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U.S. SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10QSB
(Mark One)
Quarterly report under Section 13 or 15(d) of teewBities Exchange Act of 1934 for the quarterlyiggtended September 30, 2007.
O Transition report under Section 13 or 15(d) of $eeurities Exchange Act of 1934

For the transition period from to

For the Period Ended September 30, 2007
Commission file number 000-33415

CYBERLUX CORPORATION
(Name of Small Business Issuer in Its Charter)

Nevada 91-2048978
(State of Incorporation) (IRS Employer Identification No.)

4625 Creekstone Drive
Suite 130
Research Triangle Park
Durham, NC 27703
(Address of Principal Executive Offices)
(919) 474-9700
Issuer's Telephone Number

Check whether the issuer (1) filed all reports reglito be filed by Section 13 or 15(d) of the Exabe Act during the past 12 months (or for
such shorter period that the registrant was requodile such reports), and (2) has been subgestith filing requirements for the past 90 days.

YesXl NoO

Indicate by check mark whether the registrantsbell company (as defined in Rule 12b-2 of the BExge Act).
Yes O No
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Transitional Small Business Disclosure Format (khete):
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CONDENSED CONSOLIDATED BALANCE SHEETS

Current assets:
Cash & cash equivalents

Accounts receivable, net of allowance for doub#fttounts of $13,139 and $23,502, respective

Inventories, net of allowance of $102,660
Other current assets

Total current assets

Property, plant and equipment, net of accumulaegetiation of $158,447 and $141,465,

respectively

Other assets
Deposits

Patents and development costs, net of accumulatediaation of $688,167 and $293,750,

respectively
Total other assets

Total Assets

CYBERLUX CORPORATION

ASSETS

LIABILITIES AND DEFICIENCY IN STOCKHOLDERS' EQUITY

Current liabilities:

Cash overdraft

Accounts payable

Accrued liabilities

Short-term notes payable - related parties
Short-term notes payable

Short-term convertible notes payable

Total current liabilities

Long-term liabilities:

Notes payabli

Derivative liability relating to convertible debemes
Warrant liability relating to convertible debentsre

Total long-term liabilities

Total liabilities

Commitments and Contingencies

Series A convertible preferred stock, $0.001 pauea200 shares designated, 28.9806 and 38.

issued and outstanding as of September 30, 2002G0&] respectively

DEFICIENCY IN STOCKHOLDERS' EQUITY

Class B convertible preferred stock, $0.001 pane/aB,650,000 shares designated; 3,650,000
800,000 shares issued and outstanding for Septe3@b@007 and December 31, 2006,

respectively

Class C convertible preferred stock, $0.001 pawnesal00,000 shares designated; 150,000 and

September 30, December 31,
2007 2006
(unaudited)

$ 1,63( 395,81:

91,81 177,08!

109,37¢ 197,77:

9,68¢ 22,23.

212,51( 792,90(

52,64¢ 58,31

23,35( 23,35(

3,286,80 2,294,22.

3,310,15 2,317,57.

$ 3,575,31. 3,168,78

$ 68,34¢ -

657,80: 564,87!

2,033,95 1,694,221

435,06 454,16

67,68¢ 47,39¢

840,68: 604,18’

4,103,54! 3,364,84.

1,744,58! 1,580,62.

72,522,38 8,201,08!

4,328,62! 2,954,08!

78,595,59 12,735,78

82,699,14 16,100,63

144,90( 194,90(

3,65( 80C



100,000 shares issued and outstanding for Septe30h@007 and December 31, 2006,

respectively 15C 10C
Common stock, $0.001 par value, 700,000,000 slaartwrized; 552,142,881and 128,279,157

shares issued and outstanding as of Septembef30,ahd December 31, 2006, respectively 552,14! 128,27¢
Subscription received - 25,00(
Additional paid-in capital 15,281,10 12,186,42
Accumulated deficit (95,105,78) (25,467,34)
Deficiency in stockholders' equity (79,268,73) (13,126,74)
Total liabilities and (deficiency) in stockholdeegjuity $ 3,575,31. % 3,168,78

The accompanying notes are an integral part oktfinancial statements




CYBERLUX CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(unaudited)

Three months ended Nine months ended

September 30, September 30,
2007 2006 2007 2006

REVENUE: $ 298,45¢ $ 222,85 $ 521,81: $ 353,08:
Cost of goods sold (227,93) (178,48) (402,609 (253,15()

Gross margin (loss) 70,52¢ 44,37: 119,20° 99,93
OPERATING EXPENSES:
Depreciation 5,332 5,02¢ 16,98 18,13:
Research and development 42,46¢ 45,76( 121,95: 160,12:
General and administrative expenses 629,60t 1,250,17. 2,865,38 3,616,89
Total operating expenses 677,40: 1,300,95! 3,004,31! 3,795,15
NET LOSS FROM OPERATION:! (606,87°) (1,256,58) (2,885,11) (3,695,22)
Other income/(expense) - - 381,65: -
Debt forgiveness - - - 36,79¢
Unrealized gain (loss) relating to adjustment af\dgive anc

warrant liability to fair value of underlying sedigs (56,164,99) (2,723,74) (65,227,49) 435,51!
Interest expense, net (631,73) (569,039 (1,829,72) (2,047,62)
Debt acquisition costs (34,38)) (17,072 (77,75 (26,55))
Net loss before provision for income ta (57,437,98) (4,566,43) (69,638,44) (5,297,081
Income taxes (benefit) - - - -
LOSS AVAILABLE TO COMMON STOCKHOLDERS $ (57,437,98) $ (4,566,43) $ (69,638,44) $ (5,297,08)
Weighted average number of common shares outsigndin

basic and assuming fully diluted 494,297,67 97,176,88 327,087,03 88,702,75
Loss per share-basic and assuming fully diluted $ (0.12) $ (0.05) $ (0.27) $ (0.0¢)
Preferred dividend $ 24,000 $ 24,000 $ 96,00( $ 96,00(

The accompanying notes are an integral part oktfinancial statements




CYBERLUX, INC
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOW

(unaudited)
Nine months ended September 30,
2007 2006

CASH FLOWS FROM OPERATING ACTIVITIES:
Net (loss) available to common stockhold $ (69,638,44) $ (5,297,08)
Adjustments to reconcile net income (loss) to aastd in operating activities
Depreciation 16,98 18,13:
Amortization 394,41 -
Fair value of options issued to officers and eme&sy - 721,50(
Common stock issued in connection with servicedeezd 118,11( 1,201,88!
Common stock issued in settlement of debt - 31,65¢
Preferred stock issued as compensation 370,50( -
Accretion of convertible notes payable 1,408,05! 1,208,69:
Gain on repurchase and cancellation of warrants (381,657 -
Unrealized (gain) loss on adjustment of derivatind warrant liability to fair value of underlying

securities 65,227,49 (435,519
Impairment loss on patent - -
(Increase) decrease in:
Accounts receivable 85,27: (165,579
Inventories 88,39 103,00
Prepaid expenses and other assets 12,54 55,07¢
Deposits - -
Increase (decrease) in:
Cash overdraft 68,34¢ -
Accounts payable 92,92¢ (266,74
Accrued liabilities 343,68¢ 810,45t
Net cash (used in) operating activit (1,793,35) (2,014,50)
CASH FLOWS FROM INVESTING ACTIVITIES:
Net cash acquired in connection with acquisitiotdgbrid Lighting Technologies, In 150,00 -
Payments towards patent rights - -
Acquisition of fixed assets (11,319 (13,446
Net cash provided by (used in) investing activit 138,68t (13,446
CASH FLOWS FROM FINANCING ACTIVITIES:
Net proceeds from issuance of convertible debes 1,000,001 1,240,001
Proceeds from exercise of warrants 158,72: -
Net proceeds (payments) from borrowing on long tbasis 20,29( 399,40:
Net proceeds (payments) to notes payable, relatdbs 81,47( (12,000
Net cash provided by (used in) financing activit 1,260,48: 1,627,40:
Net increase (decrease) in cash and cash equis (394,18) (400,55()
Cash and cash equivalents at beginning of period 395,81: 475,65¢
Cash and cash equivalents at end of period $ 1,63C $ 75,10¢

Supplemental disclosures:
Interest Paid $ - $ 39,34¢
Income Taxes Paid - -

NON-CASH INVESTING AND FINANCING ACTIVITIES:
Unrealized (gain) loss in adjustment of derivative warrant liability to fair value of underlying



securities 65,227,49 (435,51Y

Fair value of options issued to officers and eme&sy - 721,50(
Common stock issued for services rendered 118,11( 1,201,88!
Common stock issued in settlement of debt - 31,65¢
Preferred stock issued as compensation 370,50( -

The accompanying notes are an integral part oktfinancial statements




CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
SEPTEMBER 30, 2007
(Unaudited)

NOTE A-SUMMARY OF ACCOUNTING POLICIES
General

The accompanying unaudited condensed financiarstts have been prepared in accordance with aiiegyominciples generally acceptec
the United States of America for interim finandigflormation and the instructions to Form @&B. Accordingly, they do not include all of
information and footnotes required by generallyegted accounting principles for complete finanstatements.

In the opinion of management, all adjustments (isbing of normal recurring accruals) consideredassary for a fair presentation have t
included. Accordingly, the results from operatidosthe three and nine month periods ended Septe8the€007, are not necessarily indica
of the results that may be expected for the yede@rDecember 31, 2007. The unaudited condensedcfalastatements should be rea
conjunction with the December 31, 2006 financiateents and footnotes thereto included in the Gorylp Form 1KSB for the year endt
December 31, 2006.

Business and Basis of Presentation

Cyberlux Corporation (the "Company") is incorpothttn May 17, 2000 under the laws of the State ofada. Until December 31, 2004,

Company was a development state enterprise asedefimder Statement on Financial Accounting Starsddd.7, Development Sta
Enterprises ("SFAS No.7"). The Company developsnufectures and markets lomgrm portable lighting products for commercial

industrial users. While the Company has generateenues from its sale of products, the Companyintasred expenses, and sustained lo
Consequently, its operations are subject to atisrisherent in the establishment of a new busieessrprise. As of September 30, 2007
Company has accumulated losses of $95,105,781.

The consolidated financial statements include tbeoants of its wholly owned subsidiaries, SPE Tedbgies, Inc. and Hybrid Lightir
Technologies, Inc. All significant intercompany &ates and transactions have been eliminated iroidason.

Acquisitions

On December 28, 2006, the Company acquired SPEnG&mgies, Inc, a Florida corporation, as a whollyned subsidiary. SPE Technolog
Inc. was acquired by issuance 100,000 shares ss@a5% convertible preferred stock valued atithe ficquisition at $2,520,000.

The total consideration paid was $2,520,000 andit@ficant components of the transaction areodewis:

Preferred Stock issued: $ 2,520,00!
Cash received $ 250,00(
Patents received 2,270,00!
Liabilities assumed (-

Net: $ 2,520,00!

On January 11, 2007, the Company acquired Hybrighting Technologies, Inc, a Florida corporationaasholly owned subsidiary. Hybi
Lighting Technologies, Inc was acquired by issuaoc26,500,000 shares of its common stock and B0df@res of Class C 5% convert
preferred stock. The total value assigned at the 6f acquisition of $1,537,000.

The total consideration paid was $1,537,000 anditjr@ficant components of the transaction areo#ewis:

Common stock issued: $ 768,50(
Preferred stock issued: 768,50(

Preferred Stock issued: $ 1,537,001



Cash received $ 150,00(
Patents received 1,387,001
Liabilities assumed (-)

Net: $ 1,537,001




CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
SEPTEMBER 30, 2007
(Unaudited)

Revenue Recognition

Revenues are recognized in the period that prodargsprovided. For revenue from product sales, Goenpany recognizes revenue
accordance with Staff Accounting Bulletin No. 1 VENUE RECOGNITION ("SAB104"), which supersedeafSccounting Bulletin Nc¢
101, REVENUE RECOGNITION IN FINANCIAL STATEMENTS §AB101"). SAB 101 requires that four basic critariast be met befo
revenue can be recognized: (1) persuasive evideh@m arrangement exists; (2) delivery has occuyr(dyl the selling price is fixed a
determinable; and (4) collectability is reasonaddgured. Determination of criteria (3) and (4) lzsed on management's judgments rega
the fixed nature of the selling prices of the pradudelivered and the collectability of those antsuirovisions for discounts and rebate
customers, estimated returns and allowances, amt adjustments are provided for in the same petiedrelated sales are recorded.
Company defers any revenue for which the produsti@ been delivered or is subject to refund wuih time that the Company and
customer jointly determine that the product hasladivered or no refund will be required. At Sepber 30, 2007 and December 31, 2006
Company did not have any deferred revenue.

SAB 104 incorporates Emerging Issues Task Forc2l0QEITF 00-21"),MULTIPLE DELIVERABLE REVENUE ARRANGEMENTS. EITI
00-21 addresses accounting for arrangements that nvawe the delivery or performance of multiple puots, services and/or rights to
assets. The effect of implementing EITF 00-21 en@ompany’s financial position and results of opfers was not significant.

