
E)GIIBIT NCII

BY-I,AWS

OF

PELfCAN BAY PROPEKDY OWNERSI ASSOCIATION, INC.

Artlcle I
Name, Princlpal of,f{ce and Deflnltlons

Sectlon L. Name. The name of the Aseociatlon shaI1 be
PelLcan Bay Property Ownersr Aegocj.ation, Inc. (herelnafter some-
tlmee referred to as tbe DAs.socJ.atlonn) -

SectLon 2. prlncl.pal Qfffce. me prlnclpal offlce of the
Agsoclation shall be located.ln Myrtle Beach, County of Horry in
ttre State of South Carolila. Ebe Association may have such other
offlces as the Board of .Dlr0citot6'may iletqmine.or as the affaLrs
of tb.e Assoclatlon-may requlYe.- -

sectlon 3 -. - .- Def lnitlons. Ehe- wQtds used - in . -tbese By-r'aws
shall have the Earne meaning as 's6t f6-rt-h 'in tlie Declaration ofprotectlve Covenamts, Reetrictions, EdSemerits, Charges and Liens
for Pe]-lcan Bay Eubdlvislc,n -dirted AugUBt 26, 1997 to whlch theEe
By-Laws are attached as an exhlb-lt, -as the same may be amended,
renewed or extended from tlme to -tfurer' (herelnafter sometimes
referred to as the rtDeclarationrt), unless the context shall
prohlbit

Artlcle II
Assoclatlon: Memberehlp, Meetlngs. ouorun, voting, proxles
SectLon L- Menbershl-n-.(lre.Assosl.atl-on ehal1 have two (2)

cJ.assba'of netubershlp, Class ltAn and Class trBtr, as more fully eet
forth. In the DeclaratJ.on, the terms' of whlch pertainlng to
membershlp are epeclflcalty Incorgioratefl hereln by reference.' fire
cLaeges-of uembershJ-p sha1l be as folloivs:

claa6 A. cla6e-A &ehbers ehal.l-be. all otners exceptlng
the Declarant. Class-Astembers ehall be entitled to one (.1)
vote for each Lot ln whlch tlrey hold the lntereet requj-red for
mexrbershlp pursuant to the Declaratian. I{hen- Ilore than one
perE on holds such interest or interests Ln any Lot, the vote
ottributab1e to sush. Lot sha1l be exarclsed a.E guch persons
mutually deteroLne, but-in nb-Etefit-5tia-ff-'hoiE thah "oile (1)'
vote be cast lrrith respect to any euch Lot.

Class E. Ehe eplp.Clase B--uenber-.sha].L be the Declarant.
lrb.a claEs B member shall be entltf-ed to vote ten (1o) votes
for each 1ot owned. ftre Clasg B :oembershlp shall ceasE .and,
becorne converted to CLas6 A nen:berShlp upon the conveyance to
Lot owners of 908 of all I.ot€ subJe'ct to the DeclaratLon. In
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addltlon, Declarant roay terninate the Class B m-emberehip upon
wrltten notlqe to tl:e A.eeoclatlon-

When a purchaser of an lndlvidual Lot or Lots takes tltle
tbereto fron the Decl-arant, he autonatlcally becomes a Class
A uerober-

Sectlon 2. Place of Meetlrlo. Eeetlngs of th.e Assoclatlon
ehaIl be held at the prirtcipal offlce of the AssocLatlon or at such
other sultable pJ-ace convenlent to the l{eubers aE may be designated
by the Board of Dlrectors either.. wilhin The Propertles or aei
convenl-ent thereto as possl,ble and practlcaL.

Sectlon 3. Annua] [reetLns T]re - f,Irst- -ueeting of ttre
mornberslrlpr whether a regular or special meetlng', shall be held
within one (1) year fron the date- of J.ncorporatlon of the
Aseoclatlon. The next annual meettng shall be set by the Board so
ae to occur no trrore tha'n one hundred twenty (120) days and no lese
than nlnety (90) days before the close of the Assoclatlonts next
calendar year following" the fisiaf i-ear---of the Asgociatl.onrs firstneetlng. Subsequent regrular annual meetings of the mernbershlp
shal.l be held wlthin thirty (30) daye of the aame day of tlre same
nonth, of e-ach year thereafter at an hour set by the Board. SubJect
to the foregolng, the annual meetings shall be heJ.d at a date and
tlme ag set by the Board of, Dlrectors.

Se.ctlor- +. SnecLal Meetlnos. _. . The Presldent nq:f callepeclal neetlngs. fn additlon, lt shalL be the duty of the
Presl-tterrt to call a spoetEl hdetln-g -of the'- Assoclatlon If sodJreited by resolutLon of a uajorLty of a quoruD of the Board ofDlrectors or upon a petitlon slgned by Members representing at
Laast ten (lOt) percent of the total votes of the Aesoclation. Thenotlce.of any special meetlng sha1l state the date, tLme and place
of euEh meetilg and the purpose thereof, No business shaIl. betransacfed at-a spEcl.a} neetl:rg'except ps stated ln the notlce.

SectLon 5. .Notice of MEetlnq,--. .!{ritten or printed notieestatLng the pIace, day and hour of any ngeting of the Menbers shall
be dellvered eitJrer personally or by na!I, to each l{ember entitledto vote'at such meertslng, not legs than ten (1O) nor Dore than fJ.fty(5O) days before the date of Sucti neetlfrg."-Buch notibe shall be by
or at the dlrectlon of the PreeLdent or the Secretary.

