RED RIVER
GROUNDWATER
CONSERVATION

DISTRICT

PERMIT HEARING AND BOARD MEETING

Greater Texoma Utility Authority Board Room
5100 Airport Drive
Denison, Texas 75020

Join by computer, tablet or smartphone at the following link:
https://global.gotomeeting.com/join/464434805
or

Join by phone 786-535-3211 with access code: 464-434-805

THURSDAY
AUGUST 19, 2021




NOTICE OF PUBLIC MEETING
OF THE
BOARD OF DIRECTORS OF THE
RED RIVER GROUNDWATER CONSERVATION DISTRICT
Thursday, August 19, 2021 at 10:00 a.m.

IN-PERSON MEETING LOCATION:
Greater Texoma Utility Authority Board Room
5100 Airport Drive
Denison, Texas 75020
REMOTE ACCESS AVAILABLE AT:
Join by computer, tablet or smartphone at the following link:
https://global.gotomeeting.com/join/464434805
or
Join by phone 786-535-3211 with access code: 464-434-805
Notice is hereby given that, in accordance with Governor Abbott’s March 16, 2020, action to temporarily
suspend certain provisions of the Texas Open Meetings Act, a quorum of the Board of Directors of the

Red River Groundwater Conservation District (“District”) will hold a Board meeting in-person and via
telephone and video conference call beginning at 10:00 a.m. on Thursday, August 19, 2021.

Permit Hearing

The Permit Hearing will begin at 10:00 a.m.

Notice is hereby given that the Board of Directors of the Red River Groundwater Conservation District
(“District”) will conduct a permit hearing on the following Production Permit Application:

Agenda:

1. Call to Order; establish quorum; declare hearing open to the public; introduction of Board.

2. Review the Production Permit Application of:

Permit Amendment

a. Applicant: Upper Trinity Regional Water District; 900 N. Kealy Street, Lewisville, Texas 75057
Amendment Request: UTRWD is requesting to move the planned location approximately 920
feet to the east-northeast. UTRWD is requesting to move the location to avoid conflicts with
other areas of work for the Lake Ralph Hall/Leon Hurse Dam construction project.

Location of Well: Approved Location: County Road 3645, Ladonia, TX 75449; Latitude:
33.441794°N Longitude: 95.9065752W; about 1,600 feet south of the intersection of County
Road 3640 and County Road 3645 and 175 feet west of County Road 3645. Amended Location:




County Road 3645, Ladonia, TX 75449; Latitude: 33.4424472N Longitude: 95.9036672W; about
1,350 feet south of the intersection of County Road 3640 and County Road 3645 and 700 feet
east of County Road 3645.

Purpose of Use: Construction Water for Lake Ralph Hall Project

Requested Amount of Use: 59,700,000 gallons per year

Production Capacity of Well: 350 gallons per minute

Aquifer: Trinity (Paluxy) Aquifer

Public Comment on the Production Permit Application (verbal comments limited to three (3)
minutes each).

Consider and act upon the Production Permit Application, including designation of parties and/or
granting or denying the Production Permit Application in whole or in part, as applicable.

Adjourn or continue permit hearing.

Board Meetin

The regular Board Meeting will begin upon adjournment of the above noticed Permit Hearing.

Notice is hereby given that the Board of Directors of the Red River Groundwater Conservation District
(“District”) may discuss, consider, and take all necessary action, including expenditure of funds,
regarding each of the agenda items below:

Agenda:

1. Pledge of Allegiance and Invocation.

2. Call to order, establish quorum; declare meeting open to the public.

3. Public Comment.

4. Consider and act upon approval of Minutes of July 22, 2021, Board Meeting.

5. Consider and act upon 2020 Audit.

6. Budget and Finance.
a. Review and approval of monthly invoices.
b. Receive monthly financial information.

7. Update and possible action regarding the process for the development of Desired Future Conditions
(DFC).

8. Consider and act upon compliance and enforcement activities for violations of District Rules.



9. General Manager’s report: The General Manager will update the Board on operational, educational
and other activities of the District.
a. Well Registration Summary
b. Update on Injection/Disposal Well Monitoring Program
c. Legislative Update
d. Database Update

10. Open forum / discussion of new business for future meeting agendas.

11. Adjourn.

IThe Board may vote and/or act upon each of the items listed in this agenda.

