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Washington, D.C. 20549
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PART I. FINANCIAL INFORMATION
ITEM 1. FINANCIAL STATEMENTS

CYBERLUX CORPORATION
CONDENSED CONSOLIDATED BALANCE SHEETS

June 30, December 31,
2010 2009
(unaudited)
ASSETS
Current assett
Cash & cash equivalen $ 897¢ $ 24,95!
Investment-restricted usi 23,41 23,41
Accounts receivable, net of allowance for doubdfttounts of $6,367 and $7,760, respecti 17,33¢ 72,14¢
Inventories, net of allowance of $43,3 105,36t 32,08:
Other current assets 39,27¢ -
Total current asse 194,36¢ 152,59:;
Property, plant and equipment, net of accumulaggetiation of $116,745 and $109,223, respecti 23,65 31,17¢
Total Asset: $ 218,02( $ 183,76°
LIABILITIES AND DEFICIENCY IN STOCKHOLDERS' EQUITY
Current liabilities:
Accounts payabl $ 2,693,160 $ 3,527,03
Accrued liabilities 4,049,56! 3,631,96!
Shor-term notes payab- related partie 1,457,61. 1,372,311
Shor-term notes payab 5,225,54! 5,225,54!
Warrant payabli 434,89¢ 457,90:
Total current liabilities 13,860,78 14,214,76
Long-term liabilities:
Warrant liability relating to convertible debents - 9,97¢
Total lon¢-term liabilities - 9,97¢
Total liabilities 13,860,78 14,224,74
Commitments and Contingenci
Redeemable Series A convertible preferred stock@0par value; 200 shares designated, 26.98 issukd
outstanding as of June 30, 2010 and December 88, 20 134,90( 134,90(
DEFICIENCY IN STOCKHOLDERS' EQUITY
Class B convertible preferred stock, $0.001 pamerab0,000,000 shares designated; 50,000,000 and
25,000,000 shares issued and outstanding as of3yr&®10 and December 31, 2009, respecti 50,00( 25,00(
Class C convertible preferred stock, $0.001 pawnesal00,000 shares designated; 150,000 sharesl iaed
outstanding as of June 30, 2010 and December 88, 15C 15C
Common stock, $0.001 par value, 20,000,000,00Cestauthorized; 16,918,789,033 and 4,816,864
shares issued and outstanding as of June 30, 2@ilDecember 31, 2009, respectiv 16,918,78 4,816,86!
Additional pait-in capital 4,133,05: 14,752,08
Accumulated defici (34,879,65) (33,769,97)
Deficiency in stockholders' equi (13,777,66) (14,175,87)
Total liabilities and (deficiency) in stockholdeesjuity $ 218,02( $ 183,76°

The accompanying notes are an integral part oktheadensed consolidated financial statements




CYBERLUX CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

(Unaudited)
Three months ended June 3( Six months ended June 3(
2010 2009 2010 2009
REVENUE: $ 29,19¢ $ 1,781 $ 57,887 $ 46,09
Cost of goods sol (40,359 (22,900 (62,300 (42,385
Gross margil (11,159 (21,119 (4,419 3,712
OPERATING EXPENSES
Depreciatior 3,761 4,552 7,522 9,41(
Research and developmt 37,77 4,31¢ 43,67¢ 4,39¢
General and administrative expenses 515,48! 565,56. 915,48’ 1,138,82!
Total operating expens: 557,02: 574,43« 966,68’ 1,152,63
NET LOSS FROM OPERATION:! (568,18() (595,557) (971,10) (1,148,92)
Unrealized gain (loss) relating to adjustment af\dgive and warrant
liability to fair value of underlying securitie - 10,386,35 - 5,331,71.
Interest expense, n (95,569 (360,609 (148,559 (769,939
Gain on warrant liability - 9,97¢
Debt acquisition cost - (2,800 - (2,800
Net income (loss) before provision for income ta (663,749 9,427,39. (1,109,68) 3,410,05:
Income taxe: - - - 60

INCOME (LOSS) AVAILABLE TO COMMON STOCKHOLDER¢
Weighted average number of common shares outsigdudisic

Weighted average number of common shares outsig-fully diluted

Income (Loss) per she-basic

Loss per share-fully diluted

Preferred dividend

$ (663,749 $  9,427,39. $  (1,109,68) $ 3,409,99:

15,483,640,71 1,033,911,57 11,732,864,02 964,158,65

Note A Note A

$ (0.00) $ 0.01 $ (0.00) $ 0.0C
Note A Note A

$ 24,000 $ 24,000 $ 48,000 $ 48,00(

The accompanying notes are an integral part oktheadensed consolidated financial staterr




CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOW

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss) available to common stockholi

CYBERLUX CORPORATION

(Unaudited)

Adjustments to reconcile net income (loss) to azstd in operating activitie

Depreciatior
Amorization

Common stock issued in connection for servicesessu

Series B preferred stock issued for services reut

Cancellation of previously issued common stocksfenvices rendere

Gain on warrant liability
Accretion of convertible notes payal

Unrealized (gain) loss on adjustment of derivatine warrant liability to fair value of underlyingaurities

(Increase) decrease |

Accounts receivabl

Inventories

Prepaid expenses and other as
Increase (decrease) |

Cash overdral

Accounts payabl

Accrued liabilities

Net cash (used in) operating activit
CASH FLOWS FROM INVESTING ACTIVITIES

CASH FLOWS FROM FINANCING ACTIVITIES

Net proceeds from issuance of convertible debes

Proceeds from sale of common st

Net proceeds (payments) from borrowing on long tbasis
Net proceeds (payments) to notes payable, relatdibs

Net cash provided by (used in) financing actisit

Net increase (decrease) in cash and cash equis
Cash and cash equivalents at beginning of pt

Cash and cash equivalents at end of period

Supplemental disclosure
Interest Paid

Income Taxes Paid

NON-CASH INVESTING AND FINANCING ACTIVITIES:

Unrealized (gain) loss in adjustment of derivatwel warrant liability to fair value of underlyingaurities

Series B preferred stock issued for services rextler

Common stock issued for services rendered

Six months ended June 30,

2010

2009

$ (1,109,68) $ 3,409,99

7,52z 9,41(
- 93,12:

- 13,00(

50,00 18,00(
(34,55:) -
(9,976) -

- 432,21

- (5,331,71)

54,81 75,98¢
(73,289) 11,79¢
(39,27¢) (77,500)

- (41,119

545,23 444,51
417,60 588,01
(191,60) (353,37
90,33« 227,50

- 40,00

85,30( 86,18¢
175,63« 353,68
(15,979) 312
24,95 26(

$ 897¢ $ 57z
$ -8 .
$ - 3 60
$ - $ (5,331,71)
$ 50,000 $ 18,00(
$ - 3 13,00(

The accompanying notes are an integral part oktheadensed consolidated financial statements




CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
JUNE 30, 2010
(Unaudited)

NOTE A — SUMMARY OF ACCOUNTING POLICIES

General

The accompanying unaudited condensed financiarstts have been prepared in accordance with aiiegyominciples generally acceptec
the United States of America for interim finandiaformation and the instructions to Form @Q0-Accordingly, they do not include all of
information and footnotes required by generallyegted accounting principles for complete finanstatements.