In the case of, a speelal meetlng or when reguired by statuteor thege By-IJaws, the pufpose or purpos-es for whl.ch the meeting ls
ca].J.ed shal,l be ritated ln tlr6''fl6tLd-e.-'- -'N6--SEsfdese -BEaII tretransacted at a speclal meeting except as stated Ln the notice.

ff . rnalIed, ttre notlce of a neetlng shall be deened to bedelLvered when deposited in the United States rnail addreesed to the
Hember at hls address aa lt, appears on the records of theAssoclatlon, wlth postage thereon prepaid.

Sectlon 5. Walver of Noj,l-ce,_._l{alver of notlce of a ueetlng
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of t56Members shall be deened t[e equivalent of proPer notice.
Any lteulber may, ln writlng; lrai$e notlce of dny meeting of the
llernbers, el-ther before or agter .euch neetlng. Attendance at a
neetlng by a Member or alternate eha}l be deemed waiver by such
IrIem-ber of notlce of tb,e tl-ue, date and place thereof, unless such
lIemher speciflcally obJects to lack of proper notLce at the tlroe
the meeting is called to order. Attenclance at a speclal neetLng
shatl aleo be deeued waiLver tif 'ho=tJc6'bf -a11'5dglnC3i'tted6ireted '

ttrereat- unlees obJectJ-on to tbe calling or convening of ttre
rneetlng, crf whlch proper notice waa not glven, is raised before the
business le put to a vote.

SectLon 7. Ad{ournnent ol1-Meet1nct6.. .ff any nieetlngs of the
AaaostatLon cannot be heLd becArisd a quorum ls not present, a
rnaJortd of the lIembers who are present at such meetlng, either ln
person or by alternate, may adJourn the meetlng to a tlrre not norethan thirty (3o) days from the tlne ttre original neetJ-ng wascal.led. At tbe reconvened rneelir,g, lf a quorrum ls lrresent, any
busl-nesg whlch night have been transacted at the meetlng orlginally

Section 8. lLqlllst. The.vo-ting rights of-the t'Ienbers shall be
as eet forth in the Declaration and as Eet forth hereln, and suqh
votJ.ng -rlgbts provlsLons are:Ftr eslf lcaLly .J.ncorporated hereLn.

Proxl-es. VoLing Uepbers.4alt vote in person or by

called may be transacted.

SectLon 9.
proxlz.

attendance.
EectLon 12. Conduct of r'Ieetlng. I'lre Presldent shaLl preelde

Eectlon 10. MaJorlty^ 4s_'_u9}q-_1_n thgss.Py:I,aWS, tlre tem
"maJorJ-tyn ehall nean those votee, osrners or othar. groups as the
context uay lnd,i.cate, totallng morre than flfty (5oB) percent of ttretotal number.

Sectl-on tt. ouorun. Except As otherwLse provided in these
By-Laws or ln the Declaratlon, the .presence ln person or byalternate of tlre Votlng .Merntrers -feprd5enting a maJorlty of thetotal vote of tJte Assocj-atlon shall constitute a quorrm at aII
neetLngts of the A^seoclatlon. .- Any provision ln the DeclaratLon
concerrdxg quorr[D.s Le spec.lflsaily lnc-ory.orated herein^ So long as
a quonrm is present at the oSrening of the meetLng, business rnay be
tranaacted untll adJournment notwittrstandlng the wi.thdrawal of
enough menbere to leave less than a quorqm in attendance. Further,at any adJourned neetJ-ng at 'whlch . a quorum is present at the
reccnrvenlng of suc,h. meetirrg, 'an1z busl-nessr may be transacted whlchnlght have been transacted at ttre orlgln'al neetlng notwitlrstandlng
ttre witJrdrawaL of enough nenbers to lcave less than a quorum in

over al1 ueeti-ngs of tlre A-s-e'ctdLatfdit-aifrd the'Sebr'etiry 6hall keepthe minutes of tlre meetlng and reccrd ln a ml-nute book alLreeolutlons adoptetl at the meetl.ng, aa well aa a record of alltmnsactions ocsurzing: thereat.
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Sectlon 13. Actlph 'wlthpui a UeEEltru. . 'AIty aetioti required
by 1aw to be talcen at a rueeling of tle VptJ-ng litenbers, or aDy
altlon whl-ch nay be tal<en at a meeting of the Voting Mehbers r raY
be taken wlthout a meetins lf a conse.nt ln wrltjng settlng forth
the actl.on s.o taken ehall be slgned by all of the VotJ.ng l,lenbers
entttled to vote lrlth respect to the eubject natter thereof, and
Euch -consent shaLl have the same force and effect as a unanlinous
vote of the l[enbers.

ArtIcIe III-.
Board of Dlreqtgrs:

Nurnber-, Pqr{ers. ueetlnos
A. Composltlon and Selectlon-

SectLon 1. Governj-nq Body; Conpgsl"tiorr. The affalrs= of the
Ageocl.atlon strall be governed by a Boaf,d of DirectorS each of whom
eb,all lrave one (1) vote. 'Except ris-piEvaale?f-.h"-StsdEIoh-2 -of thls
Artlcle, the Dlrectors Ehall be ltfemberH. Tn Lhe dase of an owner
which is a corporation or partnership, the person designated 1n
wrlttng to the Secretary of the AssocLation as ttre representativeof suc.rr corporation or partnershlp shall be eligible to serve as a
DLrector

SectLon 2. Directors Durlng Class t!Bn- Control, So long as-the Class B membership axists, the Declarant sball have the rlght
to select a maJorlty of the. Dlrectors ln lts sole dl-scretlon whlch
slrall serve at the pleasure of t}E Clase nBrt Menber unti]. the f lrst
annual meeting of the Eemllerslrip following termLnation of Class B
contro]..