At any time during the meeting or work session and in compliance with the Texas Open Meetings Act,
Chapter 551, Government Code, Vernon’s Texas Codes, Annotated, the Red River Groundwater
Conservation District Board may meet in executive session on any of the above agenda items or other
lawful items for consultation concerning attorney-client matters (§551.071); deliberation regarding real
property (§551.072); deliberation regarding prospective gifts (§551.073); personnel matters (§551.074);
and deliberation regarding security devices (§551.076). Any subject discussed in executive session may be
subject to action during an open meeting.

? persons with disabilities who plan to attend this meeting, and who may need assistance, are requested
to contact Velma Starks at (800) 256-0935 two (2) working days prior to the meeting, so that
appropriate arrangements can be made.

‘For questions regarding this notice, please contact Velma Starks at (800) 256-0935, at
rrgcd@redrivergcd.org or at 5100 Airport Drive, Denison, TX 75020.



mailto:rrgcd@redrivergcd.org




MINUTES OF THE BOARD OF DIRECTORS’ BOARD MEETING
RED RIVER GROUNDWATER CONSERVATION DISTRICT

Thursday, July 22, 2021
REMOTE ACCESS AVAILABLE AT:
Join by computer, tablet or smartphone at the following link:
https://global.gotomeeting.com/join/700765117
or

Join by phone 312-757-3121 with access code: 700-765-117

Notice is hereby given that, in accordance with Governor Abbott’s March 16, 2020, action to
temporarily suspend certain provisions of the Texas Open Meetings Act, a quorum of the Board
of Directors of the Red River Groundwater Conservation District (“District”) will hold a Board
meeting via telephone and video conference call beginning at 10:00 a.m. on Thursday, July 22,
2021.

Members Present: Chuck Dodd, David Gattis, Mark Gibson, Harold Latham, Billy Stephens, Mark
Newhouse, and Mark Patterson

Members Absent:

Staff: Drew Satterwhite, Paul Sigle, Nichole Sims, Wayne Parkman, Theda Anderson,
and Velma Starks

Visitors: Kristen Fancher, Fancher Legal

Board Meeting

1. Pledge of Allegiance and Invocation.

Board President Mark Patterson led the group in the Pledge of Allegiance and Board Member Chuck
Dodd offered the invocation for the group.

2. Callto order, establish quorum; declare meeting open to the public.

Board President Mark Patterson called the meeting to order at 10:04 a.m., established a quorum
was present, and declared the meeting open to the public.

3. Public Comment.
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There were no public comments.
4. Consider and act upon approval of Minutes of June 17, 2021, Board Meeting.

Board Member Chuck Dodd made a motion to approve the minutes of the June 17, 2021 meeting.
The motion was seconded by Board Member Billy Stephens. The motion passed unanimously.

5. Budget and Finance.
a. Review and approval of monthly invoices.
General Manager Drew Satterwhite reviewed the invoices with the Board. Board Member David
Gattis made the motion to approve the June and July invoices. Board Member Mark Newhouse
seconded the motion. Motion passed unanimously.

b. Receive monthly financial information.

General Manager Drew Satterwhite reviewed the District’s monthly financial information with
the Board.

c. Receive Quarterly Investment Report.
General Manager Drew Satterwhite reviewed the Quarterly Investment Report with the Board.
d. Consider and act upon 2022 Operating Budget.

e. Consider and act upon 2022 Groundwater Production Fee and Fee Schedule.

General Manager Drew Satterwhite provided items d. and e. background information for the
Board. The Budget Committee met on Wednesday, July 21, 2021 and went through the budget
details and fee schedule. The District’s fiscal year is based on a calendar year from January 1%
through December 31%, while many of the groundwater producers who pay production fees
operate on fiscal years that begin October 1 through September 30". For this reason, the Board
has attempted to establish production fees as early as possible in the budget planning process.
There is a need to add another field technician position. Another truck and flow meter would
need to be purchased by NTGCD for that position. Discussion was held. Board Member David
Gattis made the motion to approve the budget and fee schedule for 2022 as presented. Board
Member Mark Newhouse seconded the motion. Motion passed unanimously.

6. Receive Quarterly Report on Management Plan.

General Manager Drew Satterwhite reviewed the Quarterly Report with the Board.

7. Consider and act upon authorizing Texas A&M AgriLife to proceed with Phase Il Irrigation Model.



10.