Reclassification

Certain reclassifications have been made to prwiods’ data to conform to the current presentation. Thieskssifications had no effect
reported losses.

Concentrations of Credit Risk

Financial instruments and related items which pidéy subject the Company to concentrations ofdireisk consist primarily of cash, ce
equivalents and trade receivables. The Companyeglias cash and temporary cash investments wittitajeality institutions. At times, su
investments may be in excess of the FDIC insuréinie The Company periodically reviews its tradeivables in determining its allowau
for doubtful accounts. At September 30, 2007 andeer 31, 2006, allowance for doubtful receivatds $13,139 and $23,502, respecti

Stock-Based Compensation

On December 16, 2004, the Financial Accounting &ieats Board (FASB) issued FASB Statement No. 128Riged 2004), SharBase!
Payment" which is a revision of FASB Statement N3, "Accounting for StoclBased Compensation". Statement 123R supersede:
opinion No. 25, "Accounting for Stock Issued to Hayges", and amends FASB Statement No. 95, "StateofeCash Flows". Generally, 1
approach in Statement 123R is similar to the apgrakescribed in Statement 123. However, Staten3iR Yequires all shardgased paymer
to employees, including grants of employee stockioop, to be recognized in the income statemenedam their fair values. Prforme
disclosure is no longer an alternative. This stat@ndoes not change the accounting guidance foe dfesed payment transactions with pa
other than employees provided in Statement of Eiiah#ccounting Standards No. 123(R). This statenade®es not address the accounting
employee share ownership plans, which are subfe@I€CPA Statement of Position 93-6, “Employeistcounting for Employee Sto
Ownership Plans.On April 14, 2005, the SEC amended the effectie @& the provisions of this statement. The effd#fdthis amendment |
the SEC is that the Company had to comply witheBtaint 123R and use the Fair Value based methodcoluating no later than the fi
quarter of 2006. The Company implemented SFAS I98(R) on January 1, 2006 using the modified prospeenethod. The fair value
each option grant issued after January 1, 2006 heilldetermined as of grant date, utilizing the Bi&choles option pricing model. T
amortization of each option grant will be over teenainder of the vesting period of each option gran

As more fully described in the financial stateméntduded in Form 10<SB for the year ended December 31, 2006, the Cogngeanted stoc
options over the years to employees of the Compader a norgualified employee stock option plan. As of Septem®0, 2007, 52,432,3
stock options were outstanding and exercisable.

In prior years, the Company applied the intrinside method prescribed in Accounting Principles rBo&'APB”) Opinion No. 2
“Accounting for Stock Issued to Employees’account for the issuance of stock options toleyges and accordingly compensation exp
related to employeestock options were recognized in the prior yeaaricial statements to the extent options grantecrusitibck incentiv
plans had an exercise price less than the marka wé the underlying common stock on the daterahg






CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
SEPTEMBER 30, 2007
(Unaudited)

Net Income (loss) Per Common Share

The Company computes earnings per share undemtateof Financial Accounting Standards No. 128 riltegs Per Share" (“SFAS 128"
Net earnings (losses) per common share is comyytetividing net income (loss) by the weighted ageraumber of shares of common s!
and dilutive common stock equivalents outstandingnd) the period. Dilutive common stock equivalentmsist of shares issuable u
conversion of convertible preferred shares andettercise of the Company's stock options and wasrésdiculated using the treasury st
method). During the three and nine months endedeSdyer 30, 2007, common stock equivalents are masidered in the calculation of
weighted average number of common shares outstgubgicause they would be adtlutive, thereby decreasing the net loss per comsiare

Patents

The Company acquired in December 2006, for $2,20),and January 2007, for $1,387,000, patents mjuoction with the acquisitions
SPE Technologies, Inc and Hybrid Lighting Techn@sglinc, respectively. The patents have an estidhaseful life of 7 years. According
the Company recorded an amortization charge teouperiod earnings of $394,417 an@ $r the nine months ended September 30, 200
2006, respectively and $131,472 and $ed-the three months ended September 30, 2007 @D@, 2espectively. Patents are comprised ¢
following:

Accumulated Net carrying
amortizationand value atJune 30
Description Cost impairments 2007
Development costs $ 293,75( $ 293,75( $ -0-
Patents 2,294,22. 245,81( 2,048,41.
Patents 1,387,001 148,60° 1,238,39
Total $ 3,974,97. $ 688,16° $ 3,286,80

Recent pronouncements

In December 2006, the Financial Accounting Stansld@dard (“FASB”) issued FASB Staff Position on NGWTF 00-19-2,Accounting for
Registration Payment Arrangements (“FSP EITF 00-19-2"). FSP EITF 00-1Bprovides that the contingent obligation to maktife paymen
or otherwise transfer consideration under a regjisin payment arrangement should be separatelgnésed and measured in accordance
Statement of Financial Accounting Standards (“FANY. 5, Accounting for Contingencies , which provides that loss contingencies shoul
recognized as liabilities if they are probable aedsonably estimable. Subsequent to the adoptidfSef EITF 00-12, any changes in t
carrying amount of the contingent liability willgelt in a gain or loss that will be recognizedhe tonsolidated statement of operations ii
period the changes occur. The guidance in FSP BOFE92 is effective immediately for registration paymamntangements and the finan
instruments subject to those arrangements thaemtered into or modified subsequent to the datessfance of FSP EITF 00-19-Fol
registration payment arrangements and financidfungents subject to those arrangements that weegeshinto prior to the issuance of F
EITF 00-192, this guidance is effective for our consolidafgncial statements issued for the year begind@guary 1, 2007, and intel
periods within that year.

In February 2007, the FASB issued SFAS No. 159 ¢“Fhair Value Option for Financial Assets and Finankiabilities.” SFAS 159 permi
entities to choose to measure many financial ins#nts, and certain other items, at fair valbieAS 159 applies to reporting periods begin
after November 15, 2007. The adoption of SFAS 5580t expected to have a material impact on thep2oiyis financial condition or resu
of operations.




CYBERLUX CORPORATION

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS

SEPTEMBER 30, 2007
(Unaudited)

NOTE B - NOTES PAYABLE AND CONVERTIBLE DEBENTURES

Notes payable at September 30, 2007 and Decemb@08& are as follow:

10% convertible note payable, unsecured and duee®éer, 2003; accrued and unpaid interes
at maturity; Note holder has the option to conwette principal together with accrued and unpa
interest to the Company’s common stock at a ra®d0 per share. The Company is in violatic
of the loan covenants

10% convertible debenture, due two years from tte df the note with interest payable quarte
during the life of the note. The note is convediliito the Company’s common stock at the low
of a) $0.72 or b) 25% of the average of the thoeeekt intraday trading prices for the common
stock on a principal market for twenty days befdng, not including, conversion date. The
Company granted the note holder a security inténesibstantially all of the Comparsyassets ar
intellectual property and registration rights. T®@mnpany is in violation of the loan covenants (:
below)

10% convertible debenture, due three years from dfathe note with interest payable quarterly
during the life of the note. The note is convediliito the Company’s common stock at the low
of a) $0.03 or b) 25% of the average of the thoeeekt intraday trading prices for the common
stock on a principal market for twenty days befdng, not including, conversion date. The
Company granted the note holder a security inténesibstantially all of the Comparsyassets ar
intellectual property and registration rights. T®@mpany is in violation of the loan covenants (:
below)

10% convertible debenture, due October 2008 wikkré@st payable quarterly during the life of tt
note. The note is convertible into the Comparmgommon stock at the lower of a) $0.6 or b) 25'
the average of the three lowest intraday tradimgeprfor the common stock on a principal mark
for twenty days before, but not including, convensilate. The Company granted the note hold
security interest in substantially all of the Comya assets and intellectual property and
registration rights. The Company is in violationtioé loan covenants (see below)

8% convertible debenture, due December 2008 withrést payable quarterly during the life of 1
note. The note is convertible into the Company®emn stock at the lower of a) $0.10 or b) 2t
of the average of the three lowest intraday tragirices for the common stock on a principal
market for twenty days before, but not includingneersion date. The Company granted the nc
holder a security interest in substantially altied Company’s assets and intellectual property €
registration rights (see below)

September 30, December 31,
2007 2006
2,50( 2,50(
-0- 601,68
838,18 799,81
515,79¢ 316,34
409,77. 235,25!




CYBERLUX CORPORATION

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS

SEPTEMBER 30, 2007
(Unaudited)

NOTE B - NOTES PAYABLE AND CONVERTIBLE DEBENTURES ( continued)

8% convertible debenture, due March 2009 with gepayable quarterly during the life of the
note. The note is convertible into the Companyiscmn stock at the lower of a) $0.10 or b) 2&
(See note L)of the average of the three lowesadlaty trading prices for the common stock on ¢
principal market for twenty days before, but natlinling, conversion date. The Company gran
the note holder a security interest in substagtglllof the Company’s assets and intellectual
property and registration rights. (See below)

6% convertible debenture, due July 2009 with irgepayable quarterly during the life of the no
The note is convertible into the Company’s commioclsat the lower of a) $0.10 or b) 25% of |
average of the three lowest intraday trading prioeshe common stock on a principal market f
twenty days before, but not including, conversiated The Company granted the note holder a
security interest in substantially all of the Comya assets and intellectual property and
registration rights. (See below)

6% convertible debenture, due September 2009 wighest payable quarterly during the life of
note. The note is convertible into the Companywmn stock at the lower of a) $0.10 or b) 2t
of the average of the three lowest intraday tragiriges for the common stock on a principal
market for twenty days before, but not includingneersion date. The Company granted the nc
holder a security interest in substantially altied Company’s assets and intellectual property €
registration rights. (See below)

6% convertible debenture, due December 2009 witrest payable quarterly during the life of 1
note. The note is convertible into the Companyisicmn stock at the lower of a) $0.10 or b) 2&
of the average of the three lowest intraday tragirices for the common stock on a principal
market for twenty days before, but not includingneersion date. The Company granted the nc
holder a security interest in substantially altied Company’s assets and intellectual property €
registration rights. (See below)

8% convertible debenture, due April 2010 with iettrpayable quarterly during the life of the n
The note is convertible into the Company’s commioelsat the lower of a) $0.10 or b) 25% of |
average of the three lowest intraday trading prioeshe common stock on a principal market f
twenty days before, but not including, conversiated The Company granted the note holder a
security interest in substantially all of the Comya assets and intellectual property and
registration rights. (See below)

8% convertible debenture, due May 2010 with intepayable quarterly during the life of the no
The note is convertible into the Company’s commioelsat the lower of a) $0.10 or b) 25% of |
average of the three lowest intraday trading prioeshe common stock on a principal market fc
twenty days before, but not including, conversiated The Company granted the note holder a
security interest in substantially all of the Comgpa assets and intellectual property and
registration rights. (See below)

10

September 30, December 31,
2007 2006
252,05 $ 127,39
195,89: 71,23
94,35¢ 24,54¢
155,61¢ 6,02¢
60,27 -0-
20,82: -0-




CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
SEPTEMBER 30, 2007
(Unaudited)

NOTE B - NOTES PAYABLE AND CONVERTIBLE DEBENTURES ( continued)

September 30, December 31,
2007 2006

8% convertible debenture, due June 2010 with istgrayable quarterly during the life of the na

The note is convertible into the Company’s commioclsat the lower of a) $0.10 or b) 25% of |

average of the three lowest intraday trading prioeshe common stock on a principal market fc

twenty days before, but not including, conversiated The Company granted the note holder a

security interest in substantially all of the Comya assets and intellectual property and

registration rights. (See below) $ 16,57 $ -0-

8% convertible debenture, due June 2010 with istgrayable quarterly during the life of the nc

The note is convertible into the Company’s commioelsat the lower of a) $0.10 or b) 25% of |

average of the three lowest intraday trading prioeshe common stock on a principal market f

twenty days before, but not including, conversiated The Company granted the note holder a

security interest in substantially all of the Comya assets and intellectual property and

registration rights. (See below) 12,60: -0-

8% convertible debenture, due July 2010 with irgepawyable quarterly during the life of the no

The note is convertible into the Company’s commioclsat the lower of a) $0.10 or b) 25% of |

average of the three lowest intraday trading prioeshe common stock on a principal market fc

twenty days before, but not including, conversiated The Company granted the note holder a

security interest in substantially all of the Comgpa assets and intellectual property and

registration rights. (See below) 10,82: -0-
2,585,26! 2,184,80:

Less: current maturities (840,689 (604,18

Notes payable and convertible debent-long term portion $ 1,74458' $ 1,580,62.

The Company entered into a Securities Purchaseefggat with four accredited investors on Septemtr2P04 for the issuance of
aggregate of $1,500,000 of convertible notes (“@otible Notes")and attached to the Convertible Notes were wartangairchase 2,250,0
shares of the Comparsytommon stock. The Convertible Notes accrue istexe10% per annum, payable quarterly, and aréwloigears fror
the date of the note. The note holder has the mpti@onvert any unpaid note principal to the Comypmcommon stock at a rate of the lowe
a) $0.72 or b) 50% of the average of the three shiveraday trading prices for the common stoclkagurincipal market for the 20 trading d
before, but not including, conversion date. Effesthpril 18, 2007; the terms of the notes were dgeainfor the remaining outstanding debt
conversion rate from 50% of the average the dag#twtraday trading prices to a 25% rate.