Wlthln one hundred twenty (rz0) days after the termlnatlon oftJle CJ.aes ,rBrr memberehip, the C1aeg ItBr! member shal-I call aureeti-g, ae provlded ln ArtlcLe II, SectLon 4, of these By-Laws for
speclal- Deet.ings, to advl-se the meuberehlp of tie ter-nlnatlon of
the CLass rrBtt memberts control or, in the alternative, shall notify
each uerober by U. S. HalI that tbe C1ass B roeubershlp has been
teral-natecl-

lftre
tJrla-sect

Dlrectors selected by the Class rrBtt mernber pursuant tolon need not be Members ae provlded in Sectlon 1 of thisArtLc].e
Sectlon 3. Veto. .This .SectloL"3 _4ay not be anendedresclnded without ttre express? yrlttett Eo-n6eht ttf the Cldss

uembar, so long as the Clase ilBtr membershlp exl-sts.
8o ]ong aa the Claeg .nBrr- membershlp exlsts, the Class rtBl

member gha1I have a veto-power over alL actions of the Board andany comrLtteer dE is more fully provleled ln thls Sectlon. Thj-sveto ps$rer shall be exercisable only by-the Class nBtr uenber, itssuccessora, and aseLgrne'who speclf.LcatJ.y take ttris power in arecouded lnstrunent. The v€to ir6rfer shall be as fo1-lows':

or
rrBlr
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No actlon authorlzed by the Board of Dlrectors or any
cornmlttee strall becone effective, n6r earall..any actl-on, policy, orprsgrrffi be i.nplemented untll and. -unlesg:...---

(a) The Class |tBrr mernber shal] have been glven written
notice of al-l meetings and prollosied actiona approved at
meetLngs of tbe Board orany couurLttee by certif led mal-I,
return recelpt requested, or'by personal deIIvery at the
addrese 1t has reglstered wlt}t ttre SecretarT of the
AssocJ-atlon, aB lt may change frou time to time, whlch
notlce conplles as to the Board of Directors ueetlngs
wLtJr ArtlcJ.e III, sectlon Br:-P8ragfraphs 2'and 3 of'these
By-Laws as to' regui.ar and special neetlngb of ttre
DLrectors and tshlch notice shaII, -except ln the case of
tbe regrular rneetlngs held pursuant to the By-Laws, set
forttr ln reasonable partlcularity the agenda to be
followed at saLd neetlng; and

(b) The Class rBr rprntrer shaJ.I. be given tbe opportunity
at any such meetlng to Jpln l-n or to .have its
representatlvee or agents-Join ln discuseion. from the
floor of any prospectlve astlon, p611cy, oi progrraru to'be
implemented by the Boatdr' any- coromlttee, or the
Assocl-atl-on, 'The C1ass rBn uember and lts
representatlves or agents sbaU nak6 - its concerns,
ttroughts, and suggeetl-o1rs'lpqvm_t_o thg menlers of the
subJect cornml,ttee andlur-the Board.- Tbe CtaEE '!Bt' member
ehal-I have and is hereby granted a veto poiver over any
such action, policy, or program authorized. by any
coulLUtee or the Board. of, Directors and to be taken by
any commLttee or Board of the Assoclatlon or any
lndLwidual member of the Association if Board, comrnlttee,
or Agsociation'approval is necessar? for sald actlon.
This vqto Day be e.xercLsed by the Class rrBrr menber, itsrepresentatlwes, or agents at any tlme wlthl.n ten (1O) days
followlng ttre rneethg heLd pursuant to the terms ardprovlslons hereof. Any veto ehall not extend to the requiring
of any actlon or csunteracticm on'behalf of any conmlttee, or
the Board or the .A,egociatLon.

Sestlon 4. Nunber of Directors:,-__.ftle_nqnhgr oJ.Dfu-eplgx6. intle Aegociati.on shall not be l-ess than three (3) nor nore than five
(5) , a6 provi.ded beLow, llhe inltial Board shall conslst of the
perErons- as ldentlflecl l-n the .Artlcleg- of Incorporation of the
A^eeocLatLon.

Se'ctLon 5. Nonlnatlon of Dlrectors. Except wlth respect toDlrectors ealected by the C1ase trBr'. Dlember, noninatlons for
electLorl to the Board of.Directors shall be uade by a NomlnatlngConnl-ttee. The Nonllatlng CoDnlttee shall conslst of a Chairman,
who EhalL be a uember of tJre Board of Directors, and three (3) or
more Me.rnbers of the AssoclatLon. The Nomlnatlng Courmlttee shall be
appolnted by the Board of.Directors not.Le6a than thirty (3o) days
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prior to each annual meetlng of the llenbers to serve frorn the closeof euch annual neetlng untl-I the close of the next annual neeting,and guch appolntrnent EhalI be announced at each such annualueetlng. Noninations ehall be pe:rurltted frorn tlre floor. AI1
candldates ehall have a reasonable opportunlty to communlcate thelr
quallflcatLons to tbe Mernbers an?.to BE[ic.lt'-yotes.

