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KEE]- J. HOOD
Certifi ed Public Accountanl

P.O. Box 302 - Fairfir:lid, Maine 04931 - (201)453-2006

INDEPENDEN'T AUDITORS REPORT
Januarv il.7 .2017

Boar,l of Selectmen
Town of llenton
BenL,cn, Maine

Reporb on tfie FinanciaL Sbatements
I ha.ve auditea ihe icompanyj.ng f inancial staLements of Lhe governmental
activit-ies ancl ttre major f,ind of tot,vn of Benl-on, Maine, as of and for L)re year
ended Decernloer 31, Z6:IA, and the r:elated notes to the f inancial sLiltements'
which collectively comprise the'Iowrir's basic financial statements as 'l.ir:lted in
bhe Lable of conLents '

Manag:ernent/ s Responsibility f or _the-r Financial staLements
Ir4ana(ement- is responsibl. 

*fot 
the gre-paratiorr and fair presentation of bhese

financial stat-ementts in accordanie with accounting principles gerrerally
-^^^*F^^ .i n l-1.e unites states of America; this includes the ,:lesign,
duuePUcu rrr
implLmentation, and mainbenance of internaf control relevant to the
piEp"f"Ci"n and fair presentation of financiarl statemenbs that- ar:e free from
inatErial misstatemenb, whether due to fraud or erLor.

Auditor' s ResPonsibilitY
il;-;,;;;";"iriiity is to express opinions on _these financial staLementsr based
on my audit. r conducted iny audil in accor:dance wj.th Lhe audiLing standards
gene,rall-y accepted in the unitr=d staLes of America and the st:rndards
lpplicabie to financial audits contained in Government Auditirtg Standards'
i;;;,-d by t-he CornpLroller General of the United States. Those st;rndards
requLire Lhat I plan and perform the audit to obtain reasonable assurance abouL
whdt.her the financiai stitements are free of materiaf misstatement'

An audit involves performing procr:clures to obLain audib evidence ')bout 
the

amounts an<i discro"lrt"" in trrJ f ir:rancial stat-emenLs. The procedures sr:l.ected
tlepend or] the audi-'Lor' s judgment, includ-i ng the asses'sment of the r ''sks of
material misstatemenL of 

-the fin;r:ncial statements, whether due to ftaud or
error. fn making those risk assessments, t-he audiLor considers internal"
conLrol rerevanb- to Lhe entiLy's preparalion and fair present-aLion of the
fin;Lncial statements j.n order tb cl,:sign audit procedures thart are apprsprrate'
in Lhe circumstances, but not for l:he purpose of expressing an opinion on ther

ef f ectiveness of the enLity's internal control . Accol:dingl-y, I expt:ess nc)

a,rnh n,.i n.i nn An audit also includes evaluatirrg the appropriateness of'
Duurr vytrtrvrr ,; , ,
--^,,,,-r; -- nal i glss used and the reasonableness of signif icant ;lcc:ount-rng'
duL!rulrulrrY I/vfr\
esL:LmateS made by managemenL, as vrell as ew:r'l-uating the overall prese:nt-atiorL
of t-hc f inancial sLatements.

I believe Lhat the audit evidence I have obtained is suffi.cient anci

appr.opriate to provide a basis f or my audj-t opinions '

Opinions
f-n rny opinion, t-he fi-nancial statements referred to above prcsent- fairl-y, i1
all rnaLerial respect-s, Lhe respecbive financial posi'bion of t-he giovernmenLal-
act:ivitj.es and tte 'najor fund oi efr" Town of Benton, Maine as of Decenrbe::31,
2oirt5, apd the respective changes in financial posi.Lion, and where appi-icable,
bhe.reof for Lhe 'year t.hen dnde<l in conformiLy wibh accounL:i-ng pr:.ncipl-es;
gen,3rally accepted in the United St-ates of Anterica '
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Obher Matters
Requ:lred Supplementary InformaLion

Manaqement has omitted Management's Discussion & Analysis LhaL accountillg
prinr:1p1es g'.n"r"fiy-.i""pt"d in the United States of America require to be

presented to rr]ppi.*"t'tt the bas j.c f inancial. statements ' Such nrisslng
info:rmatj.on, altfrough not a part of the basic financial sLaLements, is
reou.i-red bv Ehe Governmenbal Accounting Standards Board who considers-it bo.be
an' essenLial part- of financial reporting for . 

placing the ba_sac t lnanclar
staternenLs in an appropriate operat-|onal , economic, or historical- cont'exb' My

"pi"i." "f 
the Uiul""financiil. st-aLements is not affected by Lhir; missing

information.