As of September 30, 2007, the Company issued &siovs of the Convertible Notes a total amountlgb@0,000 in exchange for net proce
of $1,186,281. The proceeds that the Company redeixere net of prepaid interest of $50,000 andedléees and costs of $263,719.

The Company entered into a Securities Purchaseefiggat with four accredited investors on April 2802 for the issuance of an aggregal
$1,500,000 of convertible notes (“Convertible N&temnd attached to the Convertible Notes were wartanpsirchase 25,000,000 shares o
Companys common stock. The Convertible Notes accrue iatere10% per annum, payable quarterly, and ardldee years from the date
the note. The note holder has the option to corasgytunpaid note principal to the Compangbmmon stock at a rate of the lower of a) $
or b) 50% of the average of the three lowest irdyailading prices for the common stock on a priakiparket for the 20 trading days befi
but not including, conversion date. Effective AptB, 2007; the terms of the notes were changedh®rremaining outstanding debt t
conversion rate from 50% of the average the dag#hintraday trading prices to a 25% rate.

As of September 30, 2007, the Company issued &shovs of the Convertible Notes a total amountlgb@0,000 in exchange for total proce
of $1,352,067. The proceeds that the Company redemere net of prepaid interest of $72,933 reptasgithe first eight montls interest ar
related fees and costs of $75,000.
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
SEPTEMBER 30, 2007
(Unaudited)

NOTE B - NOTES PAYABLE AND CONVERTIBLE DEBENTURES ( continued)

The Company entered into a Securities Purchaseefigget with four accredited investors on October2®05 for the issuance of $800,00!
convertible notes (“Convertible Notes”) and attathe the Convertible Notes were warrants to puret830,000 shares of the Company’
common stock. The Convertible Note accrues inteae40% per annum, payable quarterly, and are lohae tyears from the date of the n
The note holder has the option to convert any uhpate principal to the Comparsycommon stock at a rate of the lower of a) $0106) G0Y%
(see note L)of the average of the three lowesaday trading prices for the common stock on a jpaianarket for the 20 trading days bef
but not including, conversion date. Effective AptB, 2007; the terms of the notes were changedhi®drremaining outstanding debt t
conversion rate from 50% of the average the dag#hintraday trading prices to a 25% rate.

As of September 30, 2007, the Company issued testovs of the Convertible Notes a total amount&f0$000 in exchange for total proce
of $775,000. The proceeds that the Company receiezd net of related fees and costs of $25,000.

The Company entered into a Securities Purchaseefgget with four accredited investors on December2P85 for the issuance of $700,!

of convertible notes (“Convertible Notes”) and altad to the Convertible Notes were warrants to lpase 700,000 shares of the Company’
common stock. The Convertible Note accrues intexe8% per annum, payable quarterly, and are dee tyears from the date of the note.
note holder has the option to convert any unpaté pancipal to the Company’common stock at a rate of the lower of a) $0118)85% o
the average of the three lowest intraday tradirigeprfor the common stock on a principal markettfer 20 trading days before, but
including, conversion date. Effective April 18, ZQ@he terms of the notes were changed for the irentaoutstanding debt to a conversion
from 35% of the average the day lowest intradagitigi prices to a 25% rate.

As of September 30, 2007, the Company issued testovs of the Convertible Notes a total amountf$000 in exchange for total proce
of $675,000. The proceeds that the Company recewezd net of related fees and costs of $25,000.

The Company entered into a Securities Purchaseefigrt with four accredited investors on March 3IQ&for the issuance of $500,00(
convertible notes (“Convertible Notes”) and attathe the Convertible Notes were warrants to pureti 000,000 shares of the Company’
common stock. The Convertible Note accrues intexe8% per annum, payable quarterly, and are dee tyears from the date of the note.
note holder has the option to convert any unpaté poncipal to the Company’common stock at a rate of the lower of a) $0116)&5% o
the average of the three lowest intraday tradirigeprfor the common stock on a principal markettfar 20 trading days before, but
including, conversion date. Effective April 18, 20@he terms of the notes were changed for the irengaoutstanding debt to a conversion
from 55% of the average the day lowest intradagitig prices to a 25% rate.

As of September 30, 2007, the Company issued testovs of the Convertible Notes a total amount5ff0$000 in exchange for total proce
of $460,000. The proceeds that the Company receiezd net of related fees and costs of $40,000.

The Company entered into a Securities Purchaseefrggat with four accredited investors on July 28)&€@or the issuance of $500,00C
convertible notes (“Convertible Notes”) and attathe the Convertible Notes were warrants to purelEs 000,000 shares of the Company’
common stock. The Convertible Note accrues intexe6% per annum, payable quarterly, and are dee tyears from the date of the note.
note holder has the option to convert any unpaté pancipal to the Company’common stock at a rate of the lower of a) $0116)al0% o
the average of the three lowest intraday tradirigeprfor the common stock on a principal markettfer 20 trading days before, but
including, conversion date. Effective April 18, ZQ@he terms of the notes were changed for the irentaoutstanding debt to a conversion
from 40% of the average the day lowest intradagitigh prices to a 25% rate.

As of September 30, 2007, the Company issued testovs of the Convertible Notes a total amount5ff0$000 in exchange for total proce
of $490,000. The proceeds that the Company recewezd net of related fees and costs of $10,000.

The Company entered into a Securities Purchaseefiggrt with four accredited investors on Septembe06 for the issuance of $280,

of convertible notes (“Convertible Notes”) and altad to the Convertible Notes were warrants tolpmse 10,000,000 shares of the Company
common stock. The Convertible Note accrues intexe6% per annum, payable quarterly, and are dee tyears from the date of the note.
note holder has the option to convert any unpaté paincipal to the Company’common stock at a rate of the lower of a) $0116)a10% o
the average of the three lowest intraday tradirigeprfor the common stock on a principal markettfar 20 trading days before, but
including, conversion date. Effective April 18, 20@he terms of the notes were changed for the irengaoutstanding debt to a conversion
from 40% of the average the day lowest intradagitig prices to a 25% rate.



As of September 30, 2007, the Company issued testovs of the Convertible Notes a total amount2&000 in exchange for total proce
of $259,858. The proceeds that the Company recewezd net of related fees and costs of $20,142.
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
SEPTEMBER 30, 2007
(Unaudited)

NOTE B - NOTES PAYABLE AND CONVERTIBLE DEBENTURES ( continued)

The Company entered into a Securities Purchaseefiggat with four accredited investors on Decembe2R06 for the issuance of $600,0

of convertible notes (“Convertible Notes”) and altad to the Convertible Notes were warrants tolpse 20,000,000 shares of the Company’
common stock. The Convertible Note accrues intexe6% per annum, payable quarterly, and are dee tyears from the date of the note.
note holder has the option to convert any unpaté poncipal to the Company’common stock at a rate of the lower of a) $0116)al0% o
the average of the three lowest intraday tradirigeprfor the common stock on a principal markettfar 20 trading days before, but
including, conversion dat&ffective April 18, 2007; the terms of the notesevehanged for the remaining outstanding debtdoraversion rat
from 40% of the average the day lowest intradagitig prices to a 25% rate.

As of September 30, 2007, the Company issued testovs of the Convertible Notes a total amount&ff0000 in exchange for total proce
of $590,000. The proceeds that the Company receiezd net of related fees and costs of $10,000.

The Company entered into a Securities Purchaseefgget with four accredited investors on April 1802 for the issuance of $400,00(
convertible notes (“Convertible Notes”) and attathe the Convertible Notes were warrants to pureld}000,000 shares of the Company’
common stock. The Convertible Note accrues intexe8% per annum, payable quarterly, and are dee tyears from the date of the note.
note holder has the option to convert any unpaté pancipal to the Company’common stock at a rate of the lower of a) $0118)®25% o
the average of the three lowest intraday tradirigeprfor the common stock on a principal markettfer 20 trading days before, but
including, conversion date.

As of September 30, 2007, the Company issued testovs of the Convertible Notes a total amount4§f0$000 in exchange for total proce
of $360,000. The proceeds that the Company receiezd net of related fees and costs of $40,000.

The Company entered into a Securities Purchaseeftggat with four accredited investors on May 1, 2@@7the issuance of $150,000
convertible notes (“Convertible Notes”) and attathe the Convertible Notes were warrants to pureld}000,000 shares of the Company’
common stock. The Convertible Note accrues intexe8% per annum, payable quarterly, and are dee tyears from the date of the note.
note holder has the option to convert any unpaté poncipal to the Company’common stock at a rate of the lower of a) $0116)®25% o
the average of the three lowest intraday tradirigeprfor the common stock on a principal markettfer 20 trading days before, but
including, conversion date.

As of September 30, 2007, the Company issued testovs of the Convertible Notes a total amount1&H000 in exchange for total proce
of $150,000.

The Company entered into a Securities Purchaseefggat with four accredited investors on June 20,72f@r the issuance of $150,00C
convertible notes (“Convertible Notes”) and attathe the Convertible Notes were warrants to pureld}000,000 shares of the Company’
common stock. The Convertible Note accrues intexe8% per annum, payable quarterly, and are dee tyears from the date of the note.
note holder has the option to convert any unpaté pancipal to the Company’common stock at a rate of the lower of a) $0116)®25% o
the average of the three lowest intraday tradirigeprfor the common stock on a principal markettfar 20 trading days before, but
including, conversion date.

As of September 30, 2007, the Company issued testovs of the Convertible Notedatal amount of $150,000 in exchange for total peat
of $150,000.

The Company entered into a Securities Purchaseefgrnt with four accredited investors on June 2072@r the issuance of $150,00C
convertible notes (“Convertible Notes”) and attathe the Convertible Notes were warrants to pureld}000,000 shares of the Company’
common stock. The Convertible Note accrues intexe8% per annum, payable quarterly, and are dee tyears from the date of the note.
note holder has the option to convert any unpaté poncipal to the Company’common stock at a rate of the lower of a) $0116)®25% o
the average of the three lowest intraday tradirigeprfor the common stock on a principal markettfar 20 trading days before, but
including, conversion date.

As of September 30, 2007, the Company issued testovs of the Convertible Notes a total amount1&H000 in exchange for total proce
of $150,000.



The Company entered into a Securities Purchaseefrggat with four accredited investors on July 30 72€or the issuance of $150,00C
convertible notes (“Convertible Notes”) and attathe the Convertible Notes were warrants to puret#000,000 shares of the Company’
common stock. The Convertible Note accrues intexe8% per annum, payable quarterly, and are dee tyears from the date of the note.
note holder has the option to convert any unpaté pancipal to the Company’common stock at a rate of the lower of a) $0118)®25% o
the average of the three lowest intraday tradirigeprfor the common stock on a principal markettfer 20 trading days before, but
including, conversion date.

As of September 30, 2007, the Company issued testovs of the Convertible Notes a total amountl&$000 in exchange for total proce
of $150,000.
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
SEPTEMBER 30, 2007
(Unaudited)

NOTE B - NOTES PAYABLE AND CONVERTIBLE DEBENTURES ( continued)

These transactions, to the extent that it is tediesfied with common stock of the Company wouldnmally be included as equity obligatio
However, in the instant case, due to the indeteataimumber of shares which might be issued underethbedded convertible host ¢
conversion feature, the Company is required torceediability relating to both the detachable veants and embedded convertible feature ¢

notes payable (included in the liabilities as arf\ditive liability”).

The accompanying financial statements comply wittrent requirements relating to warrants and eméedterivatives as described in F
133, EITF 98-5 and 00-27, and APB 14 as follows:

« The Company allocated the proceeds received betemevertible debt and detachable warrants based tiporelative fair mark
values on the dates the proceeds were received.

« Subsequent to the initial recording, the increasthé fair value of the detachable warrants, datechunder the Blackscholes optio
pricing formula and the increase of the embeddet/aléve in the conversion feature of the convéetidebentures are accruec
adjustments to the liabilities at September 30,7280 December 31, 2006, respectively.

« The expense relating to the increase in the fdirevaf the Company’ stock reflected in the change in the fair valiithe warrants ar
derivatives (noted above) is included as anothenprehensive income item of an unrealized gain es larising from convertit
financing on the Company’s balance sheet.

» Accreted principal of $2,582,769 and $2,182,308f&8eptember 30, 2007 and December 31, 2006, risglgc

The following table summarizes the various comptsenthe convertible debentures as of June 307 20@ December 31, 2006:

September 30, December 31,

2007 2006
Convertible debentures $ 2,582,76¢ $ 2,184,80:
Warrant liability 2,523,98 2,759,30
Derivative liability 72,522,38 8,201,08!

77,629,13 13,145,20
Cumulative adjustment of derivative and warrartiligy to fair value (67,666,36) (4,580,39)
Cumulative unrealized loss relating to conversiboamvertible notes to common shares chargt

interest expense (1,905,90) (898,31)
Cumulative accretion of principal related to coriide debentures (2,582,76) (2,182,30)
$ 5474,09. $ 5,484,18

NOTE C-WARRANT LIABILITY
Total warrant liability as of September 30, 200d &ecember 31, 2006 are comprised of the following:

September 30, December 31,

2007 2006
Fair value of warrants relating to convertible deoees $ 252398 $ 2,759,30!
Fair value of other outstanding warrants 1,804,64! 194,77
Total $ 4,328,62! $ 2,954,08!

