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l. Introduction

in 1997 Senate Bill 1, enacted by the Texas Legislature, confirmed a state policy that
“groundwater conservation districts... are the state’s preferred method of groundwater
management through rules developed, adopted and promulgated by a district...” Subsequentily,
the Texas Commission on Environmental Quality issued a report in 2007 advising that one or
more groundwater conservation districts would need to be created in the 13-county area of
North Central Texas, including the Counties of Fannin and Grayson. Red River Groundwater
Conservation District (“District”) was created by Senate Bill 2529 May 25, 2009 for Fannin and
Grayson Counties. Three directors are appointed to Fannin County and four directors are
appointed to Grayson County. The District’s boundaries are coterminous with the boundaries of
Fannin and Grayson Counties.

As required by Chapter 36 of the Texas Water Code, the District provides for conserving,
preserving, protecting, recharging and preventing the waste of groundwater. The Board of
Directors of the District adopted its Temporary Rules August 29, 2011. The adopted Rules
provide protection to existing wells, prevent waste, promote conservation, provide a framework
that will allow availability and accessibility of groundwater for future generations, protect the
quality of the groundwater in the recharge zone of the aquifer, insure that the residents of
Fannin and Grayson Counties maintain local control over their groundwater, and operate the
District is a fair and equitable manner for all residents of the District.

The District is committed to manage and protect the groundwater resources within its
jurisdiction and to work with others to ensure a sustainable, adequate, high quality and cost
effective supply of water, now and in the future. The District wills strive to develop, promote,
and implement water conservation, augmentation, and management strategies to protect water
resources for the benefit of the citizens, economy and environment of the District. The
preservation of this most valuable resource can be managed in a prudent and cost effective
manner through conservation, education, and management. Any action taken by the District
shall only be after full considerations and respect has been afforded to the individual property
rights of all citizens of the District.
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ll. General Manager’s Report

In May of 2012 the District adopted their Management Plan. As required by the Management
Plan, this Annual Report is presented to the Board of Directors in an effort to apprise them of
the status of the goals included in the Management Plan approved by the Texas Water
Development Board.

Mandatory well registration began April 1, 2013. This applies to all existing non-exempt welis,
and all new wells drilled after April 1, 2013. All new wells must be approved and registered
before construction begins.

During 2015, the Red River GCD Board of Directors and staff accomplished the following tasks:

¢ The Board continued development of the Desired Future Conditions (“DFC”) required to

be adopted by groundwater districts in Texas
o Workshops held to better understand Groundwater Availability Model Runs and
determine DFC for the District

e The well inspection program for the Red River Groundwater Conservation District
continued. Areportis attached as Attachment A, reflecting wells inspected during 2015

¢ The Board reviewed District Temporary Rules to determine if revision necessary to
discourage waste of groundwater

e Monthly drought reporting continued on website

e Monthly rainfall reporting continued on website

¢ The Board reviewed Texas State Water Supply Enhancement Plan to determine if
projects within the District would increase groundwater resources of the District

e Water loss for District tracked by use of Water Loss Thresholds provided by Region C
Water Planning Group

lll. Management Goals

The District Management Plan, adopted May 17, 2012, provides that an Annual Report be
prepared by the General Manager and staff of the District, covering the activities of the District,
including information concerning the District’s performance in regards to achieving the District’s
management goals and objectives.

A. Providing for the Most Efficient Use of Groundwater

Al Objective: District to require all new water wells constructed within the
boundaries of the District are to be registered with the District.

Al Performance Standard: Number of wells registered for each year to be included
in Annual Report.

The number of wells registered or permitted by the District during 2015: 109
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A2

A2

Objective: At least once per year District will evaluate District Rules to identify
any amendments necessary to reduce the amount of waste of groundwater
within the boundaries of the District.

Performance Standard: Discussion of annual evaluation of District Rules to
determine if any amendments are necessary to reduce the amount of waste of
groundwater will be included in Annual Report.

An item was placed on the agenda for the November 2015 meeting to discuss
rules regarding waste of groundwater. No amendments were found to be
necessary to the District Rules at this time to reduce waste of groundwater.

In addition, the Board of Directors requested the staff collect information on
waste and provide it in the Annual Report. Attached is a table of Region C
Water Planning Group’s Water Loss Thresholds for Fannin and Grayson Counties
(Attachment B). The apparent losses are meter malfunctions, etc., while real
losses are line breaks, leaks, flushing, etc.

B. Controlling and Preventing Waste of Groundwater

B.1

8.1

Objective: District will annually provide information to the public on eliminating
and reducing wasteful practices in the use of groundwater by publishing
information on groundwater waste reduction on the District’s website at least

once a year.

Performance Standard: Copy of information on groundwater waste reduction
will be provided on the District’s website and the information published on the
website will be included in the District’s Annual Report to be provided to the
Board of Directors.

Performance standard was met - the following was published on the District’s
website during 2015:

Water Conservation Links

Home Water Works home water usage water calculator

25 things you can do to save water
Water Conservation Advisory Council
Texas Water Foundation

Texas Water Conservation Association

Water 1Q

How to Conserve Water in the Bathroom

Home Intelligence At-Home Water Conservation Guide
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Best Management Practices

TWDB Best Management Practices for Conservation
Agricultural Best Management Practices

Municipal Best Management Practices
Wholesale Supplier Best Management Practices

2011 Region C Water Plan - Chapter 4 - Identification, Evaluation, and Selection
of Water Management Strategies (4A, 4B, 4C, 4D, 4E, 4F, 4G, 4H)

Brochures

A Watering guide for Texas Landscape

Water Conservation for Industries, Businesses, and [nstitutions

Water Conserving Tips

Conserving Water Indoors

Conserving Water Qutdoors

Agricultural Water conservation irrigation Water Use Management Best

Management Practices

Agricultural Water Conservation Best Management Practices Overview

Brochures in Spanish

Cuarenta Y Nueve Consejos Practicos Para Conservar Agua {(Forty-Nine Water
Saving Tips)

Xeriscape {Xeriscape - Principles and Benefits)
The Dillas Demonstrate Wordless Water Conservation

Articles

Why Most Texas Haven't Turned to Graywater Recycling

Statelmpact Texas
One Less Gallon We Have To Pump

Texas Coop Power
Water For All
Texas Coop Power

Private-public partnership aims to save water

San Antonio Express

Taking the Ick Factor Qut of Recycled Water

New York Times

Agriculture commissioner urges water conservation

Times Record News

In wake of Texas drought, water and politics mix

Austin American-Statesman

in addition, the following seminars/presentations occurred during 2015 in Red
River Groundwater Conservation District:
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= Presentation by General Manager to Grayson County Rotary Club on
October 14, 2015

¢ Presentation by Texas A&M Agrilife Extension June 8, 2015

® Article in Herald Democrat November 13, 2015 regarding water
conservation tips

B.2 Objective: District will encourage the elimination and reduction of groundwater
waste through the collection of water-use fee for non-exempt production wells
within the District.

Performance Standard: Annual reporting of the total fees paid and total
groundwater used by non-exempt wells will be included in Annual Report. The
District set a water-use fee of $0.07/1,000 gallons.

Annual Report
Fees Paid and Groundwater

Usage
Table B.2
Year Total Fees Paid Total Groundwater Used
2013 $297,037.92 4,950,632,000
2014 $284,250.06 4,060,715,143
2015% $251,868.18 3,598,116,860

*Does not include last quarter for 2015.

C. Controlling and Preventing Subsidence: This goal is not applicable to the Red River
Groundwater Conservation District.

D. Conjunctive Surface Water Management Issues

D.1 Objective:  District will participate in regional water planning process by
attendance of General Manager or Board Member at one of the Region C
Regional Water Planning Group meetings to encourage development of surface
water supplies to meet the needs of user groups within the District.

D.1 Performance Standard: Attendance of District representative at Region C Water
Planning Group meetings will be noted in Annual Report.

This performance standard was met. Board Member Latham attended three of
the four Region C Water Planning Group meetings held during 2015. General
Manager Satterwhite attended three of the four Region C Water Planning Group
meetings held during 2015. Either Board Member Latham and/or General
Manager Satterwhite were present at all four meetings.
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E. Natural Resource Issues: This goal is not applicable to the Red River Groundwater
Conservation District.

F. Drought Conditions

F.1

F.1

Objective: Palmer Drought Severity Index (“PDSI”} wiil be downloaded monthly
to District website redriverged.org and the District’s rainfall map will be updated
monthly as well.

Performance Standard: District will assess status of drought in the District
quarterly and prepare a briefing to the Board of Directors. Downloaded PDSI
maps and rainfall maps will be included with copies of the quarterly briefings in
the Annual Report.

This performance standard was met. PDSI maps and rainfall maps downloaded
monthly are included in the Quarterly Reports on the drought conditions, which
are a part of this Report. {(See Attachment B)

G. Conservation, Recharge Enhancement, Rainwater Harvesting, and Brush Control

G.1

G1

G.2

G.2

Objective (Conservation): The District will submit at least one article regarding
water conservation for publication each year to at least one newspaper of
general circulation in Fannin and Grayson Counties.

Performance Standard (Conservation): Copy of article included in Annual
Report to Board of Directors.

This performance standard was met. Copy of article published by the Herald
Democrat, newspaper of general circulation in Fannin and Grayson Counties, is
included as an attachment to this report. {(See Attachment D)

In addition, water conservation curriculum offered by the Texas Water
Development Board (Major Rivers) was delivered to the Howe, Pottsboro and
Van Alstyne 4™ grade classes. Leonard ISD has expressed an interest in
participating in this program, and will be included in the 2016 order for Major
Rivers Curriculum.

Objective {Rainwater Harvesting): District to provide information on rainwater
harvesting each year by offering new information regarding rainwater
harvesting on the District website at least once a year.

