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When I interviewed David Meeker, M.D., CEO of Genzyme for the October 2012 cover feature article, the

focus was on how the company was helping Sanofi to break free from the blockbuster model. However,

during our conversation, Dr. Meeker shared that one of the most difficult lessons learned in his career was

failing a patient community by not being able to provide an  adequate drug supply. This lesson involved

Genzyme receiving FDA warning letters necessitating a shutdown of its Alston, MA, site in 2009. The result

was a severe drug shortage for two life-sustaining rare-disease medications. When the article went live on

the Life Science Leader digital edition, I tweeted about it. This resulted in one of my Twitter followers

replying to the tweet — focusing not on the article but instead on Genzyme’s failure.

Having worked in the industry for nearly 20 years, I am of the opinion, and perhaps naively so, that

companies strive to invent life-sustaining drugs in order to help patients while, of course, making a profit. I

do not believe Genzyme’s failure to have been deliberate. That being said, the shortage not only damaged a company’s reputation but also resulted

in litigation and, most importantly, preventable patient pain and suffering. When I worked at Organon Pharmaceuticals, in 2004 we experienced a

drug shortage for the neuromuscular-blocking agent Zemuron (rocuronium) — resulting from a manufacturing problem. The frustration on the part

of the hospital sales team responsible for Zemuron was equal to that of clinicians clamoring for a resolution to the shortage. Nearly 10 years later,

drug shortages seem to be getting worse. A recent New York Times editorial notes that as of July 31, 2013, 302 drugs were in short supply — up

from 211 a year earlier. According to the article’s authors, the drug shortage is not the result of numerous manufacturing issues but of something far

more sinister.

In 1987, Congress enacted the Medicare anti-kickback “safe harbor,” which exempted buying groups from criminal prosecution for accepting

vendor kickbacks. A study in the fall 2011 issue of the Journal of Contemporary Health Law and Policy found that group-purchasing organization

kickbacks inflated supply costs by at least $30 billion annually. Because these giant purchasing organizations control the procurement of up to

$300 billion in drugs, devices, and supplies annually for some 5,000 healthcare facilities, it can be difficult to distinguish how these activities differ

from those of a cartel. The Government Accountability Office (GAO) is investigating the role of group purchasing organizations in the drug

shortages with a report expected in 2014.

In the meantime, if you want to learn more about some of the causes of drug shortages and possible solutions, check out Cliff Mintz’s article on

page 44. Some might argue the solution to rising drug shortages is not as simplistic as reigning in healthcare GPOs (group purchasing

organizations). The fact that most of the problem involves cheap sterile injectables sold through hospital-purchasing organization contracts, we

need to realize — if it walks like a cartel, quacks like a cartel, looks like a cartel — it’s a cartel. And the best way to deal with a cartel is not by

enabling its activity through government legislation.

Additional Info

Start Your Free Subscription To Life Science Leader

Last modified on Tuesday, 03 December 2013 15:30

Editorial Board Blogs

Women Considered Easy Targets for
Anti-GMO Agenda
BIOtechNow
BIO 2013 Pacific Rim Summit Ends
with a Look at Natural Gas
BIOtechNow
The Leadership Lesson They Don’t
Teach In Business School But
Should
N2Growth Blog
Who Will Tell the Emperor He Has
No Clothes?
N2Growth Blog
Does Pharma Only Develop Drugs
For Those Who Can Pay?
Drug Truths
The Growing Need For Outcome
Studies And The Impact On R&D
Costs
Drug Truths
Careering around in Cheltenham!
Freeman Technology - Free Flow
The missing link?
Freeman Technology - Free Flow

 

 