AccounLing principl-es generally accepLed j.n fh" unit-es states of ll'merica
require tlaf tfre budget.ary comparison inform:rbion be presenl-ed go sr:pplement
the basic f inanci.:rI statements. Such informati-on, although not a par-t of the
basic f inancial statements, is .r:equired by the Goverllmenbal nccount j ng

st-andards Board, who considers ii: to be an essenLial part of f ir:tancial
reporting for pf.""ing -;h" fasic financia1 sLatements in an appropriate
operational, """;;;i.;- 

ot hi"cc>ticeLl context. I hawe applied certairl limited
procedures to the retquired supplemencary rnformation in accord:rnce with
audit-ing standards generally acceit.ed in.frre UniLed states of America, which
consisted of inquiiies of - manag?rnent about the meLhods of Fttp,":t]Y :l:
information for c,cnSistenCy with nla.nagement's response-s to our lngu1r1es' cne

basic financial statement-s-, and othei )<nowledge r obtain during nry a{rdit of
the basic financial staEemenbs. I do rrot express an opinion or provide any
assurance on the information because the limited procedures do not provide me

with suf f icient e.,ridence Lo express an opi.nion or provide any assurance '

obher Reporting Reguired by Governmenb AudiEing standards
In accordance wiLl:'GovernmZnt Auditing St-andards, I have also issued my report
dateci January 2'7, 20L'1 , on my c:or'side:atior-r of. Towl of Benton, Maine's
internal contro] over financiat reporLlng and on my bests of it-s compfiance
with. cerbarn provisions of .l.aws, regulat.ions, contl:acts, ald gr:anl- agre-ements
and other matters. The purpose of dhaU reporL is to describe Lhe scr:pe of my

lestitg of ilLergal conttol ,rv". financial reporting and compliance 3nd the
::esurlts of Lhat testing, and not to provide an opinion on internal control
over f inancial reportin! or on compliaui.ce. That reporb is an inte-gral l?art. 9l
an a.udit performed in accorda.r.. *ith Government Audi ting standards and shou'l'd

be consid-e::ed in assessing the results of my audiL'

dis'{dff(r
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ASSETS
Curre-nt Assets:

Cash
Casil- restricLed
ReceivabLes

Taxes
L:Lens
Accounts

StatemenL 1

TOWN OF BEN'TON, MAINE
Statentent of NeL Positlon

December 31, 20]-6

Governmenbal
Activit-ies

fi L,42t,LBz
r50 ,452

15O,344
50, 336
4,379

'Iax acquired P::oPertY ----6-93-ToLaI Currenr:- Assets _l ,7f:-:32:-
Noncurrent Assefs t

Capilal assets rlet 2,236,258

rotal Assets -tittE6-LIABILITIES
Current Liabilities:

Accor..rnts PaYabl-e

Total Current l,iabilities -. 
30,116 -

Total Liabilities

NET POSITION
Invested in caPiLal. assrets,

net of relat-ed debt
Restricted
Unrestt:icted

30, ll.6

2 ,236 ,258
L'1 0 , 444

r, s'7 6 ,694

Total net posi.Lion $--1r-:91 4g1q-

The accompartying notes to the financial s{aternents arc an integrirl patl ofthis statelncnt
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TOWN OF BEN'ION, MATNE

Statement of Activitiesi
For F-he Year Ended December 31' 2016

StatenlenL 2

Net (Expense)
Rqvenues

(231,685)
1266,0'/6)
(500,001)

(3,sss)
(22,344)

(136,174)

1"r,275,797.)
(65, e81')

Funcb ion/F:rograme

Governmenr,al actirzities I

General government

PubIic aafely
Public rvorks
Social services
Leisure servlces
Health and sanibation
Speci-a1 assessments
unclas si f ied

Totsal government€r1 activities

!txpenses

246 t A35

27O,435
q2B , "145

4 t386
23 ,459

1.69,434
2 ,2,L5 ,'l9r

6s ) 98'l

3 ,52s t 072

Progr:am Revenues
OPerating CaPiLal

Charges for grant-s and grancs ano
" 

6&s qo-!.L-ribg!-isrlE conLribucions

15,150
4,159

28 t't41
B3l

563 552

33,260

(3,441,51-:r).-Jr err 1O,12'l 0

Neh (expense) / revenue
General revenues:

Propert;Y Laxes
Excifte taxes
Int-ererlt and cosLs on caxes

Intergovernmentalt :

St.ate revenue sjharin'g
Homestead exemptj.on
Tree growth
Veterans reimbursement
BETE

M-iscellaneous
Fisheries
Unrest-ricLcd interest

Total lJeneral revenues

Change in Nets Posrtron

Net Posjtion - beginnlng
Net' Po6ibion * ending

cove.rnmenEa I
r-Fi-,iFi6d

2,s67 ts9,t
54!,6').2

11 ,'194

86,388
'ti ,290

4 ,245
a,776
4 ,564

t6 ,524
L4,]-r2

4 | 44'l

3 ,332 , 4Ct6

(109,20?)

