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E~IBIT C: 
. .· 

BY-LAWS 
OF .. 

'• .. 

RIVER STONE I ASSOCIATION, 
\ . .. . -

ARTICLE I . 

Memb~rs - (Unit OWners) 

SECTION 1. Eligibilitr. The Members of River 
Stone I Association, Inc., a Texas nonprofit corporation, 
shall consist of the.respective Unit OWners of the.Property 
known as River Stone·I Condominium, located at Walnut Bend 
Lane, Houston, Texas in accordance with the respective 
percentages of ownership-interest in the Common Element~ of 

. the Property owned by the respective Unit OWners (these and 
other terms are used in these ~y-Laws as.they are defined in 
the Declaration of Condominium.for River ·stone I, which · 
Decl~ration is record~d in.the Office of the County Cler~ of 

. Harr1s County, Texas;. The word "member" or ~'members" as· 
used in·these By-laws ·means· and shall· refer'to "Unit Owner" 
or "Unit OWners," as the case may.be, as defined in the 
Declaration). If a Unit OWner is a-corporation or partner­
ship, the member may be an officer, partner'or employee of 
such Unit ·Owner. . ·> . . ·. · ·. · · . 

. SECTION 2·. ~ Suc.ces.sion. The membership of each 
Unit OWner shall terminate when he ceases to be a Unit 
Owner, and upon the sale, transfer·or·other disposition of 
his ownership interest in the·· Pl;'operty, his membership in 
the Association shall automatically be transferred to the~ 
new Unit Owner succeeding to such ownership interests. 

. . 

. SECTION 3. Regular Meetings. The first regular 
annual meeting of Unit Owners (the "First Meeting") may. be 
held, subject to the terms hereof, ·On any date, at the 
option of the Board; provided, however, that said First 
Meeting shall be held not less than thirty (30) days and n9t. 
more than one hundred and twenty (120) days~after the earlle! 
to occur of January 1, 1984, or. the date on whicn the.Declar 
l1as sold and delivered its deed for at ·least. 51%- of. the . ; 
Units.·. For purposes o~ this provision, 51% ·of the 9nits 
shall·mean Units which correspond,.in the aggregate, to 51% • 
of the undivided ownership of the Common Elements, as set 
forth in Exhibit B of the Declaration. Subsequent to the 
First Meeting, there ·shall be a· regular annual meeting of 
Unit OWners held each· year on a date which is within thirty 
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(30) days of the anniversary of the First Meeting. All such 
Meetings of Unit Owners shall begin at 7:30 p.m. and shall 
be held at such place in Harris County; Texas, and on such 
date as may be specified in a written notice of the meeting, 

=Which shall be given to a~l Unit.Owners ·not more than·sixty 
·(60) days and not mor-e-·than thirty (30) days prior to the 
date ·9f such me~ting.~ · 

SECTION 4. Special Meetings. Special meetings of 
the Unit Owners may be called. by the President or by a· 
majority of the directors ·of the Board, or by Unit Owners 
having at least two-fifths (2/5) of the votes entitled to be 
at such meeting. Said special meetings shall be called by 
delivering written notice to all Unit Owners not less than 
ten .(10) days prior to .the.date of said meeting, stating the 
date, time and place of said special meeting and the matters 
to be considered. · 

. SECTION 5. Deliver! of Notice ·of Meetings. 
Notices of meetings may be de ivered either personally or by 
mail.to a Unit.Owner at th~ adqress given to the Board by 
s·aid Uni.t Owner for such purpose, or to the Unit Owner' s· 
Unit, if no address for such purpose has been given to the 
Board. 

SECTION 6. Voting. ·The ·aggregate number of votes 
for all Unit Owners shall be one hundred (100), and shall be 
divided among the respective Unit Owners, in accordance with 
their respective percentages of owner~~ip interest in the 
Common Elements. If any Unit Owner consists of more than 
one person, the voting rights of such Unit Owner shall not 
be divided but· shall be exercised as if the Unit Owner 
consisted of only one person in accordance with the proxy or 
other designation made by the persons constituting such Unit 
Owner. The Declarant may exercise the voting rights with 
~espect to Units owned by it. 

SECTION 7. Quorum. A quorum of Unit Owners for 
any meeting shall be constituted by Unit Owners represented 
in ~erson or by proxy and.holdin~ a majority of the votes 
ent1tl~d to 'be cast at such meet1ng. , 

.. 
. · · · SECTION 8. Proxies. A Uni·t Owner may vote by 

~roxy at.any meeting of Unit Owners, provided such proxy is 
1n writin9 and ·signed by the Unit Owner or his duly authoriz· 
attorney-ln-fact. All such proxies shall be filed with the 
~ecretary and shall·be retained in the records of the As£oci 
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AR.TICLE II 