NOTE D - NOTE PAYABLE

Note payable is comprised of the followir



September 30, December 31,
2007 2006

Note payable, 24% interest per annum; due 90 da&¢sired by specific accounts receival $ 67,68¢ $ 47,39¢

As of September 30, 2007, the Company had facth®e¢252 of its outstanding accounts recievablemmunction with above note payable.
Payments by customers made directly to the notehol
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
SEPTEMBER 30, 2007
(Unaudited)
NOTE E - NOTES AND CONVERTIBLE NOTES PAYABLE-RELATE D PARTY

Notes payab-related party is comprised of the following:

September 30, December 31,

2007 2006

Notes payable, 12% per annum; due on demand; uresk $ 185,71 $ 102,24!

Notes payable, 10% per annum, due on demand; umesk 249,35( 251,35(
Notes payable, 10% per annum, due on demand, ddrigento the Compar’s common stock

after March 2007 at a conversion rate of $0.02spare, unsecured -0- 100,56

435,06« 454,16:

Less: current maturities: (435,069 (454,167

Long term portion: $ - $ -

NOTE F -STOCKHOLDER'S EQUITY

Series A- Convertible Preferred stock

The Company has also authorized 5,000,000 shafesetdrred Stock, with a par value of $.001 peresha

On December 30, 2003, the Company filed a Certdiad Designation creating a Series A Convertibleféred Stock classification for 2
shares.

The Series A Preferred stated conversion price B3 $er shares is subject to certain diltition provisions in the event the Company is:
shares of its common stock or common stock equitalbelow the stated conversion price. Changebdoconversion price are chargel
operations and included in unrealized gain (loskgting to adjustment of derivative and warrantiligy to fair value of underlying securities.

In December, 2003, the Company issued 155 shariés eries A Preferred stock, valued at $5,000spare. The stock has a stated valt
$5,000 per share and a conversion price of $0.18l@re and warrants to purchase an aggregates0d,600 shares of our common stock.

In May, 2004, the Company issued 15.861 sharetsdBéries A Preferred stock, valued at $5,000 pares The stock has a stated valu
$5,000 per share and a conversion price of $0.18h@re and warrants to purchase an aggregaté@®,000 shares of our common stock.

In the year ended December 31, 2004, 7 of the Sériéreferred shareholders exercised the convergjbhand exchanged 19 shares of S
A Preferred for 950,000 shares of the Company'sncomstock.

In the year ended December 31, 2005, 20 of theeSé&iPreferred shareholders exercised the conwvergibt and exchanged 92 share
Series A Preferred for 4,600,000 shares of the @Garylp common stock.

In the year ended December 31, 2006, 9 of the SériPreferred shareholders exercised the convergibh and exchanged 20.88 share
Series A Preferred for 1,019,032 shares of the @myig common stock.

In the three months ended June 30, 2007, 2 of éhieSA Preferred shareholders exercised the ceimveright and exchanged 10 share
Series A Preferred for 500,000 shares of the Cogipammmon stock.

The holders of the Series A Preferred shall haeeripht to vote, separately as a single class, mieating of the holders of the Serie
Preferred or by such holders' written consent @ngtannual or special meeting of the stockholdétse Corporation on any of the followi
matters: (i) the creation, authorization, or issiganf any class or series of shares ranking orritypeith or senior to the Series A Prefer
with respect to dividends or upon the liquidatidissolution, or winding up of the Corporation, giiflany agreement or other corporate ac



which would adversely affect the powers, rightspaferences of the holders of the Series A Prederr
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
SEPTEMBER 30, 2007
(Unaudited)

NOTE F -STOCKHOLDER'S EQUITY

Series A- Convertible Preferred stock (continued)

The holders of record of the Series A Preferredl fleaentitled to receive cumulative dividendslst tate of twelve percent per annum (1
on the face value ($5,000 per share) when, if andeglared by the Board of Directors, if ever. dillidends, when paid, shall be payabl
cash, or at the option of the Company, in shardgb@iCompanys common stock. Dividends on shares of the Seri®seferred that have r
been redeemed shall be payable quarterly in arredrsn, if and as declared by the Board of Dirextifrever, on a senannual basis. N
dividend or distribution other than a dividend dstdbution paid in Common Stock or in any othenipr stock shall be declared or paid ot
aside for payment on the Common Stock or on angrgtimior stock unless full cumulative dividendsahoutstanding shares of the Serie
Preferred shall have been declared and paid. Tdieskends are not recorded until declared by then@any. As of the period ended Septer
30, 2007, $0 in dividends were accumulated.

Upon any liquidation, dissolution or winding up tife Corporation, whether voluntary or involuntagnd after payment of any ser
liquidation preferences of any series of Prefei®gck and before any distribution or payment is enadth respect to any Common Stc
holders of each share of the Series A Preferretl Bbaentitled to be paid an amount equal in theatgr of (a) the face value denomin:
thereon subject to adjustment for stock splitsglstdividends, reorganizations, reclassificationotiner similar events (the "Adjusted F
Value") plus, in the case of each share, an ameguil to all dividends accrued or declared but ithffeereon, computed to the date payr
thereof is made available, or (b) such amount paresof the Series A Preferred immediately priosdeh liquidation, dissolution or windi
up, or (c) the liquidation preference of $5,0000@0 share, and the holders of the Series A Prefatnall not be entitled to any further paym
such amount payable with respect to the SeriesefeRed being sometimes referred to as the "LididddPayments."

Because the Series A Shares include a redempturéethat is outside of the control of the Compang the stated conversion price is sul
to reset, the Company has classified the SeriehakeS outside of stockholders' equity in accordavitte Emerging Issues Task Force ("EIT
Topic D-98, "Classification and Measurement of Redable Securities.” In accordance with EITF Topio® the fair value at date of issua
was recorded outside of stockholdezguity in the accompanying balance sheet. Dividemdthe Series A Shares are reflected as a redua
net income (loss) attributable to common stockhmside

In connection with the issuance of the Series AdPred and related warrants, the holders were gdaogrtain registration rights in which
Company agreed to timely file a registration staeto register the common shares and the shadeslyimg the warrants, obtain effectiver
of the registration statement by the SEC withinetydive (95) days of December 31, 2003, and mainthidffectiveness of this registrat
statement for a preset time thereafter. In the ethe Company fails to timely perform under theiseggtion rights agreement, the Comp
agrees to pay the holders of the Series A Prefdigediated damages in an amount equal to 1.5%hefaggregate amount invested by
holders for each 3@ay period or pro rata for any portion thereof daling the date by which the registration statenrsfiguld have bet
effective. The initial registration statement widsd and declared effective by the SEC within theveed time , however the Company has
maintained the effectiveness of the registraticateshent to date. Accordingly, the Company issue8,88Y shares of common stock
liquidated damages on December 10, 2004. The Coynipas not been required to pay any further lig@dadamages in connection with
filing or on-going effectiveness of the registratistatement.

Until November 2006 (expiration of the warrantd)e tCompany was required to record a liability ie@tto the detachable warrants
described in FAS 133, EITF 98-5 and 00-27, and ARBAs such:

« Subsequent to the initial recording, the increasdearease in the fair value of the detachable amsr determined under the Black-
Scholes option pricing formula, were accrued asstdjents to the liabilities until their expirationNovember 2006.

« The expense relating to the increase or decreathe ifair value of the Company's stock reflectethim change in the fair value of
warrants (noted above) is included as an other cehgmsive income item of an unrealized gain or Esgsing from convertib

financing on the Company's balance sheet.

The Company recorded an Unrealized Gain (Loss)henchange in fair value of these detachable warraht-0-and $748,537 for the ¢
months September 30, 2007 and 2006, respectively.

Series B- Convertible Preferred stock




On February 19, 2004, the Company filed a Certificzf Designation creating a Series B Convertibkfd?red Stock classification for 800,(
shares. On June 18, 2007 the Company filed an aede@drtificate of Designation increasing the nundfeshares from 800,000 to 3,650,000.

In January, 2004, the Company issued 800,000 slo&iies Series B Preferred in lieu of certain aectumanagement service fees payable
notes payable including interest payable theretalitg $800,000 to officers of the company.

In April 2007, the Company issued 2,850,000 shaféis Series B Preferred in lieu of certain acdroganagement service fees payable the
totaling $370,500 to officers of the company.
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
SEPTEMBER 30, 2007
(Unaudited)

NOTE F -STOCKHOLDER'S EQUITY

Series B- Convertible Preferred stock (continued)

The shares of the Series B Preferred are non vatidgconvertible, at the option of the holder, iodonmon shares at $0.10 per share per ¢
The shares issued were valued at $1.00 per shaieh wepresented the fair value of the common stbekshares are convertible into
connection with the transaction, the Company rem beneficial conversion discount of $800,0p@eferred dividend relating to the issue
of the convertible preferred stock. None of thei€eB Preferred shareholders have exercised tbawversion right and there are 3,650,
shares of Series B Preferred shares issued andmditsy at September 30, 2007.

The holders of the Series B Preferred shall haeerigjht to vote, separately as a single class, meating of the holders of the Serie
Preferred or by such holders' written consent @argtannual or special meeting of the stockholdétie Corporation on any of the followi
matters: (i) the creation, authorization, or issuganf any class or series of shares ranking orrity pgith or senior to the Series B Prefer
with respect to dividends or upon the liquidatidissolution, or winding up of the Corporation, giiflany agreement or other corporate ac
which would adversely affect the powers, rightspferences of the holders of the Series B Prsderr

The holders of record of the Series B Preferred Sleaentitled to receive cumulative dividendsla tate of twelve percent per annum (1
on the face value ($1.00 per share) when, if ardkeatared by the Board of Directors, if ever. Allidends, when paid, shall be payable in ¢
or at the option of the Company, in shares of tben@anys common stock. Dividends on shares of the SeriBsdferred that have not b
redeemed shall be payable quarterly in arrearspwihand as declared by the Board of Directorgviér, on a semannual basis. No divide
or distribution other than a dividend or distrilmtipaid in Common Stock or in any other junior kteball be declared or paid or set asidt
payment on the Common Stock or on any other justiock unless full cumulative dividends on all catsting shares of the Series B Prefe
shall have been declared and paid. These dividarelsiot recorded until declared by the Company.tReryear ended September 30, -
$384,000 in dividends were accumulated.

Upon any liquidation, dissolution or winding up tife Corporation, whether voluntary or involuntagnd after payment of any ser
liquidation preferences of any series of Prefei®ack and before any distribution or payment is enadth respect to any Common Stc
holders of each share of the Series B Preferrelll sbdaentitled to be paid an amount equal in theatgr of (a) the face value denomin:
thereon subject to adjustment for stock splitsglstdividends, reorganizations, reclassificationotiner similar events (the "Adjusted F
Value") plus, in the case of each share, an ameguil to all dividends accrued or declared but ithffeereon, computed to the date payr
thereof is made available, or (b) such amount paresof the Series B Preferred immediately priosuoh liquidation, dissolution or windi
up, or (c) the liquidation preference of $1.00 pkare, and the holders of the Series B Preferrall sbt be entitled to any further paym:
such amount payable with respect to the SerieseBeRed being sometimes referred to as the "LidiadéPayments."

Series C- Convertible Preferred stock

On November 13, 2006, the Company filed a Certificaf Designation creating a Series C ConvertiblefdPred Stock classification
100,000 shares. Subsequently amended on Janua2@d2 to 700,000 shares.

In December 2006, the Company issued 100,000 sbéitssSeries C Preferred stock in conjunctiorhviite acquisition of SPE Technolog
Inc. The shares of the Series C Preferred are atingzand convertible, at the option of the holdetp common shares one year from issue
The number of common shares to be issued per Sedare is adjusted based on the average cloglmyibe of the previous ten days prio
the date of conversion based on divided into $2312@ shares issued were valued at $25.20 per shhieh represented the fair value of
common stock the shares are convertible into.

In January 2007, the Company issued 50,000 shdrés Series C Preferred stock in conjunction witle acquisition of Hydrid Lightir
Technologies, Inc. The shares of the Series C Reef@are non voting and convertible, at the optibthe holder, into common shares one
from issuance. The number of common shares tosvedsper Series C share is adjusted based on éhegavclosing bid price of the previ
ten days prior to the date of conversion basediadet] into $15.37 The shares issued were valuélat37 per share, which representec
fair value of the common stock the shares are atible into. None of the Series C Preferred shalggts have exercised their conversion 1
and there are 150,000 shares of Series C Prefgnagds issued and outstanding at September 30, 2007

The holders of record of the Series C Preferred Sleaentitled to receive cumulative dividends lae rate of five percent per annum (&



compounded quarterly, on the face value ($25.20 $tBi37 per share) when, if and as declared byBiberd of Directors, if ever. A
dividends, when paid, shall be payable in caslat éhe option of the Company, in shares of the Gomgjs common stock. Dividends on sh
of the Series C Preferred that have not been regigesimall be payable quarterly in arrears, wheand as declared by the Board of Directol
ever, at the time of conversion. These dividendsrat recorded until declared by the Company. Reryear ended September 30, 2
$141,713 in dividends were accumulated.
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
SEPTEMBER 30, 2007
(Unaudited)
NOTE F -STOCKHOLDER'S EQUITY

Common stock

The Company has authorized 700,000,000 sharesnohom stock, with a par value of $.001 per shareofAfune 30, 2007 and December
2006 the Company has 405,572,899 and 128,279, ¥s@slssued and outstanding, respectively.