11.
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General Manager Drew Satterwhite provided background information for the Board. Phase |
consisted of evaluating the methodology being used by the District and providing a few refinements.
Phase | was completed and came in at S800 less than the not to exceed amount of $2,200. Phase I
will incorporate the addition of new grass irrigation, cool season grasses, flower beds, golf courses,
sporting fields, sod farms, tree and shrub farms, greenhouse/nurseries, hay production, etc. In
addition, this model will take into account the different types of irrigation systems such as center
pivot, standard sprinkler systems and drip irrigation. The Phase Il not to exceed amount is $2,500.
The cost is to be split with North Texas GCD making RRGCD’s contribution $1,250. Board Member
Billy Stephens made the motion to authorize Texas A&M Agrilife to proceed with Phase Il Irrigation
Model. Board Member Chuck Dodd seconded the motion. Motion passed unanimously.

Update and possible action regarding the process for the development of Desired Future Conditions
(DFC).

General Manager Drew Satterwhite informed the informed the Board that GMA 8 was supposed to
have had a meeting on Tuesday, July 21, 2021. In order to be sure the project stays on schedule
going forward, weekly conference calls will be held with WSP and their sub consultants. The next
GMA 8 meeting will be scheduled after the summary report is completed. It may be early October
to mid-October when the GMA 8 meeting will be scheduled. Discussion was held.

Consider and act upon compliance and enforcement activities for violations of District Rules.

No enforcement actions at this time.

General Manager’s report: The General Manager will update the Board on operational, educational
and other activities of the District.

a. Well Registration Summary
General Manager Drew Satterwhite reviewed the well registration summary with the Board.

b. Update on Injection/Disposal Well Monitoring Program
No update at this time.

c. Legislative Update
Kristen Fancher, legal counsel, provided update. None of the Special Session items concern the
district. No virtual meetings can be held after September 1, 2021. The District can continue to
have the remote meeting for staff. No Board Member can participate remotely.

Discussion of vanity ponds was held.

Open forum / discussion of new business for future meeting agendas.
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The next meeting is scheduled for August 19. It can be cancelled if there is no permit hearing.
12. Adjourn.

Board President Mark Patterson declared the meeting adjourned at 11:10 a.m.

Recording Secretary Secretary-Treasurer
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RED RIVER GROUNDWATER CONSERVATION DISTRICT
Notes to the Basic Financial Statements (Continued)
December 31, 2020

Summary of Significant Accounting Policies (Continued)

B. Basis of Presentation — Basis of Accounting (continued)

District accounts are organized on the basis of funds, each of which is considered a separate accounting
entity. Governmental resources allocated to individual funds are recorded for the purpose of carrying
on specific activities in accordance with laws, regulations or other appropriate requirements. The fund
types and funds utilized by the District are described below:

Government fund types include the following:

The General Fund is used to account for financial resources used for general operating. This is a
budgeted fund and any fund balances are considered resources available for current operations. All
revenues and expenditures not required to be accounted for in other funds are accounted for in this fund.

Measurement Focus — Basis of Accounting

Government-Wide Statements — These financial statements are reported using the economic resources
measurement focus. The government-wide financial statements are reported using the accrual basis of
accounting. Revenues are recorded when earned and expenses are recorded at the time liabilities are
incurred, regardless of when the related cash flows take place. Non-exchange transactions, in which the
District gives (or receives), value without directly receiving (or giving) equal value in exchange, are not
recognized if not measurable and are disclosed. Revenue from grants, entitlements, and donations are
recognized in the fiscal year in which all eligibility requirements have been satisfied.

Fund Financial Statements — These financial statements are reported using the current financial
resources measurement focus and are accounted for using the modified accrual basis of accounting.
Under the modified accrual basis of accounting, revenues are recognized when susceptible to accrual;
i.e., when they become both measurable and available. “Measurable” means the amount of the
transaction can be determined and “available” means collectible within the current period or soon
enough thereafter to be used to pay liabilities of the current period. The District considers revenues as
available if they are collected within 60 days after year end. Expenditures are recorded when the related
fund liability is incurred.

Receivable and Payable Balances

The District believes that sufficient detail of receivable and payable balances is provided in the financial
statements to avoid the obscuring of significant components by aggregation. Therefore, no disclosure is
provided which disaggregates those balances. The total accounts receivable balance is expected to be
collected within one year.