In the opinion of management, all adjustments (isbing of normal recurring accruals) consideredassary for a fair presentation have t
included. Accordingly, the results from operatidasthe three month period ended June 30, 2010natr@ecessarily indicative of the res
that may be expected for the year ended Decemhe203D. The unaudited condensed financial statesysrduld be read in conjunction v
the December 31, 2009 financial statements anashées thereto included in the Company's Form 1@e year ended December 31, 2009.

Business and Basis of Presentation

Cyberlux Corporation (the "Company") is incorpothten May 17, 2000 under the laws of the State ofada. Until December 31, 2004,
Company was a development stage enterprise aedafilder Accounting Standards Codification subt8s-10 Development Stage Entiti
The Company develops, manufactures and marketstérng portable lighting products for commercial aindustrial users. While tl
Company has generated revenues from its sale afupte, the Company has incurred expenses, andirmgtibsses. Consequently,
operations are subject to all risks inherent indb@blishment of a new business enterprise. Asioé 30, 2010, the Company has accumt
losses of $34,879,656.

The consolidated financial statements include tbeoants of its wholly owned subsidiaries, SPE Tebbgies, Inc. and Hybrid Lightir
Technologies, Inc. All significant intercompany &ates and transactions have been eliminated irolidaton.

Revenue Recognition

Revenues are recognized in the period that prodasprovided. For revenue from product sales, Goenpany recognizes revenue
accordance with FASB Accounting Standards Coditice605, REVENUE RECOGNITION SEC STAFF ACCOUNTINGJBLETIN TOPIC
13". ASC 605 requires that four basic criteria mhstmet before revenue can be recognized: (1) asinsievidence of an arrangement e»
(2) delivery has occurred; (3) the selling pricdixed and determinable; and (4) collectabilityréasonably assured. Determination of cri
(3) and (4) are based on management's judgmerdasdiag the fixed nature of the selling prices a giroducts delivered and the collectab
of those amounts. Provisions for discounts andtesi@ customers, estimated returns and allowaacelsother adjustments are provided f
the same period the related sales are recordedCohwany defers any revenue for which the prodastriot been delivered or is subjec
refund until such time that the Company and theacusr jointly determine that the product has beelivdred or no refund will be required.
December 31, 2009 and June 30, 2010, the Compdnyodihave any deferred revenue.

ASC 605 incorporates Accounting Standards Codibca60525, REVENUE RECOGNITION MULTIPLE ELEMENT ARRANGEMENRS.
ASC 60525 addresses accounting for arrangements that majve the delivery or performance of multiple puots, services and/or rights
use assets. The effect of implementing ASC 605#2&he Company'’s financial position and results pérations was not significant.




CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
JUNE 30, 2010
(Unaudited)
NOTE A — SUMMARY OF ACCOUNTING POLICIES (continued )
Reclassification

Certain reclassifications have been made in prar’g financial statements to conform to classifiees used in the current year.

Concentrations of Credit Risk

Financial instruments and related items which pidéy subject the Company to concentrations ofditreésk consist primarily of cash, ce
equivalents and trade receivables. The Companeglés cash and temporary cash investments wititaqaality institutions. At times, su
investments may be in excess of the FDIC insurdéinde The Company periodically reviews its tradeeivables in determining its allowal
for doubtful accounts. At June 30, 2010 and DecerBlhe2009, allowance for doubtful receivable was367 and $7760, respectively.

Stock based compensation

Effective January 1, 2006, the beginning of the @any’s first fiscal quarter of 2006, the Company adopteel fair value recognitic
provisions of Accounting Standards Codification tepliic 718-10, Compensation (“ASC 718-10") using thedifiedprospective transitic
method. Under this transition method, stdidsed compensation expense was recognized inrtiecfal statements for granted, modifiec
settled stock options. Compensation expense repegnincluded the estimated expense for stock optgmanted on and subsequen
January 1, 2006, based on the grant date fair \edtimated in accordance with the provisions of A38-10, and the estimated expense fo
portion vesting in the period for options grantetipto, but not vested as of January 1, 2006, dasethe grant date fair value estimate
accordance with the original provisions of ASC 71IB-Results for prior periods have not been redtate provided for under the modified-
prospective method.

ASC 718410 requires forfeitures to be estimated at the tifhgrant and revised, if necessary, in subseqgpenbds if actual forfeitures diff
from those estimates. In the Company’s pro fornfarination required under ASC 71® for the periods prior to fiscal 2006, the Cony
accounted for forfeitures as they occurred.

Comprehensive Income (Loss)

The Company adopted Accounting Standards Codifinad220 "Comprehensive Income&SC 220 establishes standards for the reportin
displaying of comprehensive income and its comptmeélomprehensive income is defined as the changadity of a business during a pe
from transactions and other events and circumsgafioen nonewners sources. It includes all changes in equitynd a period except thc
resulting from investments by owners and distriimsi to owners. ASC 220 requires other compreherisi@me (loss) to include forei
currency translation adjustments and unrealizedsgaind losses on available for sale securities.




CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
JUNE 30, 2010
(Unaudited)

NOTE A — SUMMARY OF ACCOUNTING POLICIES (continued )

Property, plant and equipment

Property, plant and equipment are stated at cest &cumulated depreciation and impairment lod3epreciation is computed using
straight-line method over the estimated usefulliuéthe respective assets.