4 ,092 ' 6'l'1

3,983,440

The accornpanyirrg notes to thc financial slatelronts al€ an integr:rl parl oflhis statelnent
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TOWN OF BENTON, MAINE
Balance SheeL

GovernmenLal t"unds
December 31., 2016

ASSETS

Receivabl.es
Taxes
Liens
Account-s
Tax acquired ProPertY

Total Assets
IJIABILITIES

Accountls PaYabl-e

Total Liabifities
U}IEARNED RITVENUE

Un.earned Property Laxe:s

Tobal Li-abilities and Unearned Revenue
FUND BALTNCES

Fund Balances
Commj.L.ted for CapiLal purchases
essigned revenue sharing
Expenditures
Unassj-gned

llolaI b'und Equl.ty
Totiel Liabilitiesi and Fund Equity

Amounts repor:ted for rrovernmental activities in t-he

statement of rret porsitiorr are- different because:

General
t. uno

tFT, az+

L'O ,344
50,335

4 ,3'7 9
605

30, 11.6

?n 11<
Jw, ++v

=:;,;Ldyt tL0

L'7 0 ,484
16 , L35

1.92 ,644
L ,208 ,32L
L,587,582

i_-_\_JJJ-,22-9--

Statement :l

ToLaI
GovernmenLal

!s!4E
$ 1, s7L,634

150,3,14
50,336

4 ,3'7 9
605

-J-JJT-?=23-
30,1.15

JU,l-f o

159, 600

].89 ,\t-I6 -

I7 O ' 
tI84

1.6, 1.36
L92 , E;4L

_ 3. ,20a , .1,2L

1 qq'7 triR2

Capit-al assets us'ed in governmental activities are not
fi.nancial ,""orrr""" "id, 

LherefOre, are noL reported
in. the funds.

othe:r fong-term assets are not awailable to ptry for
cuLrrenL:periods expenditures and Lherefore are deferred
irr the funds.

Net asseLs of g'overnmeni:a} act'iviLies

The accolnpanyit)g notes to the firtancial sitatgmen(s arr nn ilttegral pal't of this stalolnsllt'

pago )
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StaEement 4

TOVIN OIT tsEN1ION, MAINE

StaeemenL ot Reveniles, ExpendiEures, and Clranges iD Fund BaLances

Governmencal Funds

Fol the Year Flnded Decernber 31 ' 2016

Revenues:
Taxes

IrrtergovernmenLa I
cbarges for services

In,terest
Mi.scellaneous

Expclnditures:

Currcnt:
General government

Public safeby

Public works

Social services

Leisure services

t{ealth and sanihation

SPecial assessmenEs

Unclassifled

Excess of Revenues over

(Under) ExPenditures

!\.rr.d Balanccs - beginning

Fund Balances * ending

Total Revenues

Total Expendibures

General
Fund

3,1s0,761

200,390

51 ,332

41441

30,636

Total
GovernmenLal

-Funds

$ 3 ,LsO,',16!

200,390

53,332

41447

3O,636

3 ,439 , s66 3 ,439 ,566

245 t1.90

2'l o ,435

334 ,664

4,386

22 ,590

!69 ,43L

2,215,79r
65 ,98-t

245 ,1.9O

2'10 ,435

334,664

4, 386

22 | 59O

1.69 t 43a

2,2L5,791.

6s,98?

3 328,4'14 3,328t474

l-1L, 092 lri, o92

!,4',t6,490

$ 1.,58? t5a2 s

The accorrparlyitrg tlotes to the finailJial statelr.lenis a(c an integral part oftbis statclnont'
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Statemen! 5

TOWN O!' BENI'ON, MATNE

Reconciliation of the StaLement of Revenues'

Expenditures' and Changes in Fund Balances

of GovernmelrLal Funds

bo the StaLemcnt of acbivities

For the FiscaL Year EnC'ed December 31" 2076

Net change in fund balances - total governrnenbal funds S 11I'992

Amounts reporbed for governmenLal aetiviLies in t-he

stabement of AcLivities are differell! because;

GovernmerjLalfundsrepo::tcapit'a}outlaysasexpendjLures.