Financial Statement Amounts

Cash and Cash Equivalents

Cash and Cash Equivalents are comprised of deposits in financial institutions, including time deposits
and certificates of deposit. Restricted assets and temporary investments are not included.

Capital Assets

Capital assets are reported in the government-wide statement of net position. All capital assets are
valued at historical cost. The cost of normal repairs and maintenance that do not add to the value of the
asset or materially extend asset life are not capitalized.
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RED RIVER GROUNDWATER CONSERVATION DISTRICT

Notes to the Basic Financial Statements (Continued)
December 31, 2020

Summary of Significant Accounting Policies (Continued)

E. Financial Statement Amounts (continued)

Capital Assets (continued)

Assets capitalized have an original cost of more than $5,000 and useful life in excess of one year.
Depreciation has been provided over the estimated useful life using the straight-line method of
depreciation. The estimated useful life of the vehicle and computer software is five years. Development
in progress is not depreciated. Depreciation expense of $4,807 was charged to Administration in the
Statement of Activities for the year ended December 31, 2020.

Balance Balance
12/31/19 Additions Retirements 12/31/20
Governmental Activities:
Capital Assets Not Being Depreciated:

Software Development in Progress $ 79,300 $ 4,170 $ (83,470) 3 -
Total Capital Assets Not Being Depreciated 79,300 4,170 - -
Capital Assets being Depreciated:

Vehicle 24,036 - - 24,036

Computer Software - 83,470 - 83,470
Total Capital Assets Being Depreciated 24,036 83,470 - 107,506
Less Accumulated Depreciation for:

Vehicle (16,424) (4,807) - (21,231)

Computer Software - - - -
Total Accumulated Depreciaton (16,424) (4,807) - (21,231)
Governmental Activities

Capital Assets, Net $ 86912 § 82,833 $ (83,470) § 86,275

Fund Balance

Governmental funds utilize a fund balance presentation for equity. Fund balance is categorized as
nonspendable, restricted, committed, assigned, or unassigned.

Nonspendable fund balance — represents amounts that cannot be spent because they are either not in
spendable form (such as inventory or prepaids) or legally required to remain intact (such as notes
receivable or principal or a permanent fund). :

Restricted fund balance — represents amounts with external constraints placed on the use of these
resources (such as debt covenants, grantors, other governments, etc.) or imposed by enabling legislation.
Restrictions may be changed or lifted only with the consent of resource providers. The District does not
have any restricted fund balances by enabling legislation.

Committed fund balance — represents amounts that can only be used for specific purposes imposed by a
formal action of the District’s highest level of decision-making authority, the Board. Committed
resources cannot be used for any other purpose unless the Board removes or changes the specific use by
taking the same formal action that imposed the constraint originally.

Assigned fund balance — represents amounts the District intends to use for specific purposes as
expressed by the Board or an official delegated authority. The District has no assigned fund balances at
December 31, 2020.
TENTATIVE DRAFT - FOR
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RESOLUTION NO. 2021-08-19-01

A RESOLUTION BY THE BOARD OF DIRECTORS OF THE RED RIVER GROUNDWATER
CONSERVATION DISTRICT AUTHORIZING PAYMENT OF ACCRUED LIABILITIES FOR THE MONTH
OF JULY

The following liabilities are hereby presented for payment:

Administrative Services Amount
GTUA - July 15,814.05
Direct Costs

NexTraq - GPS tracking for August 39.95
Legal

Fancher Law - BOD general legal services for July 2,518.00
Refunds

Lannius MUD - Account closed. Refunded balance on account. 40.00
GRAND TOTAL: $ 18,412.00

NOW THEREFORE BE IT RESOLVED BY THE BOARD OF DIRECTORS OF THE RED RIVER
GROUNDWATER CONSERVATION DISTRICT THAT the Secretary-Treasurer is hereby authorized to
make payments in the amounts listed above.

On motion of and seconded by:

, the foregoing Resolution was passed and approved on this, the 19th. day of August 2021

by the following vote:

AYE:
NAY:

At a meeting of the Board of Directors of the Red River Groundwater Conservation District.

President

ATTEST:

Secretary/Treasurer



ATTACHMENT 6 b.