Board of Directors 

SECTION 1. Number, Election and Term of Office. 
The Board of Directors' of the Association (reFerred to 
herein as the ·~Board") shall consist· of three· (3) members 
(hereinafter referred to as "directors")~ Directors shall 
be elected at the regular annual meetin9 of Association · 
members by the·vote of Unit Owners, except that the direct< 
listed in the Articles of Incorporation of the Association 
(hereinafter called "members of the Firat Board'") ·ahall be 
appointed by the Declarant.· Those candidates for election 
as director receivinq the ·greatest percentage of votes cas1 
either in person or by proxy at the meeting shall_ be elecu 
Subject to the provisions of the last two· sentences ~f thiJ 
paragraph, the members of the First Board shall serve unti: 
the first regular meeting of.members held after January 1, 
1984. At such meeting, a new Board consisting. of ~ee .. 
directors shall be elected by the Unit owners; one mamber f 

auch board shall hold office for ·a term of one· year and. 
until his successor shall be elected and qualified, one . 
other member of such board shall hold office for a term o! 
two years and until his auccessor shall-be elected and 
qualified, and one other member of such board shall hold 
office for a term of three years· and until his suc·cessor 
shall be elected and qualified. Thereafter, every directo 
shall hold office f~r·the term of three years and until hi 
•uccessor shall be elected,and qualified. Upon·the sale b 
the D-eclarant_ of Units wh~ch correspond, in the. aggr~gate, 
to 51% of the undivided owne~ship·of the·Common Elements, 
aet forth in Exhibit B of ·the Declaration,··. Unit Owners oth 
than Declarant shall be·entitled to .elect one.director at 
regular or special·meetinq_of.members, and simultaneo~sly· 
with the election of.such director, one member of the Firs 
Board~ to be ·selected by DeclArant, shall resiqn •. Upon. ti 
•ale ·by tho.Declarant of Units which correspond, :·in _the. 
·atJgr.ega~, to 90X of tho undivided ownership of the··.commot 

.. Element., as ·aet forth in Exhibit B C?! the Declaration·,. Ur 
·. Owner•· other than Declarant shall be entitled to elect one 

·_. ·· ·. additional director· at a regular or· special meeting. of the 
·:..- .. aember•, and •imultaneously· ·with .the elec_tion o~ such dire 
,,· ; · one additional member of the Firat Board, to be a elected t 
: ·:·.- ·: ~ DoclU_ant~~. •hall .. roaiqn. . .· ., . · ·.< · ...... ·· .·. · . · · : · ; . :_; ·. ~ ::..'. 
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pouse of a Unit Owner (or, if a Unit Owner is a trustee of 
trust, a director may be a beneficiary of such trust, and 

f a Urfi t Owner or sucll a beneficiary is a corporation or 
artnership, a director may be an officer, partner or employee 
.f such Unit Owner or beneficiarx·). If a director shall 
:ease to meet such· qualifications· during his term, he shall 
nereupon cease to be a director and his place· on the Board 
:hall be deemed vacant. -~/·/"1 

·F •. 
(.~ \ l / ~- ·,:_/> '~) 

SECTION 3. Vacancies. . An:( vacancy occurring in 
~e Board shall be filled by a major~ty yote of the remaining 
1embers thereof, except that a vacant position on the Board 
1hich was last filled by a member of the First Board may be 
filled by a person appointed by the Declarant. Any director 
JO elected or appointed to fill a vacancy shall hold office 
Cor a term equal to the unexpireq term of the director whom 
ne succeeds. · · 

SECTION 4. Meetin9s. A r.egular annual meeting of 
the Board shall be hola with1ri ten (10) days following the 
regular annual meeting of Unit Owners. Special meetings of 
the Board shall b~ held upon a call by the President or by a 
majority of the Board on not less than forty-eight (48) 
hour•' notice in writing to each director, delivered personal 
or by mail or telegram. Any ·director may waive notice of a 
meeting, or consent to the holding of a meeting without 
notice, or consent to any action proposed to be taken by the 
·Board without a meeting. A director's attendance at a 
meeting shall conat~tute his waive~ of notice of said meetin~ 
. . . . 

SECTION·s.· Removal.-~ Any director may be removed 
!rom office for cause ·br the vote of two-thirds (2/3) of the 
total undivided ownersh p of the Common Elements. Failure 
to attend three consecutive·· mf!etings of the Board shall be 
dee.rned to be cause for removal.·· 

. SECTION 6 •. ComEe·naation. · Direc·tors shall receive 
no CODlpenaation for their services as directors, unless 
e~ressly provided for in resolutions duly adopted by a 
maj ori t.y. of tho Unit owne~a. . . · . . 

. . 
.. ·· SECTION 7. Quoi-um •. ·Two (2) directors shall 
constitute a quorum. 

SECTION e. Powera and Duties. The Board shall 
have the.· ,!~ll~wing powers and . duties z 
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··. fa> to -~ie~t and. rem~ve the' Otfi~~rs ~!·the:-
u.aoc ation as hereinafter provid~d; · ·. · · · . . · .. 

; ,~ . ~ . . . . . . . . . 

(b) to· adminiater the affairs of the 
\SBociation and the Property; .. 

. . 
. .. 