While governmental actsivities report derpreciat-ion expense to

allocaEe t-hose expendit-ures over t:he life of t-he as€letst

Depreciatjon expense 
(196 

' 599)

capiLal assets purchases capitalized

Revenues in the staLement of Activitieil thaL do noh provide

current financial resources are not'- report-ed as revenues

in the funds: 
(23, 7oo)

Deferred Property tax revenue

Change in Net Poslcron oI Clovernmental AcLiviLies {---- 
"*:yt

fhc accorlpanying notes to the financial stalelrtents are atr integtal palt of this statelncnt'
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ASSETS

Cash
cash - cerLificat.es of deposiL

InvesEments

TOWN OF BENTON, MAINE

Statrements of Net Posicion
Fj-duci.arY Fund - cemeEeries

December 3I' 2A16

StabemenL 6

Privatre
Purpose

TrusL Fund

I 29,919
23 t 95O

85,31'9

-_ i:g,1ssT'otal Assets

Held in 'rrust
NET POSITION

r3 9, :LB8

Total llet Position S- 1it1es

page 6
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Statement 7

TOWN OF BENIION, MAINE

SLaLement of Changes in I'iduciary NeL Position
For the Year Ended ljecember 31, 2OL6

Privabe
Purpose

II1IE!--Fur.rd

Additions:
TnvestmenL income
Donacions

ToLaI Additions

Deductions:
ScholarshiPs
CemeLeries

Total DeducLions

Net Position
Net Positiorr

Change j.n NeL Posrtlon

- beginning'
- ending

$ 10,233
955

11,188

s00
500

l-0,6BB

128,500
$ 139,l-88

pago 9
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TOWN OF BENTON, MAINE

Notes bo Combined Financial Statements
December 31, 20'16

Summarv of fiiqnif icant Accgug!:inq Policj.es

TheTowrrofBentonwasincorporaLedunder|-lrelawsoftheStateof
Maine . The Towrt operates 'lttd"t 

t he Board' of SelecLmen f-orm of
governmr3nE.

TheTovtn'sfinancialsLiitementsarepreparedinaccordancr:wj'th
generally accepted accounLing princip'les (GAAP)- The Governmental

Accounting stand.ards Board (cAsB) i; responsible f or establ- j.shing

GAAP f or staLe and Ioc;rl governmerrLs Lhrough it-s pronounc:emenLs

(StaLementsandrnterpret'ati-ons)'.Governmentsal:ealsorequj'redto
f o11ow the prorrtuncJnent-s of the Financial Accounbing sLerndards

tsoard (FASB) issued Lhrcruqh November' 1989 (when applicable)-that
do not confl,ict wiLh. or contradict GASB pr-onouncemenLs ' Although
theTownhastheopLiontoapplyFASBprono-r]ncementgissuedafter
that da'te to its business-typ" ".ti..,:-ti.es 

ancl enterprise furr<ls, lh.
Town h;rs chosen not. to do so' The more significanL accountl-ng

policie's esbablished in GAAP and used by the Town al:e discussed

below,

A. Reporting EnbitY

]:nevaluatj-nghor^ltodefinethereportingent-it'7,f9'
J:inancial reporL j'ng purposes I nanagement has consider:ed all
potential 

-.i*p"""it' 
"tti.tt' 

The decision fo lnc1'ude a

potential co*port"ttt, unit is made by applyino the criteria set
f orth in Leap which def ines the report-ing entity as t.he

1>rimary government an<l t-hose componenL uniLs f or wh:'ch the

I)rimary ;;;;;;"tt- is 
- 
f irrancialLy accountable ' Financlal

ilccountabifity is definecl as appointment of a votinq majority
oftir"compot"nt.tttit'sboard'andelthera)theabilityto
:Lmpose will by the primary govel:nmenb' or.b) the poss;ibiliLy
j:hatLheconrponent-unitwil.rprovideafj.nancialbenefltto
(fr impose " 

f in;Lncial burden on the primary goverrnment '

Appfacataonofth.iscriterionanddeLerminat-ionoftypeof
presencacioninvo}vescorrsideringwhebhert-hei:.ct-ivit-y
'benefits the goverr:nmenL and'/or its crt'izens' or whet'her the
actiwityisco,nducte<lwiL}rinLhegeographicboundariesofthe
government -.ra is gene::a1Iy avallable, Lo, j.ts citizens' Based

upon the applicat-ion of these criteri-a' there were no

potential .o'nip,,,t.t1t units r:equired bo be includecl in thrs
report '

B.,Gowernmenb-wide Financial Sbalemenbs

Thegoverrrmenb-wi.cefinancialsLatements(i.e',,t-hesLat-ement-
of net- position and Ltre stalrement of changes in net position)
report i-nformation on all of the norr fiduciary acti'v:Lties of
theTown.Forthemostpart.,theeffechofinterfundilctjvj-ty
has been removed from Lhese staLements ' Gove:rnmental-

activities, which normally are supported by ta)<es and

int,ergovernrlental revenues, o.. reporLed separarte ly f rom

business-t1pe activities, which rely to a significanf- exLent
on fees and charges for suPPort '