RED RIVER GROUNDWATER

Balance Sheet
As of July 31, 2021

ASSETS
Current Assets
Checking/Savings
10001 CASH-First United
10025 A/R CONSUMPTION
10026 A/R Texas Rain Holding Co
10101 ALLOWANCE FOR UNCOLLECT
10010 INVESTMENTS

10230 PP EXPENSES
TOTAL ASSETS

LIABILITIES & EQUITY
Liabilities
Current Liabilities
Accounts Payable
23100 ACCOUNTS PAYABLE
23150 DRILLERS DEPOSIT LIAB
Total Other Current Liabilities
Total Current Liabilities
Total Liabilities
Equity
35100 RETAINED EARNINGS
Net Income

Total Equity
TOTAL LIABILITIES & EQUITY

319,647.37
68,289.75
2,600.00
-1,530.00
200,000.00

3,490.66
592,497.78

0.00
13,600.00
13,600.00
13,600.00
13,600.00

559,335.39
19,562.39

578,897.78
592,497.78
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RED RIVER GROUNDWATER

Profit & Loss Budget vs. Actual
JULY 31, 2021

=Turrent Current % of Budget
Actual Budget YTD Actual Total Budget Remaining
Income
46002 GW PRODUCTION -14.90 0.00 153,415.73 310,400.00 50.57%
46005 LATE FEES 0.00 0.00 6,482.37 0.00 0.00%
46006 VIOLATION FEES 0.00 0.00 0.00 0.00 0.00%
46015 REGISTRATION FEES 800.00 833.00 4,100.00 10,000.00 59.00%
46020 PERMITTING FEES 0.00 0.00 1,200.00 0.00 0.00%
46100 INTEREST INCOME 0.00 0.00 569.81 1,000.00 43.02%
Total Income 785.10 833.00 165,767.91 321,400.00 48.42%
Gross Profit 785.10 833.00 165,767.91 321,400.00
Expense
77010 ADMINISTRATIVE COST 9,530.50 8,750.00 53,225.50 105,000.00 49.31%
77020 ADVERTISING 0.00 60.00 2,222.89 700.00 -217.56%
77027 AUDITING 0.00 0.00 0.00 4,995.50 100.00%
77031 BANKING FEES 8.10 0.00 87.19 100.00 12.81%
77032 CONTRACT SERVICES 0.00 2,500.00 600.00 30,000.00 98.00%
77035 FIELD TECH 6,075.00 6,250.00 40,354.50 75,000.00 46.19%
77040 DIRECT COST 164.29 460.00 2,752.30 5,500.00 49.96%
77045 FIELD PERMITTING SPECIAL 156.00 2,900.00 13,832.00 35,000.00 60.48%
77450 DUES & SUBSCRIPTIONS 0.00 150.00 0.00 1,798.00 100.00%
77480 EQUIPMENT 0.00 170.00 1,230.47 2,000.00 38.48%
77500 FEES-GMAS8 261.72 0.00 261.72 3,181.82 91.77%
77810 INSURANCE AND BONDING 317.34 820.00 2,844.34 6,371.00 55.35%
77855 INTERNET FEES -119.77 375.00 2,338.81 4,500.00 48.03%
77970 LEGAL 2,518.00 2,900.00 15,828.90 35,000.00 54.77%
78010 MEETINGS AND CONFEREN 278.24 433.00 1,948.22 5,200.00 62.53%
78310 RENT 200.00 200.00 1,400.00 2,400.00 41.67%
78600 SOFTWARE MAINTENANCE -901.17 1,250.00 4,398.45 15,000.00 70.68%
78750 TELEPHONE 411.98 208.00 1,764.97 2,500.00 29.40%
78770 - TRANSPORTATION 58.93 292.00 1,075.31 3,500.00 69.28%
Total Expense 18,959.16 27,718.00 146,165.57 337,746.32 56.72%
Net Income -18,174.06 -26,885.00 19,602.34 -16,346.32
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RED RIVER GROUNDWATER CONSERVATION DISTRICT

Well Registration Summary

(as of 7/31/2021)
. Total New Registrations

Well Type Fannin | Grayson RRGCD July 2021
Domestic 190 342 532 3
Public Water 58 194 252 0
Livestock 16 27 43 0
Agriculture 16 23 39 0
Commercial 13 17 30 0
Surface Impoundments 8 14 22 0
Oil / Gas 0 20 20 0
Golf Course 0 15 15 0
Irrigation 0 10 10 0
Monitoring 2 6 8 0
Industrial 0 2 2 0
Other 0 0 0 0
TOTALS 303 670 973 3

NOTE: Plugged wells have been excluded