Performance Standard (Rainwater Harvesting): District’s Annual Report will
provide copies of information regarding rainwater harvesting that was posted
on website for the past year
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G3

G.3

This performance standard was met. The following information regarding
rainwater harvesting has been posted on the District’s website during 2015:

Rainwater Harvesting
TWDB Rainwater Harvesting Information

Texas Water by Texas A&M

TWDB Rainwater Harvesting Manual

Articles
Save It for a Sunny Day

Texas Coop Power

Rainwater Harvesting FAQ

Texas Coop Power

Objective (Brush Control): District will evaluate the State Water Supply
Enhancement Program (formerly State Brush Control Plan) as it is revised from
time to time {at least once per year) and determine whether projects within the
District will increase groundwater resources of the District.

Performance Standard (Brush Control): District’s Annual Report will include a
copy of the most recent brush control information pertaining to the District.

This performance standard was met. The State Water Supply Enhancement
Program was reviewed by District staff to determine projects within the District
are contained in the Program that would increase groundwater resources of the
District. {See Attachment E)

Goals related to Recharge Enhancement and Precipitation Enhancement are not applicable to
the Red River Groundwater Conservation District.

H.

Addressing in Quantitative Manner the Desired Future Conditions

H.1

H.1

H.2

Objective: Within three (3) years of Groundwater Management Plan adoption,
the District will develop a Groundwater Monitoring Program within the District.

Performance Standard: Upon development, the District Groundwater
Monitoring Program will be attached to the Annual Report.

The Texas Water Development Board staff conducted the groundwater
monitoring for the District in 2015.

Objective: Once the District’s Monitoring Program has been approved, water
level measurements will be conducted at least annually on wells within the
District.
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H.2 Performance Standard: Annual evaluation of water-level trends and the
adequacy of the monitoring network to monitor aquifer conditions within the
District and comply with the aquifer resources desired future conditions.

An evaluation shall be included in the Annual Report once the program has been
initiated. This objective will be addressed in the future, when the Groundwater
Monitoring Program is established.

H.3 Objective: Monitor non-exempt pumping within the District for use in
evaluating the District’'s compliance with aquifer desired future conditions.

H.3 Performance Standard: Annual reporting of groundwater used by non-exempt
wells will be included in Annual Report. See Table B.2.
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ATTACHMENT A

2015 Well Inspection Log



Red River Groundwater
Conservation District
2015 Well Inspection Log

Month Grayson Fannin Total
B \c | Od | New [ O [N
January 0 0 0 0 0
Febuary 0 0 4 0 4
March 2 0 4 0 6
April 0 0 0 0 0
May 1 0 0 0 1
June 0 0 0 0 0
July 0 0 0 4 =
August 0 0 0 0 0
September 1 0 0 0 1
October 0 0 0 0 0
November 0 0 0 0 0
December 0 0 0 0 0
Total 4 0 8 4 16




ATTACHMENT B

Water Loss Information
Source: Water Loss Thresholds Region C
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ATTACHMENT C

General Manager’s Quarterly Reports
Assessment of Status of Drought in the District



RED RIVER

GROUNDWATER CONSERVATION DISTRICT
FANNIN COUNTY AND GRAYSON COUNTY

General Manager’s Quarterly Report
March 2015

Management Plan
Assessment of the Status of Drought in the District

The following is a quarterly report on the existing drought conditions:

As of March 2015 the Texas Water Development Board website reflected the North Central
Texas Area to be abnormally dry/moderate drought, with stream flow abnormally low.

Attached are the drought maps for January 2015, February 2015 and March 2015. Rainfall maps
are also attached to this report for this time period for your information and use.

The NOAA website reflects the following rainfall data in Fannin and Grayson Counties during

this quarter:

Location January 2015 February 2015 March 2015
Bonham, Fannin County | 2.12” 3.39” 4,227
Sherman, Grayson County | 1.19” 2.07” 3.27”

The Texas Water Development Board website reflects Lake Bonham was at 99% of its
conservation storage capacity in March 2015, and Lake Texoma at 90%.

The Climate Prediction Center (NOAA) reflects there is an approximately 70% chance that El
Nino will continue through the summer, with a greater than 60% chance it will last through

autumn.
PO Box 1214
Sherman, TX 75090 hitp://www.gtua,org/red river ged.asp

(800) 256-0935 fax: (903) 786-8211
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U.S. Drought Monitor January 27, 2015

{Released Thursday, Jan. 29, 2015)

Texas Valid 7 a.m. EST

Drought Conditions (Percent Area)

ore 0 54 [0 [z [

Current 41,42 | 58.58 | 39.22 | 23.93 | 11.24 | 3.05

Last Wesk
] 15 39.80 | 60.20 | 40.64 | 24.74 | 11.34 | 3.05

T || 3"":;:’;:1‘:9" 24.84 | 7516 | 40.20 | 27.86 | 11.90 | 3.82

Start of
Calendar Year | 34.37 | 65.63 | 44.68 | 2573 | 1.70 | 3.17
12302014

T == Start of
F Water Year | 26.92 | 71.08 | 48.95 | 29.54 | 11.26 | 2.68
INE014

| One Year Ago | 46 35 | g0 70 | 49.37 [ 2263 | 7.14 | 079

e a 3 /282014
_H" Intensity:

DO Abnormally Dry I b3 Extreme Drought
D1 Moderate Drought - D4 Exceptional Drought

D2 Severe Drought

The Drought Monitor focuses on broad-scale conditions.
Local conditions may vary. See accompanying text summary
for forecas! statemnents.

I Author:
Brian Fuchs
National Drought Mitigation Center

= @9

http://droughtmonitor.unl.edu/




U.S. Drought Monitor February 24, 2015

(Released Thursday, Feb, 26, 2015)

Texas Valid 7 a.m. EST

Drought Conditions (Percent Aroa)
None | DO-D4 | D1-D4

Current 38.35 | 61.65 | 43.39

Last Week
21772616

39.21 | 60.79 | 43.39 | 27.81 | 13.92 | 4.46

3 Months Ago
l | [ I et 34,11 | 65.80 | 42.56 | 22.05 | 8.50 | 2.57

Start of
Calendar Year | 34.37 | 65,63 | 44.68 | 25,73 | 11.70 | 317
i 12/30/2014
I : ;} Start of

: Water Year | 28.92 | 71.08 | 48.95 | 28.54 | 11.26 | 2.69
2/30/2014

| : One YearAgo | ;45 | g g2 | 67.88 | 33.55 | 9.45 | 0.83

B2 \ 22602014
i ’%’J % intensity:

DO Abnormally Dry - D3 Extreme Drought
D1 Moderste Drought [l 04 Exceptional Drought

D2 Severe Drought

The Drought Monltor focuses on broad-scale condifions.
Local conditions may vary. See accompanying text summary
for forecast statements.

I Author:
Richard Heim
NCDC/NOAA

=g OX

http://droughtmonitor.unl.edu/




U.S. Drought Monitor
Texas

March 31, 2015
(Released Thursday, Apr. 2, 2015)
Valid 7 a.m. EST

Drought Conditions (Percent Area)

None | DO-D4 | D1-D4 | D2-D4 [145 8 eE SRl

Current 50.74 | 49.26 | 36.62 | 25.44 | 16.10| 3.31

Last Week
2/24/2015

49,50 | 50.50 | 36.30 | 24.92 | 13.67 | 3.31

3 Months Ago
] . 34.37 | 65.63 | 44.68 | 26,73 | 11.70 | 3.17

Start of
Calendar Year | 34.37 | 65.63 | 44.68 | 25.73 | 11.70 | 3.17
123072014

Start of
Water Year | 2692 71.08 | 43.95 | 29.54 | 11.26 | 2.69
02014

One YearAgo | 5 40 | a4.60 | 66.80 | 42.06 | 27.36 | 4.42
4/1/2014

DO Abnormally Dry - D3 Extrama Drought
D1 Moderate rought  Jl] 04 Exceptional Drought
D2 Severe Drought

The Drought Monitor focuses on broad-scale conditions.
Local conditions may vary. See accompanying text summary
for forecast statements.

Author:
Enc Luebshusen

U.S. Department of Agricufture

—2 PRSI OR 7

hitp://droughtmonitor.unl.edu/




Rainfall Totals for January 2015

Aquifer Legend
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Rainfall Totals for February 2015

Aquifer Legend
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Rainfall Totals for March 2015
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RED RIVER

GROUNDWATER CONSERVATION DISTRICT
FANNIN COUNTY AND GRAYSON COUNTY

General Manager’s Quarterly Report
June 2015

Management Plan
Assessment of the Status of Drought in the District

The following is a quarterly report on the existing drought conditions:

As of June 2015 the Texas Water Development Board website reflected no drought in the North
Central Texas Area, with stream flow near or above normal.

Attached are the drought maps for April, May and June 2015. Rainfall maps are also attached to
this report for this time period for your information and use.

The NOAA website reflects the following rainfall data in Fannin and Grayson Counties during
this quarter:

Location April 2015 May 2015 June 2015
Bonham, Fannin County 594 . 18.04 8.05
Sherman, Grayson County | 7.89 18.52 12.53

The Texas Water Development Board website reflects Lake Bonham was at 100% of its
conservation storage capacity in March 2015, and Lake Texoma at 100%.

The Climate Prediction Center (NOAA) reflects there is greater than a 90% chance that El Nino
will continue through the winter, with a around an 80% chance it will last through early Spring
2016, and a below normal Atlantic hurricane season.

