman, arr. Schissel
Exordium ................................................... James Swearingen
"Bond...James Bond" ................................................ arr. Bulla
Bridge Over Troubled Water ....... P. Simon, arr. Frabizio
Sea Songs ............................................. R. Vaughan Williams
Whiteleaf Hill .............................................. Benjamin Tucker
Classic Rock 'N' Roll ............................................ arr. Higgins
Storm Warning! ............................................. Robert Sheldon
Pas Redouble' ..................... Saint-Saens, arr. Frackenpohl
Washington Post ............................ J.P. Sousa, arr. Fennell

Northshore Mining, Silver Bay Taconite Plant. (photo: flickr.com)
“Because we are now able to produce [direct-reduced] grade pellets at Minorca, and
mainly due to the ridiculous royalty structure
we have in place with the Mesabi Trust, we
will be idling all production at our Northshore
Mine…No production, no shipments, no royalty payments,” Cleveland-Cliffs CEO
Lourenco Goncalves announced.
Northshore Mine had already been idled sine
May, but production was expected to renew
this fall. Now it looks as if the mine will continue to idle until at least April 2023. This is a
worrying thought to mine employees relying
on unemployment, because Minnesota only allows for 26 weeks of unemployment - and that
time will be more than used before the end of
the year.
Cleveland-Cliffs operates four taconite
mines and processing plants on the Iron Range.
Mesabi Trust, a publicly traded trust, owns the
mineral rights for the area in which the iron
ore used by Cleveland-Cliffs is mined. Because Mesabi Trust owns the mineral rights
for the area, they collect royalties from Cleveland-Cliffs based upon the volume of shipments from Northshore Mining, the price of
taconite, and the amount of taconite mined
from land owned by Mesabi Trust. The mine
in question is primarily the Peter Mitchell
Mine in Babbitt, Northshore's supplier of ore.
The royalties paid by Cleveland-Cliffs to
Mesabi Trust are high. How high, you ask? In
Mesabi Trust's quarterly report for the fourth
quarter of 2021, it is recorded that they collected nearly $21 million in royalties.
But the royalties can be avoided due to a
2020 acquisition of ArcelorMittal USA and its
Minorca Mine. Minorca Mine, located in Virginia, MN, is outside of the jurisdiction of
Mesabi Trust's royalties.
Back in 2019, Cleveland-Cliffs spent $100
million on the Northshore Mining direct-re-

duced (DR) pellet plant. DR pellets can be
more economical, in that they do not require a
blast furnace like regular taconite pellets do.
However, Goncalves now says he wouldn't
have built the Northshore plant if he had
known that Cleveland-Cliffs would acquire
Minorca Mine, which also produces DR pellets. Furthermore, because steel-making facilities are increasing their use of scrap metal, they
no longer require great quantities of taconite
pellets.
On May 1, 2022, Cleveland-Cliffs first idled
Northshore Mining, laying off 410 of the 580
employees at the open pit mine in Babbitt and
the pellet plant in Silver Bay. Now with this
continued idle, Babbitt Mayor Andrea
Zupanich told the Mesabi Tribune, “I feel like
it's a blow to my gut. Belts are going to be
tightening up all over the Range.”
Silver Bay Mayor Wade LeBlanc says, “This
doesn't just affect Silver Bay and Babbitt, it
affects the whole region. So keep your prayers
and thoughts with us, and we'll all work
through it together.”
Thank you to all the employees of
Northshore Mining both past and present. To
those in the past, your efforts helped the United
States steel industry at a time when higher
grade iron ore deposits were running low by
taking the low-grade iron ore, taconite, and
making it into pellets suitable for blast furnaces. This kept America as a front-runner in
the steel industry. This in turn brought economic growth and development to this region.
Today your efforts continue to help keep
America in steel, and contribute to the economic growth of our region.
Due to the sensitive nature of Northshore's
continued idle, the quotes and details about
the mine were gathered from press releases
and news clips.