The estimated useful lives of property, plant agdigment are as follows:

Furniture and fixture Tyears

Office equipmen 3to 5 year:

Leasehold improvemen 5 years
Manufacturing equipme 3 years

We evaluate the carrying value of items of propeptant and equipment to be held and used wherexemts or changes in circumstar
indicate that the carrying amount may not be rewble. The carrying value of an item of propertanp and equipment is considered impa
when the projected undiscounted future cash floslated to the asset are less than its carryingevAle measure impairment based or
amount by which the carrying value of the respectgset exceeds its fair value. Fair value is oeterd primarily using the projected fut
cash flows discounted at a rate commensurate héthisk involved.

Net Income (loss) Per Common Sh

The Company computes earnings per share under AtinguStandards Codification subtopic 260-10, BagaiPer Share (“ASC 260-10"Net
earnings (losses) per common share is computedvidird) net income (loss) by the weighted averagmber of shares of common stock
dilutive common stock equivalents outstanding duitime period. Dilutive common stock equivalentssisinof shares issuable upon conver
of convertible preferred shares and the exercisth@fCompany's stock options and warrants (caledlaising the treasury stock meth
During the three and six months ended June 30,,28@@mon stock equivalents are not considereddrcticulation of the weighted aver.
number of common shares outstanding because thelylwe anti-dilutive, thereby decreasing the neslper common share.




CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
JUNE 30, 2010
(Unaudited)

NOTE A — SUMMARY OF ACCOUNTING POLICIES (continued )

The weighted average shares outstanding used ipetie net income per share computations for treethnd six months ended June 30,
was 15,483,640,718 and 11,732,864,027, respectivelgletermining the number of shares used in cdimguiluted loss per share, -
Company did not add approximately 611,373,420 piztiy dilutive securities for the three and six mtlos ended June 30, 2010 becaus
effect would be antiilutive. The potentially dilutive securities addedere mostly attributable to the warrants, opti@ml convertibl
debentures outstanding. As a result, the diluted pr share for the three and six months endedd 32010 was $0.00.

Fair Values

On January 1, 2008, the Company adopted Accour8tagdards Codification 820, “Fair Value Measurermeatd Disclosures’ASC 82(
defines fair value, establishes a framework for sneiag fair value, and enhances fair value measanérdisclosure. The effective date
ASC 820 for all non-financial assets and rimancial liabilities, except those that are redagd or disclosed at fair value in the finan
statements on a recurring basis (at least annualg)the first quarter of 2009. The adoption of ARD did not have a material impact on
Company'’s financial position or operations.

Recent accounting pronouncements

In March 2010, the FASB issued new accounting guidaunder ASC Topic 605 dRevenue RecognitionThis standard provides that
milestone method is a valid application of the mmdjpnal performance model for revenue recognitfdhe milestones are substantive and t
is substantive uncertainty about whether the nalest will be achieved. Determining whether a nilles is substantive requires judgment
should be made at the inception of the arrangemEemtneet the definition of a substantive milestdhe consideration earned by achieving
milestone (1) would have to be commensurate witeeithe level of effort required to achieve théestone or the enhancement in the valt
the item delivered, (2) would have to relate sokelypast performance, and (3) should be reasomaldéve to all deliverables and paym
terms in the arrangement. No bifurcation of anivigdial milestone is allowed and there can be mtran one milestone in
arrangement. The standard is effective for intexitd annual periods beginning on or after Jun@50. The Company is currently evalua
the impact the adoption of this guidance will haweits financial statements.

In February 2010, the FASB issued ASU No. 2010v@8ich updates the guidance in ASC 85bipsequent Eventsuch that companies t
file with the SEC will no longer be required to icate the date through which they have analyzedemuent events. This updated guidi
became effective immediately upon issuance andagtapted as of the first quarter of 2010.

In February 2010 the FASB issued Update No. 2010®©éhnical Corrections to Various Topi¢®2010-08"). 201008 represents techni
corrections to SEC paragraphs within various sastiaf the Codification. Management is currentlyleaing whether these changes will h
any material impact on its financial position, kesof operations or cash flows.




CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
JUNE 30, 2010
(Unaudited)

NOTE A — SUMMARY OF ACCOUNTING POLICIES (continued )

Recent Accounting Pronouncements (Continued)

In January 2010 the FASB issued Update No. 201646 Value Measurements and Disclosurdsaproving Disclosures about Fair Val
Measurements(“2010-06"). 201006 requires new disclosures regarding significaandfers between Level 1 and Level 2 fair v
measurements, and disclosures regarding purchsales, issuances and settlements, on a gross fmsisvel 3 fair value measuremel
201006 also calls for further disaggregation of alledssand liabilities based on line items shown i skatement of financial position. T
amendment is effective for fiscal years beginnifigraDecember 15, 2010 and interim periods withinse fiscal years. The Compan
currently evaluating whether adoption of this senddwill have a material impact on its financiakjimn, results of operations or cash flows.

In January 2010 the FASB issued Update No. 201CG@5pensation—Stock Compensatidéserowed Share Arrangements and Presum
of Compensatior(*2010-05"). 2010-05 re-asserts that the Staff lvé Securities Exchange Commission (the “SEC Stdff3 stated ti
presumption that for certain shareholders escrastede represent a compensatory arrangement. @@rther clarifies the criteria requirec
be met to establish a position different from tl&CSStaff's position. The Company does not believe this pronement will have any matel
impact on its financial position, results of operas or cash flows.

In January 2010 the FASB issued Update No. 201@«ebunting for Various Topics—Technical CorrectidasSEC Paragraphs (“2010-
04™) . 201004 represents technical corrections to SEC paragraythin various sections of the Codification. Mgement is current
evaluating whether these changes will have anynmaatmpact on its financial position, results gfezations or cash flows.

In January 2010 the FASB issued Update No. 2@L@«€Xxounting and Reporting for Decreases in Ownersifi@ Subsidiary-a Scop
Clarification (“2010-02") an update of ASC 810onsolidation. 201002 clarifies the scope of ASC 810 with respectaordases in ownersl|
in a subsidiary to those of a subsidiary or grofipssets that are a business or nonprofit, a sialgithat is transferred to an equity met
investee or joint venture, and an exchange of amf assets that constitutes a business or ndh@aaifvity to a noneontrolling interes
including an equity method investee or a joint veat Management does not expect adoption of thigdsird to have any material impact ol
financial position, results of operations or op@gtcash flows. Management does not intend to @seréts ownership in any of its wholly-
owned subsidiaries.

