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“…Over time, markets will do extraordinary, even bizarre, things. A single, big mistake could wipe out a
long string of successes. We therefore need someone genetically programmed to recognize and avoid
serious risks, including those never before encountered. Certain perils that lurk in investment strategies
cannot be spotted by use of the models commonly employed today by financial institutions.
Temperament is also important. Independent thinking, emotional stability, and a keen understanding
of both human and institutional behavior is vital to long-term investment success. I’ve seen a lot of very
smart people who have lacked these virtues…”
- Warren Buffett
Berkshire Hathaway 2006 Annual Letter to Shareholders
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MPIC Fund I, LP’s Performance vs. the S&P 500
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Compounded Annual Gain – 2006-2016
Overall Gain – 2006-2016

Annual Percent Change
in Net Asset
in S&P 500
Value Per Share
with Dividends
of MPIC Fund I
Included
(1)
(2)
8.5%
9.6%
26.8%
5.5%
(19.1%)
(37.0%)
41.3%
26.5%
12.8%
15.1%
( 8.5%)
2.1%
11.5%
16.0%
22.7%
32.3%
36.4%
13.7%
(20.4%)
1.4%
8.0%
12.0%
9.7%
168.7%

7.4%
114.7%

Relative
Results
(1)-(2)_
( 1.1%)
21.3%
17.9%
14.8%
( 2.3%)
(10.6%)
( 4.5%)
( 9.6%)
22.7%
(21.8%)
( 4.0%)
2.3%
54.0%

Notes: Data are for calendar years with these exceptions: 2006, eight months ended 12/31.
Both, the S&P 500 and MPIC Fund I, LP, performances are pre-tax. MPIC Fund I, LP results are audited and
after all expenses, including incentive allocation.

MPIC Fund I, LP
To the Partners of the MPIC Fund I, LP:
Our net return to partners for 2016 was +8.0%, while the S&P 500 Total Return was +12.0%. Since
inception on May 1, 2006, the MPIC Fund I, LP’s cumulative net return to partners is +168.7%, while the
S&P 500 Total Return has gained +114.7%.
During that same period, we have outperformed our comparative index by a +2.3% differential per
annum, after all expenses including incentive allocation. Partners should also remember that we will not
receive any future incentive fees until we surpass our previous high watermark, plus 6% annual
compounding from that point.

Commentary
Our unconditional duty, and the only one we abide by, is to grow investment capital at an above average
rate while avoiding any permanent loss. We will not participate when we feel a margin of safety is not
present in the investments available to us.

Premier Diversified Holdings Inc.
In 2014, our strategy changed significantly due to our investment in Premier Diversified Holdings Inc.
(formerly Premier Diagnostics Health Services), much to the chagrin of some partners. And rightfully so,
when viewed in terms of the effect on our short-term performance. But the reason we changed our
strategy was to benefit the long-term partners in MPIC Fund I, LP, including the general partner!
The underlying long-term benefits for the partnership are:
•
•
•
•
•

Operating leverage of PDH and its businesses will increase returns to the fund.
The fund can participate in businesses that it normally wouldn’t have access to, including private
businesses.
The fund now has long-term, captive capital working for it.
PDH, and thus indirectly the MPIC Funds, have access to various forms of financing - cash, debt,
equity & operating cash flow.
Greater tax efficiency for MPIC Fund investors that don’t hold their investment in IRA’s, as more
capital gains can be retained in PDH and compounded over many years.

Due to the fact that we do not have a lockup, if any partner removes a significant portion or all of their
investment in the fund, we will allocate to them their proportionate share of cash and Premier shares
during their redemption. There are many investors out there who are eager to buy blocks of Premier
shares, and we will happily facilitate a block sale of shares by the partner. The reason for this is simple:
•

We will not allow any single partner to put the fund’s liquidity at jeopardy due to fears in the
fund’s strategy! (Please refer to #1 in Appendix A, “Ground Rules” for the fund operations.)

