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SOUTH DURANGO SANITATION DISTRICT 
2017 BUDGET MESSAGE 

The proposed budget for the South Durango Sanitation District for the 201 7 calendar year is 
attached. As required by law, the budget summarizes all revenues and expenditures for the 
District for the prior year, the current year and the proposed budget year. 

The District provides sewage collection and treatment services in the South Durango and 
Grandview areas. Although a substantial portion of the District service area is within the 
Durango city limits, a portion still remains in the unincorporated area of La Plata County, 
Colorado. As a result, the District serves customers who are connected to the City's central 
water system and customers who have private wells or water systems. 

The District is supported by revenues paid by its customers and does not levy a tax. All current 
customers are charged a user fee which covers all operating costs of the District. A portion of 
the user fee is also used for the payment of the District's 2006 Sewer Revenue Bond which made 
substantial improvements to the main interceptor lines serving the Grandview and South 
Durango areas for the benefit of existing and future customers. A portion of the user fee is also 
used to pay the lease purchase expense for sludge handling equipment acquired by the District in 
2015. 

Tap fee revenue is used to pay for debt service and other capital costs incurred to construct or 
expand facilities needed for service for new customers. Tap fee revenue has increased 
substantially in the last few years. Continued strong growth in the Three Springs area, new 
commercial projects in the Southfork area and new projects proposed in the south Durango are 
likely to provide substantial tap fee revenue projected at more than 3 times the 2015 level. The 
District is reviewing its capital improvement plan to be certain that adequate capacity and capital 
reserves will be available to meet the demands for service from the projected growth. 

The 2017 budget projects total operating expenditures of $459,610, an increase of approximately 
$63,000 more than the amount of estimated expenditures in 2016. Included in the 2017 
operating budget is $25,000 for sludge handling and $25,000 for equipment replacement, a total 
of $40,000 more than was expended for these items in 2016. Without those new expenditures, 
the projected increase in operating expenses in 2017 is about 6% above 2016 expenditures. The 
2017 budget projects net operating income of $115,490, of which $106,693 will be transferred to 
non-operating for the existing customers' share of the debt service and for the lease purchase 
payment for sludge handling equipment. 

The District does not receive any tax revenues and has established a water activity enterprise 
pursuant to Colorado law. As an enterprise the District is exempt from TABOR limitations. The 
District uses the cash method for budgetary accounting. Audits are prepared using the modified 
accrual basis and GAAP for governmental units. 



South Durango Sanitation District 
2017 Budget 

OPERATING 
Revenues 

_Sewage Treatment __ 
Interest 

_Inspection fees 
Miscellaneous 

. Total Operatil'l9 Reve_l!LJ_e_S. 

Expenditures 

Collection and Transmission 
---

Power 
-----------

_ Repai_rs, Cleaning & Supplies 
Salaries 

--------------

. Operato~ _______ _ 
__ -~-_Payroll taxe_s_~Benefits ______ _ 

___ Vehicle Expt3_nse ____ _ 
,Total Collection and Transmission 

. Se_vv~Tre_atmen_t ____ _ 
--'-- Repair~, Maintenance & Su[l[l_lie_s_ _ ___ _ 

--~iQrnent re_placeme_nt ____ _ 
.Salaries· 

__ _ _ : • Payroutaxes & Benefits ___ _ 
_ ~operator-:-- - _·-_·-_-__________ _ 

Sludge Handlin~g __ _ 
__ le_~ting i __ -____ _ 

'Utilities• 
. ,Total Sewage Treatment ____ _ 

!Administrative 

Budget 
Year' Ending 

Estimated 
Year Ending 

Actual 
Year ~riding_ 

December 31,2017: Notes December 31 2016 December31, 2015 

$ 570,000. 
--- - 2,ooo_i 

3,000 i 

100 

§75,10~ 

i 

___ 2,750 ! 

___ 3_5,000 ! 

___ 43,26~3% incr. 
_7,500_.i 

15,500 : · - 4,5ool-
108,510 i 

! 