In January 2010 the FASB issued Update No. 2018bunting for Distributions to Shareholders witlorfponents of Stock and Casa—
consensus of the FASB Emerging Issues Task Ht2€40-03") an update of ASC 50Bquity . 201003 clarifies the treatment of stc
distributions as dividends to shareholders and thiééct on the computation of earnings per shavemagement does not expect adoptic
this standard to have any material impact on iitarfcial position, results of operations or operatash flows.
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
JUNE 30, 2010
(Unaudited)

NOTE B — WARRANT PAYABLE

The Company completed an equity financing withGtorge Investments, LLC (SGI), an lllinois limitkability company, on March 21, 20
for $1,500,000. The equity financing is structuesda 25% discount to market Warrant transactiahtrovides $500,000 in capital at clos
followed by four tranches of $250,000 each. E&250$000 tranch is staggered atdd) intervals commencing in six months on Septerg@
2008, which is the date that shares are salableupat to Rule 144 upon exercise of the Warrante Chmpany issued 7,500,000 share
Common Stock to SGI in order to induce the SGI tocpase the $1,500,000 Warrant. In addition, 63@3.additional shares of Comn
Stock were issued as Performance Stock in the méi8&I to remain in their original certificated forand remain in escrow with the law fi
of Anslow & Jaclin, LLP acting as escrow agent.&provision of the Warrant Purchase Agreement, ledged 35,736,700 shares ¢flédgt
Stock” to be held in escrow as a potential remedihe event of the occurrence of certain identifieigger events”. On June 23 t®008, on
trigger event, the closing price of our stock, wiealow the identified market price of $0.012 peargh triggering the release from escrow o
6,763,300 shares of Performance Stock and the 85,03 shares of “Pledge Stock'his trigger event, as defined in the Warrant Pase
Agreement, also increased the Warrant Account B 25 the balance, or $375,000, in exchange forefimination of the 25% discount
market. As of June 30, 2010 the remaining Warraability balance was $434,898.

NOTE C — NOTES AND CONVERTIBLE NOTES PAYABLE

Notes payable is comprised of the followil

June 30, December 31
2010 2009

Notes payable, 12% per annum; due on demand; uresk $ 197,89¢ $ 284,04
Notes payable, 10% per annum, due on demand; umesk 1,044,65: 858,20«
Notes payable, 12.5% per annum, due on demandguirest 155,06( 170,06(
Notes payable, 21% per annum, due on demand; umesk 60,00( 60,00(
Note payable, convertible at marl 5,225,54 5,225,54!

6,683,15! 6,597,86!
Less: current maturitie: (6,683,150 (6,597,860
Long term portion $ - 3 -

NOTE D — STOCKHOLDER'S EQUITY

Series A- Convertible Preferred stock

The Company has also authorized 5,000,000 shafesetdrred Stock, with a par value of $.001 peressha

On December 30, 2003, the Company filed a Certéiad Designation creating a Series A Convertibleféred Stock classification for 2
shares.

11




CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
JUNE 30, 2010
(Unaudited)

NOTE D — STOCKHOLDER'S EQUITY (continued)

The Series A Preferred stated conversion price 3 $er shares is subject to certain diltition provisions in the event the Company is:
shares of its common stock or common stock equitalbelow the stated conversion price. Changebdoconversion price are charges
operations and included in unrealized gain (loskgting to adjustment of derivative and warrantiligy to fair value of underlying securities.

Series B- Convertible Preferred stock

On February 19, 2004, the Company filed a Certificzf Designation creating a Series B Convertibkfd?red Stock classification for 800,(
shares, increased subsequently to 3,650,000 in 28@4,650,000 in 2009.

The holders of the Series B Preferred shall haeeritiht to vote, separately as a single class, meating of the holders of the Serie
Preferred or by such holders' written consent @ngtannual or special meeting of the stockholdétse Corporation on any of the followi
matters: (i) the creation, authorization, or issiganf any class or series of shares ranking orritypgith or senior to the Series B Prefer
with respect to dividends or upon the liquidatidissolution, or winding up of the Corporation, giiflany agreement or other corporate ac
which would adversely affect the powers, rightspiferences of the holders of the Series B Prsderr

The holders of record of the Series B Preferred Sleaentitled to receive cumulative dividendsla tate of twelve percent per annum (1
on the face value ($1.00 per share) when, if ardkeatared by the Board of Directors, if ever. Allidends, when paid, shall be payable in ¢
or at the option of the Company, in shares of tben@anys common stock. Dividends on shares of the SeriBsdierred that have not b
redeemed shall be payable quarterly in arrearspwihand as declared by the Board of Directorgviér, on a semannual basis. No divide
or distribution other than a dividend or distrilmutipaid in Common Stock or in any other junior kteball be declared or paid or set asidt
payment on the Common Stock or on any other justiock unless full cumulative dividends on all oatsting shares of the Series B Prefe
shall have been declared and paid. These dividerdsot recorded until declared by the Company.

Upon any liquidation, dissolution or winding up tife Corporation, whether voluntary or involuntagnd after payment of any ser
liguidation preferences of any series of Prefeis¢dck and before any distribution or payment is enadth respect to any Common Stc
holders of each share of the Series B Preferrell Isbantitled to be paid an amount equal in theatgr of (a) the face value denomin:
thereon subject to adjustment for stock splitsclstdividends, reorganizations, reclassificationotiner similar events (the "Adjusted F
Value") plus, in the case of each share, an ameguél to all dividends accrued or declared but ithfleereon, computed to the date payr
thereof is made available, or (b) such amount paresof the Series B Preferred immediately priosuoh liquidation, dissolution or windi
up, or (c) the liquidation preference of $1.00 pkare, and the holders of the Series B Preferrall sbt be entitled to any further paym:
such amount payable with respect to the SerieseBeRed being sometimes referred to as the "LidiadéPayments."

Series C- Convertible Preferred stock

On November 13, 2006, the Company filed a Certificaf Designation creating a Series C ConvertiblefdPred Stock classification
100,000 shares. Subsequently amended on Janua2@da to 700,000 shares.
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
JUNE 30, 2010
(Unaudited)

NOTE D — STOCKHOLDER'S EQUITY (continued)

In December 2006, the Company issued 100,000 sbéitsSeries C Preferred stock in conjunctiorhvifte acquisition of SPE Technolog
Inc. The shares of the Series C Preferred arevoting and convertible, at the option of the hoJdeto common shares one year from issu:
The number of common shares to be issued per Seshsire is adjusted based on the average cloglmgibe of the previous ten days prio
the date of conversion based on divided into $2312 shares issued were valued at $25.20 per shhieh represented the fair value of
common stock the shares are convertible into. Nufrtbe Series C Preferred shareholders have egrertieir conversion right and there
150,000 shares of Series C Preferred shares issukdutstanding at June 30, 2010.