. . .• . ,. . . , . . . .. . 
·. ·(c) to enqaqe th·e services of an agent . : 

:hereinafter sometimes called th8 -NManaging Agent"), 
~maintain,· repair, replace, administer and 
,per ate the Property or any part . thereof· for all · . 
,f · the Unit OWners, ·upon such terms and for such ·· 
:ompensation and with·auch authority·As the Board 
aay approve; provided,·· however, that the First 
lOard, appoin-ted as ··provided herein, shall have , .. , 
LUthority to ratify· and approve a management. · · 
Lqreement between the Association ·and A management: 
:orporation, which may be a corporation related to · 
:he Declarant, .·to act as ManAging Agent for. the .. 
,roperty. . : · ·: . · · · · .. ·... . · . ... ·: ·;_.· · 

(d) to. formulate policies .fo~ -~~ admi~s- -.J_ J 
:ration, management and operatio.n of the Property: · 
md the Common Elements. thereof; · .. · . 

<'e). to adopt rules md regulations, with . ../ 
~itten notice thereof to all Unit Qwners, governing 
:he administration, management,· operation and use .· · . 
,f the Property and the Common Elements, and to .. ! ·_: .. 

\lDend such rules· and regulations from time. to.. ·. . · 
:ime; ·_. .. 

. . , i ·~ 

(f) to provide for the maintenance, repair, ·. 
nd replacement of the Common Elements and paymentsJ 
herefor, and to approve payment vo~cbers or to . 
lelegate such approval to the officers or the 
tanager or Managing Agent1 . . 

(q) to·provide !or the designation, hiring 
nd removal of employees and other personnel, 
ncluding accountan~a and attorneys, and .to engage. 
r contract for the services ·or othoro,·. and to · · 
.ake purchases 'for the maintenance~ repair, replace­
ent, administration, management and operation of 
he Property and the Common Elements, and to 
eleqate any such powers to the Managing Agent 
and any such employees or other personnel who may 
e the employees of A Managing Agont)J · 

. I .• • . ~ 
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,. (h) to appoint committees:.o! the Board and 
~ deleqate to such committees the Bo~rd's authority 
:o carry out.certain duties of the Board; · 

(i) · to determi~~ .the fi~cal year of the 
\ssociation ~d to change.said fiscal year from 
:ime to time as the Board deems advisable; 

' i 

( j) ·· to estimat~ the Alllount of the annual 
lUdget, and to provide the ma~~er of assessin~ and 
:ollecting from the Unit OWners their respect1ve 
1hares of such estimated:expenses, as hereinafter 
,rovided; 

. (k) to enter int'o any lease or purchase. 
\greement for the lease or purchase of premises\/ 
1ui table for use as custodian apartments, upon · 
1uch terms as the Board·may apprqve; 

. . . 

· (1) unless otherwise provided herein or in ... 
~e Declaration, to comply· with. the instructions 
•f a majority· of the Unit OWners (as said. majority 
.s defined.in Paragraph l{n) of the Declaration), 
lB expressed.in a resolut1on duly adopted at any 
~ual or special meeting of the Unit OWners; 

(m) to'enter such GOntracts and agreements 
·elating to the providing of maintenance, manage­
tent and operational services outside the Propertr 
nd for the providing of heated and pumped domest1c 
•ater to improvements .on the. Property as the· Board 
tay deem advisable; · 

.(n) to enter such leases of portions of the 
:ommon Elements as the Board may deem advisable; 
nd 

( o·) to represent the Unit OWners as a group 
n the Weatchase Two Association and to cast all 
·otes to which the Unit OWners are entitled as 
embers of the Westchase Two Association. 

. . ' . . 
(p) .to exerc1se all other powers and dut1es 

f the Council of co-OWners--.or Unit OWners ·as a 
roup referred to in th~t~ and all powers and v/. 
uties of a Board of Directors referred to in the 
eclaration or these By-Laws . 

. 
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SECTION 9. · Non-Deleiation. ·'-·Nothing: in thi•: . 
Article or elaewhere in theaey-Law• ahall be con.idered to 
grant to the Board,· the Association .. or· to·.·th• ·officer• of. · 
the As•ociation any powers or dutie• which have been reserve 
o~ retained by the Declarant, or which, by lav~ have been 
deleqated to the Unit Owner•. ·· ·· . . . . ~ · I. . .. 

ARTIC~ III 
. : . I '• •, . . . 

0 \ 

.. · .. · .. Of!icor• · :1. · .. ·: . .. • 
• 0 • 0 •• ~ • 0 • • • :· •• ·:.: ..... ' •• ~-.·: 0 .: •• • .... /· ~ '· : • • •• : 0 :· • 

· SECTION 1. :. Deai9_!!ation.~! .. _. At: .. each regular annual . 
aeeting of the Board, ·the. dir~ctOr• · praaent at·. •aid meeting 
•hall elect the following officers· ·:of-~ the: ~aOci•tion. by a ·. 
aajority vote: · ··· · · · ·· ... · .. · .... : .. ··t • .... · .. ~· .• •·· .• ,.,:---:·~. ·;: ..• ·:· 

• • 0 :. ;·: •• 0 • 0 ._:·· ···: <·~· -~ .:·:·.~·~··<;~·:.~·· ;.· ·.·~:}·:~:~_{:-'.~.·~··.<< ·.· .··· 
(a) a President, ·who shall be.:·a director .... ·· . · 

and who shall preside ~ver ·the meetings :.or·.::· .. : · ·' ·. 
the Board and of the Unit· OWner• ~-"/and who (;.: :. 
•hall be tho Chief executive o!!icor o!. the 
Association1 . . · , . . .. . . . =; .... ~;~. • .. : :~ •• ;~.. , .• >.·: ·.. · · 

. . . ·, ·.·. ·:: . :>:. -.- :·:~ .. :.: {!: '. ,-; ··\':·~ . . ·:. :->~".:: ... · ., 
~ · (b) a secretary,:-.~· who·. •hall :·keep · ~: ·~ . 

