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March California Milk Production Down 2.4 Percent – Compared to March 2015, milk production in    
California declined 2.4 percent last month.  Milk production was down in five states including Florida, New      
Mexico, Utah and Virginia and up in all other reported states. Milk production in Wisconsin increased 5 percent, 
2.4 percent in Idaho and 2 percent in Texas. During the recent CDFA hearing, CDC testified, “For far too long we 
have been at a great disadvantage compared to other states, and the impacts are a decline in milk production in 
our state and the loss of dairy farm families.” CDC pointed out that the disparity between the 4b cheese price and 
the equivalent federal order Class III price is a significant reason for the decline in milk production and the closure 
of dairies in California. CDC joined with MPC and WUD calling for an increase in the whey value in the 4b formula 
to align with the Class III value. CDFA will likely issue its decision within the next six weeks.  
 

Dairy Trade in the TPP: As Congress continues to debate and consider the Trans Pacific Partnership (TPP) 
which would establish a free trade agreement with Australia, Brunei, Chile, Canada, Japan, Malaysia, Mexico, New 
Zealand, Peru, Singapore and Vietnam, facts about current dairy trade are critical. Proponents of the TPP point to 
the benefit of increased exports, but trade data reveal the limited benefit of existing free trade agreements on dairy 
trade. Over the years the level of exports has indeed grown, but so has the value of imports. In 2007, 2008 and 
2009, dairy exports were approximately equal to imports. Dairy export values increased to reach highs of 14% in 
2013 and 2014 with imports growing to 7% of the U.S. milk production value.  In 2015,  
exports accounted for 11% of the value of domestic milk production while imports accounted for 7%. The net  
benefit of dairy trade that year totaled 4% of the value of the U.S. milk market. Even supporters of the TPP have  
acknowledged the risks it poses for dairy producers. In testimony before the U.S. International Trade Commission, 
the U.S. Dairy Export Council (USDEC) urged officials to evaluate the impact of U.S. tariff elimination on milk 
powders and specific cheeses. USDEC, funded through the dairy check-off, is one of the organizations supporting 
the TPP agreement, but the issue of milk powder and cheese imports that it identified has not been addressed.   
Earlier in the TPP negotiations, USDEC President Tom Suber warned negotiators about a FTA with New Zealand 
stating, “We believe that the TPP must not be used to further enhance the market power of the 800-pound  
gorilla in global dairy trade.” New Zealand based Fonterra is not subject to the TPP’s provisions on state owned   
enterprises and monopolies. CDC and CFU are part of a nationwide coalition that is opposed to the TPP.  
 
 

NFU “Appalled” by Latest GIPSA Stall Attack - WASHINGTON (April 19, 2016) – After several years of 
proactively limiting farmers’ basic rights and protections, Congress appeared poised to finally let the U.S.             
Department of Agriculture (USDA) implement a provision included in the 2008 Farm Bill to provide needed     
marketplace protections to contract farmers. But, the House Appropriations Committee today passed                      
an amendment designed to further stall the long-awaited Grain Inspection and Stockyards Protection Administra-
tion (GIPSA) rule.  “The idea that the House Appropriations Committee would ignore the progress we’ve made     
towards finalizing this important set of rules is completely appalling. Today’s action is a direct assault on family 
farmers and ranchers in this country,” said National Farmers Union (NFU) President Roger Johnson. “NFU will 
work hard to ensure that this partisan amendment never becomes law and that USDA is allowed to do its job.” 
The GIPSA rule would address abusive contracting and marketing practices in the highly concentrated livestock 
and poultry sectors – such as prohibiting retaliation for farmers who speak to USDA or with members of Congress 
and requiring transparency in how pay is calculated.  
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http://nfu.org/wp-content/uploads/2016/04/GIPSA-Rider-2016.pdf
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