The holders of record of the Series C Preferred $eaentitled to receive cumulative dividends la¢ rate of five percent per annum (5
compounded quarterly, on the face value ($25.0Gpare) when, if and as declared by the Board mfdiirs, if ever. All dividends, when pe
shall be payable in cash, or at the option of tben@any, in shares of the Company’s common stock.

Dividends on shares of the Series C Preferredhineg not been redeemed shall be payable quantedsréars, when, if and as declared by
Board of Directors, if ever, at the time of convens These dividends are not recorded until dedlsethe Company.

Common stock

The Company has authorized 20,000,000,000 sharesnafnon stock, with a par value of $.001 per shaseof June 30, 2010 and Decen
31, 2009, the Company has 16,918,789,033 and 884698 shares issued and outstanding, respectively

NOTE E — STOCK OPTIONS

Employee Stock Options

The following table summarizes the changes in ogtioutstanding and the related prices for the shafrthe Company's common stock issued
to employees of the Company under a non-qualifiredleyee stock option plan at June 30, 2010:

Options Outstanding Options Exercisable
Weighted Average Weighted Weighted
Remaining Average Average
Exercise Number Contractual Life Exercise Number Exercise
Prices QOutstanding (Years) Price Exercisable Price
$0.001 200,000,00 8.55 $ 0.001 200,000,00 $ 0.001
0.010 73,500,00 5.62 0.01( 73,500,00 0.01(
0.020 22,300,00 4.32 0.02( 22,300,00 0.02(
0.022 20,500,00 3.67 0.02z 20,500,50 0.02z
0.029& 3,250,00 4.85 0.029¢ 3,250,00 0.029¢
0.100 9,502,30 2.44 0.10( 9,502,30 0.10(
0.212¢t 4,000,00 2.11 0.212¢ 4,000,00 0.212¢

13




CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
JUNE 30, 2010
(Unaudited)

NOTE E — STOCK OPTIONS (continued)
Transactions involving stock options issued to exygés are summarized as follows:

Weighted Average
Number of Shares Price Per Share

Outstanding at December 31, 2( 52,432,30 0.056:
Granted 619,250,00 0.001¢
Exercised, canceled or expir 338,600,00 0.001(
Outstanding at December 31, 2( 333,082,30 0.011:
Granted - -
Exercised, canceled or expir - -
Outstanding at June 30, 20 333,082,330 0.011:

The Company granted employees 634,250,000 stoadngph the year ended December 31, 2009 and digraot options during the six
month period ended June 30, 2010.

NOTE F — RELATED PARTY TRANSACTIONS

From time to time, the Company's principal offichesre advanced funds to the Company for workingt@lapurposes in the form of unsecu
promissory notes, accruing interest at 10% to 12¥apnum. As of June 30, 2010 and December 31,,208%alance due to the officers
$940,248 and $827,348 respectively.

NOTE G — COMMITMENTS AND CONTINGENCIES

Consulting Agreements

The Company has consulting agreements with outsaeractors, certain of whom are also Company $tolckers. The Agreements
generally for a term of 12 months from inceptiord aenewable automatically from year to year unlkeisiser the Company or Consult
terminates such engagement by written notice.

Operating Lease Commitments

The Company leases office space in Durham, NC aixayear lease expiring December 31, 2012, for anualized rent payment
$60,000. At June 30, 2010, schedule of the futuiremum lease payments is as follows:

2010 60,000
2011 60,000
2012 60,000
2013 -

Litigation

From time to time we are involved in various claiargl legal actions arising in the ordinary courkbéusiness. In our opinion, the ultim
disposition of these matters will not have a mateffect on our financial position, results of cgténs or cash flows.
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
JUNE 30, 2010
(Unaudited)

NOTE | — GOING CONCERN MATTERS

The accompanying statements have been preparedjoingconcern basis, which contemplates the r@#diz of assets and the satisfactio
liabilities in the normal course of business. Aswh in the accompanying consolidated financialestegnts, as of June 30, 2010, the Com
incurred accumulated losses of $34,879,656. Thepaogis current liabilities exceeded its current assgt$18,666,418 as of June 30, 2(

These factors among others may indicate that tmepaay will be unable to continue as a going conéera reasonable period of time.

The Company is actively pursuing additional eqfiitancing through discussions with investment baslend private investors. There cal
no assurance the Company will be successful iffitst to secure additional equity financing.

If operations and cash flows continue to improveotigh these efforts, management believes that th@p@ny can continue to oper:
However, no assurance can be given that managenaetitns will result in profitable operations be tresolution of its liquidity problems.

NOTE J — SUBSEQUENT EVENTS
Subsequent events have been evaluated through ALguU2010, a date that the financial statemeet®wssued.

On July 9, 2010, we completed the first shipmer2@BrightEye Systems for $340,000 in revenue tdwahe fulfillment of the $3.4 million
National Guard Bureau contract for 200 BrightEystSgns.

On July 28, 2010, we completed a 1:200 reverse&stplit of our common stock, par value $0.001.

On August 9, 2010, we completed the second shipofedd BrightEye Systems for $510,000 in revenuweatals the fulfillment of the $3.4
million National Guard Bureau contract for 200 Brifye Systems.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FI NANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion contains forwal@bking statements that are subject to signifiaésits and uncertainties about us, our current
planned products, our current and proposed maxketia sales, and our projected results of opestiDnere are several important factors
could cause actual results to differ materiallyrirbistorical results and percentages and resutisigated by the forwardboking statement
The Company has sought to identify the most sigaift risks to its business, but cannot predict imdredr to what extent any of such risks |
be realized nor can there be any assurance th&dhmpany has identified all possible risks thathmigrise. Investors should carefully cons
all of such risks before making an investment denisvith respect to the Company's stock. The foilmwdiscussion and analysis shoulc
read in conjunction with the financial statementshe Company and notes thereto. This discussionldnot be construed to imply that
results discussed herein will necessarily contiimtie the future, or that any conclusion reacheckimewill necessarily be indicative of act
operating results in the future. Such discussipnegents only the best present assessment froianagement.

Overview

We have been principally devoted to designing, tbgmeg and marketing advanced lighting systems thiéize white, infrared (IR) and ott
light emitting diodes as illumination elements.