That being said, in a liquidation, Corner Market Capital U.S. and its directors will happily take all of their
investment back in shares of Premier Diversified Holdings Inc. We believe Premier will do very well over
time!

Ideally, we would have liked PDH to account for no more than about 33% of fund assets. Unfortunately,
you never know the true depths of the problem until you are well into the abyss. As we committed to this
endeavor, PDH ballooned to about 55% of MPIC Fund I, LP. We knew we had to do three things:
1. Grow non-PDH assets dramatically.
2. Bring in additional capital to reduce PDH’s size of assets under management.
3. Stabilize and grow PDH.
#1 was achieved in 2016 with us investing approximately $5.76M into non-PDH investments and returning
approximately $8.16M for a gain of a little better than 41%.
#2 was achieved in early 2017 with a $5M investment by two subsidiaries of Fairfax Financial.
With the success of the first two items, and a drop in PDH’s price in 2016, PDH now makes up less than
29% of fund assets…below the original maximum threshold we wanted.
#3 is at hand:
• 2014/15 was spent saving Premier.
• 2015/16 was spent turning Premier around.
• 2016/17 was the year we could finally start to transition to growth of Premier.
As PDH is a public company, we are somewhat hamstrung by what we can and cannot say. Please read
the “2016 PDH Shareholders Letter” in Appendix C to update you on what is happening.

The “Chi” of Prem Watsa
Like many value investors, my whole existence sprung out of the well of “Buffett”. Reading the “1998
Letter to Shareholders” brought me out of darkness and lit my path to becoming an investment manager.
But meeting and having lunch with Prem Watsa in 2005 was what lead to the creation of Corner Market
Capital and MPIC Fund I, LP.
Without that meeting, there would be no CMC, no fund and no Premier Diversified Holdings. Prem’s
prodding and questioning over that lunch, including what I wanted to do with my life, was something I
had not been asked since before my father died in 1991. Somebody finally took an interest in me!
It was at that same lunch, that Prem said if you start a fund, build a track record and do well, I will come in
when you are large enough. 10 years later, in October of last year, I asked for a brief meeting with Prem.
My intention was to go in for a big ask, as they had already put a smaller sum with us. Before I could get
around to asking for an investment, Prem said “You’ve been around over 10 years now…you’ve done well
for your partners, you’re helping your community, and I said that I would come when you were ready…so
we’re going to put $5 million more with you!”
Naturally, I was speechless! I thanked him profusely, as tears welled up in my eyes. Prem Watsa, my
hero, was now by far the largest investor in MPIC Fund I, LP!

Investments
•

As mentioned above, MPIC Fund I, LP’s non-PDH portfolio did very well in 2016.

•

Our big winner was our investment in Bank of America (BAC) in early 2016…which accounted for
close to 40% of our gains. We took a lot of the call option gains off the table in mid-February
when long-term gains kicked in. We are comfortable holding the equity positions we still have in
BAC and Wells Fargo (WFC) as well.

•

The fund added a significant stake in Leucadia National (LUK) at about $15 per share. We believe
LUK, and its largest subsidiary Jefferies, will do very well in a deregulated environment.

•

We bought International Business Machines (IBM) at $120 per share and sold it at $152 to buy
Apple (AAPL) at $99/share.

•

MPIC Fund I, LP finally bought some Fiat Chrysler Automobiles (FCAU) at $6.39. We believe FCAU
was now at the point where a lot of their past expenses were going to drop off and investors
would begin to see the cash flow power of the company.

•

A perennial favorite of ours whenever it gets cheap is Overstock.com (OSTK). MPIC Fund I, LP
made about a 125% return on a mixture of equity and call options in OSTK.

•

We continue to hold our investment in Walmart (WMT). Amazon is taking over the world, but in
terms of price to cash flow, Walmart continues to gush cash which it pours every quarter into
dividends and share buybacks.

•

Our faith and investment in SEDN International was probably one of the biggest busts we’ve ever
had in percentage terms, but was a very small investment fortunately. We took a 99.99% loss on
this one. Our only solace was the capital losses we could use to offset the large amount of gains
from our other investments.