ThestatemenLofactivitiesclemonsbratesbhedegreetowhich
thedirectexpens'esofagivenfrrncLionorsegmertLareoffset
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1 Summarv of Siqnif icant Aqqoqntinq Polili-re-F---g-Q4ljnued

by program revenu(3s. Direct expenses are those that are

clearly identifiallc with a specific function or segmerrt' The

Town has elected not to allocate indirecL costs among the

;;;;t",";, funct.ionsr and segmenLs' Pr:ogram reverues include 1)

irr"ig"" to custorners or applj'cants who purchase' use' or
direcLly benef i.L fr:om goods, services, or priwileges pr:ovided

;t- - 'gi.r"n funr:tion or segment and 2) grants and

contributions that are restricted Lo meeting the operational

"r ""Jit-l 
requiremerlts of a parbicular function or segment '

Taxes and ot-her items not properly included among program

revenues are report-ed instead as general revenues '

Separate financiaf statements are provided, for goverrrmentaL

funds and fiduciarlr funds, ewen though the latLer is excluded
f rom the got"tn."tlL-wide f inancial statements ' Mai or
individual governmenLal funds are reporLed as s€lparate

columns in the fun<l f inancial st-atements'

Measuremetrt Focus, Basls of Accounting' and Financial
StaEemenh Presenta Lion

The governmenc-wid.e financial sLatements are reported usi'ng
I,he economi-c resc)urces measuremenb f ocus and Lhe :rccrual
basis of a".o.,niinq, as are Lhe fiduciary fund financj-al
statements. Ra.r"na,"i are recorded when earned and e:(penses

are recorded when a liabiliLy ls incurrerl' regardless of t-he

liming of relarted cash flows' Property tax€s .ar-e recollnized
as revenues 1n tl* y".t for which ihey ar" levied' Grants and

similar items are recognizecl as revenues as soorr as all
eligibilrLy requir:ementJ imposerl by the provider har"e been

met.

Governnental fund flnancial statenlents are reported using the
current financial- resources measurement f<>cus and the

modified accrual h,asis of account-ing. Revenues a-re recognized
assoonasLheyarebothmeasurableandavailable.Revenues
are considered to be awailable when Lhey are collect-ible
within the curre-nt period or soon enough thereafter bo pay

liabilities of the currenL period. For Lhis purposre' the
government considers revenues to be available if they are

collected within 5O days of the end of bhe current fiscal
p.i:-"a. Expen<1itu,.." g."tta}ly are recorded when a Ilability
is incurred, as .,.ld!t accrual accounti-ng ' However ' debt

s.r.ri.e expenditures, as well as expendiLures relat-ed Lo

compensal-ed absen'ces and claims and jud'grnents' are recorded
only when PaYment is due '

Lacenses, permils, fees, excise taxes and miscel'laneous
revenues are recor<led as revenues when receiwed 'Ln cash

because they are generally not measurable unt-il 'actually
received. fnLeretst income and charges f or se-r:wices are
reCorded aS revertues when earned, SinCe bhey are rne;rsurable

and available.

Those revenues susceptible to accrual are proper[l' Laxes'
interest,andcharges-forservices.otherreceiptsarrdtaxes
become measurable ina available when cash is receivecl by the
Town and are recognj.zed as revenue at that time '

Ent'itlementsandshareclrevenl-resarerecordedatthet-inreof
receip! or earlier if ttre susceptible to accrual criteria are

Page I 1



Er:!rlfA!y,-al S j.qrrif icant Accountinq Policies, contirrued

Yl

nret, Expenditure-driven grants are recognized as revenlle when

the qualifying expend.itures have been incurred and all. other
g'rant requirements have been met.

Irlhen both restricted and unrestricted" resources are available
fior use, it j.s fhe Town's policy t-o use restrlcLed re$ources
f:irst, then un::estr:icLed resources as needed^

The Town reports ttie foJlowing majol: governmental fund:

TheGeneral]FundistheTown|sprimaryoperal-ingfund.
IL accounts for all financial resources of bhe general
government, 'excePt Lhose reguired Lo be accounLed for
in another frrnd.

l\ddit.ionally, the ltown reports the following fund types:

Fj-duciary I'unds

Ili.duciary funds are used Lo accounL for assets held by the
Town irr a t-rustee- capacity or as an agenb f or indiv j'dua1s 

'
private or:ganizaLions, other governmenLal unjts, and,/or: other
iiunds.