Home Magazine Resource Centers Advertising Editorial Blogs Media About Us

http://www.lifescienceleader.com/
http://www.lifescienceleader.com/
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/itemlist/category/1005-editors-note
https://twitter.com/intent/tweet?original_referer=&text=What%20Is%20The%20Solution%20To%20Drug%20Shortages%3F%20-%20Life%20Science%20Leader&tw_p=tweetbutton&url=http%3A%2F%2Fwww.lifescienceleader.com%2Fblogs%2Fchief-editor-rob-wright-2%2Fitem%2F4663-what-is-the-solution-to-drug-shortages
http://twitter.com/search?q=http%3A%2F%2Fwww.lifescienceleader.com%2Fblogs%2Fchief-editor-rob-wright-2%2Fitem%2F4663-what-is-the-solution-to-drug-shortages
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/itemlist/user/94-robwright
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/item/4663-what-is-the-solution-to-drug-shortages#
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/item/4663-what-is-the-solution-to-drug-shortages#
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/item/4663-what-is-the-solution-to-drug-shortages??tmpl=component&print=1
http://www.lifescienceleader.com/component/mailto/?tmpl=component&link=aHR0cDovL3d3dy5saWZlc2NpZW5jZWxlYWRlci5jb20vYmxvZ3MvY2hpZWYtZWRpdG9yLXJvYi13cmlnaHQtMi9pdGVtLzQ2NjMtd2hhdC1pcy10aGUtc29sdXRpb24tdG8tZHJ1Zy1zaG9ydGFnZXM=
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/item/4663-what-is-the-solution-to-drug-shortages?#itemCommentsAnchor
http://www.lifescienceleader.com/magazine/current-issue-3/item/4675-drug-shortages-why-they-happen-and-how-they-can-be-solved
http://sub.lifescienceleader.com/Sub.cfm
http://feedproxy.google.com/~r/BiotechNow/~3/Q7VvXogYUsQ/women-considered-easy-targets-for-anti-gmo-agenda
http://www.biotech-now.org/
http://feedproxy.google.com/~r/BiotechNow/~3/hCk5ezx1Uh8/bio-2013-pacific-rim-summit-ends-with-a-look-at-natural-gas
http://www.biotech-now.org/
http://www.n2growth.com/blog/the-leadership-lesson-they-dont-teach-in-business-school-but-should/
http://www.n2growth.com/blog
http://www.n2growth.com/blog/who-will-tell-the-emperor-he-has-no-clothes/
http://www.n2growth.com/blog
http://www.forbes.com/sites/johnlamattina/2013/12/05/does-pharma-only-develop-drugs-for-those-who-can-pay/
http://blogs.forbes.com/johnlamattina
http://www.forbes.com/sites/johnlamattina/2013/12/02/the-growing-need-for-outcome-studies-and-the-impact-on-rd-costs/
http://blogs.forbes.com/johnlamattina
http://feedproxy.google.com/~r/freemantech/~3/CJyqvPE0xCQ/
http://www.freemantech.co.uk/?option=com_wordpress&Itemid=88
http://feedproxy.google.com/~r/freemantech/~3/WBvtP9yzfx8/
http://www.freemantech.co.uk/?option=com_wordpress&Itemid=88
http://www.linkedin.com/groups?gid=2069447&trk=hb_side_g
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/item/4663-what-is-the-solution-to-drug-shortages#
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/item/4663-what-is-the-solution-to-drug-shortages#
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/item/4663-what-is-the-solution-to-drug-shortages#
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/item/4663-what-is-the-solution-to-drug-shortages#
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/item/4663-what-is-the-solution-to-drug-shortages#
http://ads.lifescienceleader.com/www/delivery/ck.php?oaparams=2__bannerid=1310__zoneid=85__cb=98496e713b__oadest=http%3A%2F%2Fwww.inVentivHealthclinical.com
http://ads.lifescienceleader.com/www/delivery/ck.php?oaparams=2__bannerid=1310__zoneid=85__cb=98496e713b__oadest=http%3A%2F%2Fwww.inVentivHealthclinical.com
http://www.lifescienceleader.com/
http://www.lifescienceleader.com/advertising


Published in  Editor's Note

Rob Wright

Latest from Rob Wright

What It Takes To Be A 5-Category CMO Leadership Award Winner

Don’t Look To Nelson Mandela For The Worst Leadership Advice

Shire’s $210 Million Single-Use Gamble

Why Pharma Execs, Not Just Engineers, Should Attend ISPE

Eli Lilly Research Lab Tour Reveals More Than Meets The Eye

Leave a comment
Make sure you enter the (*) required information where indicated. HTML code is not allowed.

Message *

Name *

Email *

Website URL

Submit comment

back to top

You and one other like this.Like

Select Language ​ ▼ Select Language ​ ▼

Copyright VertMarkets, Inc. 2013

Scroll To Top

enter your message here...

enter your name...

enter your e-mail address...

enter your site URL...

http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/itemlist/category/1005-editors-note
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/itemlist/user/94-robwright
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/item/4681-what-it-takes-to-be-a-5-category-cmo-leadership-award-winner
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/item/4680-don%E2%80%99t-look-to-nelson-mandela-for-the-worst-leadership-advice
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/item/4669-shire%E2%80%99s-$210-million-single-use-gamble
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/item/4661-why-pharma-execs-not-just-engineers-should-attend-ispe
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/item/4644-eli-lilly-research-lab-tour-reveals-more-than-meets-the-eye
http://www.lifescienceleader.com/blogs/chief-editor-rob-wright-2/item/4663-what-is-the-solution-to-drug-shortages?#startOfPageId4663
https://www.facebook.com/phillip.zweig
javascript:void(0)
javascript:void(0)