•

Another erreur du jour was selling shares in Rainmaker Entertainment to take the tax loss.
Shortly thereafter, they announced their massive deal with Michael Hirsch taking over and
turning Rainmaker into WOW! Media. We sold at a pre-split price of 8.1 cents while we had
bought at an average of 18.2 cents per share…a loss of 55%! The only bright spot was that we
held on to our Rainmaker convertible debt, which has paid us handsomely in interest payments
for the last 3 years and was converted into shares of WOW! Media…the successor of Rainmaker
Entertainment.

Miscellaneous
Audit & Annual Report
Our audit for 2016 was once again conducted by Patke & Associates. We would like to thank Ron
Niemaszyk, Shana Sparber and Lisa Clausen for their work. We’ve essentially settled back into our normal
annual routine after selling our position in Dhandho, and partners received their K-1’s by mid-March.
Patke will be distributing K-1’s to partners annually, both by mail and email, so please make sure we
always have your correct mailing address and email.
If you are looking for a good auditor, that provides excellent customer service and diligent oversight, give
Ron a call at (847) 382-1627.

Directors
Corner Market Capital U.S. is the general partner for the MPIC Fund I, LP. The board of directors is
composed of Alnesh Mohan, Andrew Cooke, Glen Rollins & Sanjeev Parsad. Andrew and Glen provide
invaluable support and advice…we don’t know what we would do without them! They are also both
minority shareholders in the general partner and terrific friends to the partnership.
•

Andrew, as many of you already know, is a CPA with previous experience at subsidiaries of
Fairfax Financial, and as Treasurer for Lumbermens Mutual Group (formerly Kemper Insurance).
He has spent many years studying value investing. He continues to do tremendous amount of
work for the fund over the last year, including his contributions as a director of Premier and a
director of Sequant Re. Partners owe Andrew a debt of gratitude for all his hard work!

•

Glen was a director of Rollins Corporation and was Chief Executive Officer of the Orkin PCO pest
control division for many years. Not only did he serve on the board of a NYSE-listed company,
but he oversaw a multitude of franchisees and several thousand employees. He’s been a
Berkshire Hathaway shareholder for over 20 years.

Our existing and prospective partners are welcome to contact Andrew at cooke_work@hotmail.com and
Glen at gwrollins@gmail.com . They receive no fees for their service, except for a box of cookies every
Christmas!
Dorsey & Whitney LLP
Alan Bell, and his legal assistant Kathryn Shelton at Dorsey & Whitney LLP in Salt Lake City, handle all of
Corner Market Capital U.S.’s and the MPIC Fund I, LP’s legal requirements and filings. If you need a good
attorney for a U.S. corporation or partnership, give Alan a call at (801) 933-7361.
Liccar
Liccar of Chicago is our third-party independent administrator for MPIC Fund I, LP. We have been
extremely happy with their work! Our many thanks to Michael Liccar, Mike Atwater, Donald Pizziferro
and their team at Liccar.
Going forward all client subscriptions, redemptions can be sent to both myself
(cornermarketcapital@gmail.com) and Maureen Murphy (mmurphy@liccar.com). Maureen and Liccar
will now be assisting us with all fund administrative duties going forward. If you are looking for a great
fund administrator, give Mike Atwater a call at (312) 922-8877.
UBS Private Wealth Management
As we've stated in our previous annual reports, Ajay Desai and his team of Melissa Wilczak, Randy Bruns,
Tim Dillow, Andrew Lindblom & Frank Pellicori are hands down our best service provider, and make your
Chairman's day to day duties far easier with their execution, service and value.
Whenever any new fund manager asks me for a recommendation regarding our service providers, the
first name that I always tell them is Ajay's. We receive no discounts, special consideration or anything
else to the surprise of those managers. Plain and simple, they are the best we have seen and we could
not run the funds efficiently without them! I cannot recommend Ajay and his team enough…give them a
call at (855) 314-8910.