. $ __ __56Q,_OOO . 
1,600. 
4,000. 

175 

565,775 

$ 562,840 
1,163 . 
3,400 ~-

567,403 
-- ---

2,800 --=..:::~~--~~--=2]02 : 
21,500. ---- -- _26,160: __ 
43,000 . L- _39,367 i ---

______ 7,44!L 6,816 
- _14,4!50 13,919-: -----

4,000 : 7,029--· --
----~--< 

~. 195 ~ - - -+-_____ ____fili_J_~_J_ 

. 20,000 ! 20,000 ! 
-----_-_ 21,757 l_ 

__________ 15,000J 10,000 ~- -
28,875 ! 28,500 ! - -- "--- -- - __ ___1?,_2_6-61~--
10,300 I .JLl~_ciJ 8,264 ! 

30,000 , 29,700 I ----·-------27}64 ! -
25,000 I I l ·-· -- ,m~ i10%'"" - ~rl!t ,irn~ -

I -·· . -----·- I 

I iAccounting and Billing 35,009._ 34,000 ! 34,140--+-_ __, 

- ! _!A_u_d1_·ti_n ___ 9r__ _ --·· _________ 7,800 76001· -------i6oo 1 

I 
1
oirectorsFees .. ____ . --6-~,6-2-5-+------- --6:0

92
66

3
-- .... _ .. _.i -- ---6'.49-~1 99 -~---.·_- -· 

-!--I-Dues & Subscrip_t_io_n_s _____ ···---···- . 1,000 f 

i ·~~~;~~~ng_ -- . ~- ;-=~:::--Ji~:~-~-~-+t---f-----~-~~:~-~-g~ ___ i_ . ~~f-~-~~---+-! -
-- ~-m:l~;~:;~tinars ·------ ~ ·;gg J - _4_~~~:: i------1----=~~~itt= 

I iQffice & Postage ------- _ 18:000 r- 127,.5301051. -+I --- 127,,53~01 __ 50 ! 
,__--+if--! P_e.r!rlitsi - -+-----'2'-''-'-50"-o'-+-1 ____ _,__ ___ --+"'----'--' . 

fJ1'!_1t_d_m_T~:auve __ -_-_-_-_-_-_-~~~~-~-------=--~f 137,925 I __ _144,358 I 127.o~:- __ 

I I !Tot(l! Operating Expe_11~itures _,_ ___ 4!).§l_,_6_10__,_ ___ ~---4_02_,_5_03__,_' __ _,, ___ :361,72_7-+1--

;0~e-r:ting Income (Loss) _____ I __ 1_15_,_49_0_,__2_5_.1_%[ ___ 163,~~ 40.6~J--·--· 205,676 i 56~~~7. 
----~n~fer to Ncm-op~rati-~ng-------~~----- (106,693) i Note 1 _____ (112,955) _ ~QO,_Q_O_O~) i,__ _ _, 

Beginning ~perating F_l:ll'l~_l3alance - January 1 ---r----1-8-2,9-~5-I----_-. _-__ -_ -... _-___ -_-_-1=3-2~·=5=88=========--------------~-_26~· ·~9_1-2 _ _,.-+--_ -_ -_ --= 
Ending Operating Fund Balance - December 31 191,702 / 182,905 132,588 
- I --



South Durango Sanitation District 
2017 Budget 

NON-OPERA TING 
Revenues 

Tap Fee_s 
Interest 

- -------- . 