. adnutes of all meeting• o!· tb~• .. ~ard. and:·o! ··· . 
. · ·tho Unit OWner•, and who shall,· in ··9anaral .·~ 

·' · . perform all the. duties. incident ·to ~.the ··o~!lce 
· of Secretary~: ·and who may be a··representative 
. of the Managing Agent; . . ~· · · . . .. ·::· · .. ·. · ·,~ · .. -: . ..._ .. ~ ~ 

.. . •.. . '. ' . . .. · .. . . . ,., .. . . . 
1 • • • • ' · • r ' • • ,. • • , :. • • ~ • · _ • .,•: • • · • 

. 1o) a Treas~er ; . .-·who . •hAll b• . .- responsible 
for ! nancial ·recorda ~-and booka o! :·account · · 

,\' . ·and the manner in which ··uch recorch·· and ... ~· ... 
boob are kept and rcportod1 and -:>.:·./ ! .• ~.·:··.-.:·: ·.: 

. . . - . . . · ... ·:'· ... ~ .·.:·: . .. :··; ::.··· . . ·.. . . 

~ ~.. .· .: ~ (d) •uch I additionAl'· officers ~ .•• the 0 

• 

·~ . Board shall see !it. to. ~elect. · . -: · ... .: . · · . . . 

: _ _-·:_: . . . . · SECTION 2, · ·· Po~ers.:.' ·. 'lhe ~e•~cti Ve ·.'officers· •hall 
have the qcneral· powers ·.uaualli vested in euch o!!icor•1 · · 

:provided that the Board~JnAY. de egate any. apecifia power• to 
··any othar ·officer or iJnPc;>so ·.:.•uch limitation• or. ·restrictions 
.. ~pon tho powers o! any o·(!ic:er· aa· tM.·. ~ard .. ~ay. o~c fit. · 

•• t '• I • • ·: • , t .... •.:. '' :' . . • : • .... .,) \ • ·, t ~ :: • • • • 

~;:)~ ~ ·. : SECTION 3. Terill ·of· Office· .... Each· o!ficor a hall he 
:~·office tor the term o! ona year. and ·unUl hi a aucqcssor shal 
.. have been. appointed or elected and qualifiC!d •.. ~< · .· .. 
•' ' • 
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SECTION 4. Vacancies. Vacancies in any office 
hall be filled by the Board by a majority vote of the romainj 
~era thereof· at a special meeting of said Board. Any 
!ficer·•o elected to fill a vacancy shall hold office for a 
erm equal to the unexpired term of tho officer he succeeds. 
ny o!!icor may be removed !or caus~ at any time by vote of 
wo-thir~,(2/3) of the total membership of tho Board at a 
pecial meeting thereof. · 

SECTION 5. Compensation. The officers shall recei' 
0 compen.ation for their services as officers, unless expresf 
rovid~d !or in a resolution duly adopted by a majority of the 
nit OWners. 

. ARTICLE IV 
·;. 

~ ·Assessments 
• • ' I ., ' • 

· :' .·: .. · ·SECTioN'!. Annuai BudSot. · ThO. Board shall cause t< 
e prepared an esti.r.}atea annuaiudget for each fiscal year oj 
he AAgociation. Such budget shall take into account the 
atimated common expenses and cash requirements for the year, 
ncluding but·not limited to salaries, wages, payroll taxes, 
egal and· accounting fees,·. working capital fund, supplies, 
.aterials ~ ·Parts, ·services, maj.ntcnance, repairs, replacement~: 
andacaping, insurance, fuel, power, and all other common 
xpenae•. To tho extent that the assessments and other cash 
ncome collected !rom tbe Unit owners during the preceding 
ear a hall ba more or loss than tho expenditures for such 
~eceding year,· tho surplus or deficit, as tho case may be, 
hall also be taken into account. The annual budget shall 
110 tAke into account tho estimated net available cash incom( 
or the year from the ·lease; operation or uso ·.of the Common 
laments. The annual budget shall provide for a reserve for 
ontingenciea for the year and a reserve for replacements, in 
oaeonable · amounts as determined by tho Board. Tha annual 
ud~et ahall not require an assessment of Unit OWners for 
ommon ; expenses in an amount exceeding one hundred ten percent 
llOX).of the common expenses for the preceding year unless 
uch. budget ia approved by a majority voto of Unit OWners. 