We are developing and marketing new product apidica of solidstate diodal illumination (TM) that are up to 70%n@ energy efficient at
require significantly less maintenance cost thaditional lighting systems. Using proprietary teslogy, we are creating portable illuminat
systems for the DOD/military markets, retail progduand commercial lighting products focused on gynefficiency and cost of ownersl
minimization. We believe our solistate lighting technology offers extended light lifgreater energy efficiency and greater overadi
effectiveness than other existing forms of lighti@yr business model is to address the large fightidustry market segments with soditie
LED lighting products, based on proprietary deségud technology, including DOD/military and homelaseturity applications, commerc
lighting applications, and retail OEM LED produéts companies serving the retail channel.

For the DOD/military markets, our portable illumiitan system products address the lighting needallobranches of the military and
government organizations, including the Nationalafsly the U. S. Air Force and the U.S. Army. Fomiteproduct distribution, our targ
customers include companies who act as OEM suppl@econsumer goods retailers. In the commerciakets, our LED lighting produc
address the lighting required found in general cemmial environments, such as restaurants, hotelspitals, airports, shopping centers
multiple family complexes where energy efficieneydaeduced maintenance costs are critical needs.

On June 11, we were awarded a $3.4 million contogicthe National Guard Bureau to purchase 200 BEgdl Dual Head Tactical Lightil
Systems to be immediately deployed throughout thi#ged States. Our BrightEye has long been recodnézean innovative and depend:
LED lighting solution within the various branchefstibe military because of the qualities it possegbat are unavailable in traditional light
systems. Unique to the marketplace, the BrightEyste®ns provide broad area visible white lightingl amghtvision compatible IR lightin
capable of operating all night on an advanced hafiewer system.

Results of Operations

Six months ended June 30, 2010 compared to thaaiths ended June 30, 2009

16




REVENUES

Revenues for the six months ended June 30, 2016 $&%,887 as compared to $46,097 for the samedokedd year. The increase in reve
was attributed to sales of our BrightEye and Wadghgproducts into the military markets.

OPERATING EXPENSES

Operating expenses for the six months ended Jun203® were $966,687 as compared to $1,152,63decsdame period ended June 30, 2
Included in the six months ended June 30, 2010 B4B8:678 in expenses for research & developmerit @dmpares to $4,398 for the
months ended June 30, 2009.

We reported an unrealized gain for the change imvidue or warrants and debt derivatives of $5,334 for the six months ended June
2009; as compared to a loss of $@-the same period this year. In December 20@9restructured our debt containing embedded dires
eliminating the need to bifurcate from the hostbfjlenstrument and mark to market each quarterh@lgh the change of $5,331,73:
unrelated to our operating activities, the gaim@uded in our reported net profit for the six ntmmended June 30, 2009.

Three months ended June 30, 2010 compared torée tinonths ended June 30, 2009.

REVENUES

Revenues for the three months ended June 30, 2800$29,196 as compared to $1,781 for the samedkst year. The increase in reve
was attributed to sales of our BrightEye and Wabchproducts into the military markets.

OPERATING EXPENSES

Operating expenses for the three months ended3r#g010 were $557,023 as compared to $574,43hésame period ended June 30, 2009.

We reported an unrealized gain for the changeiinvédue or warrants and debt derivatives of $16,384 for the three months ended Junt
2009; as compared to a loss of $d-the same period this year. In December 20@restructured our debt containing embedded déres
eliminating the need to bifurcate from the hostbfjlenstrument and mark to market each quarteth@lgh the change of $10,386,35
unrelated to our operating activities, the gaiméduded in our reported net profit for the threenths ended June 30, 2009.

As a result of limited capital resources and midimavenues from operations from its inception, vevérelied on the issuance of eq
securities to non-employees in exchange for sesviO&ir management enters into equity compensagisgements with noemployees if it i

in our best interest under terms and conditionssisbent with the requirements of Accounting Stadda€odification subtopic 7180,
Compensation (“ASC 718-10") In order to conserve buonited operating capital resources, we anti@pabntinuing to compensate non-
employees for services during the next twelve mantinis policy may have a material effect on osubes of operations during the next twe
months.

Liquidity and Capital Resources

As of June 30, 2010, we had a working capital et $(13,666,418). This compares to a workingit deficit of $(14,062,173) as
December 31, 2009. Accrued liabilities were $4,688,compared to accrued liabilities of $ 3,631,86@ecember 31, 2009. Accounts pay
as of June 30, 2010 were $2,693,160 and compafe8,&27,037 as compared to December 31, 2009.r&sudt of our operating losses for
six months ended June 30, 2010, we generated aflcastdeficit of $191,607 from operating activitie€ash flows provided by investi
activities was $-0er the six months ended June 30, 2010 Cash flowars financing activities provided $175,634 frome thale of commc
stock in the amount of $90,334, and $85,300 inddamm related parties for the six months endece 3 2010.

While we have raised capital to meet our workingiteéd and financing needs in the past, additionaricing is required in order to meet
current and projected cash flow deficits from ofieres and development.

By adjusting our operations and development tdekiel of capitalization, we believe we have suffiti capital resources to meet projected
flow deficits through the next twelve months. Howe\if thereafter, we are not successful in geivggagufficient liquidity from operations
in raising sufficient capital resources, on terroseptable to us, this could have a material adveffeet on our business, results of operat
liquidity and financial condition.
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Our independent certified public accountant hatedtén their report included in our December 31020Form 10K that we have incurre
operating losses in the last two years, and thaamedependent upon management's ability to develofitable operations. These fact
among others may raise substantial doubt aboudility to continue as a going concern.

Critical Accounting Policies

The preparation of financial statements in conftymiith U.S. generally accepted accounting prirespl“GAAP”) requires us to make
estimates and judgments that affect the reportegliata of assets, liabilities, revenues and expesséshe disclosure of contingent assets and
liabilities. A summary of the critical accountingligies and the judgments that we make in the appitin of those policies is presented in Note
1 to our consolidated financial statements.

Our consolidated financial statements are basdti@selection of accounting policies and the apgiie of accounting estimates, some of
which require management to make significant assiomp Actual results could differ materially fratime estimated amounts. The following
accounting policy is critical to understanding @awéluating our reported financial results:

Revenue Recognitic

We recognize revenue in accordance with Accourtitegndards Codification subtopic 605-10, Revenue&eition (“ASC 605-10") which
requires that four basic criteria must be met lefervenue can be recognized: (1) persuasive evddefian arrangement exists; (2) delivery has
occurred; (3) the selling price is fixed and deteable; and (4) collectability is reasonably asdui@etermination of criteria (3) and (4) are
based on management's judgments regarding therietede of the selling prices of the products sl and the collectability of those
amounts. Provisions for discounts and rebatesdtomers, estimated returns and allowances, and atligstments are provided for in the s,
period the related sales are recorded.