During the nine months ended September 30, 20@fdels converted 10 shares of preferred stoCkass A into 500,000 shares of comi
stock. Each share of preferred stock is convertitite 50,000 shares of common stock.

In January 2007, the Company issued 25,564,00@slwdiits common stock on conversion of $247,49€ooivertible debentures.

In January 2007, the Company issued 26,500,00@slvdiits common stock in connection with the asitjon of Hybrid Lighting
Technologies, Inc.

In February 2007, the Company issued 24,309,80@sltd its common stock on conversion of $184,59@avertible debentures.
In March 2007, the Company issued 18,021,800 sludriés common stock on conversion of $116,242afvertible debentures.
In April 2007, the Company issued 33,357,000 shafés common stock on conversion of $154,554afwertible debentures

In April 2007, the Company issued 2,500,000 shafdss common stock in exchange for services rezdiéfhe Company valued the she
issued at $27,500, which approximated the fairealithe shares issued during the periods thecrviere rendered.

In April 2007, the Company issued 5,226,182 shaféts common stock on conversion of $104,524 &itesl party convertible debentures and
related interest.

In May 2007, the Company issued 48,579,100 shdnés common stock on conversion of $106,345 ofvestible debentures
In June 2007, the Company issued 60,418,910 sharsscommon stock on conversion of $86,128 ofvastible debentures.

In July 2007, the Company issued 90,328,573 shafrigs common stock on conversion of $101,827 afvestible debentures.
In August 2007, the Company issued 11,568,802 shafrigss common stock on conversion of $10,412avivertible debentures.

In September 2007, the Company issued 26,650,08@slof its common stock in exchange for servieeslered. The Company valued
shares issued at $90,610 which approximated thedaie of the shares issued during the periodséhéces were rendered.

NOTE G -STOCK OPTIONS AND WARRANTS
Class A Warrants

The following table summarizes the changes in wasrautstanding and related prices for the shdrfeedCompany’s common stock issued to
shareholders at September 30, 2007:

Warrants
Outstanding
Weighted Average Warrants Exercisak
Remaining Weighted Weighted
Number Contractual Average Number Average
Exercise Price Outstanding Life (years) Exercise price Exercisable Exercise Price

0.02 50,000,00 4.6¢ 0.0z 50,000,00 0.0z



0.03 25,000,00

0.10 991,50
0.25 58,50(
0.50 50,00
1.05 100,00(

0.0055 (a) 49,760,44

(a) See terms of warrants issued below

2.6¢
1.6¢€
1.2¢
1.0¢
1.2¢
4.65
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0.0¢
0.1¢
0.2t
0.5¢
1.08

0.0033t (a)

25,000,00
991,50(
58,50(
50,00(
100,00
49,760,44

0.0¢
0.1¢
0.2t
0.5¢
1.08

0.0033: (a)




CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
SEPTEMBER 30, 2007
(Unaudited)

NOTE G -STOCK OPTIONS AND WARRANTS (continued)

Transactions involving the Company’s warrant isegsare summarized as follows:

Weighted
Number of Average
Shares Price Per Share
Outstanding at December 31, 2005 48,431,12 $ 0.4z
Granted 68,750,00 0.07
Exercised (100,000 (0.25)
Canceled or expired (17,186,12) (0.69)
Outstanding at December 31, 2006 99,895,00 0.0¢
Granted 150,000,00 0.0z
Exercised (50,239,55) (0.09)
Canceled or expired (73,695,00) (0.0%)
Outstanding at September 30, 2007 125,960,44 0.01¢

For the year ended December 31, 2006, warrantityt6th 000,000 were issued in connection with dat#ncing. The warrants are exercisi
until seven years after date of issuance with I®@ID at a purchase price of $0.10 per share, @500 at $0.06 per share. The 19,000
warrants have a reset provision should the Comfsmue shares below $0.10 per share excluding csioveof related debt.

For the nine months ended September 30, 2007 winigpwarrants were issued in connection with saviendered:

Number of warrants purchase price per share: Term (years)
1,000,000 $0.10 2.75

Warrants granted during the nine months ended 8dyete 30, 2007 totaling 50,000,000 were issued imeotion with debt financing. T
warrants are exercisable until five years afterdh of issuance at a purchase price of $0.02hzae.

In the nine months ended September 30, 2007, tinep&oy sold 100,000,000 five year warrants with xer@se price of 50% of the aver:
closing price of the twenty trading days prior tarvant executionThe transaction, to the extent that it is to bésBatl with common stock
the Company would normally be included as equitigalions. However, in the instant case, due toitideterminate number of shares wi
might be issued under the embedded convertibledurstersion feature, the Company is required toneka liability relating to warrants and
such has recorded the fair value of the embeddedecsion feature, using the Bla8icholes option pricing method, as a liability foe tcurrer
period.

Employee Stock Options

The following table summarizes the changes in ogtioutstanding and the related prices for the shafrehe Company's common stock iss
to employees of the Company under a non-qualifiegleyee stock option plan at June 30, 2007:

Options Outstandin Options Exercisabl

Weighted Average Weighted Weighted

Remaining Average Average

Exercise Number Contractual Life Exercise Number Exercise

Prices Outstanding (Years) Price Exercisable Price

$ 0.212¢ 2,000,001 6.21 $ 0.212¢ 2,000,001 $ 0.212¢
0.212¢ 2,000,001 6.62 0.212¢ 2,000,001 0.212¢
0.022 20,500,00 9.12 0.022 20,500,00 0.02:
0.029¢ 4,000,001 7.6C 0.029¢ 4,000,001 0.029¢

0.04 14,430,00 8.82 0.0 14,430,00 0.0



0.1C 9,502,30 6.51 0.1 9,502,30 0.1
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
SEPTEMBER 30, 2007
(Unaudited)

NOTE G -STOCK OPTIONS AND WARRANTS (continued)

Transactions involving stock options issued to eppés are summarized as follows:

Weighted
Average
Number of
Shares Price Per Share

Outstanding at December 31, 2005 34,000,00 $ 0.07¢
Granted 34,930,00 0.02¢
Exercised (16,497,69) 0.03i
Canceled or expired - -
Outstanding at December 31, 2006 52,432,30 0.056:
Granted - -
Exercised - -
Canceled or expired - -
Outstanding at September 30, 2007 52,432,300 $ 0.056:

NOTE H -RELATED PARTY TRANSACTIONS

From time to time, the Company's principal offichesre advanced funds to the Company for workingt@lapurposes in the form of unsecu
promissory notes, accruing interest at 10% to 12¥%apnum. As of September 30, 2007and Decembe&(BB, , the balance due to the offic
was $435,064 and $454,162, respectively.

NOTE | -COMMITMENTS AND CONTINGENCIES

Consulting Agreements

The Company has consulting agreements with outs@gractors, certain of whom are also Company $tolders. The Agreements
generally for a term of 12 months from inceptiord aenewable automatically from year to year unleisiser the Company or Consult
terminates such engagement by written notice.

Operating Lease Commitments

The Company leases office space in Durham, NC diveayear lease expiring April, 2008 for an annmadl rent payment of $43,1.
Additionally the Company leases warehouse spa@mpnth to month basis for $550 per month. At Septr 30, 2007, schedule of the fui
minimum lease payments is as follows:

2007 $ 43,12
2008 14,37¢
2009 -
2010 -

Litigation

The Company is subject to other legal proceedimglscéaims, which arise in the ordinary course ghitisiness. Although occasional adverse
decisions or settlements may occur, the Comparig\es that the final disposition of such mattersutth not have a material adverse effect on
its financial position, results of operations quiidity. There was no outstanding litigation asseptember 30, 2007.

NOTE J - BUSINESS CONCENTRATION

Sales to 3 major customers approximated $167,2Z5%r and sales to 2 major customers approximat8¢d/$@ or 25% of total sales for-



nine months ended September 30, 2007 and 200&atasgly.

Purchases from the Company's 3 major suppliersuated for 37% and 100% of total purchases for the months ended September 30, 2
and 2006, respectively.
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
SEPTEMBER 30, 2007
(Unaudited)

NOTE K- GOING CONCERN MATTERS

The accompanying statements have been preparedjoingconcern basis, which contemplates the r@#diz of assets and the satisfactio
liabilities in the normal course of business. A®wh in the accompanying financial statements, aSeftember 30, 2007, the Comp
incurred accumulated losses of $95,105,781. Thepaoyis current liabilities exceeded its current assgt$®891,035 as of September
2007. These factors among others may indicatettliea€ompany will be unable to continue as a gomgcern for a reasonable period of time.

The Company is actively pursuing additional eqtiityancing through discussions with investment basilked private investors. There cat
no assurance the Company will be successful iefitst to secure additional equity financing.

If operations and cash flows continue to improveotigh these efforts, management believes that thap@ny can continue to operi
However, no assurance can be given that managenaetibns will result in profitable operations be tresolution of its liquidity problems.

The Company's existence is dependent upon managienadility to develop profitable operations andalge its liquidity problem
Management anticipates the Company will attainifabfe status and improve its liquidity through ttentinued developing, marketing :
selling of its services and additional equity inwesnt in the Company. The accompanying financetkesbents do not include any adjustm
that might result should the Company be unabletdinue as a going concern.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion contains forwalabking statements that are subject to significakts and uncertainties about us, our cu
and planned products, our current and proposedetiagkand sales, and our projected results of tipesa There are several important fac
that could cause actual results to differ materilbm historical results and percentages and tesamticipated by the forwaildeking
statements. The Company has sought to identifyrtbst significant risks to its business, but carpretdict whether or to what extent any
such risks may be realized nor can there be anyasse that the Company has identified all posgilkes that might arise. Investors shc
carefully consider all of such risks before makang investment decision with respect to the Compastgck. The following discussion ¢
analysis should be read in conjunction with thaificial statements of the Company and notes theFats.discussion should not be consti
to imply that the results discussed herein willessarily continue into the future, or that any d¢asion reached herein will necessarily
indicative of actual operating results in the fetuBuch discussion represents only the best prassassment from our Management.
Overview

We are in the have been principally devoted togtesg, developing and marketing advanced lightiygtesms that utilize white (a
other) light emitting diodes as illumination elerntgn

We are developing and marketing new product apjidiea of solidstate diodal illumination (TM) that demonstrate edd/alue ove
traditional lighting systems. Using proprietary teology, we are creating a family of products imighg portable illumination systems
military and Homeland Security, retail productsmeoercial task and accent lighting, emergency ardrig lighting. We believe our solid-
state lighting technology offers extended light lifjreater energy efficiency and greater overat effectiveness than other existing form
illumination. Our business model is to addressléinge lighting industry market segments with sdidte lighting products and technolog
including our proprietary hybrid technology, thatludes military and Homeland Security applicatjodisect and indirect task and acc
lighting applications, indoor/outdoor downlightiagplications, commercial and residential lightipgplécations..

For the military and Homeland Security portablamination system products, our target markets delall branches of the milite
and all government orgainzations providing homelsacurity services, such as border control andeigecurity. For our retail products,
target customers include the home improvement andumer goods retailers. In the commercial markeitstask and accent lighting prodt
and emergency and security lighting products addtiee lighting needs in restaurants, hotels, halspinhursing homes, airports, shopj
centers and multiple family complexes; lotgm evacuation solutions for theaters, office gutblic buildings; reduced maintenance
solutions for property managers as applied to waikweorridor or landscape lighting

On July 9, 2007, we announced today that we hagivied authorization by the United States Army Miale€Command's Logistit
Support Activity (LOGSA) for the inclusion of therightEye Visible and Covert Portable llluminatioysgm in the United States Arm
procurement and logistic system. LOGSA providesprement system support for all Army, Army Aviatiand National Guard supply ch
logistics.