PO Box 1214
Sherman, TX 75090 http://www.gtua.org/red river ged.asp

(800) 256-0935 fax: (903) 786-8211

General Manager’s Quarterly Report — Status of Drought in the District Pagel



U.S. Drought Monitor
Texas

Fas
1

April 28, 2015

(Released Thursday, Apr. 30, 2015}

Valid 7 a.m. EST

Drought Conditions (Percent Area)

None | D0-D4 | D1-D4 | 52-B4 {555 s
Current 58.89 | 41.11 | 30.71 | 15.83 | 557 | 2.02
LastWeek | 5545 | 4452 | 3456 [ 21.93 | 0.35 | 2.55
421/2015
3 Months Ago
ppliniids 4142 | 5858 | 30.22 | 23.93 | 11.24 | 3.05
Start of
Calendar Year | 34.37 | 65.63 | 44,88 | 25.73 | 11.70 | 317
123072014
Start of
Water Year | 28.92 | 71.08 | 48.95 | 20.54 [ 11.26 | 269
9/30/2014
OneYearAgo | gag | 9612 | 74.47 | 52.91 | 37.86 | 17.75
4/29/2014
Infensity:
DO Abnormally Dry - D3 Extrema Drought

D1 Moderate Drought
D2 Severe Drought
The Drought Monitor focuses on broad-scale conditions.

- D4 Exceptional Drought

Local conditions may very. See accompanying fext summary
for forecast statements.

Author:

Anthony Artusa
NOAA/NWS/NCEP/CPC

USDA

na

http://droughtmonitor.unl.edu/




U.S. Drought Monitor May 26, 2015

(Released Thursday, May. 28, 2015)

Texas e

Drought Conditions (Percent Area)
None | D0-D4 | D1-D4 | D24

Z

Current 82.11 [ 17.89 | 540 | 0.00 | 0.00 | 0.00

LastWeek | -0 11 | 505 | 1537 | 329 | 0.00 | 0.00
a19/2015

l , ' [ 3M:an:2::90 3835 | 61,85 | 43.39 [ 27.85 | 1434 | 4.46

Start of
Calendar Year | 34.37 | 65.63 | 4488 | 25.73 | 1170 | 3.17
120302014
T Start of
Water Year | 28.92 | 71.08 | 48.95 | 29.54 | 11.26 | 2.69
83072014

(¢
I

One YearAgo | 45 75 | gg 25 | 71.16 | 49.18 | 32.81 | 10.76

5272014

! Infensity:
DO Abnormally Dry - D3 Extreme Drought
D1 Moderate Drought - D4 Exceptional Drought

D2 Severe Drought

The Drought Monitor focuses on broad-scale conditions.
Local conditions may vary. See accompanying text summary
\ for forecast statements.

Author:
Brad Rippey
U.S. Depariment of Agriculture

2 20 @

http://droughtmonitor.unl.edw




U.S. Drought Monitor
Texas

June 30, 2015
(Released Thursday, Jul. 2, 2015)
Valid 8 a.m. EDT
Drought Conditions (Percent Area)
None | 00-D4 | D1-D4 |2 D4

Current 95.37 | 463 | 0.25 | 0.00 { 0.00 { 0.00

Last Week
/232015

95.37 | 463 | 025 | 0.00 | 0.00 | 0.00

3Months Ago | 574 | 45 26 | 36.62 | 25.44 | 15.10 | 3.31
3/31/2015

Start of
Calendar Year | 24.37 | 65.63 | 44.68 | 25,73 | 11.70 | 317
12/30/2014

Start of
Water Year | 28.92 | 71.08 | 48.95 | 28.54 | 11.26 | 2.69
$/30/2014

One YearAgo | 15 gg | 57,14 | 60.44 | 36.99 | 18.51 | 4.76
TH2014

Intensity:

DO Abnormally Dry - D3 Extreme Drought
D1 Moderate Drought - D4 Exceptienal Drought
D2 Severe Drought

The Drought Monitor focuses on broad-scale conditions.
Local conditions may vary. See accompanying lext summary
for forecast statements.

Author:
Brian Fuchs

National Drought Mitigation Center

USDA )

T ST @
http://droughtmonitor.unl.edu/




Rainfall Totals for April 2015

Aquifer Legend
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Red River Groundwater Conservation District
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Rainfall Totals for May 2015

Aquifer Legend
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Rainfall Totals for June 2015
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RED RIVER

GROUNDWATER CONSERVATION DISTRICT
FANNIN COUNTY AND GRAYSON COUNTY

General Manager’s Quarterly Report
September 30, 2015

Management Plan
Assessment of the Status of Drought in the District

The following is a quarterly report on the existing drought conditions:

As September 2015 the Texas Water Development Board website reflected moderate to severe
drought in the North Central Texas Area, with stream flow near or above normal.

Attached are the drought maps for July, August and September 2015. Rainfall maps are also
attached to this report for this time period for your information and use.

The NOAA website reflects the following rainfall data in Fannin and Grayson Counties during
this quarter:

Location July 2015 August 2015 September 2015
Bonham, Fannin County 1.55 0.57 1.36
Sherman, Grayson County | 2.08 0.00 1.72

The Texas Water Development Board website reflects Lake Bonham at 77.5% of its
conservation storage capacity and Lake Texoma at 93.2% as of October 5, 2015.

The Climate Prediction Center (NOAA) reflects there is greater than a 95% chance that El Nino
will continue through the winter, gradually weakening through Spring 2016.

PO Box 1214
Sherman, TX 75090 http://www.gtua.org/red river ged.asp

(800) 256-0935 fax: (903) 786-8211

General Manager’s Quarterly Report ~ Status of Drought in the District Page 1



U.S. Drought Monitor
Texas

[l¢

July 28, 2015
(Released Thursday, Jul. 30, 2015)
Valid 8 a.m. EDT

Drought Conditions (Percent Area)

0.0 0.00 | 0.00

Current 86.45 | 13.55 | 0.65 .00
LestWeek | o505 418 | 0.00 | 0.00 | 0.00 | 0.00
7212015

3 Months Ago
AT 58.89 | 41.11 | 30.71 | 15.83 | 557 | 2.02

Start of
Calendar Year | 34.37 | 65.63 | 44.68 | 25.73 | 11.70 | 317
12/30/2014
Start of
Water Year 2892 71.08 | 4895 29.54 | 11.26 | 2.69
302014

One YearAgo | 15 o5 ( 84.05 | 58.10 | 32.96 | 14.20 | 2.04
729/2014

[0 Abnormally Dry - D3 Extrema Drought
D1 Moderate Drought - D4 Exceptional Drought
D2 Severe Drought

The Drought Monitor focuses on broad-scale conditions.
Local condifions may vary. See accompanying text summary
for forecast statements.

Author:
Richard Heim
NCEI/NOAA

USDA
http://droughtmonitor.unl.edu/




U.S. Drought Monitor August 25, 2015

(Reieased Thursday, Aug. 27, 2015)

Texas Valid 8 a.m. EDT

Drought Conditions (Percent Area)
None | D0-D4 | D1-D4 |24 JEESS IR

Current 59.34 | 40,66 | 23.52 | 6.37 | 0.00 | 0.00

LastWeek | 57 g6 | 4234 | 26.28 | 837 | 0.00 | 0.00
a/18/2015

] ] , l l 3M$$;:\go 8211 |17.89 | 540 | 0.00 | D.00 | 0.00

Start of
Calendar Year | 34.37 | 65.63 | 44.68 | 25.73 | 11.70 | 3.17
12/30/2014
Start of
Water Year | 28.92 | 71.08 [ 48.95 | 20.54 | 11.26 | 2.69
8302014

(¢
I

One YearAGo | 1503 | 83.17 | 61.25 | 38.21 | 16.23 | 278

l 8262014
l | Lﬁ intensity:

DO Abnormally Dry - D3 Extreme Drought
01 Mederate Drought - D4 Exceptional Drought

D2 Severe Drought

The Drought Monitor focuses on broad-scale conditions.
Local conditions may vary. See accompanying text summary

\ for forecast statements.
Author:

Anthony Artusa
NOAA/NWS/NCEF/CPC

USDA

http://droughtmonitor.unl.edu/




U.S. Drought Monitor September 22, 2015

(Released Thursday, Sep. 24, 2015)

Texas Valid 8 a.m. EDT

Drought Conditions (Percent Area)
None |D0-D4 | D1-D4 [ D2-Da EEES =

Current 4027 [ £8.73 | 30.40 | 14.04 [ 472 | 0.00

Last Week
SH52015

48,77 | 51.23 | 26.71 | 10.46 | 3.92 | 0.00

3MonthsAgo | o537 | 463 | 0.25 | 0.00 | 0.00 | 0.00
623/2015

Il"ll \'T'\..._\ oo

1“1 " Calendar Year | 34.37 | 65.63 | 4468 | 25.73 | 11.70 | 3.17
12302014
H F Start of

| Water Year | 28.92 | 71.08 | 48.95 | 20.54 | 11.26 | 2.69

ll‘ Y302014

T
i d 1 b One YearAgo | 5, 57 | 7563 | 52.18 | 28.54 | 11.39 | 1.79

7
i
i
I ! i 9232014
i e . intensity:

DOAbnommally Ory BB D3 Extreme Drought
2 g D1 Moderate Drought - D4 Exceptional Drought

D2 Severe Drought

The Drought Monitor focuses on broad-scale conditions.
/ Local conditions may vary. See accompanying fext summary
\ for forecast statements.

[ Author:
Eric Luebehusen

U.8. Department of Agriculfure

USDA 7P
il e

http:fidroughtmonitor.unl.edu/




Rainfall Totals for July 2015

Aquifer Legend
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Red River Groundwater Conservation District




Rainfall Totals for August 2015

Aquifer Legend
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N - -
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Rainfall Totals for September 2015

Aquifer Legend
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RED RIVER

GROUNDWATER CONSERVATION DISTRICT
FANNIN COUNTY AND GRAYSON COUNTY

General Manager’s Quarterly Report
December 31, 2015

Management Plan
Assessment of the Status of Drought in the District

The following is a quarterly report on the existing drought conditions:

As of December 2015 the Texas Water Development Board website reflected no drought in the North
Central Texas Area, with stream flow near or above normal.