ASC 605-10 incorporates Accounting Standards Ceatifbn subtopic 605-25, Multiple-Element Arraignrte(fASC 605-25"). ASC 605-25
addresses accounting for arrangements that majvttee delivery or performance of multiple prodiyjctervices and/or rights to use assets.
The effect of implementing 605-25 on the Compafigancial position and results of operations wassignificant.

Accounting for Stoc-Based Compensation

We account for our stock options and warrants usiedair value method promulgated by Accountingngards Codification subtopic 480-10,
Distinguishing Liabilities from Equity (“ASC 480-Ipwhich addresses the accounting for transactionghich an entity exchanges its equity
instruments for goods or services. Therefore, esults include non-cash compensation expenseesul of the issuance of stock options and
warrants and we expect to record additional noi-casnpensation expense in the future.

We account for our stock options and warrants uiiedair value method promulgated by Accountingn8tairds Codification subtopic 718-10,
Compensation (“ASC 718-10") which requires all shbhased payments to employees, including grargsnpioyee stock options, to be
recognized in the income statement based on thieivdlues. This statement does not change theuatiog guidance for share based payment
transactions with parties other than employees.

Financial Instruments Measured at Fair Val

Accounting Standards Codification subtopic 825Hi@ancial Instruments (“ASC 825-10defines fair value as the price that would be nesx
from selling an asset or paid to transfer a ligyilh an orderly transaction between market paréiois at the measurement date. When
determining the fair value measurements for asseddiabilities required or permitted to be recarae fair value, we considered the principal
or most advantageous market in which we would &reihand considered assumptions that market patitspvould use when pricing the asset
or liability, such as inherent risk, transfer redtons, and risk of nonperformance. ASC 8lbestablishes a fair value hierarchy that requan
entity to maximize the use of observable inputsminmize the use of unobservable inputs when nréastair value. ASC 823-0 establishe
three levels of inputs that may be used to medsirgalue:

Level 1 - Quoted prices in active markets for id=aitassets or liabilities.
Level 2 - Observable inputs other than Level 1gwisuch as quoted prices for similar assets dfifief; quoted prices in markets with
insufficient volume or infrequent transactions gl@stive markets); or model-derived valuations iralv all significant inputs are observable or

can be derived principally from or corroborateddingervable market data for substantially the &t of the assets or liabilities.

Level 3 - Unobservable inputs to the valuation rodtiogy that are significant to the measuremeffidiofvalue of assets or liabilities.
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To the extent that valuation is based on modeisputs that are less observable or unobservaltleei market, the determination of fair value
requires more judgment. In certain cases, the spsed to measure fair value may fall into diffétewmels of the fair value hierarchy. In such
cases, for disclosure purposes, the level in thevddue hierarchy within which the fair value maessment is disclosed is determined based on
the lowest level input that is significant to ttaérfvalue measurement.

We adopted the provisions of ASC 825-10 prospelgtigifective as of the beginning of Fiscal 2008waéertain additional provision adopted
prospectively as of the beginning of Fiscal 2009e adoption of ASC 825-10 did not have a matémalact on our consolidated financial
position or results of operations.

Non-GAAP Financial Measures

The financial statements appearing in this quigrteport on Form 10-Q do not contain any finanamdasures which are not in accordance
with generally accepted accounting procedures.

Inflation
In the opinion of management, inflation has not hadaterial effect on our financial condition osults of its operations.
Climate Change

Our opinion is that neither climate change, noreggamental regulations related to climate changee had, or are expected to have,
material effect on our operations.

Off-Balance Sheet Arrangements

We do not maintain off-balance sheet arrangemeatsdn we participate in noexchange traded contracts requiring fair value aetng
treatment.

Acquisition or Disposition of Plant and Equipmt

We do not anticipate the sale of any significamperty, plant or equipment during the next twehanths. We do not anticipate the acquisi
of any significant property, plant or equipmentidgrthe next 12 months.
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ITEM 3. CONTROLS AND PROCEDURES
Evaluation of Disclosure Controls and Procedures

As required by Rule 13a5 under the Securities Exchange Act of 1934, dee€&nd of the period covered by this report, aeehcarried out ¢
evaluation of the effectiveness of the design gmetation of our compang’disclosure controls and procedures. Under tletiin of our Chie
Executive Officer and Chief Financial Officer, weaduated our disclosure controls and proceduresraadhal control over financial reporti
and concluded that our disclosure controls andqttoes were effective as of June 30, 2010.

Disclosure controls and procedures and other proesdare designed to ensure that information requio be disclosed in our reports
submitted under the Securities Exchange Act of 1934corded, processed, summarized and reportidihwhe time period specified in
Securities and Exchange Commiss®niles and forms. Disclosure controls and proaslinclude, without limitation, controls and prooest
designed to ensure that information required talibelosed in our reports filed under the SecuriBgshange Act of 1934 is accumulated
communicated to management including our president financial officer as appropriate, to allow tlyjnelecisions regarding requir
disclosure.

Changes in Internal Control Over Financial Reporting

There was no change in our internal control ovwsairicial reporting during the most recent fiscalrtprahat has materially affected, or is
reasonably likely to materially affect, our inteFgantrol over financial reporting.
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PART Il. OTHER INFORMATION
Item 1. Legal Proceedings

From time to time we are involved in various claiamsl legal actions arising in the ordinary courSbusiness. In our opinion, the ultimate
disposition of these matters will not have a mategifect on our financial position, results of cgt@®ns or cash flows.

Iltem 1A. Risk Factors.

There have been no material changes in our righrfaérom those disclosed in Part I, Item 1A of dmnual Report on Form 1R-for the fisca
year ended December 31, 20

Item 2. Unregistered Sales of Equity Securities and Use Bfoceeds.
None

ltem 3. Defaults Upon Senior Securities

None.

Iltem 4. Removed and Reserve.

Item 5. Other Information .

On July 28, 2010, we completed a 1:200 reverse& siplit of our common stock, par value $0.001
Item 6. Exhibits.