In a recent field demonstration at the Army AviatiSupport Facility in Latham, New York, the BrightE System provided cov
landing zone lighting for a U0 Blackhawk helicopter while the flight crew waseoating with Night Vision Goggles (NVGs) duringhight
vision training exercise. The flight crew reportédt the landing zone was well illuminated by egk#rBrightEye Unit and that the Unit creg
a 90 degree field of view which greatly aided thight crew in locating the landing zone and imprdvweir capability during the acti
helicopter landing. After this successful landirane lighting test, Army Aviation Support requestsdGSA authorization for the BrightE
System.
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Since the BrightEye System is a commercially preduitem, LOGSA authorization requires and assigMoastandard Line Ite
Number (NSLIN) and a Management Control Number (M@Nthe BrightEye System for LOGSA sysi- wide procurement availability. T
BrightEye is now available for purchase as:

NSLIN: FE303R
NSLIN Nomenclature: LIGHTING SYSTED

MCN: 623001C054037
MCN Nomenclature: LIGHTING SYSTEM: 2CP0170 CYBERLUX

Receiving the US Army LOGSA authorization for thedghtEye will make the standard Army procuremerdgess available to .
Army, Army Aviation and National Guard customersavére purchasing the BrightEye Systems. This shaldd improve our ability
provide the BrightEye capability wherever it is ded. With the Blackhawk landing zone lighting penfiance, the BrightEye System ag
proves to be a best-in-class, flexible, fieéhdy covert and visible lighting systems capalflgroviding general mission lighting, for
protection, maintenance lighting, expeditionaryebasotection, disaster first responders and othpidly deployable higlntensity lighting
applications.

The BrightEye VaC Portable Illlumination Systemhg tmost advanced portable, battpowered visible and covert lighting sys!
developed by us to address the portable lightiregleevithin the United States Armed Forces. ThelBEge System is a light weight, rapi
deployable illumination system that provides 'stadlitype’ illumination with an under 5 minute sgt-time by a single service person. Uni
to the marketplace, the BrightEye provides botlibléswhite lighting and nightdsion compatible covert lighting capability notaahable ir
traditional lighting systems.

The BrightEye System is available through the Gan8ervices Administration (GSA) Federal Supply &hlle 56 for Special
Lighting products under our GSA Contract GS-07F®R8@nd orderable part numbers are 2CP0170 and ZOP01

On July 12, 2007, we announced that the patentexh KeyCap(tm) product has been selected by thematiargest bank as
promotional marketing product. In support of therkeéing program, we had received an order to su@d§,000 branded Keon KeyC
products for use in ongoing marketing programs so@port the Bank's Home Equity customers.

The Keon KeyCap is the practical lighting solution every consumer who carries keys. Each Keonfiexdble elastic LED (Ligt
Emitting Diode) light that fits around a standae/khead and emits a bright diodal(tm) beam of |ghthe touch of one's finger down the
shaft onto the intended keyhole or other targetefhses.

The Keon LED light source never requires a lighbbzhange and results in a product that is maimegdree and offers lonigsting
energy- efficiency that uses 90 percent less enthi@y traditional incandescent flashlight bulbs.

On July 19, 2007, we reported that we had succisstompleted the rapid set-up, stadium-type, laligtance illuminatio
qualification assets of the new BrightEye high-parfance solicstate LED lighting system conducted by the NatidBahrd staff at the Cen
for National Response in West Virginia.

The Center for National Response (CNR) is unigselyed as a multipurpose exercise facility. Thislfiy is designed to meet a wi
range of Weapons of Mass Destruction Consequenceadanent and Counter Terrorism requirements fobDigartment of Defense, Fede
State, and Local organizations. The CNR is an djper@ component of the Joint Interoperability T€&immand (JITC), a National Gui
training activity operated by the National Guardr@u and the Adjutant General of West Virginia. TNKR is a flexible Weapons of M
Destruction (WMD) training complex that provides liinscenario exercises for the military or joint opimas with military and firs
responders. The tunnel's physical configuratioraenhs experience at the individual, unit, and moltjanization/agency level. It serves .
valuable asset in preparing both military and @vilresponse teams to meet future threats andecigals. The tunnel is ideal for consequ
and crisis management emergency response exeatidggovides a realistic environment where emengesesponse teams can readily prac
their techniques in mitigating the effects of a Whigident.

All testing scenarios met or exceeded our expextatior the BrightEye System's capabilities, inolgdoperating surface illuminatic
system battery-power runtime, deployment set-ugdiend system weight.

The BrightEye VaC Portable Illumination System &sidned as a portable visible and infrared nigsibn compatible illuminatic
system for first responders, force protection,rafittmaintenance, expeditionary airbase protect@meral mission lighting and other porta
high4intensity lighting applications. Contained in arsifadeployed wheeled carrying case and using [etawy optics, battery power &
advanced solid-state lighting technology, the Biigle system is capable of eliminating the spamesuming bulk, noise and ene



consumption issues associated with the currentrgr@owered incandescent lighting systems. Moreover, BhightEye provides ba
standard white lighting and covert night-vision gaatible lighting which is not available in the tigahal FL-1D floodlight.
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On August 21, 2007, we announced that we had coafirour previously stated revenue projection ferfibcal year ended Decem
31. 2007, was on track with expectations. As anoedrin April, we had since experienced demand witts military, retail and specia
lighting channels that will meet or exceed the @ctipns previously stated.

Our forecast that total consolidated revenue ferfigcal year 2007 will be $3.7 million. We estimahat wet will be cash flow positi
when a $3.0 million dollar per year revenue rue iatachieved.

On September 18, 2007,we announced that we had dearded a supplier agreement from The Boeing Company fgintiing
equipment in support of the Secure Border Initatinet (SBInet) project. We were awarded the supplgreement based on our respon:
the SBInet VICD 605002 request for quote (RFQ)rfmbile lighting systems. We quoted the BrightEyet&lde Visible and Covert 10 Me
Tower Lighting System for intended use along thexiden and Canadian borders as an added level afigeor Customs and Border Pal
personnel and as an added level of deterrenceofential border violators. As part of The Boeingn@many Basic Ordering Agreement,
provided quotes of $25,256 to $31,185 per unil@® unit increments from 800 units. Under this Agreement, the unit demandoia
products is solely determined by The Boeing Company

On September 26, 2007, the USAF Air Mobility Bdtle or AMB, recently demonstrated the capabilibésur BrightEye Portable
Solid-State LED Lighting System - an AMB initiative

The BrightEye is an advanced, portable, batpwered, visible and covert lighting system devetbfby us to address the re
deployment lighting needs within the U.S. Armeddes:. Initially considered for expeditionary opee-#irbase lighting, the AMB unveiled t
system may also be used for aircraft maintenanggeditionary airbase force protection, general morsdighting and other higintensity
tactical lighting applications.

According to the AMB mission statement, the AMB tinnously seeks and rapidly demonstrates innovatieas to improve tl
ability of mobility air forces to execute their @competencies.

For its demonstration periods, the BrightEye waal@ated at both Fort Huachuca, Ariz., and Fort INx]. Air Mobility Comman
expeditionary support equipment subject-matter ggpErticipated in several scenarios to showcaigghtEye capabilities.

Master Sgt. Gordon Mossman, from AMC's Expeditigndobility Operations Division at Scott Air ForceaBe, ll., reported that t
system would add very portable long-lasting light @n infrared capability that's not present &t time.

The BrightEye uses solid-state semiconductors wkimhsume 7%ercent less energy than incandescent lighting esdsnand a
projected to last for more than 20 years as conupa&50 hours for conventional bulbs. Using regkable battery technology could also ¢
an estimated 63 percent in daily portable-lightapgrating costs and could also reduce the Air Forediance on host nation resources.

Feedback from the field demonstrations show theeotirportable generat@mwered lighting options do not provide the abs
portability required for AMC's evolving expeditioyamission. Their bulky size, noise and energy comstion reduce AMC's ability
efficiently and expeditiously deploy support forgggbally in any environment.

Research also showed the Bright Eye is 97-peraeatler and weighs 94- percent less than the cudigselpowered incandesce
lighting system. Its small size, weight and addeflared capability can '‘enhance AMC's ability t@jpct air and space power' acros:
spectrums of expeditionary operations by minimizing support footprint, maximizing the availableceaft cargo floor area and reducing
amount of airlift needed for rapid force projection

Overall, the Air Mobility Battlelab demonstrateduaique system capable of providing expeditionargde across all armed servi
versatile, economical and portable lighting equiptne

Results of Operations
Nine months ended September 30, 2007 comparee toile months ended September 30, 2
REVENUES

Revenues for the nine months ended September 80, \®8re $521,814 as compared to $353,081 for time geeriod last yeailhe
increase in revenue was attributed to sales oKeon product to Bank of America in the amount 0c8$536.
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OPERATING EXPENSES

Operating expenses for the nine months ended SbpteB®, 2007 were $3,004,319 as compared to $3,3850r the same peri
ended September 30, 2006. Included in the ninemsaided September 30, 2007 were $121,951 in expémsresearch & development. 1
compares to $160,123 for the nine months endede8dyar 30, 2006. We also began the amortizatioruofecently acquired patents wit
$394,417 charge to operations for the nine montdge& September 30, 2007 as compared to $-0- fqribeyear.

We reported an unrealized loss for the changeiirvédue or warrants and debt derivatives of $(83,299) as compared to a gail
$435,515 for the same period last year. Althoughdiange of $(65,663,014) is unrelated to our ajpeyactivities, the decrease in include
our reported net loss.

Three months ended September 30, 2007 comparké taree months ended September 30, 2006
REVENUES

Revenues for the three months ended Septembei08@, \Rere $298,459 as compared to $222,855 fordhre period last year. T
increase in revenue was attributed to sales oKeon product to The Home Depot in the amount of1$3386.

OPERATING EXPENSES

Operating expenses for the three months ended 18bpte30, 2007 were $677,404 as compared to $1,380@ the same peri
ended September 30, 2006. Included in the threethmoended September 30, 2007 were $131,472 dusetarhortization of our recen
acquired patents as compared to $-0- same peri2d06.

We reported an unrealized loss for the changeiinvédue or warrants and debt derivatives of $(68,292) as compared to a los:
$(2,723,742) for the same period last year. Altliothge change of $(53,441,250) is unrelated to perating activities, the decrease in inclt
in our reported net loss.

As a result of limited capital resources and midinewenues from operations from its inception, veéhrelied on the issuance
equity securities to non-employees in exchangedovices. Our management enters into equity conapiensagreements with namployee
if it is in our best interest under terms and ctinds consistent with the requirements of Finangietounting Standards No. 123, Accoun
for Stock Based Compensation. In order to conservelimited operating capital resources, we anéit@gpcontinuing to compensate non-
employees for services during the next twelve manittis policy may have a material effect on osutts of operations during the next twe
months.

Liquidity and Capital Resources

As of September 30, 2007, we had a working cagiéicit of $3,891,035. This compares to a workiagital deficit of $2,571,943
of December 31, 2006. Accrued interest on notesipaywas $1,572,317 compared to accrued intere$1,@74,371 as December 31, 2!
Accounts payable as of September 30, 2007 were,$8%5&nd compares to $564,875 as compared to Deredih 2006. As a result of ¢
operating losses for the nine months ended SepteBihe007, we generated a cash flow deficit 07$3,351 from operating activities. Ci
flows provided by investing activities was $138,686 the nine months ended September 30, 2007 phinfeom the cash received with t
acquisition of Hybrid Lighting Technologies, In€ash flows from financing activities provided $10483 from the borrowing on a long te
basis for the nine months ended September 30, 2007.

While we have raised capital to meet our workinpited and financing needs in the past, additioi@dricing is required in order
meet our current and projected cash flow defictsnfoperations and development.

By adjusting our operations and development tol¢ivel of capitalization, we believe we have suffiti capital resources to m
projected cash flow deficits through the next tveetmonths. However, if thereafter, we are not susfaé generating sufficient liquidity fro
operations or in raising sufficient capital res@s,con terms acceptable to us, this could haveterimlsadverse effect on our business, resu
operations, liquidity and financial condition.

Our independent certified public accountant hatedtan their report included in our December 310@0Form 10KSB that we hav
incurred operating losses in the last two years, that we are dependent upon management's alalitlevelop profitable operations. Th

factors among others may raise substantial doulttadur ability to continue as a going concern.

April 2007 Stock Purchase Agreement



To obtain funding for our ongoing operations, wéeead into a Securities Purchase Agreement with doaredited investors on Ag
18, 2007, for the sale of (i) $400,000 in securedvertible notes, and (ii) warrants to purchas®@®,000 shares of our common stock.
investors purchased all of the secured conventibtes on April 18, 2007.

The proceeds received from the sale of the seatwadertible notes were used for business developmeémposes, working capi
needs, pre-payment of interest, payment of comguéind legal fees and purchasing inventory.
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The secured convertible notes bear interest atr8&ure three years from the date of issuance, endanvertible into our comm
stock, at the investors' option, at the lower p$0.10 or (ii) 25% of the average of the threedstintraday trading prices for the common s
on the Over-The&sounter Bulletin Board for the 20 trading days befbut not including the conversion date. The fuihcipal amount of tt
secured convertible notes is due upon default utigeterms of secured convertible notes. The wesrare exercisable until seven years 1
the date of issuance at a purchase price of $3=02lmre. In addition, the conversion price of sbeured convertible notes and the exe
price of the warrants will be adjusted in the euviatt we issue common stock at a price below tkedficonversion price, below market pr
with the exception of any securities issued in emtion with the Securities Purchase Agreement. ddwversion price of the secu
convertible notes and the exercise price of theamis may be adjusted in certain circumstances asidhwe pay a stock dividend, subdivids
combine outstanding shares of common stock intceatgr or lesser number of shares, or take suar atitions as would otherwise resu
dilution of the selling stockholdes’position. As of the date of this filing, the cension price for the secured convertible debentares th
exercise price of the warrants have not been ajudthe selling stockholders have contractuallyeadrto restrict their ability to convert
exercise their warrants and receive shares of @mnwon stock such that the number of shares of camstark held by them and their affilia
after such conversion or exercise does not excé¥d 4f the then issued and outstanding sharesrofrmmn stock. In addition, we have grar
the investors a security interest in substantiallyf our assets and intellectual property andstegtion rights.