EectLon 6. Etectlon arld Tart of "rrffLce.' At t^be fl-rst annuilmeetlng of the neubersblp and at each annua] meetlng of tlre
nembershlp thereafte^r, and except for the Dl-rectors appointed by
Declarant ae aforesald, Dlrectors shal1 be elected by the Menbere
for .tsrns as outllned below. At Lbe flrst annual neetlng,
Directors elected pursuant to thls Sectl.on, ahall be elected toaerve for a tar:-m of one (1) year. Meuber!'of the Board of
Dlractors shall hold offlce untll"tliEilltespEcti.vb succ-essor's shall
have been elected by the Assoclatlon. Directors nay be elected to
serve----any nrrmber of -consecutlve terms, Each member elected
thereafter.sba1L be e.l.ected, f,or- a one (1) year term.

SectLon 7. Renoval-of-rr"lrectors and Vaeancles. Any Dlrector
of the Aeeoclatlon may be renoved, with or wlthout cause, by a voteof ure Members wlth a maJority vote of the mernbership. Any
DLrector whose rernoval ls sougbt wi1l be. given notlce prior- to any
neetJ-ug calLed for ttraL iiuEp36. 'Upon roruoval of a Director, a
aucceaBor shalJ. then and there be eJ,ected to flII the vacancy bythe Members.

Arry Director who has three (3) consecutlve unexcused absencesfrom B6drd meet5.ngs or lrho' is' de3-inQu-ent"'in- the payment of any
Assesament for more tlran thlrty (30) days nay be renoved by a
naJorJ-ty of the DLrectors present at a_fe$lfar 9r speclal neeting
at whl.ch a quorum ls present, and a successror may be appointed bythe Board. In the event ol tbe deattr, dLsability, or resigmatlonof a Dlrector, a vacansy may be declareil by the Board and it rnay
appoJ-nt a aucceBEsr, '-Blry-. DlnegEog -apppf.aLed_by. ths, Eoard -ehallaerve for ttre renainder of the term'such succesaor lda6 appointed to
f 1l_1

Notwlthstanding any of the fore4tolfrg.r np'Director appolnted bythe C.l-a.s6 trBtr mem-ber may be renoved exceBt by the Clase nBti member
in which case the Class ttBtr mernber shall appoint his successor.

Sestr.on 8. Votlng ProljeCture for DLrect6is. . At any electLonof Dlrectorg to the Eoard of Dlrectors-- each Member may cast, lnrespert to each vacansy, as uany votes as he or she is entltled toexerclae under the Declaration and these By-Laws. The candidates
receJ-vllg the largest nunber of votes shaLl be eLected. Provlded.,
however, no member may cast more than one (1) vote for any person
noml-nated ae a dlrector, l-t belng the Lntent'hereof tJ:at voting forDlrectors shaLL be noncr:nulatlve. Nothlng hereLn shall be deqnedto li"uit any rlghts of the C1ass rrBn Denber.
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B. Meetinq.
Sectlpn 1. orqanLzatlonal IileetLnos. The first rneetlng of theBoard of Directors following each annual meetlng of the menbershipshall be held witlrln t6ti- (fiO-)"'days theredfter-dt'subh time andplace ae shalL be flxed by the Board. ,.

Sectlon 2. Reqular Meetings. .._.RegU..far- p_eetlngg.._qf.,.the.. Boardof Dl-rectors may be held at such tine and place as shall bedetqmired from tlne to tine by a naJorlty of the Dlrectors, but atIeast one (1) such meetJ-ng shaIl be held dr:ring each cale.ndar year.
Not,lee of the tine and place of, the neHlng shall be conrrl,unicatedto Directors not less than four (4) daye prlor to the neetlng;provlded, however, notlce of a neetin$ need not be given to anyDLrector who has elgned a walver of notlce qr a nrrltten consent to
holdJ-ng of the rneeting

Sectlon 3. SpecialHeetlng. Specla1 meet,lSrgs of the goard ofDirectors shaLl be held rvhen called by written notice signed by thePresldent or by a naJorlty of Dlr€ctore-- me notice stritt speclfythe tlme and place of the meeting and the natr:.re of any speclalbuslness to be consldered. The .notice sha1l be gtven to e,achDlrectry by one of ttre following'nethod3s (a) by personal deLivery;(b) by first elass maiI, postage'-pTepaid:'(c)- by telephone
communicatJ.on, elther dJrectly to ttre Director or to a person atthe Dlrector I s of f lce or ho:oe who wourd r.easonabry be expected to
communicate such notlce promptly to the Director; or (d) bytelagrann, chargee prepaid. .R11 such'n'otices shall be given by useof tshe Dlrectorrs telephone number or shatl be sent t,o theDirectorte address as ghown on the records of the AssociatLon.
NotLces sent by first class uaLl shaI1 be deposited lnto the UnJ-tedStateg mall at least fortf ('4T aayB -before Llrd -Ei:he' set for themeetlng. NotLces .glven by persona] delivery, telephone, ortelegraph ehall be deLiveredr' tdlephoneil, or'EtVid'to ttrd tbleiraph -

company at least ttrree (3) deys. -betgre _the. tine set (or- the
meetlng.