Frequently Asked Questions & Ground Rules
Towards the end of the Annual Report, you will find our “Ground Rules” in Appendix A. These are the
fundamental principles that our partnership tries to abide by and that guide our conduct. We think these
principles align our interests with your interests, and allow for a truly equitable partnership. In Appendix
B, you will find our answers to some frequently asked questions. We will expand this as time goes by.
Mailing Address
Corner Market Capital has now moved into the same office as Premier Diversified Holdings Inc. With
Alnesh taking over as CFO, and Marta Davidson joining us as in-house legal counsel, it just made sense to
move everything to one location. Please send all correspondence to:
Corner Market Capital or MPIC Fund I, LP
Suite 301
3185 Willingdon Green
Burnaby, BC, Canada V5G4P3
Operational Costs
Operational costs, relative to assets under management, nominally decreased to 34 basis points in 2016
from 2015’s 36 basis points. Even with Liccar taking over most administrative duties, we expect the
operational costs to remain the same or less due to the increased assets under management.

Our Promise To You
Finally, we cannot begin to explain how we feel about the fiduciary responsibility we’ve been entrusted
with. For most of you, the capital invested within the MPIC Funds is due to a lifetime of effort, and all the
challenges that you faced to get here. We will never take that responsibility lightly!
We thank you for your trust, friendship and confidence. As always, we keep an open door policy, and our
partners can contact us at anytime about any subject. We wish you and your families well.
Sincerely,

Alnesh Mohan

Sanjeev Parsad

In the following pages, you will find the Audited Financial Statements for
the MPIC Fund I, LP ending December 31, 2016.

Appendix A
The Ground Rules
1. View the partnership as one whole entity.
While legally each partner is solely responsible only for their allocated investment, we believe that
partners should view the fund as a whole. Anything that is good for the partnership is good for all
partners. Anything that is not in the best interest of the partnership is not in the best interest of all
partners.
2. We eat our own cooking.
The general partner, Corner Market Capital U.S., is one of the largest investors in MPIC Fund I, LP.
Regardless of what the future holds, we will always reinvest the majority of the performance fee paid
back into the fund.
3. When you look good, we look good!
We receive a performance fee only when our partners have achieved at least a 6% annualized return. If
we don’t perform, we don’t get paid. It’s that simple!
4. We will not utilize margin or debt to leverage our balance sheet.
We have no intention, nor any desire, to utilize margin trading or debt to leverage our returns. We also
avoid any behavior where our liability is unlimited, such as shorting stocks or writing options.
5. We only buy investments with a significant margin of safety.
Partners should never correlate activity with success. We allocate capital only when a significant discount
to the underlying intrinsic value of an investment is offered. For superior returns, you need a superior
discount. We will often be out of step with our “value” peers, let alone the investment industry, because
we will not pay up.
6. We manage a very concentrated portfolio.
There will be times when we have perhaps 10-12 ideas in the fund, and other times we may only have 5-6
ideas. The better the idea, the more likely it will make up a larger portion of the fund. Concentration in
the fund can be directly correlated with greater certainty in our decision-making and/or more control
over the asset.
7. Where we can avoid taxes, we will!
Often, we will let our best ideas grow unfettered, so that the unrealized gains can compound for years
without any taxable income being triggered. A concentrated portfolio in great businesses, with very low
turnover, will allow the fund to behave tax-efficiently.
8. We will be candid in our assessment.
When we strikeout, we will tell you. When we hit a homerun, we will tell you. Whether the fund
succeeds or fails, we will always give you the truth.

9. We will only discuss the portfolio as much as warranted.
While we promise to be truthful with our partners, we will only discuss the investment portfolio where we
feel information is pertinent and doesn’t compromise our positions.
10. We keep an open-line of communication with our partners.
We encourage partners to contact us whenever necessary. Our door is always open to you!

