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Anderson, Larkin INDEPENDENT AUDITOR'S REPORT
— &G PC

Commissioners
Southeast lowa Regional Riverboat Commission
Burlington, lowa

We have audited the accompanying statements of cash receipts and disbursements of Southeast lowa Regional
Riverboat Commission (a nonprofit organization), for the year ended October 31, 2022, and the related notes to the
financial statements. The financial statements of the Southeast lowa Regional Riverboat Commission as of October
31, 2021 were audited by other auditors whose report dated December 22, 2021 expressed an unmodified opinion on
those statements.

In our opinion, the accompanying financial statements referred to above present fairly, in all material respects, the
cash receipts and disbursements of Southeast lowa Regional Riverboat Commission for the years ended October
31, 2022 and 2021, in accordance with the cash receipts and disbursement basis of accounting, as described in
Note 2.

Basis for Opinions

We conducted our audit in accordance with auditing standards generally accepted in the United States of America
(GAAS). Our responsibilities under those standards are further described in the Auditor's Responsibilities for the Audit
of Financial Statements section of our report. We are required to be independent of the Southeast lowa Regional
Riverboat Commission, and to meet our other ethical responsibilities, in accordance with the relevant ethical
requirements relating to our audit. We believe the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Basis of Accounting

We draw attention to Note 2 of the financial statements, which describes the basis of accounting. The financial
statements are prepared on the cash receipts and disbursement basis of accounting, which is a basis of accounting
other than accounting principles generally accepted in the United States of America. Our opinion is not modified
with respect to this matter.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
the cash receipts and disbursements basis of accounting as described in Note 2. This includes determining that the
cash receipts and disbursements basis of accounting is an acceptable basis for the preparation of the financial
statements in the circumstances. Management is also responsible for the design, implementation, and maintenance
of internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.
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Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that
an audit conducted in accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control. Misstatements are considered material if there is a substantial likelihood that, individually or
in the aggregate, they would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:
e Exercise professional judgment and maintain professional skepticism throughout the audit.

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, and design and perform audit procedures responsive to those risks. Such procedures include examining,
on a test basis, evidence regarding the amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
Southeast lowa Regional Riverboat Commission’s internal control. Accordingly, no such opinion is expressed.

* Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluate the overall presentation of the financial statements.

¢ Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise
substantial doubt about Southeast lowa Regional Riverboat Commission’s ability to continue as a going
concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit, significant audit findings, and certain internal control related matters that we identified
during the audit.

ANDERSON, LARKIN & CO., P.C.

KMW, Mw/ telo, Ve

Ottumwa, lowa
April 18, 2023



SOUTHEAST IOWA REGIONAL RIVERBOAT COMMISSION

STATEMENTS OF CASH RECEIPTS AND DISBURSEMENTS

YEARS ENDED OCTOBER 31, 2022 AND 2021

Cash receipts $

Cash disbursements
Program services
Grow greater Burlington
Des Moines County Board of Supervisors
Fort Madison Southeast lowa Regional Riverboat Corp.
Keokuk Convention and Visitors Bureau
Lee County Board of Supervisors

Management and General
Accounting fees
Audit fees
Insurance
Other

Total disbursements

Change in cash balance $
Cash, beginning of year $
Cash, end of year $

See notes to financial statements

2022 2021
1,423,328 $ 1,458,128
451,663 464,481
28,229 29,030
451,663 464,481
451,663 464,481
28,229 29,030
1,411,447 1,451,503
5,308 2,900
5,315 2,415
1,200 1,200
58 110
11,881 6,625
1,423,328 1,458,128
< § .
1,006 $ 1,006
1,006 $ 1,006




SOUTHEAST IOWA REGIONAL RIVERBOAT COMMISSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

NOTE 1: NATURE OF ORGANIZATION
The Southeast lowa Regional Riverboat Commission (Commission) is a nonprofit corporation formed to
be a “Qualified Sponsoring Organization” as described in Chapter 99F.1 (20), Code of lowa, 1989, as
amended. As a Qualified Sponsoring Organization, the Commission may receive income from gambling
boats or gambling structures, which operate under the authority of licensing issued under the provisions
of Chapter 99F. All income received from the gambling operations after payment of the Commission’s
expense is normally distributed as follows:
Grow Greater Burlington 32 %
Fort Madison Southeast lowa Regional Riverboat
Commission Corp. 32
Keokuk Convention and Visitors Bureau 32
Des Moines County Board of Supervisors 2
Lee County Board of Supervisors 2
NOTE 2: SIGNIFICANT ACCOUNTING POLICIES
Basis of Accounting
The Commission prepares its financial statements on the cash receipts and disbursement basis of
accounting. Under this basis, receipts are recognized when collected and disbursements are recognized
when paid, rather than when expenses are incurred. Consequently, accrued income and accrued
expenses are not included in these financial statements.
Cash Disbursement Allocation
Directly identifiable cash disbursements are charged to program services or management and general
activities. Management and general activities cash disbursements include those disbursements that are
not directly identifiable with any other function but provide for the overall support of the Commission.
Subsequent Events
The Commission performed an evaluation of subsequent events through April 18, 2023, which is the
date the financial statements were available to be issued. There are no subsequent events that require
disclosure or recognition in the financial statements as of October 31, 2022.
NOTE 3: AGREEMENT WITH CASINO OPERATOR
Catfish Bend Casino, LLC (casino operator) pays the Commission a license fee equal to 3.157% of its
adjusted gross revenue, as defined by the lowa Racing and Gaming Commission, in accordance with
the License and Operations Agreement (Agreement). The fee is paid monthly by the 10t of the month
following the month imwhich the revenue is generated. The agreement expires January 1, 2023 Catfish-
Bend Casino, LLC has the option to extend the Agreement for an additional ten year term subject to
approval by the Commission.
NOTE 4. CONCENTRATIONS

The Commission receives all of its cash receipts from Catfish Bend Casino, LLC. Its future cash receipts
and program distributions are dependent on the continued operations of Catfish Bend Casino, LLC,
which is located in Southeast lowa.



NOTE &:

SOUTHEAST IOWA REGIONAL RIVERBOAT COMMISSION

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2022 AND 2021

FEDERAL INCOME TAXES

NOTE 6:

The Commission is exempt from federal income taxes under Section 501(c)(4) of the Internal Revenue
Code.

AVAILABILITY AND LIQUIDITY

The Commission has limited liquidity as it is solely a “Qualified Sponsoring Organization” as described in
Chapter 99F.1(20), Code of lowa, 1989, as amended. Funds are collected and paid out throughout the
year. As of October 31, 2022, the liquidity is strictly the cash balance reported on the Statements of
Cash Receipts and Disbursements.