PrIVa!e-purposeLrust'fundsareusedto]:eporttruSt-
arrangements under: which principal and income benefit
ind.ividuals, prlvate organizations, or other
governments.

private-sector st-and.ards of accounting and financial
:report-ing issued prior to Ilecember I, I9B9 , generally are
followed in the g,r'n.rnm.nt-wide financia] sLatements to the
,3xtent that. thosie standards do noL conf licL with or
,cont-raclicL guidance of the c+overnmental Accounting st-andards
.Board. the qovernrTlent has elected not Lo f ollow subsequent
'private- sector guidance .

,As a general rule the effect of inberfund acLivity has been
eliminated from Lhe government-wide financial stat-ement-s '

Amounts reported ,as program revenues include L) charges Lo

customers or applicants for goods, services, or privileges
provided, 2) operating granLs and contributions, and 3)

Lapital grants and contribuLions, incl-rding special
assessmenLs. InLer:nally dedicated resource-s are reporLed as
general revertues ralher tharl as program revenues. Li.kewise,
general revenues lnclude a.l.I taxes'

capital Assebs

Capibal assets, which include property, plant, and equipment
-tL reporled in b.lr.e governmenLal acLiwities column in Lhe
go.,,r"trtme.rt-wj-de f.inancial statements. Capital asseLs are
6ef ined by t-he government. as assets with an 1n1tial,
individual c<;s;L oll more Lharr $5,000 (amount not rounded) and
an est-imat-ed useful life in excess of Lwo years. Such assets
are recorded at hi-storical cosLs or estiimated historical cost
if purchased or constructed. DonaLed capital assets are
recorded aL esLimated fair market value at t.he date of
donation.
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The costs of norma.L maintenance and repairs that do nol- add
toLhevalueoftheassetormateriallyextendasseEslives
are not capitalized. Maj or ,)utlays f or capital astseLs and

improvements are capitaij.zed as projects are consLructed'
Prtperty, plant, and equipmerrt of the primary gover:nment Is
Oepreci.ate& using the slralght line method over the followinq
eslimated useful lives ranging from 3 Lo 50 years'

Long-term Obligations

In the government -wid'e f inanc j-al slaLemenbs, lon5;- terrn debL

and other long*l-er:m obligations are reporLed as liabilibies
in the gowernmental activj-ties sbaLement of net p()sr-tiolr.
eond premiums and discounts, as well as issuance costs' if
material, are defer:red and arnortized over the 1ife .f the
bond.s using the ef fect-ive int-erest meLhod. Ilonds payable are
ranort_ed net of thet applicable bond premi.um or discorrnt. Bond

assuance costrs, j.f malerial, are reported as deferred charges
and amortized over the Ler.m of the related debt '

,ln the fund f inarLcial. sLatenlents, governmental f und types
recognize boncl premiums and cliscounLs, ds well as! bond
issuance costs, d^ur:ing the current per:j-od' The face :rmount- of
debt issued is reporbl.l as other financing soulces. Pr:emiums

received on debL issuance are repor:ted as other f irLanc j.ng

sources while discounts on debt issuance are repolted as

other financing uses. rssuance costs, whet-her or not withheld
fromt-heactualdebt.proceedsr.eceived,arereportedasdebt
service exPend:itures -

Shorb*term fnEerfun'd Receivables/PayabIes

Flr'ri na thp cortrse of operat'ion' numerous Erangactions occur
r/ur rrlY

betweln j.ndividual funds primarily for cash flow purposes '

These inberfuncl r,=ceivables and payables are class;ified as
ildue from other funds or due to other fundsrron the balance
sheets .

Fund EguitY

Committed fund ba1ance indicaLes that a portion ()f Lhe fund
balance is cortstrained for a specific future use, and is
indicaLed by the tritle of each purpose listed _in the bal-ance
sheet.Committedfundba}ancesarcVoLedona,LTown
MeetingS. Assigned fund balances indicate amountli which
either are interLded Lo be carried forward by Iaw ar
contractual aqreernent-, or which the Board of selecLrnen has
voted to carrY forward.

Use of, Estimates

Thepreparat-ionoffinancialstatementsinconformii-ywith
acco,inting principrles generally accepted in the Urrit-eci StaLes
of Ame::ica reqr]it"= management Lo make estimates and
assumpLions that affect the reporLed amounts of asseLs and
liabilities and disclosure of contingent asset-s and

liabillties at th,e clate of the financi-al statements and the
report-edamountsofrevelluesandexpensesduri.ngtshe
ranarr--i no ner.i od.. Actual results could dif f er f rorn those
r uyv! u+^]J

esLimates.