May 2007 Stock Purchase Agreement

To obtain funding for our ongoing operations, wéeeed into a Securities Purchase Agreement with &oredited investors on M
1, 2007, for the sale of (i) $150,000 in securedveatible notes, and (ii) warrants to purchase @0,0800 shares of our common stock.
investors purchased all of the secured conventibtes on May 1, 2007.

The proceeds received from the sale of the seatwadertible notes were used for business developmeémposes, working capi
needs, pre-payment of interest, payment of comguéind legal fees and purchasing inventory.

The secured convertible notes bear interest atr8&ure three years from the date of issuance, endanvertible into our comm
stock, at the investors' option, at the lower p$0.10 or (ii) 25% of the average of the threedstintraday trading prices for the common s
on the Over-The&Sounter Bulletin Board for the 20 trading days efbut not including the conversion date. The fulhcipal amount of tt
secured convertible notes is due upon default utigeterms of secured convertible notes. The wesrare exercisable until seven years 1
the date of issuance at a purchase price of $302lmre. In addition, the conversion price ofsbeured convertible notes and the exe
price of the warrants will be adjusted in the euiat we issue common stock at a price below tkedficonversion price, below market pr
with the exception of any securities issued in emtion with the Securities Purchase Agreement. ddwversion price of the secu
convertible notes and the exercise price of theamis may be adjusted in certain circumstances asidhwe pay a stock dividend, subdivids
combine outstanding shares of common stock intceatgr or lesser number of shares, or take sudr atftions as would otherwise resu
dilution of the selling stockholdes’position. As of the date of this filing, the cension price for the secured convertible debentares th
exercise price of the warrants have not been ajudthe selling stockholders have contractuallyeadrto restrict their ability to convert
exercise their warrants and receive shares of @mnwon stock such that the number of shares of camstark held by them and their affilia
after such conversion or exercise does not excé¥d 4f the then issued and outstanding sharesrofrmmn stock. In addition, we have grar
the investors a security interest in substantiallyf our assets and intellectual property andstegtion rights.

We will still need additional investments in ordercontinue operations to cash flow break even.ithaithl investments are bei
sought, but we cannot guarantee that we will be &blobtain such investments. Financing transastioay include the issuance of equit
debt securities, obtaining credit facilities, ohet financing mechanisms. However, the tradingepatour common stock and the downtur
the U.S. stock and debt markets could make it mddfieult to obtain financing through the issuarmfeequity or debt securities. Even if we
able to raise the funds required, it is possibét the could incur unexpected costs and expensés) feollect significant amounts owed to
or experience unexpected cash requirements thaldworce us to seek alternative financing. Furthiemyve issue additional equity or di
securities, stockholders may experience additiditation or the new equity securities may have tsglpreferences or privileges senior to tl
of existing holders of our common stock. If addit financing is not available or is not available acceptable terms, we will have to cu
our operations again.

The proceeds received from the sale of the seatoadertible notes will be used for business devalept purposes, working cap
needs, pre-payment of interest, payment of comguéind legal fees and purchasing inventory.

June 6, 2007 Stock Purchase Agreement
To obtain funding for our ongoing operations, wéeead into a Securities Purchase Agreement with &oaredited investors on Ji

6, 2007, for the sale of (i) $150,000 in securedvestible notes, and (ii) warrants to purchase 0,000 shares of our common stock.
investors purchased all of the secured conventibtes on June 6, 2007.



The proceeds received from the sale of the seatwadertible notes were used for business developmeémposes, working capi
needs, pre-payment of interest, payment of comguéind legal fees and purchasing inventory.
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The secured convertible notes bear interest atr8&ure three years from the date of issuance, endanvertible into our comm
stock, at the investors' option, at the lower p$0.10 or (ii) 25% of the average of the threedstintraday trading prices for the common s
on the Over-The&sounter Bulletin Board for the 20 trading days befbut not including the conversion date. The fuihcipal amount of tt
secured convertible notes is due upon default utigeterms of secured convertible notes. The wesrare exercisable until seven years 1
the date of issuance at a purchase price of $3=02lmre. In addition, the conversion price of sbeured convertible notes and the exe
price of the warrants will be adjusted in the euviatt we issue common stock at a price below tkedficonversion price, below market pr
with the exception of any securities issued in emtion with the Securities Purchase Agreement. ddwversion price of the secu
convertible notes and the exercise price of theamis may be adjusted in certain circumstances asidhwe pay a stock dividend, subdivids
combine outstanding shares of common stock intceatgr or lesser number of shares, or take suar atitions as would otherwise resu
dilution of the selling stockholdes’position. As of the date of this filing, the cension price for the secured convertible debentares th
exercise price of the warrants have not been ajudthe selling stockholders have contractuallyeadrto restrict their ability to convert
exercise their warrants and receive shares of @mnwon stock such that the number of shares of camstark held by them and their affilia
after such conversion or exercise does not excé¥d 4f the then issued and outstanding sharesrofrmmn stock. In addition, we have grar
the investors a security interest in substantiallyf our assets and intellectual property andstegtion rights.

We will still need additional investments in ordercontinue operations to cash flow break even.ithaithl investments are bei
sought, but we cannot guarantee that we will be &blobtain such investments. Financing transastioay include the issuance of equit
debt securities, obtaining credit facilities, ohet financing mechanisms. However, the tradingepatour common stock and the downtur
the U.S. stock and debt markets could make it rddfieult to obtain financing through the issuarmfeequity or debt securities. Even if we
able to raise the funds required, it is possibé the could incur unexpected costs and expensésy feollect significant amounts owed to
or experience unexpected cash requirements thaldworce us to seek alternative financing. Furthiermve issue additional equity or di
securities, stockholders may experience additiditation or the new equity securities may have tsglpreferences or privileges senior to tl
of existing holders of our common stock. If additd financing is not available or is not available acceptable terms, we will have to cu
our operations again.

The proceeds received from the sale of the seatopdertible notes will be used for business devalept purposes, working cap
needs, pre-payment of interest, payment of comguéind legal fees and purchasing inventory.

June 20, 2007 Stock Purchase Agreement

To obtain funding for our ongoing operations, wéeead into a Securities Purchase Agreement with &oaredited investors on Ji
20, 2007, for the sale of (i) $150,000 in securedvertible notes, and (ii) warrants to purchas®@0,000 shares of our common stock.
investors purchased all of the secured conventibtes on June 20, 2007.

The proceeds received from the sale of the seatwadertible notes were used for business developmemposes, working capi
needs, pre-payment of interest, payment of comguéind legal fees and purchasing inventory.

The secured convertible notes bear interest atr8&tiire three years from the date of issuance, endanvertible into our comm
stock, at the investors' option, at the lower p$0.10 or (ii) 25% of the average of the threedstintraday trading prices for the common s
on the Over-The&sounter Bulletin Board for the 20 trading days befbut not including the conversion date. The fuihcipal amount of tt
secured convertible notes is due upon default utideterms of secured convertible notes. The wesrare exercisable until seven years |
the date of issuance at a purchase price of $G03kmre. In addition, the conversion price of sbeured convertible notes and the exe
price of the warrants will be adjusted in the evdiat we issue common stock at a price below tkedfconversion price, below market pr
with the exception of any securities issued in emtion with the Securities Purchase Agreement. ddwversion price of the secu
convertible notes and the exercise price of theamis may be adjusted in certain circumstances asidhwe pay a stock dividend, subdivids
combine outstanding shares of common stock intceatgr or lesser number of shares, or take suar atitions as would otherwise resu
dilution of the selling stockholdes’position. As of the date of this filing, the cemnsion price for the secured convertible debentaresk th
exercise price of the warrants have not been ajudthe selling stockholders have contractuallyeedrto restrict their ability to convert
exercise their warrants and receive shares of @unwon stock such that the number of shares of camstark held by them and their affilia
after such conversion or exercise does not excé®d 4f the then issued and outstanding sharesrofrmmn stock. In addition, we have grar
the investors a security interest in substantialllyf our assets and intellectual property andstegtion rights.

We will still need additional investments in ordercontinue operations to cash flow break even.italthl investments are bei
sought, but we cannot guarantee that we will be &blobtain such investments. Financing transagtioay include the issuance of equit
debt securities, obtaining credit facilities, ohet financing mechanisms. However, the tradingepofour common stock and the downtur
the U.S. stock and debt markets could make it rddfieult to obtain financing through the issuarmfeequity or debt securities. Even if we
able to raise the funds required, it is possibé the could incur unexpected costs and expensésy feollect significant amounts owed to
or experience unexpected cash requirements thaldworce us to seek alternative financing. Furthiermve issue additional equity or d



securities, stockholders may experience additidilation or the new equity securities may have tsglpreferences or privileges sel
to those of existing holders of our common sto€ldditional financing is not available or is netdable on acceptable terms, we will hav
curtail our operations again.
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The proceeds received from the sale of the seatoadertible notes will be used for business devalept purposes, working cap
needs, pre-payment of interest, payment of comguéind legal fees and purchasing inventory.

Critical Accounting Policies

In February 2006, the FASB issued SFAS No. 13%cbunting for certain Hybrid Financial Instrumeras amendment of FAS
Statements No. 133 and 14@f SFAS No. 155. SFAS No. 155 permits fair valumeasurement for any hybrid financial instrument
contains an embedded derivative that otherwise dvoedjuire bifurcation, clarifies which interest-pritrips and principabnly strips are n
subject to the requirements of Statement No. 138&béshes a requirement to evaluate interestedurtized financial assets to iden
interests that are freestanding derivatives or #nathybrid financial instruments that contain ambedded derivative requiring bifurcati
clarifies that concentrations of credit risk in fioem of subordination are not embedded derivatiaesl amends SFAS No. 140 to eliminate
prohibition on a qualifying special purpose enfitym holding a derivative financial instrument thmgrtains to a beneficial interest other 1
another derivative financial instrument. SFAS 18%®ffective for all financial instruments acquiredissued after the beginning of an entty’
first fiscal year that begins after September TH& We do not expect the adoption of SFAS 155ateeha material impact on our consolidi
financial position, results of operations or cdshvg.

In March 2006, the FASB issued FASB Statement N&, Accounting for Servicing of Financial Assetan amendment to FAS
Statement No. 140. Statement 156 requires thahtily eecognize a servicing asset or servicingiligbeach time it undertakes an obligatior
service a financial asset by entering into a seremntract under certain situations. The new stahidaeffective for fiscal years beginning a
September 15, 2006. The adoption of SFAS No.15@dichave a material impact on the Company's firsuposition and results of operatio

In July 2006, the FASB issued Interpretation No.(B8\ 48). “Accounting for uncertainty in Income Xes”. FIN 48 clarifies th
accounting for Income Taxes by prescribing the minn recognition threshold a tax position is requiiite meet before being recognized in
financial statements. It also provides guidancedenecognition, measurement, classification, inteeewl penalties, accounting in inte
periods, disclosure and transition and clearly ssdpcome taxes out of SFAS 5, “Accounting for Qugencies”.FIN 48 is effective for fisci
years beginning after December 15, 2006. We haveyetoevaluated the impact of adopting FIN 48 on consolidated financial positic
results of operations and cash flows.

In September 2006 the Financial Account Standawerd (the “FASB”)issued its Statement of Financial Accounting Stetsld57
Fair Value Measurements. This Statement defines/édile, establishes a framework for measuringvalue in generally accepted accoun
principles (GAAP), and expands disclosures abadutvBdlue measurements. This Statement applies wttier accounting pronouncements
require or permit fair value measurements, the 8dwving previously concluded in those accountimppuncements that fair value is
relevant measurement attribute. Accordingly, thete&nent does not require any new fair value measents. However, for some entities,
application of this Statement will change currerdgtice. FAS 157 effective date is for fiscal yebeginning after November 15, 2007.
Company does not expect adoption of this standdrdhawe a material impact on its financial positimperations or cash flows.

Non-GAAP Financial Measures

The financial statements appearing in this quarteport on Form 10-QSB do not contain any finaheieasures which are not in
accordance with generally accepted accounting proes.

Inflation
In the opinion of management, inflation has not aadaterial effect on our financial condition osuls of its operations.
Off-Balance Sheet Arrangements

We do not maintain off-balance sheet arrangemeatsdo we participate in noaxchange traded contracts requiring fair v
accounting treatment.

Product Research and Development
We anticipate incurring approximately $500,000ésaarch and development expenditures in connesfitbnthe development of o
military and Homeland Security, portable illumiraatjsystem, lighting and our hybrid lighting techtogy that is based on the recently acqt

patent rights from Renssealer Polytechnic Instiaune at the University of California Santa Barbara.