___ Total Non-operating Revenues 

. Capi.tal OutlaY._ __ _ 
_ ~Eguipment~Ne...,.,__ 
_ . Ljner Repai~-- _ 

Aerators 
' - -- -----

' "[t:e_§tmenJ..PLant . _ -----· 
. To@l_,CCIIJit.§.IQuJlay _ ----·-
' ' 

-------~· _1 -- --- -

• Debt Service 
_-· _: ! Prin~_ip-~f _ ___ _ __ -·_·-::_-_-__ -=-----

Budget 
··-Year Ending 
-oecemf>er 31,2011 · 

----+-------- --

385,000 Note 2 
125 

-385,125 ' 

20,000 

Estimated 
Year Ending 

oeC:ember31}016 · 

- 298,375 
100 

--·---22.JJOO 
_________ 2.4,.8?5 ' 

22,240 
'69,065 ' 

, _j2006bonds __ . ________ _ 
' 'WPCRF 

-125,000 '. 110,000 ,_ -- -~~~=· -=:_-=._--=--- 3~,8e6r--- 35,139 : 
52,341 - ' --- ??_,_651 : ' 

-- --------

1 SI~ Handling. Eg.L.JiJ:>,___ !interest, ---·-· ·- ·· -- ··· -·----·-~-

12006 b0ilds -- -- ----. 
,__ __ ; --+,-~:wF'CRF -----·--

--r---+ . - - - - ---··· 
I . : Sludge Handling Egui,P._ 

i ~bt service fees - -- ----

-- ----------

!--- .§.5,200 ' - - - ____ 5_9~,6_00 __ 
____ 13,202 i 13,909' 

9,302 I 5,771 
5001 400,_ 

'Total Debt Service ___ _ 

' i ff~tal Non-operating EJ(penditures . · 

; 291,411 f ______ l_5_0,179+----· 

1----- - .. 1- - --- 319,535 1,' 

; 311,411 .,_' ----c----------t-

-- .Non-operating Income _(L_o_s_s~)__ i .. - _73,714 i ---~(2_1~,060)! 

I 

J Transfer from Operating 106,693 i 112,955 i 
! I ----- -~-- r--- ------- ·-------1------

1 _ .I _. J i 

Non-opera!ing Fund Balance - January 1 158,551 I 66,656 i 
_Non-o,eera~ing Fund Ba~-a-n.c_e_-_D_e_c_em-ber ~_1 _ ---+--.--.-__ -338~958 I 158,551 +- _ 
TOTALFUNDBALANCE-JANUARY1_-_-_-_-_-_- 341,456 r· -1 -----199,244 ! 

TOTAL_fYf':ID_Bf.· LANCE- DECEMBER 31 --+---- 5~~._66_0_ ... 1--. -----+-----34_1~,4_5_6-+f_ 

~ 
----------~' - .L ... ·--·---·---·-- I 

Actual 
Year Ending 

oecem-ber 31,201 s · 

170,500 ' 
134 

__ _170,~34' 

9,971 
- 1_4,34() _ 

- __ 5,79Q_ 

160,000 ' 
34j§§.i_:=_ 

___ 6~4,~46_7: -
-~<'1_4: 

_)___ 

400' 
273,877 ! 

r 
303,978 r 

-- ------------- --t----

(1~~.344) 1. __ 

200,000 i .. 
i 
1-

--------------!--
- __6_6,656 i 

125,591 I 

199,244 I 
-- ----··-~--

Note 1: Operating_tr:ansfer is 1/4 2006 bond payment, slu_cjg~andling lease P.L.Jr:.~ba.~_P?}'_m_e_n_ts_a_n_d_a_n.~_,_---~----+ 
Note 2: Assumes 30 Three S rin s ta s and 40 south Duran o area Rocket A artments, Goodwill , 



SOUTH DURANGO SANITATION DISTRICT 
2017 Budget 

Supplemental Schedule - Lease Purchase Agreements 

A Total amount to be expended during 20 I 7 for payments under all lease 
purchase agreements involving real property 

B. Total maximum payment liability under all lease purchase agreements 
involving real property over the entire term of the agreements 

c Total amount to be expended during 20 I 7 for payment obligations under 
lease purchase agreements other than those involving real property 

D Total maximum payment liability under all lease purchase agreements 
other than those involving real property over the entire term of the 
agreements 

$0 

$0 

$61,643 

$431,502 



RESOLUTION NO. 2016 - 3 
RESOLUTION TO ADOPT BUDGET 

A RESOLUTION SUMMARIZING EXPENDITURES AND REVENUES FOR EACH FUND 
AND ADOPTING A BUDGET FOR THE SOUTH DURANGO SANITATION DISTRICT, LA 
PLATA COUNTY, COLORADO, FOR THE CALENDAR YEAR BEGINNING ON THE 
FIRST DAY OF JANUARY, 2017, AND ENDING ON THE LAST DAY OF DECEMBER, 
2017. 