Attached are the drought maps for October, November, and December 2015. Rainfall maps are also
attached to this report for this time period for your information and use.

The NOAA website reflects the following rainfall data in Fannin and Grayson Counties during this
quarter:

Location October 2015 November 2015 December 2015
Bontham, Fannin County 6.73” 16.63” 7.72"
Sherman, Grayson County 9.85” 9.37” 6.71"

The Texas Water Development Board website reflects Lake Bonham was at 100% of its conservation
storage capacity in November 2015, and Lake Texoma at 100%.

The Climate Prediction Center (NOAA) reflects there is greater than a 90% chance that El Nino will
continue through the winter, with a around an 80% chance it will last through early Spring 2016, with a
transition to ENSO-neutral (periods when neither El Nino nor La Nina are present) anticipated during

late spring/early summer 2016.

PO Box 1214
Sherman, TX 75090 hitp:/fwww.gtua.org/red river ped.asp

{80D) 256-0935 fax: (903) 786-8211

General Manager’s Quarterly Report ~ Status of Drought in the District Page 1




U.S. Drought Monitor
Texas

(¢

October 27, 2015

(Released Thursday, Oct. 29, 2015)
Valid 8 a.m. EDT

Drought Conditions (Percent Area)

None {DO-D4 | D1-D4 [D2-]

Current 56.34 | 43.66 | 15.67 | 285 | 0.00 | D.00

LastWeek | o) 75 | 6505 | 50.08 [ 41.88 | 21.40 | 5.52
10202015

3Months Ago | g5 45 | 1355 | 0.65 | 0.00 | 0.00 | 0.00
7282015

Start of
Calendar Year | 34.37 | 65.63 | 44.868 | 25.73 | 11.70 | 317
12/30/2014

Start of
Water Year | 34.51 | 65.49 | 38.32 | 17.55 | 6.27 | 0.00
9/20/2015

One YearAgo | o4 a4 | 7515 | 49.20 | 27.86 | 11.80 | 3.62
10282014

Intensity:
DO Abnormally Dry - D3 Extreme Drought
D1 Moderate Drought - D4 Exceplional Drought
D2 Severe Erought

The Drought Monitor focuses on broad-scale conditions.
Locaf conditions may vary. See accompanying lext summary
for forecast statements.

Author:
Brad Rippey
U.8. Department of Agriculture

USDA 7D
_ e | Cogoticgs s e

http://droughtmonitor.unl.edu/




U.S. Drought Monitor
Texas

Nl

November 24, 2015
{Released Wednesday, Nov. 25, 2015)
Valid 7 a.m. EST

Drought Conditions (Percent Area)

ore [ooo 7o [z o

Current 9285 | 7.35 | 0.61 | 6.00 | 0.00 ( 0.00

LastWeek | o041 | 0.59 | 081 | 0.00 | 0.00 | 0.00
1111772015

IMonths AQO | g5 54 | upee | 23.52 | 6.37 | 0.00 | 0.00
&/2572015

Start of
Calendar Year [ 34.37 | 65.63 | 44.68 | 25.73 [ 11.70 | 3.17
12/30/2014

Start of
Water Year | 34.51 | 6549 | 3832 | 17.55 | 6.27 | 0.00
9/29/2015

One Year Ago | 44 44 | g5 89 | 42.56 | 22.05 | 9.50 | 2.57

1252014

intensity:
DO Abnormally Dry - D3 Extreme Drought
1 Moderaie Prought - D4 Exceptional Drought
D2 Severe Drought

The Drought Monifor focuses on broad-scale conditions.
Local conditions may vary. See accompanying text summary
for forecast statements.

Author:
Richard Heim

NCEI/NOAA

LoDA

http://droughtmonitor.unl.edu/



U.S. Drought Monitor
Texas

December 15, 2015

(Released Thursday, Dec. 17, 2015}
Valid 7 a.m. EST

Drought Conditions (Percent Area)

None |D0-D4|D1-D4 | D2-D4 JEERE IS

Current 96.82| 3.18 | 0.00 | 0.00 | 0.00 | 0.00

Last Weak
1282015

9717 | 283 | 0.00 | 0.00 | 0.00 | 0.00

3Months Ago | 4577 | 5193 | 26.71 | 1046 | 3.92 | 0.00
SHS201E

Start of
Calendar Year | 34.37 | 65.63 | 44.68 | 25.73 | 11.70 | 3.17
123002014
Start of

Water Yoar | 34.51 | 6549 | 38,32 | 17.55 | 6.27 | 0.00
9292015

One YearAgo | 45 17 | 6583 | 43.91 | 23.41 | 10.05 | 2.57
12/16/2014

intensity:
DO Abnormally Dry I b3 Extreme Drought
D1 Mederate Drought - D4 Exceptional Drought
D2 Severe Drought

The Drought Monitor focuses on broad-scale condifions.
Local conditions may vary. See accompanying fext summary
for foracast siafements.

Author:

Richard Tinker

CPC/NOAA/NWS/NCEP

USDA 7 @
i

http://droughtmonitor.unl.edu/



Rainfall Totals for October 2015

Er\ -— Aquifer Legend

o) ) WOODBINE TRINITY
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Red River Groundwater Conservation District
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Data Source:
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Rainfall Totals for November 2015

Aquifer Legend

WOODEBINE TRINITY
El o)
) f-zg Ql,j\()\,
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N - -
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Rainfall Totals for December 2015

Aquifer Legend
WOODBINE TRINITY

0 25 5 10 15 20
Miles
. . . .
Red River Groundwater Conservation District Rainfall in Inches

PO Box 1214 ) Data Source: )

Sherman, TX 75091-1214 W e | Nalional Weather Service | o 505.625 ©  7.13-7.99
(806) 256-0835 Precipation Analysis

! @ 6.26-7.12 5] 8.00-9.77




ATTACHMENT D

Publications and Presentations
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AGRILIFE June 8, 2015
SILVErSSamN 6:30 to 8:00 PM

N

Program Topics:

« Groundwater Ownership

. Groundwater Conservation
Districts
. Groundwater Rights

- Groundwater Negotiations

SPECTAL SPEAKER:
TIFFANY DOWELL LASHMET

AG LAW SPECTALIST

§Locati0n:Grayson
ECounty Courthouse, 2nd
[floor assembly room

s

!
iRSVP—903-813-4205

§$12.00 Door fee
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tandard since 1992, it's
1igh time the court steps
yack in and explains how
t applies here,” B, Jes-
ie Hill, a professor at
>ase Western University
ichool of Law, said in an
ymail Thursday, adding
hat it’s “very likely” the
ourt will take the cases.

Even without the pend-
ng abortion cases, the
ourt’s 2015-16 term has
yolitical-fallout poten-

N e
If they do take up the
abortion cases as well,
justices will be focusing
on whether the Texas and
Mississippi laws impose
an “undue burden” on a
woman’s right to abortion
first identified in the 1973
Roe v. Wade decision. -
A subsequent 1992 deci-
sion arising out of Penn-
sylvania specified that
while states can regulate
abortion, legislators can-

for oral argument. Atleast
four of the court’s nine
justices must agree for a
case to be heard.

Many of the rejected
petitions, though, are
extreme long shots filed
by prisoners, often on
their own behalf.

The court is most like-
ly to accept petitions in
which different appellate
courts have reached dif- |
ferent conclusions. '

mnterim president of Mizzou

0 voice anti-protester
ientiment at the Univer-
sity of Missouri, includ-
ng death threats against
slack students on Tuesday:
2olice arrested a white
student attending another
:0llege almost 100 miles
iway in connection with
‘he threats.

Hunter Park, 19, was
sharged Thursday with
naking a terrorist threat,
1 felony that carriesup to
severn years in prison. A
University of Missouri
police official said Park
was not in possession of
any weapons.

Park, of Lake St. Louis,
Mo., told a pelice officer
that the Yik Yak threat
— “I'm going to stand my
ground tomorrow and
shoot every black per-
son I see” — was “pret-
ty much” just intended
to rattle black students,
according to a probable
cause statement from a
university police officer.

One of Park’s alleged
posts said “Some of you
are airight. Don’t go to
campus tomorrow.” Those
words were reminiscent
of posts the gunman at
Umpqua Community Col-

orx, Vasque
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lege is believed to have
made shortly before kill-
ing nine people at the
Roseburg, Ore., school
and then killing himself
on Oct. 1, court documents
said.

University of Missouri
and Missouri University
of Science and Technol-
ogy police found Park in

—

sidewalk.
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season.

time,

require far less water.

or too little.

Red River Groundwater Conservation
District: Ten ways to curb your water
use while still maintaining a green
and vibrant landscape.

. Adjust your sprinklers so that they’re watering
your lawn and garden, and not the street or

. Waterearlyin the morning (before 10a.m)orlater
in the evening (after 6 p.ia.) when temperatures
are cooler and evaporation is minimized.

Set it, but don’t forget it!
manual or automatic system, be sure to adjust
your watenng schedules throughout the irrigation

4. Water established lawns about 1 inch per week
(a bit more during hot, dry weather).

5. Inspect your overall irrigation system for leaks,
broken lines or blockage in the lines. A well
maintamed system will save you money, water, ah

6. Consider replacing some turf area with low
water use plants and ornamental grasses. They
are easier to maintain than turf, look beantiful, and

7. Group plants with like watering needs. Creating
“watering zones” n your garden will allow you to
give each plant the water it requires —not too much

8. Add a shut-off nozzle o your garden hose and
save about 5-7 gallons each minute your hose is on.

9, Adjust your mower to a higher setting. A taller
lawn provides shade to the roots and helps retain
soil moisture, so your lawn requires less water.