These projected expenditures are dependent upogemarating revenues and obtaining sources of dingrin excess of our existi
capital resources. There is no guarantee that Webwisuccessful in raising the funds required enagating revenues sufficient to fund



projected costs of research and development dthimgext twelve months.
Acquisition or Disposition of Plant and Equipment

We do not anticipate the sale of any significarperty, plant or equipment during the next twelvenths. We do not anticipate
acquisition of any significant property, plant gugment during the next 12 months.
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ITEM 3. CONTROLS AND PROCEDURES
(a) Evaluation of disclosure controls and proceslure

Our management, with the participation of our chégécutive officer and chief financial officer, dvated the effectiveness of «
disclosure controls and procedures pursuant to RB4el5 under the Securities Exchange Act of 1934 aSeptember 30, 2007. In desigr
and evaluating the disclosure controls and pro@gunanagement recognizes that any controls armguees, no matter how well desig
and operated, can provide only reasonable assuadrmehieving the desired control objectives. lnliddn, the design of disclosure conti
and procedures must reflect the fact that thereemeurce constraints and that management is esjtorapply its judgment in evaluating
benefits of possible controls and procedures xeddt their costs.

Based on our evaluation, our chief executive offimed chief financial officer concluded that ousaosure controls and procedt
are designed at a reasonable assurance level areffactive to provide reasonable assurance tfiatniration we are required to disclose
reports that we file or submit under the Exchange i& recorded, processed, summarized and repuwrithih the time periods specified
Securities and Exchange Commission rules and foend, that such information is accumulated and comicated to our manageme
including our chief executive officer and chiefdimcial officer, as appropriate, to allow timely téans regarding required disclosure.

(b) Changes in internal control over financial nejo.
We reqgularly review our system of internal contwekr financial reporting and make changes to oacgsses and systems to impi
controls and increase efficiency, while ensuringt thhe maintain an effective internal control enmiment. Changes may include such activ

as implementing new, more efficient systems, cadatihg activities, and migrating processes.

There were no changes in our internal control divemncial reporting that occurred during the peramyered by this Quarterly Rep
on Form 10-QSB that have materially affected, erraasonably likely to materially affect, our imtak control over financial reporting.
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PART Il - OTHER INFORMATION
Item 1. Legal Proceedings.

From time to time, we may become involved in vasitawsuits and legal proceedings which arise inotfanary course of busine
However, litigation is subject to inherent uncentes, and an adverse result in these or otheensattay arise from time to time that may h
our business.

On April 16, 2007, Casey Tool and Machine Co. fiedomplaint against us in the Circuit Court foe thourth Judical Distric
Shelbyville, lllinois, alleging breach of contréor failure to pay $14,222 on an account payable.iWifend to resolve this matter in a judi
manner.

On September 5, 2007, we announced that we had eooed an action against AJW Partners, LLC, AJW t@fifs, LTD., AJV
Qualified Partners, LLC, and New Millennium CapiRadrtners Il, LLC, (the “Defendantsit) the United States District Court for the Soutl
District of New York for violations of the anfraud provisions of the Securities Act of 1934 ufifa negligent misrepresentation, breac
fiduciary duty, breach of contract, breach of iredlicovenant of good faith and fair dealing and eosion. The complaint alleges that
Defendants utilized an illegal trading scheme imira@ deceptive secured loan financings to conveatess of Compang’ common stock for tl
Defendants’ own use and benefit. The trading schewaved the Defendants manipulating the Compsarstbck price downward by sh
sales. In addition the complaint seeks declaraiojynctive and monetary relief.

On September 13, 2007, Britannia Law Office comreenan action against us and our President, MarBdbmidt, in the Genel
Court of Justice, Superior Court Division, Durhamu@ty. North Carolina, alleging breach of contractditional payments due under conti
unjust enrichment, fraud and unfair trade practemésing out of a consultant agreemeértiese motions are currently pending. We believé
their claims are without merit and we will vigordpslefend these claims.

Item 2. Unregistered Sales of Equity Securities ldad of Proceeds.

In July 2007, we issued 90,328,573 shares of itengon stock on conversion of $101,827 of convertitidées by four accredit
invvestors..

In August 2007, we issued 11,568,802 shares afotsmon stock on conversion of $10,412 of convestilbtes by four accredit
investors..

On September 12, 2007, we issued 26,650,000 sbhitsscommon stock to our employees pursuant tmaentive Stock Grant Plan.
Item 3. Defaults Upon Senior Securities.

On August 21, 2007, we received a Notice of Deféndin AJW Partners, LLC, New Millennium Capital Baars I, LLC, AJW
Qualified Partners, LLC and AJW Offshore, LTD. (eatively, the “Investors”)claiming that we were purportedly in default of teén
obligations under our notes issued to the Investaesto our to honor any further conversion of adtecommon stock. We expected to rec
the Notice of Default, and were engaged in negotiatwith the Investors to resolve the matter. Ashs we contemplate that either
Investors or we will initiate litigation if theseegotiations do not produce a resolution.

Item 4. Submission of Matters to a Vote of Securtiders.

None.

Item 5. Other Information.
Subsequent Event.

In anticipation of the expense of expanded productCyberlux Corporation (the “Companyéhtered into a financial transaction v

Deutsche Bank AG to purchase 50 million stock pasehwarrants for Cyberlux common stock. The SOionillvarrants were purchased

Deutsche Bank from Cyberlux for $600,000. Purstiarhe agreement between the parties, Deutsche Gankxercise the warrants over a
year period at a discount from market based upmreaty day average closing price of the stc
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31.2

32.1

32.2

Exhibits

Certification of Chief Executive Officer pursuat Rule 13a-14 and Rule 18d{a), promulgated under the Securities and Exa
Act of 1934, as amended

Certification of Chief Financial Officer pursuamt Rule 13at4 and Rule 15d 14(a), promulgated under the Sesuand Exchany
Act of 1934, as amended

Certification pursuant to 18 U.S.C. Section 1358,aalopted pursuant to Section 906 of the Sarb@méss Act of 2002 (Chie
Executive Officer)

Certification pursuant to 18 U.S.C. Section 1358,aalopted pursuant to Section 906 of the Sarb@méss Act of 2002 (Chie
Financial Officer)
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SIGNATURES

In accordance with requirements of the Exchange thetregistrant caused this report to be signeitkdrehalf by the undersigned, thereunto
duly authorized.

CYBERLUX CORPORATION

Date: November 13, 2007 By: /s/ DONALD F. EVANS

Donald F. Evans
Chief Executive Officer (Principal Executive Offige
and Chairman of the Board of Directors

Date: November 13, 2007 By: /s/ DAVID D. DOWNING

David D. Downing
Chief Financial Officer (Principal Financial Office
and Principal Accounting Officer)
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EXHIBIT 31.1

CYBERLUX CORPORATION
OFFICER’S CERTIFICATE PURSUANT TO SECTION 302

[, Donald F. Evans, certify that:

1. I have reviewed this quarterly report on Form 10BQf Cyberlux Corporation;

2. Based on my knowledge, this report does not corajnuntrue statement of a material fact or omgt&te a material fact necessar
make the statements made, in light of the circuntsts under which such statements were made, ntgadisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statements,ather financial information included in this repdairly present in all materi
respects the financial condition, results of operat and cash flows of the small business issuef,aand for, the periods presente
this report;

4. The small business issuer's other certifying off&eand | are responsible for establishing anchtaaiing disclosure controls and
procedures (as defined in Exchange Act Rules 13a}Hhd 15d-15(e)) and internal control over finaheporting (as defined in
Exchange Act Rules 13a-15(f) and 15d-15(f)) forgh®all business issuer and have:

(a) Designed such disclosure controls and procedurasgused such disclosure controls and procedures tiesigned under ¢
supervision, to ensure that material informatidatiieg to the small business issuer, includingcdssolidated subsidiaries
made known to us by others within those entitiestiularly during the period in which this rep@tbeing prepared;

(b) [Omitted pursuant to SEC Release No. 33-8238];

(c) Evaluated the effectiveness of the small busingsser's disclosure controls and procedures anémgeskin this report o
conclusions about the effectiveness of the discsantrols and procedures, as of the end of thegeovered by this repc
based on such evaluation; and

(d) Disclosed in this report any change in the smadiifiess issuer's internal control over financiabrépg that occurred durit
the small business issuer's most recent fiscaltgluéthe small business issuer's fourth fiscal fguan the case of an ann
report) that has materially affected, or is reabbnbkely to materially affect, the small busindssuer's internal control o\
financial reporting; and

5. The small business issuer's other certifying off€eand | have disclosed, based on our most remaitiation of internal control o\
financial reporting, to the small business issuauditors and the audit committee of the small ess issuer's board of directors
persons performing the equivalent functions):

(&) All significant deficiencies and material weaknesse the design or operation of internal controkiofinancial reportin
which are reasonably likely to adversely affect #imeall business issuer's ability to record, procesmmarize and rep

financial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significdatin the sma
business issuer's internal control over finan@abrting.

Date: November 13, 2007

/s/ DONALD F. EVANS

Donald F. Evans
Chief Executive Officer







EXHIBIT 31.2

CYBERLUX CORPORATION
OFFICER’S CERTIFICATE PURSUANT TO SECTION 302

[, David D. Downing, certify that:

1. I have reviewed this quarterly report on Form 10BQf Cyberlux Corporation;

2. Based on my knowledge, this report does not corajnuntrue statement of a material fact or omgt&te a material fact necessar
make the statements made, in light of the circuntgts under which such statements were made, ntgadisg with respect to t
period covered by this report;

3. Based on my knowledge, the financial statementd,adher financial information included in this repdairly present in all materi
respects the financial condition, results of operat and cash flows of the small business issuef,aand for, the periods presente
this report;

4. The small business issuer's other certifying off&eand | are responsible for establishing anchtaaiing disclosure controls and
procedures (as defined in Exchange Act Rules 13a)Hnd 15d-15(e)) and internal control over finaheporting (as defined in
Exchange Act Rules 13a-15(f) and 15d-15(f)) fordh®ll business issuer and have:

(a) Designed such disclosure controls and procedurasgused such disclosure controls and procedures tiesigned under ¢
supervision, to ensure that material informatidatieg to the small business issuer, includingcdssolidated subsidiaries
made known to us by others within those entitiestiularly during the period in which this rep@tbeing prepared;

(b) [Omitted pursuant to SEC Release No. 33-8238];

(c) Evaluated the effectiveness of the small busingsser's disclosure controls and procedures anémgessin this report o
conclusions about the effectiveness of the discesantrols and procedures, as of the end of thegeovered by this repc
based on such evaluation; and

(d) Disclosed in this report any change in the smadiifiess issuer's internal control over financiabrépg that occurred durit
the small business issuer's most recent fiscaltgluéthe small business issuer's fourth fiscal fguan the case of an ann
report) that has materially affected, or is reabbnbikely to materially affect, the small busindssuer's internal control o\
financial reporting; and

5. The small business issuer's other certifying offgeand | have disclosed, based on our most remaitiation of internal control o\
financial reporting, to the small business issuauditors and the audit committee of the small ess issuer's board of directors
persons performing the equivalent functions):

(&) All significant deficiencies and material weaknesse the design or operation of internal controkeiofinancial reportin
which are reasonably likely to adversely affect simeall business issuer's ability to record, procsammarize and rep:

financial information; and

(b) Any fraud, whether or not material, that involveamagement or other employees who have a significdatin the sma
business issuer's internal control over finan@abrting.

Date: November 13, 2007

/s/ David D. Downing

David D. Downing
Chief Financial Officer







Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly report of CyberiGrrporation (the “Company”) on Form I@SB for the period ending Septemr
30, 2007 as filed with the Securities and Excha@gemission on the date hereof (the “Report”Donald F. Evans, Chief Executive Offi
of the Company, certify, pursuant to 18 U.S.C.isec®06 of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities and Exgeaict of 1934; and

2 The information contained in the Report fairly mrets, in all material respects, the financial ctodiand result of operatio
of the Company.

A signed original of this written statement reqdilgy Section 906 has been provided to Cyberlux Qaton and will be retained
Cyberlux Corporation and furnished to the Secwitind Exchange Commission or its staff upon request

Date: November 13, 2007 By: /s DONALD F. EVANS

Donald F. Evans
Chief Executive Officer




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly report of CyberiGrrporation (the “Company”) on Form I@SB for the period ending Septemr
30, 2007 as filed with the Securities and Excha@gmmission on the date hereof (the “Repoit”pavid D. Downing, Acting Chief Financ
Officer of the Company, certify, pursuant to 18 IC.Ssection 906 of the Sarbanes-Oxley Act of 200&t;

(1) The Report fully complies with the requirementseétion 13(a) or 15(d) of the Securities and Exgeaict of 1934; and

2 The information contained in the Report fairly mrets, in all material respects, the financial ctodiand result of operatio
of the Company.

A signed original of this written statement reqdilgy Section 906 has been provided to Cyberlux Qaton and will be retained
Cyberlux Corporation and furnished to the Secwitind Exchange Commission or its staff upon request

Date: November 13, 2007 By: /s/ DAVID D. DOWNING

David D. Downing
Chief Financial Officer