Wa I rrcr olc Not-l ae - Tbe transactlons of any meetlngcalled and noticed or whe,reverof the Board of Dlrectors, howeverheld, ehal,I be aa valid irs ttioilEh-tax-En at a ntrdtl.nf dul-f hdldaftei:--regrulat chII zinit notl.c6 '1f'-{6}=a-Bl-dlifm ls -i2L-68-elit, 'a-nE- (b)eLtJrer before or after -ttre ueeting eaob of the Directors notpre.sent signs a written walvgr -qf _netl_cg, a .qoflserrtJo.hold,ing ibe ..meetlng, or an approval of the nlnutes. fire walver of notice orconeent need not specify the purpose of the meetLng. Notlee'of ameetlng shall al.so be deemed glven to any Director who attends tl1s
meetl-ng wltbout protestlng bqfore op at'J.ts .cornpeucement about thelack of adequate notlcef. :.

Sectl-on 5. guoFum of -Roard of nirbctors, At a1I meetlngs ofttre Board of, Directorsr a naJorlty of the DLrectors irrattcongtltute a quorum for the transastLon'of business, and the votesof a naJorlty of the Directors present at a meetlng at which aquorulD J-s present shall con3tltute the decision of the Board. of
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Dlrectors. .L ueetLng at whlch a guo:rrm is LnLtlally present rnaycontlrnre to tra::sact busl-ness, notwlthstandJ.ng the wlthdrawal olDirectors, lf any action taken le approved by at least a maJorltyof the requlred quorun for that neetXng. If any neeting of ttre
Board cannot be held because a Q[uoruh iE not pie'ifctht, 'a roaJorl_ty ofttre Dl.rectore roho are 'present at suc.tr neeting may adjourn t}teueetlng untll sucb tiue and place as they nay determine. At therecqrvened meetlng, lf a quorun ls present, any buslness whichnight have been transacted at tlre meeting origlnarly catled nay betransacted wlthout frrrtler notlce.

Sect{on 6, Conpen6ziEloll,_._ .ryq'plre_c-t-pr' ehaIl, Eecelve any
compenaatlon fron the Aesoclatlon for actlng as 6uch unress
approved by Membere. holding a najqrlt#_of._the totaL vote of tlreAsgoclation at a regrular or special meetlng of the Assoclation;provlded any Dlrector uay be rel.nbursed for expenses lncurred onbehalf of tle Association upon approval of a rnaJorlty of the otherDirectors.

Sectlon 7. Conduct of Meetlng^----IDe_-Prestdertt-S}ra1l _presid.eover -ar] roeettngs of the Board of DI-rectors, and the secretaryahalL l"""p ai mlnute -book of meetlngs of the Board of DLrectorslrecordlng thereln all resoLutl-ons adopted by the Board of Directorsand arr transactlons and procee'clings ossurr{ng at sudh neetlngs.
-Sectlon s. open Meet'lng. suhJect;to the provisions ofsectlorr 9 of this a::ticre, all neetrngs= of the Board sharl be opento- all I'teubers, but Menbers other than Dlrectors may notparticlpate ln any dlscusslon or dei.iberation unlees pernission tospeak l-s reguested on hls or her be,trarf by a Directbr. rn suchcassr.the Pre.sldent may limlt the t1ne any Uember may speak.
SectLon 9. Actlon-H.:LLhout a.Formal lleetinq, Any..aclion to betaken at a raeetlng of the. DLreqtors or any actl-on that roay be takenat a meetLng of the Directea'rnay be take.n without a neetlng if aconsent ln writing, settlng forttr tbe action so taken, shall besLgnedl by all of the Dlreq:torS, and such consent shali have thesane fo::cb and effect ag 'a'un^nLfious'v6te.

C. Powere and Dutl-es -.-.

Eestlon 1.. ...Pgwerg.respurslble for the affalrs B.oard of DLrectors shall beLssoclation and shall have all- Theof ttreof tJle Powers and dutiee nece.saary for the administratlon of theAesoctatlonfs affalrs and, as provided by Iaw, nay do al.r acts andthlngs as are not by ttre Desraratlon or -t'hese By--Lalrs dl.rected tobe done and exerclsed axcluslvely by the Menbera or the nembershlpgenerally.
Etre Board of Dlrectors sha1l delegate to one of lts nenbersttre autiorlty to act'pn'-behalf of the Board of Directors on aIInatters reratlng to-the duti-es.-of, the managlng agent or manag.er, ifany, whlch nlght arise between tleetlngs-of the aoard of Directors.
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In addltlon to the dutles Inposed by these By-Latrs or by anyreeoLutlon of the Assoclation that nay be hereafter adopted, the
Board of Dlrectors shall have the power to and shall be responslblefor th6 followlng, .[n way of explantitLdn, lctit'not llnitation:

(a) preparatlon and adoptlon of an-annual budget ln which
there shall be establlshed the contrlbution of eac.h owner
to the common Elryenses;