10. Apply the amount of water your soil can absorb.
Water thoroughly, but infrequently. If un off or
puddling occurs, break longer watering sessions
into several short sessions allowing water to soak
into the soil between each session. f

e

his dorm room in Rolla,
Mo. Park admitted to an
officer that the posts were
“inappropriate,” the court
documents said.

Early Thursday, a van-
dal spray-painted over ihe
word “black”™ on the sign
for the university’s Black
Culture Center, which is

Whether you have a




ATTACHMENT E

Annual Review of Texas State Soil & Water Conservation Board State Water Supply
Enhancement Plan

The State of Texas’ Comprehensive Strategy for Managing Brush in all Areas of the State
where Brush is Contributing to a Substantial Water Conservation Problem



RED RIVER

GROUNDWATER CONSERVATION DISTRICT

FANNIN COUNTY AND GRAYSON COUNTY

Annual Review
of
Texas State Soil & Water Conservation Board
State Water Supply Enhancement Plan dated July 2014

(formerly State Brush Control Plan)

Red River Groundwater Conservation District Management Plan Objective G.3 — Brush Control - requires
that the District evaluate the State Water Supply Enhancement Plan {formerly referred to as the State
Brush Control Plan) at least once each year to determine whether projects within the District will
increase groundwater resources of the District. The most recent State Brush Control Plan ("Plan”) is the
July 2014 Plan by the Texas State Soil & Water Conservation Board (“TSSWCB”).

The following are excerpts from the TSSWCB State Brush Control Plan dated July 2014

In watersheds where Water Supply Enhancement Program (“WSEP”} grant funds have been allocated,
the TSSWCB works through the Soil and Water Conservation Districts {“SWCDs") to delivery technical
assistance to landowners in order to implement brush control activities for water supply enhancement.
A 10-year resource management plan is developed for each property enrolled in the WSEP which
describes the brush control activities to be implemented, follow-up treatment requirements, and brush
density to be maintained after treatment. Cost-share assistance is provided through the WSEP to
landowners implementing brush control activities on eligible acres.

in 1985 TSSWCB and the Texas Water Development Board (“TWDB") developed a list of water supply
reservoirs where brush control could possibly enhance water supplies (Table 3.1) (TSSWDB 1999) (copy
attached). Beginning in 1998, TSSWCB, in cooperation with many partnering entities, has been
conducting assessments of the feasibility of conducting brush control water supply enhancement in
watersheds across Texas. These feasibility studies estimate the potential water yield enhanced.

For a watershed to be considered eligible for allocation of WSEP cost-share funds, a feasibility study
must demonstrate increases in projected post-treatment water yield as compared to the pre-treatment

conditions.

Review of State Water Supply Enhancement Plan for Red River GCD Management Plan — 2015 Page 1



Feasibility Studies have been conducted and published, and the reports accepted by the TSSWCB as
established WSEP Project Watersheds for the following:

Lake Arrowhead (RRA 2002)

Lake Brownwood (LCRA 2002)

Upper Guadalupe River above Canyon Lake (Bumgarner and Thompson 2012)

Gonzales County [Carrizo-Wilcox Aquifer Recharge Zone and Guadalupe River] (McLendon et al. 2012)
Frio River above Choke Canyon Reservoir (HDR 2000b)

Nueces River above Lake Corpus Christi [above confluence Frio River] (HDR 2000c)

Edwards Aquifer Recharge Zone [Frio River, Hondo Creek, Medina River, Upper Nueces River, Sabinal
River, and Seco Creek] {HDR 2000a)

North Concho River [0.C. Fisher Lake] (UCRA 1999)

O.H. Ivie Reservoir [Upper Colorado River] (UCRA 2000}

Wichita River above Lake Kemp (RRA 2000)

Canadian River above Lake Meridith (CRMWA 2000}

Palo Pinto Reservoir (BRA 2003b)

Fort Phantom Hill Reservoir (BRA 2003a)

E.V. Spence Reservoir [Upper Colorado River] (UCRA 2000)

Lake J.B. Thomas [Upper Colorado River] (UCRA 2000)

Pedernales River [Lake Travis] (LCRA 2000)

Twin Buttes Reservoir [including Lake Naswarthy) (UCRA 2000)

Feasibility Studies in Progress, being either solely conducted with TSSWCE WHSEP funding or
collaboratively funded by third-parties:

Goliad and Victoria Counties, including Lower San Antonio and Guadalupe Rivers

Lake Alan Henry (impounds South Fork Double Mountain Fork Brazos River)

O.H. Ivie Reservoir lake basin (saltcedar specific)

Upper Llano River, including South and North Llano Rivers and Junction City Lake

Wilson, Karnes, and Refugio Counties (third-party funding; SARA)

Edwards Aquifer Recharge Zone — Upper Nueces River (Carrizo cane specific) (third-party funding; NRA

and EAA)

Studies critical to the WSEP and that will contribute to the overall understanding of water supply

enhancement through brush control:
Linking the Gonzales County Feasibility Study to the Carrizo-Wilcox Aquifer Groundwater Availability

Model in Gonzales County
Linking Empirical Data from Honey Creek State Natural Area to the Upper Guadalupe River Feasibility

Study Model
Effects on Huisache Removal on ET in South Central Texas at the McFaddin Ranch in Victoria County

Review of State Water Supply Enhancement Plan for Red River GCD Management Plan — 2015 Page 2



Proposed Feasibility Studies to be considered in the future:

Bandera County groundwater recharge to Medina River

DeWitt County, including lower Guadalupe River and Lavaca River

Hubbard Creek Lake (saltcedar specific)

Stillhouse Hollow Reservoir {impounds Lampasas River)

Upper Brazos River Basin above Possum Kingdom Reservoir (endangered species issues)
Caldwell and Guadalupe Counties, Carrizo-Wilcox Aquifer Recharge Zone

Upper Blanco River, Edwards Aquifer Recharge Zone

Upper Cibolo Creek, Edwards Aquifer Recharge Zone

Lake Buchanan, including San Saba River, Brady Creek, and lower Pecan Bayou
Lake LBJ, primarily Llano River below confluence of South and North Llano Rivers
Lake Whitney, including Steele Creek

White River Reservoir {saltcedar specific)

The TSSWCB program goals and evaluation criteria are focused on enhancing domestic and municipal
uses of water for sustaining human life and the life of domestic animals, agricultural and industrial uses,
commercial value and environmental flows, as weil as enhancing mining and recovery of minerals,
power generation, navigation, recreation and pleasure and other beneficial uses of water. TSSWCB
implements project proposals that most enhance water quantity to the municipal water supplies most in
need, and directs grant funds toward acreage within an established project that will yield the most

water.

Agriculture Code §203.053 requires that in prioritizing water supply enhancement projects for funding,
the TSSWCB shall consider the need for conservation of water resources within the territory of the
project, based on the State Water Plan as adopted by the TWDB. The only Regional Water Planning
Groups providing recommended Water Management Strategies for brush control with quantified yields

were for Region F and Region J.

The TSSWCB identifies watersheds across the state where it is feasible to conduct brush control in order
to enhance public water supplies. Detailed guidance on factors that must be considered in a feasibility
study have been developed. Once a feasibility study is completed, if it demonstrates increases In
projected post-treatment water yield as compared to the pre-treatment conditions, the TSSWCB may
consider designating the study area as a priority WSEP Project Watershed, making the watershed
eligible for allocation of WSEP cost-share funds. The TSSWCB uses a competitive grant process to rank
and select feasible projects and allocate WSEP cost-share funds.

Currently, there are no feasibility studies occurring in Fannin or Grayson Counties.

Review of State Water Supply Enhancement Plan for Red River GCD Management Plan — 2015 Page 3
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Texas State Soil & Water Conservation Board, State Water Supply Enhancement Plan, July 2014
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INDEPENDENT AUDITORS' REPORT

‘Report on Basic Financial Statements
Accompanied by Required Supplementary Information

Mermbers of the Board
Red River Groundwater Conservation District
Denison, Texas

Report on the Financlal Stalements

We have audited the accompanying financial statements of the governmental aciivities and each major fund of the Red
River Groundwater Conservation District (District), as of and for the year ended December 31, 2014, and the relaied
notes to the financial statements, which collectively comprise the District’s basic financiul statements as listed in the
table of contents.

-Maonagement’s Responsibility for the Financiui Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
aceounting, principles generally accepted in the United States of America; this includes the design, implementation, and
mainienance of internal control relevant to the preparation and fair presentation of financial statements that are free
from material misstaternent, whether due to fraud or error.

Anditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We gondusted our audit in
accordance with anditing standards generally accepted in thé United States of America and the stadards applicable to.
financial audits contained in Government {uditing Standards. issued by the Comptroller General of the United States,
Those standards require that we plan and perform the audit to obtaif reasonable assurance about whether the financial
statements are. free of material misstaternent.

An audit involves performing procedures to obtain audit evidence abuut the amounis and disclosures 1n the financial
statements. The procedures seiecied depend on the auditors’ judgment, including the assessment of the risks of material
misstatement of the financial statements. whethe: due to fruud or emor In making those risk assessments, the auditor
considers internal control relevar: to the entity's preparation and Tir presentation of the financial statements in-order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the entity’s internal control. Accordingly, we express fio such opmion. An audit also includes
evaluating the appropriateness of accounting policies used and the reasomablencss of sigmficant account estimates made
by management, as wel! as evaluating the overall presentation of the financial stateruents,

We believe that the audit evidence we have obtaned is sufficient dnd appropriate 1o provide a basis for owr audit
opinion.