F

u
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Budgetary Accountinq

A budget is formally adopterl for Lhe General Fund, only, throu<;h the
passage of a Town *ittoni, a:nd is prepared on a basis consj'stenf- wiLh
ge.r"ritly accepted accounLing principles'

Commitments for goods and selwices aL the end of the year are reCorded
as encumbrances io:: budgeLary control. These encumbrances lapse aL tlhe

endoftheyearandbecomepartofLhefollowingyear'sbudgetar'y
amounts. These balances a]:e recordecl as Designated for Subseguent
year,s Expenditures at Decerlber 31, 2016. In the Genera] Fun<I, Lhe

level of control (lewe1 aL which expenditures may not exceed budgJet and

applied revenues) j.s the accounts wiLhin each department. Generally,
uil*pertded appropriations are lapsed at t-he close of the year' as are
unexpended revenires. Once adopte<l, the budget can only be amended by
the Lownspeople au a special Town meebing '

Deposits and InvestmenLs

The Town,s policy is to invesL all avarlable funds at t-he hLighest
possible rate-s, in conformance with legal and administrative
luidelirres, while avoidi.ng unreasonable risk'

At year end, the ,I'own's car:rying amount of deposits was $1,625' 503.

The bank balances for all funds botaled iI,628,434' Custodiaf crcdib
risk is tire rj-sk that-, in t-]re evertt- of a bank faj l.ure the D:Lst'rict-'s
deposits nright not be recove::ed. As of Decenrber 31 , 2OL6, none of Lhe
.llown, s cleposits were uni nsured and r-rllcollateralized.

!-Lgpe_r!y Tax

PropertytaxesforLheyearwerecommit|edonJu1y18,201.6,onthe
assessed vafue lisLed as of April 1, 2Ot6' for: all Laxable r:ea1 and
personal property locaLed i' ih. tow.t. Payment- of taxes was due on

September:0, 2OL6 with interest aL 7Z on aIl tax bil.ls unpaiil as of
that daLe.

Assessed values are periodically established by trhe Town's Asseftgor at
100? of assumed market value. The assessed value for the list ot Aprj l
L,201-6 upon which the lewy for the year ended December 31, 201"6, was

based, was $18?,5L2,LO}. Th:Ls assessed value was 100? of Lhe esEimaLed
market. value.

.fax liens are placed on rea.l- property wj-Lhin twefve months following
the tax commitmenb dat-c if taxes are delinguent - The Town l::ras the
auLhority to foreclose on proper:ty eighteen months after the fi"Ling ot
the lien if tax liens ancl ass;ociated costs remaj-n unpaid.

property Laxes Ievied duringl the year were recorded as receivables aL

t-he time the levy was made. The receivables coltected dur|ng t)re year
and in the fi-rse sixly days foL).owing t,he end of the fiscal ye-ar have
been recorded as revenues, l'he remaining receivables haa'e been
recorded as defer:red revenues.

OperaLing ProgerLv.

operating and nonoperating properLy are recorded at- cosL oT, in Lhe
clse of tonbribuLed propert.y, at- the fair marketr value at thc date of
acquisition. oeprecl u.ii,rrl is comput-e<l on the straight li.ne method

5.
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based upon the esLimaLerd useful lives of Lhe assets as follows:

co./ernmental Act ivities : Balance
,January :1

2 016
Assets noE being depreciaLed

Land $ 46,600 $

Assets being depreciated
Rrrildings 274 ' !7 o

Infrastruchure 1 ,585,8a3
7,970,5't3

Less accumulated deprec j ation
Buildings 141 ' 

782
IrrfrastrucLure 

-5'335/934- 5 ,477 ,'11.6 .

C.rpital Assehs, net $ 2'432'8E7

Depreciation Expense:
(;eneral qovernmenL
Public teorks
Lelsure gervices

Tncreases_ DecreaseE

$ 1,645
194,085

869

warious risks of losses
dest-ruct-ion of asseLs;

and naLural disasters.

6,954 r4g ' 736
rRq.64q 5,52i,5'19*---JF.:22- 

-- -q"- 
- 5 !11jLs--(1t6,see) I o $ ?'4r12:e-r. l.