(b) naking Aeseesuents to defray the cotrmon D<pensea,
eetabllshlng tlre neans and nethods of collectlng such
Assesements, and establlshlng .the perlod of the
Lnstallnent palments of the Anrnral-Assessment; provided,
unlesg othertrlge determined by the Board of DJ.rectors,
the Annua1 Asaessnent for each Lotrs proportlonate share
of the conmon Expenses ehal1 be payable in equal nonthly
lnstallnents, or as deterulned by the Board of Directors;
(c) provl.ding for -+he. operatJ.on; care, upkeep, and
malntenance of aII of the Comrirbn Ereas;
(d) de-sJ-gnatlng, hlrlng, and disrniseing the personnel
neceaEary for the maI-ntenance, operatlon, repair, and
replaceroent of the A-6'soclatlonr' lts property, and the
Conmon Areas and, where a;rpropriate, providing for the
compensatLon of such peraonnel and for-th.e purchase of,equlpnent, supp1lee, and naterl-a1B to be used by such
perrsonnel ln tbe perfontrance of theLr drrtl-esr'
(e) collectlng the Ageessments;'dCposltlng the proceeds
thereof in a bank depository which it sha1l approve, and
ushg the proceeds to-, .admlnieter 'the. Aseoclation;provided, ary reserve fund may be deposi.ted, Ln theDlrectorst best busl-ness Juctgment,' ln deposltorLes other
than banks;
(f) maklng and a:nendlng rules and regulatJ.ons;
Gl openlng of bank accounts on behalf of the
AssoqJ.atlon and deslgmatlng'the signatories required;
(b) maklng or contractlng for tEe naJcing of repairs.addltlons, and J-uprowements"to-'or alteratlons of the
common Area ln accordance wlth the other provlslons of
tJre Declaration and theqe By-Laws after damage or
degtructlon by fl-re or other casualty;
(1) enforclng by legal meano. ttre provLslqns of the
Declaratlon, theae By-Lawsr' and the rule.s and regulations
adopted by lt and brlnging any proeeedinge whlch may be
lnstLtuted on betralf of or agaS-nst the ou'ners cbncernlng
the AegoclatJ.on;
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(J) obtalnlng and carrylng insurance against casualtl-es
and llabllItles, a6 provlded in the Declaration, and
paylng the prenium cost thereof; -
(k) paying tbe cost' of aII serV:Lces' rendered to the
Aggoclatlon or l-t6 lletnbers and not chargeable to Owners;

(I) keeping books with detalled accounts of the receJ.pts
and expendlturea affeictlng the - A.ssoclatLon and lts
adrnlnLstratLon, speclfylng the malntenance and repair
e)qpengeE and any other expe.nqep- lngqrred, The sald books
and vouchera accredltlng tbe entrles tlrereupon shall be
avaLlable for exauLnatlon by the orrners and mortgagees,
tJreir duly authorlzed agents, accountants, or aEtorneys,
durlng general bugl"nese l.oups qn wgrkincr days at the tlme
and ln a nernner that shall. be eet. and announced by the
Board of Dlrestors fot' the' general l<nowledgb of tJreorrrnerg. AII books and record. shall be kept In
accordanee with generally accepted aiccoontLng principles;
(n) naking avaitable to any prospective purc.trgser of . aLot, any owneirof -a-1trbtr any flftst Eortgagee; and the
holdere, lnsurers., and guarantors-of a first Mortgage on
any r.,ot, curreht coples of th6 Declat'atl-olt; the BY-lEawts,rules gove.rnlng the Lot, afld all -othe.r booksr records,
and flnancial statements of the Aegoclatlon; and

(n) permlttlng utlllty suppllers to use Bor-Eions of the
Coruron Area reasonably necessary to the ongolng
developuent or op'Etatibn'6f-'the ?Fop6ftfes.

Sectlon 2. Managrenent Agent
(a) The 8o63fl of Dlrectors toay employ for the
AegocLation a professl.onal management agent or agents ata conpensatLon egtabllshed by the Foard of Directors toperforn sUch dutLes and..- gen/166s as the Board. of
Dl-rectors shall auttrorize.- Th.e Board of Directors may
delegate to the hinaglnE agent olp \fnager, subject to the
Boardrs eupervision, aII of tbe powers.granted to tJee
Board of Dlrectors by these By-Laws, other than the
powers eet forth ln subparagrraphs (.a), (b) , (f ), (g) , and(1) of SectLon f of tJrls Artlcle IIf(c). The Declarant,or an afflliate of "thd-Dee1afanE indy 'be'ernployed as

(b) No management contrast-rnay have a term ln excess of
orre (I) year and must pamlt terminatlon by elttrer partyvlthout causre and vrlthout termLnatlon fee or penalty on
nJ-nety (9O) dayst or Ieeg rvritten notice.
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Sectlon 3. Borrowlnq. :I'he Board-of Dlrectors shaLl have thepower to borrow mon€y for the purpose of repaLr or restoratl_on ofthe Comnon Areaa wLthout the approval of the membership; provided,
horrevex, the Board shal.I obtaln Member'approval by maJority votefor Speclal AseessulentE ln-the event'thaa, the proposdd borroulng lsfor tlre purpoae of rnodlfying, inprovlng, or addlng anenltLes, andthe total amount of such borrowl-ng e.xceed.e or would erceed fLve(5t) p6rcent of the budgeted grossl .EqrdnBes df the AssociatLon fortbat fiscal year.