1
1

AMERICAN INSTITUTE OF CERTIFIES FUBLIC ACCOUNTANTS



Members of the Board
Red River Groundwater Conservation District
Denison, Texas

Dpinion

Tn our opinion, the financial statements veferred to above present fairly, in all material respects, the respective financial
position of the governmental activities and each major fund of the Red River Groundwater Conservation District-as of
December 31, 2014, and the respective changes in financial position for the year then ended, in accordance with
sccounting principles generally accepted in the United States of America.

Other Matters

Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the managemisnt's discussion.end
analysis and the budgetary comparison schedule be presented to suppiement the basic financial datements. Sach
information, although not a part of the basic financial statements, is required by the Governmental Accounting
Standards Board, who considers i to be an essential part of financial reporting for placing the basic fingncial statements
in an appropriate operational, econumic, or historical context. We have applied certain limited- procedures o the
required supplementary information in accordance with auditing standards generally accepted in the United States of
Americs, which consisted of inquiries of management about the methods of preparing the information and comparing
the information for consistency with management’s responses.to our inguiries, the basic financial staternenits, and other
‘knowledge we obiained daring our audit ot the basic financial statements. We do not express an opinioh or provide any
assurance on the information because the limited procedures do not provide us with sufficient evidence to express an

opinion or provide any assurance.
Other Reporting Reguired by Government Auditing Standards

In accordance with Government Auditing Standerds; we have also issued our report dated May 12, 2015, on our
consideration of the District’s internal control over financial reporting and on our tests of its compliance with ceriain
provisions of laws, regulations. contracts and grant agreements and -other matters: The purpose of that repert 5 10
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing, and not provide an opinion on internal control over financial reporting or on compliance. That report is an
integral part of an audit performed in accordance with Government Auditing Standards in copsidering the Distriot’s
internal control over financial reporting and compliance,

Certified Public Acoountants

Bonham, Texas
May 12, 2015
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Report on Internal Control Over Financial Reporting
and on Compliance and Other Matters Based on an Audit of
Financial Stafernents Performed in Accordaace with
overmment duditing Standards

Membeis of the Board
Red River Groundwater Conservation District
Drentison, Texas

We have audited in accordance with the auditing standards generally accepted in the United States of America and the
standards applicable 1o finanvial audits contained in Government Auditing Stardards issued by the Comptroller General of
the United States, the financial stawments of the governméntal activities and each major find. of the Red River
Groundwater Conservation District {District), ax-of and for the veur ended December 31, 2014, and the related notes to the
Financial Statements, which collectively comprise ihe Distriet’s basic financial stateineiits and have issued our report
thereori dated May 12, 2015.

Tutertial Congrol Over Financial Reporiing

In plarning and performing our audit of the financial statements, we considered the District’s internal control over financial
reporting (Internal control) to determine the audit procedures that are appropriate in the tircumistances for the purpose of
expressing our opinion on the financial statements. but not for the purpose of expressing an opinion on the effectiveneds of
the Distriet’s intemal confrol. Accordingly, we do not axpress an opinion on the effectiveness of the District’s internal
-control,

A deficiency in imernal control exists when the design or opeération of a control toes not allow management or employees,
in the normal course of performing their-assigned functions, to prevent, or detect and correct misstatements on a timely
basis. A material wenhwess is a deficiency, or & combination of deficiencies, in internal contral, snch that there is a
reasonable possibility that a material misstatement of the District’s financial statements will not be prevented, or detected
and correcied on a timiely basis. A significant deficiency is a deficiency; or a combination of deficiencies, i internal
control that is less severe than a material weakness; yet mportant enough to mierit attention by those charged with
govemance

Our consideration of intera! control was for the limited purpose described in the first paragraph of this section: and was not.
designed to identify all defivienciss in internal control that might be material weaknesses or sxgmﬁcmx deficiencies. 'We
consider the following deficienciis to be material weaknesses in internal conrel over financial reporting,

Financial Accounting and Reporting:

The Distriet does not prepare the financial statements nor control the period-end financial reporting process, including
vontrols over the selection and application of accounting principles that are in conformity with generally accepted
accounting prificiples, cohtrols over procedures used to analyze fransactions comprising, peneral ledger activity, controls
over initiating, authorizing, recording and processing joursal entries. into the general ledger; and controls over recording
recuritig und nonrecurring adjustments to the financial statements,
3
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Members of the Brard
Red River Grousdwater Consenvation District
Dénison, Texas

Segregation of Duties:

A eritical element in any internal control structure is the charscteristic known as segrepation of duties. Assigning different
personnie} the responsibility of authorizing transactions, recording transactions, and maintaining custody of assets achieve
this internal control sfructure attribute. Due to the Distriet’s small mynber of personnel, there is limited segregation of
duties in substantially alf areas of the-accounting system. To the extent possible, every effort shoutd be made to utilize 2
“hest practices” approach when considering controls over cash transactions and preparation of accounting records. We
encourage the board to closely montor its financial activities which may help offset the weaknesses associated with limited
segregdtion of duties.

Compliance and Other Motiers

As part of obtaining reasonablé 7ssurance about whether the District's financial statements are free of material
misstatement, we.performed tests of its complianice with certain provisions of laws, regulations, contracts, and grant
agrecmients, noncompliance with which could have a direct and material effect on the determination of financial staternent
amounts. However, providing an opinios on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion, The results of our tests disclosed no instances of noncompliance that are
required to be reported under Governmer: Awditing Siandurds.

Purpose of this Report

The purpose of this report is solely to describe tite scope of our testing of internal controf and comphmce angd the results of
that testing, and not fo provide an opinion on the effectiveness of the District’s internal. control or on gorpliance. This
report is an integral part of an audit performed in accordance with Governmeni Auditing Standards in considering the
District’s internal centrol and compliance. Accordingly, this communication is not suitable for any other purpose.

Certified Public Accountants

Bonham_ Texas
May 12,2015

4
MOGLANAHAN SND HOKMES, LLE



RED RIVER GROUNDWA FER CONSERVATON DISTRICT
Management®s Discussion and Analysis
Yeur Ended December 31, 2014

Thé Red River Groundwater Conservation District (Districy) is pleascd to present iis:financial statements.  This required
supplementary information presents our discussion and aualysis of the District’s financial performance during the yéar
ended December 31. 2014, Please vead this section m conjunction with the basic financial statements which follow this

ssction.
FINANCIAL HIGHLIGHTS
o The LYistrict’s total et position was $327 126 st December 31, 2014,

»  During the year, the District’s expenses were $111,503 Jess than the $293,403 generated from groundwater

production fars and other revenues,
»  The General Fund presents a year end fund balance of $327,126 at December 31, 2014,

OVERVIEW OF THE FINANCIAL STATEMENTS

Figure A-1, Required Components of
the Diistrict’s Annual Finandial Keport

In addition to this Management’s Discussion and Analysis, this report consists of
govermment-wide- financial statements, fund financial statements, and the notes to
the financial statements: The first iwo statements are cohdensed and present a | Massu
government-wide view of the District’s finances. The government-wide
staternents are designed ‘o be more corporate-like in that all activities are (4
consolidated into a fotal for the District,

Basic Financial Statements

+ The Statements of Net Position fucuses on resources available for fufurg '1'
operations. In simple terms, the statement preseats a snapsho: of the
assets of the Distriet, the liabilities it owes, and the u¢t difference. the |
net difference is further separated into amounts restricted for specific |
purposes, if any, and unrestricted amounts. The information presented |

in this statement is reported on the acerval basis of acvounting.
Summery < (I Detalt
= The Statement of Activities focuses on gross znd net costs of the

District’s programs and the extent 1o which such programs rely on general revenues. The statement summarizes
and simplifies the users analysis to determine the extent to which programs are seif-supporting andior
subsidized by general revenues.

o Fund financial Statements focus separately on individual funds, including assets liabilities and fuel equity.
Separate revenues and expenditures analysis are presénted to each major fund.

& The notes to the financial statements provide additional disclosures required by governmental accounting
standards and provide information to assist the seader in ihderstanding the District’s financial condition.



RED RIVER GROUNDWATER CONSERVATION DISTRICT
Management’s Discussion and Analysis
*Year Ended Detember 21. 2014

FINANCIAL ANALYSIES OF THE DISTRICT AS A WHOLE

Nef position may serve over time as a useful indicator of a government’s financial position. For the District, the fotal
combined net position was $327,126 at year end. A comparative condensed summary of the District’s statements of net
position s presented here,

Tablé A-1
Red River Greundwater Conservation Distriet’s Net Position
Total
Percentage
Change
2014 - - 2013-2014
Azsets:
Cash and Cash Equivalents g 259,421 £ 139,580 85.86%.
Réceivablies and (ther Assets . 82,605 89237 -7.33%.
Fotal Assets 342,116 228,817 48.52%
Liabilitiss:
Current Lisbilities 14,990 13154 13.61%
Total Current Liabilitics 14990 13,184 13.61%
Neét Position!
Unrestricted 321,126 213623 51.71%
Total Net Position 320126 £ 215,623 S171%

At year end, 75.8% of the District’s total sssets were held in cash and cash equivalents, with fees receivable and prepaid
éxpenses representing 24,2%,

The District's liabilities cunsist of accounts pavable for items ar services received during the year, bat not paid out in
cash untii after year end.

Unrestricted net position represents amiounts availabie for finure spending



RED RIVER GROUNDWATER CONSERVATION DISTRKT
Management's Discussion and Analysis
Year Eaded December 31,2014

CHANGES IN NET POSITION

The District’s total revenucs were £393 403 generated from Groundwater Production Fees assessed upon residents of the
District.