. ' : 

: · · .-:, · · .:.. SECTION 2. AssesamenttJ. The estimated lUltlUal 
udgat:for each fiscal' year shali be approved by the Board, 
nd copies thereof shall be furninhod by tho Board to ench 
nit· OWner, not later than thirty ( 30) days prior to the 
egi_~ing of such year. on or bof~ro the !irst day of tho 
·:. :: '~~~~· •,' 
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irst month and of each succeeding month of the year covered· 
y the annual .bud9et, each Unit OWner shall pay, as his rea-· 
ective monthly aaseaament for the common expenses,. one-twelf· 
1/12) of his proportionate share· of the common e~·ensea for 
;Uch year as shown by the· annual budget.. Such proportionate 
•hare for each Unit OWner shall be in accordance with his 
~eapective ownership interest in the Common ~lements, as set 
:orth in Exhibit B of the Declaration. In the event that·the 
k>ard shall not approve an estimated annual budget· or shall 
:ail to determine new monthly·· assessments for any year, or 
shall be delayed in doing so, each ~nit Owner shall continue 
~ p~y each month the amount of.his respective monthly assess 
lB last determined. Each Unit OWner shall pay his monthly .· .. 
tssessment on or b.efore the first day of each month to the 
~anaging Aqent or as may be otherwise directed by ,the Board. 
~o Unit OWner shall be relieved of·hia obligation· to pay his 
assessment by r.bandoning or not using his Unit; the Common 
Elements, or the Limited .Common. Elements·. i · . 

. . 

. SECTION 3. Partial Year or Month.·· For the first 
fiscal year, the.'annual budget shall be as approved by the 
First Board. If such first fiscal year, or any·succeedinq 
fiacal year, shall be less. than a full year, then the monthl: 
asse.ssments for each Unit OWner shall bo proportionate to th~ 
number of months and days in such period covered by such bud· 
.«Jet. Commencinq. with the date thnt a. Unit· OWner acquires. , 
~ownership of his Unit, each Unit OWner,· shall pay his assess· 
}lent for the following month or fraction o.f a month, which . 
~·••essment shall be in proportion to his respec~:tvo ownershi· 
:-interest in the Common Elements and the number of months and 
-:(lays remaining of the period covered by th~ current annual 
pudget, and which assessment shall be as computed by the 
:.Board • ... 
...... 

~ SECTION 4. .Annual Report. Within ninety (90) day 
ia!ter the end of each fiscal year covered by an annual budg~ 
or aa soon thereafter as shall be practicable, ·the Board sh~ 
cause to be furnished to each Unit Ownor a statement !or sue 
year so ended, showing tho receipts and expendi turea and sue 
other information as the Board may deem desirable. 

SECTION s. supplemental Bud!et. In the event th~ 
during the courae of any year, it slial appear to the Board 
that the monthly assessments, determined in accordance with 
the estimated annual budget for such.year, are insufficient 
inadequate to cover the estimated common ~xpenses for the 

-9-
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:emainder of such year,· then the Board shall prepare and ap­
,rove a supplemental.budget cov~rin~ the est~mated deficiency 
:or the remainder· of such year, cop1.es of wh1ch supplemental 
,udqet shal·l be furnished to each Unit OWner, an·d thereupon a 
1upplemental assessment·shall be made on each Unit OWner for 
tis proportionate share of such supplemental budget. 

SECTION 6.· Expenditures. Except for the Managemen· 
\greement described in Arti~le II, Section S(c) hereof and 
sxpenditures and contracts specifically authorized by the 
>eclaration and By-Laws, the Board shall not approve any ex­
>enditure in excess of Twenty-five Thousand Dollars {$25,000) 
mless required for ·emergency repair,· protection or operation 
,f the Common Elements or Limited Common Elements, nor enter 
1ny contrac.t for more than five (5) years without the prior 
tpproval of two-thirds·(2/3) of.the.total ownership of·the 
:ommon Elements.·· ·. · . · · .· · · . 

SECTION 7. Lien. .It shall be the duty of every ~ 
Jnit ·awner to pay his proportionate share of the common expen 
lS provided in the Declaration, and as assessed in the manner 
1erein provided. 

· If any Unit OWner shall.fail or refuse to make any 
1uch payment of the common expenses when due, the amount 
:hereof together with interest thereon at the maximumiawfu~ 
:-ate_:_·of~interest per ___ a_nnum after said conunon tfxp.ens.es -bec·o-me 
·1ue and payable, shall con-stitute a lien, as provided in the 
~claration, enforceable by the Board, on the interest of sue 
Jni t OWner in th.e Property; provided, however, that such lien 
Jball be subordinate to· the lien of a prior recorded first 
~ortgage on the interest of such Unit Owner, except for the 
unount of the proportionate share of common expenses which ar 
iue and payable fr9m and after the date on which such Mortgag 
lwner or holder either takes possession of the Unit, accepts 
:onveyance of any interest therein .(other than as security) o 
(ilea suit to for~close its Mortgage or causes a receiver to 
)e appointed to take possession of the Unit. ·The provisions 
)f this paragraph o~ this Section 7 shall not be ·amended, 
::hanged, modified or. rescinded in any way without the pri<?r 
fritten consent of.all holders of record of Mortga es aga1nst 
Jni ts. ' -

The Association or its successors and as iqns, or 
the Board or its agents, shall have the right to m inta~ a~ 
Juit to foreclose any such lien for unpaid assessm t,~ancr­
there sh~ll be added to the .amount due the costs of said suit 

~HOED . · .. ; · 
.ARAT I 0~ · ~·--·~ ·~; 
:t . '· .•. . . 