SecBlan. f . Enforcenent. In addition to any bther remediesprovided hereLn or ln the Declaratlon, the Board shall h,ave thepower to lmpose reaeonable fineg, yhj.eh shaU Calrgtltute a ll-en
upon the Lot(e) of the vlolatlaE- offiIef; anil-to suS[pEhtl an ovmer's
rlght to vote or to uee the Comnon Area for violatlon of any duty
l-nposed undar the Declara.tlon, these 8y-IaDrsr or any rulee and
regru].atlons adopted har4tir-deri .pr_aylded, hs.ltevere nothlng hereinshaL] auttrorLze tlre A.Bgoc-tzitiOn'-or'gfi6-EoarA-df Dlrectors to li-mit
Lnqrress and egress to or frm a Lot. In the event .!hat any ownerof a Lot vlolates the Declaratlon, By-Lawe, or a nrLd or reg'illatlon
and a flne ls Lmposed, the flne dhafl be aseeseed agalnst theOwner. The faLlure of t$e Board to enforce any provlslon of theDecJ.aration, By-Laws, or'any rule or re-gu:l-titt6n-BnaII not.be deemeda walver of the rlght of tbe Board to d,o so the.reafte.r. [he 1-ienprovlded for herein may be foreclosgd in ttre game nanner as
nortgages may be foreclosed .pursuant to South Carolina lalrr, inaddlt:Iiln to 51ry 'ihil"all dttref'-fieff6tr1'es-tiEiiEti'. tEdli,Sdobiat{ijir nay
have pureuant {o applicable Iaw. In -iiddltlon, th6 Ase-ociation ,.}flle a notl.ce of Llen In the pubJ.lC.fecfrds of Horry County) SouthCarollna.

furpoettlun -of any flne or
cornmon Areas aB set forthhereunder, except if"same ls based on nonpayment of

Aggeggments or violatlon of any provislon of theDeclaratlon for which a speclflc remedy is provided Intlre DecJ.aratLon, the Bbard or.lts-delegate shalt- Bcrve
tb.e a}Iege.d. vlolator wlth.wrltten notLce describing (Utbe nature of the alleged vlolatlon, and (11) theganctlon to be lnposed.

the contrary
Notwithstandi.ngcontaLned, theAssoclatlon, actlng through the Board of Directors, mayelect to enforce any provlslon of the Declaration, these

B1r-Laws, or the rules and regnrlati-ons of the Associatl-onby self-help (specif,icafly_ incl-Udi-pg, bqt nOt'finlted to, " -the towLng,'of vehlc.Les that are jl violatlon of parking
ru1ee and re.gulations) or by sult at law or ln eguity topnJolD any vlolatlon oF to recovef nonetarlg damages orbotb wltbout the neceselty of conpliance wlth ttreprooedure set fofth above. fn'aiif such ictJ.on, to ttremulrrrnr aXtent permisel-b1e, the Ovrner of occupant

(a) Notice. - Prior
su"spenslon of use of

to
the
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reaponsl,ble for the viol-ation of whlch abatp.ment lseouEht ehall pay aIl .costs, lncludJ.ng roagonabl.eattorneyrs fees actually incurred
Art1cle. fV.
offLcers

9ectlon 1. Qff1cers. Tlre offlce5a. of .the. Aseogiation shall
be a Preeld.ent, Vlce Presldent, SecretdrT/Treasurer, to be elected
frorn allong the members of the Boatd,. The Board of Dlrectors may
appolnt such- otlrer offlcers, includingr . one or rnore A_s_s_letagE
secratarl-es and one or uore 'Asalstant Treasufet'B, as lt sha11 deeurdeslrable, such officer:s to'^have the. authority and perf orrn thedutlee prescribed 1.o, tine to'time by the Board of Directors. Anytwo (2) or more offlces nay be held by the sane person, excbpt theoffice of Presldent.

Scctl-on 2. Electiort. Tem of OffLce. and Vacancies, Theofflcers of the A.ssoclatlon shall be elected annrially by the Boardof Dlrectore at the fltsE meeting df the Board of Direetorsfollowl.ng each ahnual nEdtlhE of- Enelntrfr-etEhip, els hefEiri-'EctforEh l-n artlcle III. a vauancy ln any offLcE-.arlslrrg becairse ofdeath, resignatLon, removaL, or otheni,ise may be fllled by theBoard of Dlrectors for the undxtrlLred portion of the term.
Sectlon 3 . Renoval. Any off,icer nay .be removed by the Boardof Dlrectors tthensver Ln its judguent the begt lntereets of theAsgoclatlon wlII be gerved thereby.
Sectlon 4,.. . Porderg ahd Dut1eg. Ttre offLcers of .theAasoutariun shall each have such'powers and dutleg arr generalrypertain to thelr respectlve offlces, as weII. ds euch powers anddutiee aa Day from tlme to tLne be specifically conferred orlnposed by the Board of Directors- G^e pr.egident shall be thec,hlef .-. executlve oflicer of " tlr6 AssociatJ-on. TheSecretary/Treasurer shall have the responsibility for thepreparation of ' the budget as prsvLded .. f_of . :L:,r.._the -D_e_Clarati pn .

SFctJon. E. Rdelgnatlon. Any offtcer tnay reslgn at any tineby glving r*rltten notice to ttre.lgsar{_oI.DiEggeg_fs, Lhe kesldent,or the Secreta:ry. Such reslgnatlon shall take effect on the dateof tle-recelpt of such notice -or at'. any later tirne speclfiedttre.reln, and unlesg otlternlse speclfled thereln, the acceptance of
eucfr resignatlon ehall not be_necessarl, to make 1t effectLve.