Appendix B
Frequently Asked Questions
How is Corner Market Capital associated with the MPIC Fund I, LP?
Corner Market Capital U.S. is the general and managing partner to the MPIC Fund I, LP. Corner Market
Capital U.S. is a Delaware registered U.S. corporation. It is a subsidiary of Corner Market Capital
Corporation, a Canadian corporation controlled by Alnesh Mohan and Sanjeev Parsad.
How is the managing partner compensated?
The general partner, Corner Market Capital U.S., is solely compensated by a performance fee that is
calculated and paid monthly. The performance fee is 25% of the profits (after all operating expenses)
generated above a 6% annualized hurdle that is carried from year to year.
Does the managing partner participate as an investor in MPIC Fund I, LP?
The managing partner, Corner Market Capital U.S., is one of the largest investors in the fund. The
managing partner expects to reinvest the majority of its performance fees after taxes into the fund for the
foreseeable future.
What happens to my investments if something happens to both Alnesh & Sanjeev?
All partnership funds are held in a cash account at UBS under MPIC Fund I, LP. The accounts are
monitored by Ajay Desai and his staff at UBS Private Wealth Management in Chicago, as well as Mike
Atwater and his team at Liccar in Chicago. Andrew Cooke, who is a director and signatory of the general
partner for MPIC Fund I, LP, is aware of most, if not all, administrative and investment events at the fund.
If something were to happen, UBS Private Wealth Management and Liccar, along with our attorney at
Dorsey & Whitney and the input of Andrew Cooke, will liquidate the fund and disperse all proceeds to our
partners.
Are my investments guaranteed from losses?
Investment capital is allocated into a broad range of investments. As the partnership utilizes a cash
account, the assets in the MPIC Fund I, LP account are segregated from UBS’s own equity. While we
attempt to preserve capital by buying investments with a large margin of safety, these investments will
fluctuate with market conditions and there is no guarantee from potential losses.
How is your fund different than most of the other funds out there?
Preservation of capital is our most important concern. We buy investments with a large margin of safety,
often below their liquidation value, so that we are protected from permanent loss. We do not short
individual stocks, trade on margin, utilize debt or allocate more than 25% of capital into any single idea.
Our compensation is based solely on performance, and achieving a minimum return for our partners. We
are more efficient and flexible than most of our industry peers.

Can I add funds to my limited partnership account?
Yes, you should contact us as far ahead as possible and let us know of your intentions. We will send you a
deposit slip that needs to be signed and sent back to us. Existing partners can add to their account in
increments of $20,000.
Can I withdraw funds from my account?
Yes, by contacting us with sixty days notice. You can withdraw funds from your account in $20,000
increments, with a minimum remaining balance of $100,000. The general partner at their sole discretion
can lower these limits.
Why is 60 days notice required?
Investment capital is often allocated into investments that may not be readily liquid. It may take a bit of
time for us to selectively liquidate a portion of the portfolio to meet any requested redemption. We will
try to accommodate partners as quickly as we can, as we normally maintain a considerable amount of
liquidity.
Do you have a client website?
Corner Market Capital Corporation has a website at www.cornermarketcapital.com, which provides
information regarding the fund, its management and contact information. Our annual reports are also
available on the site.
Can I contact you if I have a question?
Yes, we absolutely insist that our partners contact us directly with any query or concern they may have.
The buck stops here!

Appendix C

MPIC Fund I, LP
c/o Corner Market Capital Corp.
Suite 301
3185 Willingdon Green
Burnaby, BC, Canada V5G 4P3
Phone:
Fax:
Website:

604-612-3965
866-279-2907
www.cornermarketcapital.com

Directors
Andrew Cooke CPA, CA
Telephone:
Email:

703-527-2967
cooke_work@hotmail.com

Glen Rollins
Telephone:
Email:

404-375-4004
gwrollins@gmail.com

Alnesh Mohan CA, MST
Vice-Chairman & CEO
Telephone:
Email:

778-228-2853
alnesh.mohan@quantumllp.com

Sanjeev Parsad
Chairman & President
Telephone:
Email:

604-612-3965
cornermarketcapital@gmail.com