~ 
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ARTICLE .V 

Use and Occupancy Restricti9ns 

SECTION l• ·General. Each Unit OWner shall compl~ 
with the use and .occupancy restrictions set forth in the 
'Declaration. No unlawful, noxious or offensive activities 
•hall be carried on in any Unit or elsewhere on the Propert~ 

·nor shall anything be done·therein or thereon which shall cc 
ati tute a nulsanco or which shall in the judgment of the Bol 
cau.e unreasonable noise or disturbance to others. . 

. · Each Unit OWner shall. maintain his Unit in good cc 
di tion and in good order and repair, at his own expense, anc 
•hall not do or allow anything. to be done in hi a . Uirl t which 

· llay increase the co·st or cause the cancellation of insuranc~ 
··. on other Units or on· the· Common Elements. No Unit OWn or sh~ 
.. diSplay,. hang, atore or use anr clothi!!g( sheets, blankets, 
· laundry or other articles outs de his uru.t, or which maf be 
. ·viaible· from the outside of his Unit (other than draper1es, 
·curtains,. or shades of A customary nature and appearance, 

... 1ubject to··. tho rules. an4 regulations of the Boardl, or pain 
··. or decorate or adorn the outside of his Unit, or nstall 
.-·outside his Unit any c~opy or awning, or outside radio or 
. ·~television antenna, or_. other equipment, fixtures or items o . 
. :any kind, without the prior. written permission of the Board 

the ·written permission of the Managing Agent, acting in ace 
. with the Board's direction. Tho foregoing restrictioru~ as 
· u.oe and occup~cy shall not be construed to prohibit a Unit 

·: Owner from placing and maintaining outdoor !urni turc and 
. decorative;!oliage of.a customary nature and appearance on 
~~·balcony~ .·patio or terraco co~sti tuting Limited Common Eleme. 
···!or such Unit 0\mer'a ~t. · . . · 

. · . SECTION 2. Animals. No animal or anini ala a hall : 
·~.tept.within any Unit or on tlie Propertr without the prior . 
· ·. vri tten consent of tho Board or the pr or written consent o 
· ..... the Mnnaging Agent acting in accord with the Board's direct 
: provided, . however,. that· ;either the Board or tho Managing Ag 

· may.withdraw ita ~onsent pr~viously given with respect to a 
· particular anim~l· :1:~ auch ariimal shall in any vay cause .any 
.'.'.damage or ·injury of any Jdnd or nature whatsoever.: to the .· 
.Property or to any Occupant or. which.shall croat8 :any nuisa 

·,.: or~ uru:easonably ·interfere· with, annoy or. disturb.' ilny Occup~· 
:·.::~ in.,.tha·~·~.uoo: and enjoymen~ of hin Unit or tho CotunOn Elotlontn 
:.:~~:~~r .... ~hiCh~:~~~ll.· .. violate· any ·law, ·ordinance, order •. ··.· rule . or · 
~·{~~~~~~?n~ <.sta~,~:~f~~e?;~l~ ·rnullicipal or any. o~~· qovernme 
,c .. •w·· .. ··'~\ ......... ;: , ....•..•••. .._,·.~;.)-- . . . . •. .• :. . .·.· .. 
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body having jurisdic-tion thereof). relating. ·to the keeping of 
· animals, or violate any·rule or regulation prescribed by the 

Board from time to time, or which shall in· any·way endanger 
the Occupants or the Property. Th~. determination of the Boal 
on all matters related to the granting or withdrawal of such 
consent shall be final. In no event shall any animal be 
permitted in. anr of the ~ublic portions of the Building_or or 
the Property un. ess carrJ.ed on a leash. . · : 

I 
I 
I 
I 

I 

Any Occupant who s·hall keep an animal within a Unit 
or on the Property shall defend, indemnify and hold harmless 
the Declarant, the directors, Board and officers of the Assoc 
tion, its agents, servants and employees,. and all other Occu;: 
from and against ari.y·and all loss cost, damages, exl?ense 
( inC?luding attorneys' fees) and llabili ty in connect1on with 
=laJ..ms for damages as· a result of· injury or ·death of any 
~erson 9r pr9perty damag~ to any prope~ty caused by or 1n 
:onnectJ.on Wl th the keep1ng of such an1mal. · . · · 

. . . . . 
. If an animal kept within a Unit or on the Property 

ihall cause any damage or inju~ to any property or person fc 
~hich the Association is held.l1able, the Unit Owner who is 
the owner or keeper ·of such animal (or whose agent, servant, 
tenant or family member is the owner or keeper of such animal 
1hall pay to the Association an amount equal to such liabilit 
1owever, the provisions of this Paragraph are subject to the 
>revisions of Paragraph 13 of the Declaration of Condominium 
[or River Stone I providing for waiver of subrogation rights 
rith respect to casualty damage insured against under the 
)olicies of insurance maintained by the Board. Failure or 
:efusal of a Unit Owner to pay such amount shall result in a 
lien on the interest of the Unit Owner in the Property which 
1hall be the same for all purposes as a lien. for unpaid .commo 
!xpenses pursuant and subject to the provisions of Article IV 
lection 7, hereof. · 
l 

' , 
No Unit Owner or Occupant shall keep or breed any 

lnimal for commercial purposes within any Unit or on the 
,roperty. · · · .' .· · · 

SECTION 3. · · Trash.. Trash,· garbage and other wa~te 
.hall be kept only in sanitary containers, and shall be dls­
·osed of in a clean and sanitary manner as prescribed from 
.ime to time in rules and regul'ations of the Board. 