E'ti.A1I ag?-eemehts, contractE; -Ue€ds;:": , checks, and otherinetn:mentg of the Association shal1 be executed by at least twoor persons as may beDirectars.
(2) offlcera or. .Jry such .other person
deeJ-gnated by resolutlon of the Boird'6f
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Arttcle V
Conmlttees

Sectlon 1. General. Colrnltteeg- are hereby. authorlzed to
perfoTtr- Etfdlf taskg and to serve fof such periods as may be
deelgnated by a resolutlon adopted by a naJorlty of the DJ-rectorspresent at a heetlng at whlgh .E- quorum_ts pgesent, Eac.h coqnlttee
sha IL operate ln accordance trrLth "the' UtsED-S-Ef tbE-f egOlutiorI- 6f the
Board of Dlrectors deslgnatlrig the courmittee or with rules adopted
by the Board of Dlrectors.

Artlcle VI
MiscoIlanegus

Sectlon 1, Flscal Year. ftre flscal year of the A"seoclatlon
shaI1- be set by reeolutlon of the Bodtd of Directors.

Sectlon 2. Parl-iamentary Ruleg. .EXcept as nay-be modlfied by
Board resolution, (current edltLon) shaIl
govern the conduct of Aseoclatlon proceedlngs when not l.n confJ-i.ctwlth south carollna Iaw, the Artlcles of fncorporatl.on, the
DeclaratJ.on, or these By-Laws.

EectLon 3 Confllcts. If .-;there-. -are - confLlcts or
lnconsletencles between the provlslons of South Carollna Iaw, the
Decl-aratl.on and these By-tar,rs, the prbvislons of South Carol-inaIaw, the Declaration and the By-Laws (in that order) shall prevalI.

SeBtl.o.rr 4. Books and Records. -.:

(a) fnspectlon bv Menbers and llortqaqees. The
Dec1aratlon and By-Laws, menberslrip regrJ.ster, books ofaccourtt, and mlnutes of meetlngs of' the-I[ont'ers, theBoard, and commLttees shalf 'be made avallab3.e forlnspection and copying by any Morlgagee, Menber of theAesocLatlon, or by his or . her duly appointedrepresentative at any reasonable Llne and for a purpose
reasonably related Lo hlg of hdf-lJiterest As a trtenber atthe offl-ce of the A.gsociatioh or. at such other place
wlthln the Propertles as the Board shall prescribe.
(b) Rules fl>f fnspectlon,. The ioard shalI .establishreasonable rules with respect'to:

(f ) notl.ce to be glven to the custodlan of the

(11) hours and days of the week when such aninspectlon may be nader. and

(l1l) palnnent of the qost . of reproducing
copLes of dosunentri Yetilregted, ..
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(c) Insnectlon bv plrectors,_ _ Evely. Dtr-ee..!or. shSII hayetlre abso1-ute rlght at a-ny :rs2srrnabls.t{me.to lnspect all_books, records, and docrrnents of ttre Assoclatlon and thephyslcal. propertles ._ olmeq . _-9E__, qg11!fglle.d..,,-by tbeAssoclatlon. The rJ-ght of lnspectlon by . DLrectorIncludes the rlght to. rnake extracts and . a copy ofrelevant documente at the expense of the Aaaociatl_on.
sectlon 5. . Notl-ces. Unlesg__a$eJx[tEg_pX.ed.ded..Iu these gy-

Laws, - aIJ, notlcea, demahdsr' btl"IB" .statidl[Ehtsr' or ' otherco 'nunlcatlons under thege By-I-rawe ehalL be In rrrl.tlng and shall bedeened to have been dury glven If derlvered pereonally or lf sentby tlnlted States Ma1I, flrst, class postage prepald:
(a) lf to a Member, at ttre addresg which the Hember hasdealgnated ln wrJ.tlng andt flled wltlr ttre Secretary or, lfno such address hae been deslgrrated, at the address oftbe Lot of such lilember; or
(b) i{.to the Assoclation, the Board of Dlrectors. or themanaglng. agent, at the .Jglln.c_lpal__._ qf_.!_l_c_.e___.o-f tle_,.eesoclatLon or the managtng agent, if ant; oi it suih--'other address ae shall be desLgnated by notlce In writlngto ttre Menbers pursuant to thls Sectlon.

SectLon 6. Amendment.__ . Prl_of-_te_Ihe-.p_o_n1le_yanc..q gf the firstLot,'Decrarant may unilateralry amend theee By-Laws. The,reafterand otherwLse, these-By-Laws nay be amended onry by the afflrmativevote -(1n person or. by alternate) or uritt-en consent of IrlembersrerrreB€mtlng slxEy-six (66t) percent of the totar...votes of tbeAssocl-atlon, lncruding slxty-slx (E6t) percent of the votes ofI'lembars other than the Declarant. llowever, the percentage of votesnecessary to anend a speclflc clause sharl not be less than theprescrlbed percentage of afffumatlve votes requlred for actlon tobe talcen under tb.at clause. No amendnent -shall t'e, effectlye trntl1reeordod In the publlc record,s of. Eorrli Corrnty, South Carolina.

rN ,[rrNEss lfHEREoF, the partLes hereto have executed thisDeclaratl-on thls 26tb. day of Augru6t, tgg7.

PEiicAN- BAy PRopERTy ottNERs,
ASSOCIATTON, INC.

Pre.sldent,
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