‘The total cost of al] servites was $181,900, for third party adminstration of the program.

A condensed summary of the District's statements of activities aud changes in net position for the years ended December
31, 2014 and 2013 is presented here:

Tﬁb‘ﬁ A-2
Changes in Red River Groundwater Conservation District’s Net Posigion
Total
Percentage
‘Change
2014 2013 2013-2014
Operating Revennes:

Groundwater Production Fees § 293.403 § 273137 742%
Total Revenues 293,403 273,137 7.42%
Operating Expenses:

Administrative Services __1z1.900 LL200.929 947%
Total Expenseés 181 __2p0.929 -9.47%
icréase (Decrease) in Net Position £ 1153 $ 72,208 5442%

The governmental funds of the Distrier reported revenues of $293,403 during the year, with fotal expenditures of
$181.500.

BUDGETARY HIGHLIGHTS

The Districr’s Board of Directors adopted 4 final operating budget for the 2014 fiscal vear, based on anticipated receipts
and expenditares (unaudited), prior to year end. The budget encompasses all the activities of the District, which would
normally include both revenues and expenditures,.



BED RIVEK GROUSNDWATER CONSLRVATION DISTRICT
Management's Discussion and Analysis
Year Ended December 31,2014

CAPITAL ASSETS AND DEBT ADMINISTRATION
Capital Assets

As of December 31, 2C14, the District has not nvested in any capital assets.
Debt

As of December 31, 2014, the District has not entered mito any debt agreements. The District has no outstanding long-
tert debt at year end.

ECONOMIC FACTORS AND NET YEAR'S BUDGET A

The District adopted the next year’s budget to provide for the developing nature of the services provided by the District,
which will imerease over the cirrrent year,

CONTACTING THE DISTRICT’S FIN

This financial report is designed to provide-our citizens, taxpayers, investors and ereditors with a general overview of the,
District™s finances and to demionstrate the Distriet’s accountability for the money it receives. If you have any questions.
about this report or need additional financial informatien, contact Drew Satterwhite, General Manager for the District.



RED RIVER GROUNDWATER CONSERVATION DISTRICT
Statement of Net Position
Decemiber 31, 2014

ASSETS
Current Assets

Cash and Cash Equivalents
Accounts Receivable, Net of Allowance for Uncollectibles

of $1,530
Prepaid Expenses

Total Current Assels

Total Assets

LIABILITIES
Cugrent Liabiiities
Accounts Payable
Total Current Liabilities

Total Liabilities

NETPOSITION
Unrestricted

Total Net Position

The notes to financial statements are an integial part of this statement.
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Governmenial
Activities

$ 259,421

81523
LI72

342116

342,116

14,990

14,990

14,590

327.126

5 32?5_126-



RED RIVER GROUKDWATER CONSERVATION DISTRICT

Stetement of Activities
Tor the Year Ended December 31, 2014

Net (Expénse}
Revenue and
Changes in Net
Program Revernes Position
Opetating
Charges for Granis and Governtmental
Functions/Frograms Expenses Services Contributions Achivities
Primary Government ' o o ' ' '
Governmental Activities:
Administration $ 181,900 I - 5 - $ {181,900
Total Governmental Aciiviiies 181,900 - - (181,900)
Totat Primary Government $ 181,200 $ - 5 - {181,900)
General Revenues: o _
Gréundwater Production Fees . 283403
Tutal General Revenues 263.403
Change in Net Position 111,503
Net Position - Beginning (Japuary 13 215,623
Net Position - Ending (December 31) 3 327,126

The notes to financial staternends are an integral part of this statement.
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RED RIVER GROUWDWATER CONSERVATION DISTRICT
Balance Sheet - Governimental Fund

ASSETS
Current Assets
Cash and Cash Equivalents
Atcousts Receivable, Net
Prepaid Expenses
Total Current Assets

Total Assets
LIABILITIES
Cuarrent Liabilities
Accounts Payable
Total Current Lizbifities
Tota! Liabilitics

FUND BALANCE
Unassighed

Total Fund Balance

Total Liabilities and Fund Balance

The notes to financial staterrents are an ntegral part of this statement.

December 31, 2014

It

General
Fund

259,421
81,523
1,172

342,116

342,116

14,990

14.990

14,990

327,126

327,126

342,116




RED RIVER GROUNDWATER CONSERVATION DISTRICT
Statement of Revenues. Expenses and Changes
in Fund Balance» Governmental Fund
For the Year Ended Decernber 31, 2044

Gesgral
Fund.
{Operating Revenues o
Groundwaier Usage Fees g 293,403
Total Operating Revenues 293,403
Cperating Expenses
Administration 168,421
Legal Fees 13,479
Total Operating Expenses 181,900
‘Operating Revenues (Fxpenses) 111,503
Net Change in Fuind Balance 111,503
Fund Balance ~ Beginnmng {January 1) 213,623
Fund Balance - Ending (December 21} 3 . 327,126

The notes fo financial statements are an integral part of this statément.

b
12



RED RIVER GROUNDWATER CONSERVATION DISTRICT
Netes to the Basic Financial Statements
December 31, 2014

Sumnmary of Significant Accoitnting Policies

The basic financial statements of the Red River Groundwater Conservation District (District) have been
prepared in conformity with accounting principles generally accepted in the United States of America
(GAAP) applicable to governmental vaits. The Governmental Accounting Standaids Board (GASB) s the
accepted standard sefting body for establishing governmental acemting and financial reporting principles.

A

Reporting Fntity

‘Ihe Red River Groundwater Conservation District (District), is a political subdivision of the State of
Texas, crested under the authority of Article XVI, Section .59, Texas Constitution, and operating
pirsuait to the provisions of the Texas Water Code, Chapter 36, and Senate Biil 2497, Acts of the 81%
Texas Legisiature, Regular Session, 2010. The District encompasses the Red River counties of Gmyson
and Fannin. The Board of Directors (Board), 2 six member group constituting an on-going entity, is the
level of government which has governance responsibilities over zll activities within the furisdiction of
the District. The Board is not included in any other gavemmcmal “reporting entity” as defied in
Section. 2100. Codification_of Governmental At Reporting Standards, since Board
members ate appointed, have decision making authority, the power fo designate management, the
responsibility to significantly influence operations end primary accountability for fiscal maiters.

As required by accounting principles generally -accepted in the United States of America, the basic
financial siatements of the reporting entity include those of the District (primary government) and ity
component units. There ate no component units included in these basic financial statements.

Basis of Presentation — Basis of Accoimting

Governmeni-Wide Statements - [he siatement of net position and the statement of activities include the
financial activities of the overall government, except for fiduciary activities. Eliminations have been
made to minimize the double-counting of internal activities. Governmental activities generally are
financed through taxes, intergovernmental reventies, and other non- -exchange fransactions.

The statersent of activities presents a comparison between direct expenses and program revenues for
each fimction of the District’s governmental activities. Direct expenses are those that are specifically
associated with a program or funiction and therefore. are clearly identifiable to a particular function.
The District does not allocate indirert expenses in the staterent of activities. Program revenues include
{1} fees, and other charges paid by ihe recipients of goods or services offered by the programs and (2)
grants and contribativns that are restricted to meeting the operational or capital reqmrements of a
particular program. Revenues that are not classified as program revenues, including taxing entities
allocations and investments, are nresemied as general vevenues.

Fund Financial Statements - The fund financial stawments providé information about the District’s
funds. with seperate statements presented for zach fund category. The emphasis of fund finanicial
statemeits Is on major governmental funds, each. dlsphyed in a separate columin. Anry remaiing
governniental funds aré aggregated and reported as non-major funds.

1y
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RED RIVER GROUNDWATER CONSERVATION DISTRICT
Notes to the Basie Financial Statemnents {Continued)
December 31, 2014

Summary of Significant Accounting Policies (Continued)

B. Basis of Presentation ~ Basis of Accounting (contmued)

District accounts arg organized on the basis of funds, each of which is considered a separate accounting
entity. Governmental resources allocated to individual finds are técorded for the purposs of cartying
on specific activities in accordance with laws, regulations or other appropriate requiremerits. The fund
types and fimds utilized by the District are described below.

Government fund types include the following:

The General Fund is used to account for financial resources used for general operating. This is a
budgeted fund and any fund balances are considered resources available for current operations. All
revenues and expenditures nof required 1o be accounted for in other funds are accounted for in this fund,

Measurement Focus — Basis of Accounting

Governrient-Wide Statements - Tijese financial statements are reported using the economiv resources
measurement focus. The government-wide financial sfatements are reported using the accrual basis of
accounting, Reveayes are recorded when samed and expenses are recorded at the time Habilities are
incurred, regardless of when the related cash flows take place. Non-exchange transactions, in which the
District givesy (or receives), value without directly receiving (or giving) equal value in exchange,
including taxing cntity allocations. Revenue from grams, entitleinents, and donations are recognized in
the fiscal year in which all eligibility requirements have been satisfied.

Fund Financial Statements — These financial statements are reported using the current fmancial
respurces measurement focus apd are accounted for using the modified accrual basis of accounting.
tnder the modifed accrual basis of accounting, revenues are recogmzed when susceptible to accrual;
i.e., when they become both incasurable and available. “Measurable” means the amount of the
transaction can be determined and “available” means collectible within the current period or soon
enough thereafter to be used to pay Habilities of the current period. The District considers revenues as
available if they are collected withun 60 days after year end. Expenditures are recorded when the refated
fund lability is ineurred. However, debt. service expenditures, as well as expenditures refated to
compensated absences are recorded only when payment is due.