\
.,_., .-. . .. 
·} . ,·. 
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SECTION 4. Use by Declarant.·. Dur.ing the period of 
.le by the Declarant of any Units, the;Declarant and its 
rents, employees, contractors and sub-contractors, and their 
:spective agents and employees, shall be entitled to access, 
Lgress to and egress from the Buildings and Property as may 
: required for purposes of said sale of Units. While the 
:clarant owns any of the Units· and until each Unit owned by 
: is occupied by the purchasers, the Declarant and its ·employE rr use and show one or more of s~ch unsold or unoccupied 
11ts as a model Unit or Units and may use one or more of such 
tsold or unoccuJ(ied Units as. a sales office, and may maintain 
tstomary signs l.n connection ther·ewi th. .· 

SECTION 5. Storage. Articles of personal property 
!longing to any Unit.Owner, such as baby carriages, bicycles, 
1gons, toys, furniture, clothing ·and other articles, shall 
>t be stored or kept in the corridors, hallways, lobby or 
:her·common areas,· except in common storage areas and storage 
)Ckers specifically designated for the respective Unit Owner 
:om tfme to time by the Board or by the Managing Agent acting 
1 accord with the Boal7d 1 s direction. · . 

SECTION 6~ Wiring. No Unit Owner shall overload 
~e electrical wirin<iJ in the Buildings, or operate any machine 
?Pliances, accessor1es or equipment in such manner as to 
!Use, in the judgment of the Board, an unreasonable disturb­
:lce to others, or connect any machines, appliances, acces­
Jries or equipment to th~ heating or plumbing s¥stem, without 
he prior written consent of the Board or the pr~or written 
~nsent of the Managing Agent, given in accord with the Board' 
irection. 

ARTICLE VI 

Contractual Powers 

No contract or other transaction between the Associa 
ion and one or more of its di'rectors or between this corpora­
ion and any corporati:on, firm. or association in which one or 
ore of the directors of this corporation are directors, or 
re financially interested, is void or voidable because such 
irector or directors are present at the meeting of the Board 
r a committee thereof which authorizes or approves the contra 
r transaction or because his or their votes are counted, if 
he circum.stances specified in either of the following subparc 
raphs exist: 

I 
;oM~ 
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(a)"· tlie. fact of .the commOn dire~~~bip or,.· 
financial interest ia disclosed or Jcnown to the· . · 
Board or committee ·and noted in:. the minutf)a and · 

· . the Board or committee authorize•, approve a or · · 
rati!iea the contract or,· tran.action in.qoOd. faith 
by a vote •ufficient for -~e·- .purpose· without·:· · 
countinq the vote or votes. of •uch director·.or . 
directors 1 or · ·' · · ·· 

·. 

. , . ~. ·. . .. . .. . :;·· ··: .. 

(b) the contract or transaction i •. just and ... ;.: .: 
reasonable as to the corp~ration .'at tho tllao it i•. . . 
authorized or approved.· . · . . .. _i" ·; • ~ ·• .·.-. . · ~; · ~ ... · · • . 

• • • 0 • • 0 • • • . . ~ . . . . . ... · , .. . .. . . ' .. · 
Common or interested· directors may be counted: in · 

determining the P .. rescnce of a quorum. at a meeting o! the·, ..... 
Board or a commit:tee thereof which authori~ea,·,._. approyea or 
ratifies a contract or transaction.: .· . ·. · =~ · ...... · ·.:.. ··=.· 

• • •• • • ,· :: • •• -~ 0 • • • :. 

' . . 
ARTICLE VII 

Amendments 
. •' 

· Any modification or amendment of these!.· By-Laws · · 
ahall be made only by means or an amendment of tho Declaratio 
as provided therein. Such amendments shall bo maintained in 
the corporate records of the Association. 