WHEREAS, the Board of Directors of the South Durango Sanitation District has 
appointed Barb Prose to prepare and submit a proposed budget to said governing body at the 
proper time; and 

WHEREAS, Barb Prose has submitted a proposed budget to this governing body for its 
consideration; and 

WHEREAS, upon due and proper notice, published or posted in accordance with the law, 
said proposed budget was open for inspection by the public at a designated place, a public 
hearing was held on December 15, 2016, and interested taxpayers were given the opportunity to 
file or register any objections to said proposed budget; and 

WHEREAS, whatever increases may have been made in the expenditures, like increases 
were added to the revenues so that the budget remains in balance, as required by law. 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 
SOUTH DURANGO SANITATION DISTRICT, LA PLATA COUNTY, COLORADO 

SECTION 1 

That estimated expenditures for each fund are as follows: 

Enterprise fund 
Operating Expenses 
Non-Operating Expenses 

Total Enterprise Fund Expenses 

SECTION II 

That estimated revenues for each fund are as follows: 

Enterprise Fund 
From unappropriated surpluses 
From sources other than general property tax 
From the general property tax levy 

Total Enterprise Fund Revenues 

$459,610 
$311,411 
$771,021 

$ 0 
$960,225 
$ 0 
$960,225 



SECTION III 

That the budget as submitted, amended and hereinabove summarized by fund, be, and the same 
hereby is approved and adopted as the budget of the South Durango Sanitation District for the 
year stated above. 

SECTION IV 

That the budget hereby approved and adopted shall be signed by the Secretary of the District and 
made a part of the public records of the South Durango Sanitation District. 

ADOPTED this 15th day of December, 2016. 

SOUTH DURANGO SANITATION DISTRICT 

ATTEST: 

~~ Secretary ~ 



RESOLUTION NO. 2016 - 4 

RESOLUTION TO APPROPRIATE SUMS OF MONEY 

A RESOLUTION APPROPRIATING SUMS OF MONEY TO THE VARIO US FUNDS AND 
SPENDING AGENCIES, IN THE AMOUNTS AND FOR THE PURPOSES AS SET FORTH 
BELOW FOR THE SOUTH DURANGO SANITATION DISTRICT, LA PLATA COUNTY, 
COLORADO, FOR THE 2017 BUDGET YEAR. 

WHEREAS, the Board of Directors of the South Durango Sanitation District has adopted 
the annual budget in accordance with the Local Government Budget Law on December 15, 2016; 
and 

WHEREAS, the Board of Directors has made provision therein for revenues in an 
amount equal to or greater than the total proposed expenditures as set forth in said budget and; 

WHEREAS, it is not only required by law, but also necessary to appropriate the revenues 
provided in the budget to and for the purposes described below, so as not to impair the operations 
of the South Durango Sanitation District. 

NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE 
SOUTH DURANGO SANITATION DISTRICT, LA PLATA COUNTY, COLORADO 

SECTION I 

That the following sums are hereby appropriated from the revenue of each fund, to each 
fund, for the purposes stated: 

Enterprise Fund 
Current Operating Expenses 
Non-operating Expenses 

Total Enterprise Fund Revenues 

ADOPTED this 15th day of December, 2016. 

ATTEST: 

$459,610 
$311,411 
$771,021 

SOUTH DURANGO SANITATION DISTRICT 

~~~d- By c!cvJ/~-
Se etary President 

__.;> 