. Receivable and Payable Balances

The District believes that sufficient detail of receivable and payable balances is provided in the financial
statements 1o avoid the ubscuring of sigmificant components by aggregation, Therefore; no disclosure is
provided which disaggregates those baldnces,

Financial Statefent Amoants
Cash and Cash Equivalents
Cash and Cash Equivalents are comprised of deposits in financial institutions, including time deposits.

A cash equivalent is considered any Tughly liquid investment. with a matarity of three months or fess.
Restricted assets and tefnporary investmenits are not included.

Fund Balance

Governmental funds atilize a fond bajance presentation for equity. Fund balance Is categorized as
nongperidable, restrictéd, comimitted, assigned or unassigned.

14



L

RED RIVER GROUNDWATER CONSERVATION DISTRICT
Notes to the Basic Financial Statements {Continued)
December 31, 2014

Summary of Significant Acceunting Policics (Centinued)

E. Financia! Staternent Amounts {continued}

Fund Balance {(continued)

Nonspendable fund balanee — represénts amounts that carinot be spent because they are either not in
spendable form. (such as mventory or prepaids) or legally required fo remain mtact (such. as notes
receivable or principal ora permanent fund),

Restrycted fund boiance -~ represents amounts with external consirainis placed on the use of these

resources (such as debt covenants, grantors, other governments, etc:) or imposed by enabling legislation.
Restrictions may be changed or liffed only with the consent of resource providers, The District does not
have ény restricted fund balances by enabling legistation,

Commitied fund balonee — repreésents amounts that can only be used for specific purposes imposed by a
fortrial action. of the District’s highest level of decision-making authority, the Board. Committed
resources cannot be used for any other purpose unless the Board removes or changes the specific use by
taking the same formal action that imposed the constraint originally.

Assigned find balance — repiesents amounts the District intends o nse for specific purposes as
expressed by the Board or an official delegated the authority. The Board has delegated the authority to
assign fond balances fo the Superintendenr,

Unassigned fund balances ~ tepresents the residual classification for the general fund or deficit balances
in other funds,

Ins gircumstances where an cxpenditure is 1o be made for the purpose for which amounis are available in
multiple fund balance clagsificatitns, thé order i which resources will be expended is as follows:
restricted fund balance, followed by committed fund balance, assigned fund balance, and lastly,
unassigned fund balance:

The following schedulé provides information about the specific fund balance classification by fond:

Other
General Govemnmenial {otal
Unassigried $ 327126 - 5 327126
Totels £ 327136 Lw $. 327126

H. Stewardship, Compliance and Accountability

By its natire as a local government unit, the District i subject to various federa!, state, and local lavws and
confractizal regulations.

Expenditures
Exceeding
Otgect Category Appropriations
Legal Fees b 2,479
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RED RIVER GROUNDWATER CONSERVATION DISTRICT
Notes to.the Basic Financial Statemients {Continued)
December 31, 2014

Peposits, Securities and Investments

The District’s maintains deposits in American Bank of Texas: ‘Sherman, Tekas that at times exceed the
insured. amount’ of $250,000 provided by the UL.S. Federal Deposit insurance Corporation (FDICY.  The
excess amount at December 31, 2614, is $4.637, and was not collaterglized.

GASB Statement No. 40 requires a deiermination as 1o whether the District was exposed te the following
specific investment risks at year end and if so, the Teporting of certain related disclosures:

Custodial Credit Risk

Deposits are exposed to custodial credit risk if they are not covered by dépository insurance and the
deposits are uncollateralized, coliuteralized with securities held by the pledging finangial institution, or
collateralized with securities held by the pledging financial institution’s trest department or agent but
not in the District’s name:

Investment securities are exposed to custodial risk if the securities are uninsured. are not registered in
the name of the government, and are held by either the counterparty or ‘the counterparty’s trust
department or agent but not in the Districi’s name. At year end, the District is exposed to custodial
credit risk for deposit amounts not covered by depository insurance.

Risk Management

The District is exposed to various risks of loss related to toris. theft of, damage to and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. During the year ended December 31,

2014, the District pumhasec:& commercial msutance to cover these liabilities. There were no significant

reductions in coverage in the last year; and there were no settlements exceeding insurance coverage in the
past yedr.

Litigation

The Disteict does not appear io be invelved in any pending litigation as of December31, 2014,

‘Concerdrations

Two customers individually comprised approximately 43% of gross accounts receivable at Decenaber 31,
2014. One of these customer’s individually comprised approximately 32% of revenue for the year ended
December 31, 2614. One vendor comprised approximately 6995 of expenses for the year ended December
31,2014,

Vit Subsequent Events

Subisequent events havé been evaluated thiough May 12, 2018, which is the deié the financial siatements
were available fo be issued. There do not appear tu be any events ocetrring after year end that would or
couid have been an impact on the financial statements at December 31, 2014 as presented,

16



RED RIVER GROUNDWATER CONSERVATION DISTRICT
Guoneral Fund
Budgetary Comparison Schedule
For the Year Fnded December 31, 2014

‘Budgeted Amounts Variance with
Original Final ' Actual Final Budget
Operating Revenues ' - ' '
Groundwater Usage Fees $ 250,000 § 250000 % 293400 3 43,403
“Total Cperating Reveiues 250,000 250,000 293,403 43,403
QOperating Expenses _
Administration 245.000 242,350 168,421 73,929
L_.egai Fees £,000 11,000 13479 __(2;4 79)
Total Operating Expenses 250,000 253380 _ 181,900 71,450
Net Change in Fund Balance - (3,350) 111,503 114,853
Fund Balance - Beginning {January 1} 215,623 215,623 215,623 -
Fumd Balance - Ending {iecentber 31) $ 215623 % 212,273 5 327,126, § 114,853

17
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Communication with Those Charged

With Govefnance
Members of the Board
Red River Groundwater Conservation istrict
Denison, Texas

We have audited the financial statements of the Red River Groundwater Conservation District ¢Bistriet™) for the year
ended December 31, 2014. Professional standards require that we provide you with information about our responsibilities
under generally aceepted auditing standards. as weil as certain informatton related to the planned scope and timing of our
andit. We have communieated such information in our letter to vou dated September 30, 2014. Professional Standards
aléo require that we communicate to you the following information related to our audit,

Auditors’ Responsibitities Under U.S, General Accepted Auditing Standards

As stated i our snpagement Jetier and as deseribed by professional standards, our responsibility is to express an opinion
about whether the financial statements prepared by management with your oversight are fairly presented, n ali-material
respects, in conformity with ULS. generallv accepted accounting princivles. Our audit of the financial statémerits does tot
relieve you and management of your responsibilities.

Sigmificant Auditing Tindin
Qualitative Aspects of Accousiting Practices

Management is responsible for the selection and ‘nse of appropriate accounting: policies. The Distrior’s significant
accounting policies are described in Note 1 to the financial statements. No new accounting policies were adopted and the
‘application of existing policies was not changed during 2014. We noted no transactions enteted into by the District during

the year fur which there is a lack of authoritatrve guidance or conserisus.

Accounting sstimates are an jntegral part of the financial statements prepared by management that required management's
judgments based on knowledge and experience sbout past and current events and assumptions about future events. ‘Certain
‘accounting estimiates are particularly sersitive due to their significance 1 the financial statements and the possibility. that
future events affecting them may differ sipnificantly ffom management’s expectations. There were no significant or
sensitive accounting estimates by management ncheded in the financial statementy.

The disclosures in the financiai statement are seutral, consistent, and clear Certain Snancial siatement disclosures arg
particularly sensitive because of their significance to the financial stateimentusers.

Difficuliiss Encountered in Performing the Audit

We encountered no significant difficulties ini deating with managerent in performing and completing our sudit.

18
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Members of the Board
Red River Groundwater Couservation District
Denison, Texas

Corrected and Thacorrected Misstatements

Prufessional standards require us to-accumulate all known and likely misstatements identified during the audit, other than
those that are clearly irivial, aad communicate them to the appropriste level of management. Appendix A summarizes
misstatements detected as a result of audit procedures that were corrected by management.

Disagreemenitg with Management

For purposes of this letter, professional standards define a disagreement with management as 2 financial accotnting,
reporting, of auditing matter. whether or not resolved io our satisfaction, that could be significant to fhe financial
statements or the audilors™ report. We are pleased fo repost that no such disagresments arose during the course of our

audit,

_Mahagem' ¢nt Representations

We have requested cerain representations fom management that are included in the management representation Ietter
dated May 12,2015

Manaoement Consultations

In some cases; management may decide to consult with ether accountants about auditing and accounting matters similar to
obtaming a “second opinion™ or certain situations. If a consultation involves appiicanon of an accounting principle to the

Districe’s financial statements or a determination of the type of auditors’ opinion that may be expressed on those
stateiments, our professional standards require the consulting socountant 16 check with us to determine that the. consultant

fras-all the relevant facts. To our knowlidge, there were no such consultations with other accouttants.,

Other Audit Findings or {ssues

We generally discuss a variety of matters, including the application of accounting principles and auditing standards, with
management each year prior to retention as the District’s auditors, However, these discussions occurred. in the: nonmal

course of o professional relationshin and our responses were ot  condition to our i etention.

This communication is intended solely for the information and use of management, the Board members, and others within
this organization, and is not intended to be and shouid not be used by anyone other thar these specified parties.

Mettanaars Gan Hobrsw, L1P
Certified Pubiic Accoustants

Bonham, Texas
May 12, 2015

ig
HACCLANAHAN AND HOUMES, LLP



RED RIVER GROUNDWATER CONSERVATION DISTRICT Appendix A
Misstatements {-orrected by Management

December 31, 2014
Description Debit . Credit:
Accounts Receivable $ 17,927 § -
Deposits 1o be Refunded (Liability) 1,900 -
Fund Balance 0427
Well Drillers' Deposit (Income) - 400
b3 19827 $ 19,827

20