ARTICLE VIII 
• 

Indemnification 

; · SECTION 1. Gene.rai. . The A..aociatio~' ·ehall indemni 
'and hold harmless each o! ifii directors and o!!icera, each 
member of. any commi ttce appointed pursuant to the By-Laws o! 
tha Association, and the Board and Declarant, ag-ain.Jit all 
contrActual and other liabilitle• to othors arisin9 out o! 
contracts made by or· other acts of •uch directors,·· Board, · 
o!!icers, committee members, or Declarant, on behal!.o! the 
unit OWnors, or arioing out of their status as directors, 
Board,. officers, committee Members, or De-clArant, unless any 
such contract or act ahall hnvo boon mado fraudulently or · 
Vith.e]ross nagligonce or criminal intent. It is intended .. 
that tho !oreqoing indemnification ahnl~ include indnmnificat 
against all coato and oxpenocs ·(iqcludingt but·:not·limit~4 .. ··. 
to, counsel fees, Amounts o! .. judqme~ta.pal~ .~ ... amounta, ... po.i~ 
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. aettlement) reasonably incurred in connection with the 
:!ense of any claim action, suit or proceeding, whether· 
.vil, criminal, administrative or other, in which any such 
.rector, officer, Board, committee member, or Declarant may 
• involved by virtue of such persons being or having been 
lCh director, officer, Board, committee member, or Declarant; 
:ovided, however, that such indemnity shall not be operative 
.th respect to (a) any matter as to which such person shall 
1ve been finally adjudged in such action, suit or proceeding 
> be liable for gross negligence or fraud in. the performance 
~ his dut~es as such director, officer, Board, committee 
~mber, or Declarant, or (b) any matter settled or.compromisec 
ucss, in th·e. opinion of independent counsel selected by or 
1 a m~er determined by the Board, there is not reasonable 
cound for such persons being adjudged liable for gross 
~gligence or fraud in the performance of his duties as such 
lrector, officer, Board, committee member, or Declarant. 

· SECTION 2. Success on Merits. To the extent that 
he Declarant or a member of the Board of Directors or an 
f!icer of the Association or amember of any committee 
ppointed pursuant to the By-Laws of the Association has 
een successful on the merits or otherwise in defense of any 
ction, suit or proceeding referred to in Section 1, or in· 
e!ense of any claim, issue or matter therein, he shall be 
ndemni.!ied against expenses (including attorneys 1 fees) 
ctually and reasonably incurred by him in connection therewi 

· . SECTION 3. ·Advance Patient. Expenses incurred in 
.e!ending a civil or criminal ac on, suit or proceeding may 
e paid by the Association in advance of the final dispoaitic 
·! such action, suit or proceeding as authorized by the 
~ard of Directors in the specific case upon receipt of an 
~dertakinq br or on behalf of the person or entity seeking 
•uch indemnif cation or payment in advance to repay such 
~ount unless .it shall ultimately be determined that he is 
tnti'Ued to be. indemni.fied by tho Association as authorized 
.n this Article VI I I. · 

~' .·\ 

SECTION 4 •. Miecollanoous. The Association and 
~e Board shnll.havc the power Eo raise and tho reaponaibili1 
~or raising, ·l!_y_ special asDe_s_sment_or __ otherwiae, any su.rns 
:equired to dJ.lf'Cnarge its obligations under thio.Article; 
>rovided, howovor, that tho liability of any Unit OWner 
t.r.ising out of any contract made by or other acto of the 
tirectoro, Bonrd, officers, members of such commi ttoos, or. 

)e:::~I.~::t,. or. out ~!._tho a!oreaaid indemnity in favor o~ -1~ 
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lirectors, Board, ·officers, member a o.! such comzrl ttees, or \ 
>ecla.rant, shall be limited to •uch proportion. of the total \ 
Liability hereunder· aa aaid unit OWner's percentaqo of 1 

lntereat in the Common Elements bears to the total· percontag~ 
Lntereat o! all the unit 0\mera in the Common Elements. \ 
tvery agreement made . by the directors, Board, officers, . 1 

t.emhera of such committees, or Declarant or by the Man~ging. \ 
\gent on behalf of the Unit OWnera shall provide that tho 1 

lirectora, Board, officers, members of auch commi ttoos, . . \ 
>eclarant or· the Managing Aqent, a a the case JMY bo, are \ 
Lctinq only as agents for the Unit OWnera and ahall have no 1 

)eraonal liability thereunder (except aa Unit OWners), and \ 
:hat each Unit OWner'a liability thereunder ahall bo limited \ 
~ auch proportion of the total liability thereunder as his 1 

>ercentage of interest in the Common Elements bears to the \ 
:otal percentage interest of all Unit OWners in tho common \ 
tlementa. The indenmi!ication provided by this Article VI I I 1 

1hall not be deemed exclusive of any other riqhts to which \ 
:hose 1eekinq indemnification may bo entitled under any · \ 
tatute, agreement, vote o! members of the Association or 1 

iaintereated members of the Board of Directors or otherwise, \ 
'lth as to action in his official.capacity and as to action \ 
1 another capacity while holdin9 such office. Such right· · 1 

~ indemnification shall continue as to a person or entity \ 
o has ceased to be Declarant or a member of the Board of \ 
rectors, officer of the Association or a member of such 1 

nmittee, and shall inure to the ·benefit ·of the heirs, · \ 
~cutors, administrators, successors ar1d assigns of such 1 

·son or entity. \ 

ARTICLE IX 

Definition of Terms 
. . 

The terms uoed in ·these By-Laws, to the extent 
are defined in said Declaration, shall have the same· 
ition as set forth in the Declaration of Condominium 
iver Stone I, recorded in the Office of the County 
of Barris County, Texas, as .the same may be amended 

:ime to time. The term "member, " as used in these 
·s, means "Unit OWner"· as defined in the Declaration. 

. . . 

In the event of any conflict between the terms and 
tons of these By-Laws and the Declaration, tho provision: 
Declaration shAll control. These· By-Laws shall not .. · 
ded ·or altered in any manner inconsistent with the · 
tion. 
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