31.1 Certification by Chief Executive Officer pursuaatSarbanes Oxley Act of 2002 Section 3
31.2 Certification by Chief Financial Officer pursuantSarbanes Oxley Act of 2002 Section 3

32.1 Certification by chief executive officer and chfefancial officer pursuant to Sarba-Oxley Act of 2002 Section 90
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SIGNATURES

In accordance with requirements of the Excleaiugt, the registrant caused this report to beesigim its behalf by the undersigned,
thereunto duly authorized.

CYBERLUX CORPORATION

Date: August 16, 201 By: /s/ MARK D. SCHMIDT

Mark D. Schmidi

Chief Executive Officer (Principal Executive
Officer)

Date: August 16, 201 By: /s/ DAVID D. DOWNING

David D. Downing

Chief Financial Officer (Principal Financial
Officer and Principal Accounting Office
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EXHIBIT 31.1

CERTIFICATION — Chief Executive Officer
I, Mark D. Schmidt, certify that:
1. I have reviewed this Quarterly Report on FormQ.éor the period ended June 30, 2010, of Cybe@arporation.;

2. Based on my knowledge, this report does notaiorany untrue statement of a material fact or aendttate a material fact
necessary to make the statements made, in lighedafircumstances under which such statements wade, not misleading with respect
to the period covered by this report;

3. (Intentionally omitted);

4. The registran$ other certifying officer(s) and | are responsifdleestablishing and maintaining disclosure cdstemd procedure
(as defined in Exchange Act Rules 13a-15(e) and1Ed)) and internal control over financial repogtias defined in Exchange Act rules
13a-15(f) and 15d-15(f)) for the registrant andéhav

(a) Designed such disclosure controls and procedorecaused such disclosure controls and procedoitge designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made known
to us by others within those entities, particulahlying the period in which this report is beingpared,;

(b) Designed such internal control over financggarting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readersdsurance regarding the reliability of financéporting and the preparation of
financial statements for external purposes in ataoee with generally accepted accounting principles

(c) Evaluated the effectiveness of the registratisslosure controls and procedures and presentthisi report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of tHegeovered by this report based
on such evaluation; and

(d) Disclosed in this report any change in thesggnt's internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regitgts fourth fiscal quarter in the case of an annuadrg that has materially affecte
or is reasonably likely to materially affect, thegistrant’s internal control over financial repogdj and

5. The registrant’s other certifying officer(s) andave disclosed, based on our most recent evatuat internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardioéctors (or persons performing the
equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summasgiad report financial information;
and

(b) Any fraud, whether or not material, that invedymanagement or other employees who have a sigmifiole in the
registrant’s internal control over financial repogt

Date: August 16, 201C By: /s/ MARK D. SCHMIDT

Mark D. Schmidi
Chief Executive Office




EXHIBIT 31.2

CERTIFICATION — Chief Financial Officer

I, David D. Downing, certify that:
1. I have reviewed this Quarterly Report on FormQL.éor the period ended June 30, 2010 of CyberlagpGration;

2. Based on my knowledge, this report does notaiorany untrue statement of a material fact or andttate a material fact
necessary to make the statements made, in lightafircumstances under which such statements wade, not misleading with respect
to the period covered by this report;

3. (Intentionally omitted);

4. The registran$ other certifying officer(s) and | are responsifoleestablishing and maintaining disclosure cdstemd procedure
(as defined in Exchange Act Rules 13a-15(e) and1Ed)) and internal control over financial repogtias defined in Exchange Act rules
13a-15(f) and 15d-15(f)) for the registrant andéhav

(a) Designed such disclosure controls and procedorecaused such disclosure controls and procedoitge designed under
our supervision, to ensure that material infornmatielating to the registrant, including its condatied subsidiaries, is made known
to us by others within those entities, particulahlying the period in which this report is beingpared,;

(b) Designed such internal control over financggarting, or caused such internal control overrfaial reporting to be
designed under our supervision, to provide readersdsurance regarding the reliability of financéporting and the preparation of
financial statements for external purposes in ataoee with generally accepted accounting principles

(c) Evaluated the effectiveness of the registratisslosure controls and procedures and presentthisi report our
conclusions about the effectiveness of the discsantrols and procedures, as of the end of tHegeovered by this report based
on such evaluation; and

(d) Disclosed in this report any change in thesggnt's internal control over financial reportitigat occurred during the
registrant’s most recent fiscal quarter (the regitgts fourth fiscal quarter in the case of an annuadrg that has materially affecte
or is reasonably likely to materially affect, thegistrant’s internal control over financial repogdj and

5. The registrant’s other certifying officer(s) andave disclosed, based on our most recent evatuat internal control over
financial reporting, to the registrant’s auditorglahe audit committee of the registrant’s boardioéctors (or persons performing the
equivalent functions):

(a) All significant deficiencies and material weakses in the design or operation of internal cootrer financial reporting
which are reasonably likely to adversely affectribgistrant’s ability to record, process, summasgiad report financial information;
and

(b) Any fraud, whether or not material, that invedymanagement or other employees who have a sigmifiole in the
registrant’s internal control over financial repogt

Date: August 16, 201C By: /s/ DAVID D. DOWNING

David D. Downing
Chief Financial Office




EXHIBIT 32.1

CERTIFICATIONS PURSUANT TO 18 U.S.C. SECTION 1350
AS ADOPTED PURSUANT TO SECTION 906 OF THE SARBANESOXLEY ACT OF 2002

In connection with the Quarterly Report of €gllax Corporation (the “Company”) on Form 10-Q foe quarter ended June 30, 2010, as
filed with the Securities and Exchange Commissiornhe date hereof (the “Report”), each of the usideed, in the respective capacities and
on the date indicated below, hereby certifies pamsto 18 U.S.C. Section 1350, as adopted purdaaection 906 of the Sarbanes-Oxley Act
of 2002, that to his knowledge:

1) the Report fully complies with the requirementsSefction 13(a) or 15(d) of the Securities Exchangeoh 1934; anc

2) the information contained in the Report fairly prets, in all material respects, the financial cbadiand results of operations of the

Company.
CYBERLUX CORPORATION
Date: August 16, 201 By: /s/ MARK D. SCHMIDT
Mark D. Schmid
Chief Executive Officer (Principal Executive
Officer)
Date: August 16, 201 By: /s/ DAVID D. DOWNING

David D. Downing

Chief Financial Officer (Principal Financial
Officer

and Principal Accounting Office