0

Balance
December 31

20L5

$ 46, 600

278 , L't0
. 7/58s,803

7,97O,573

$,-- r:iri::-

Pgbt Limitat-ions

In accordance with 3o-A MRSA, section 5'102, as amended' no rnunicipality
shatl incur debt for specified purposes in excess of 15 percent of, Lhe

staLe valuabion of such municip;rlity- At December 31, 2016, the 'rown

was in compliance with these regulations '

Undesj.gnaLed General Fund Fun'C Equity

The undesignated General Furrd fund equity refl'ected
current Year as follows:

Bal-ance - ilanuarY 1, 2OA(;

Increase (Decrease):
Actual over budgeted revenues

AcLuaI under budgeLed erxperrditures
rrrrrlaet-ed rrt-.ilj.zati<>n oj: fund equit-y

Net- Increase (Decrease)

Ilalance - December 31, 20L2

Reserved Fund Equity

The Reserves for Capitat Purposes lor the
consist-s of the following:

Capital Eiquipment

a change f-or the

$ 1,309,5.1 5

255, O'12

10,166
(366 ,552)

(101,314)

$ 1,208,321

year ended December 3.!, 2016

r70,484
$ 170,484

related Lo t,ores; bhef t
errors and omissions;

For the past- seweral

Risk Management-

The Town is exPosed to
of, damage to, and
injuries to emPloYees;
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10.

years the Town has obtained coverag:e from the Maine Munrcrpar
Association rj.sk poo1. Al.1 risk management activities are account-ed for
in Ehe General fuia. Expendit-ut"s atd claims are recognized wherr it is
probablet,hatalosshaeioceurredandtheamountofthelosscanbe
reasonable estimated. In deLermining claims, events that might create
claims but for which none have been reporLed, are considerred'

'fhe Town,s Management esLimat-es that the amount of actual 0r pot'ential
cl-aims against the Town ars of December 31' 201-6 ' are urLknown'

Therefore, the Gener:al Fund contains no provision for estimated c'Laims'

E g--9 nam re_-Dep e n de n c Y

The Town of Benton is economically depenclent upon FLP Energy Maine '

apfroxin at"ry gTB4, 30t3 c)r 3{1 . 53% of t}re 'lown' s annual tax commitment

was assesscd to FLP Unergy M:rine for the year ended December 31, 20L6'

S:fbeeSCe4L Events

,fhe town, s management has corrcluded thal- no events that- occurre-c prior
to December 3]., 2016 and before rlanuary 2?, 2017 require disclosure as

subsequent evenl's.

11
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TOWN OI' BENITON, MATNE
Budget ComParison Schedu1e

Genera.L lrund
For Lhe Year ended Decembet 37, 201-5

Budge!ed--AnlAun!q

Actuaf

3,LsO,76!
20o ,39O
30,636

4,44'7

-3 
, 439 ,566 

-

Schedule 1

Variance with
final budget:

-nci Firza
Yve+v+ 

t v

/noa:t irra\

$
202 ,995

9,226
30,636

4 ,44'7
L7,532

or:i<linal:.
$$

I. .ina-L

Da\ranrrFq.

Taxes
Inbergove rnmenta 1

Miscellaneous
InLerest
Charges for seruices

Total- revenues

Expenditures:
rr r rran t- .

General government
Publj.c safetY
Publ.ic works
Human services
Leisure services
Social services
Special assessments
Unclassified

ToLal expenditures

Excess (deficiencY) of revenues
over (under expenditures

fund Balance - beginning
Fund Balanr:e - er:Lding

2 , 947 ,'t 66 2 , 94'1 ,7 66
.191,:164 L9L,t64

35,ll 0o 35,800

_ 3,]-74,'130 -

261-,583
278 ,,496
3'/3,594
180, 800
21, 500
11,000

2 , 405 ,364
?3,135

J t OVO t + t Z

- 3,r74,730 ,

261. ,583
278,496
373,594
180,800

?.1 ,50o
11", o00

2 ,406 ,364
?3,135

245 ,'J.9O
270,435
JJ{, clb+
L69 ,43L

22 ,59O
4 ,386

2,2]-5,79L
65 ,987

--3 ,328 ,41 4

)-L1" t 092

264 ,836_

L6 ,393
8, 061,

3B, 930
11,369
(1,090)
6 ,6L4

190, s73
'l , !41]

3 ,606 ,472 277 ,998

542 ,834___l!3a'lj4-

-- 
L, 41 5., .490

s 1,o44,748
t ' 

:

(4iL,7 42)

I,476,490 - _.L,476t+90 _
r)

s --:,ptt :19--s --E:sJ't92-.-$ :---- t !z.p]!-,

The accompanyi[g uotos to thc financial statemeDis arc an integral par-t of this statelnelrt
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KEEL J. HOOD
Certifi ed Public Accountant

PO Box 302 - Fairfield, Maine 04937 - QA7)453-2006

REPORT ON TNTERNAL CONTROL OVER F'TNA}ICIAI, REPORTING AND ON COMPI,IANCE AND
OTHIIR MATTERS BASED ON AN AUDTT OF FINANCIAL STATEMENTS PERFORMED :TN

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
Januarv 27, 201"'1

Bo,1rd of lielectmen
Town of Benton, Maine

I have au<lited the financial statement.s of Lhe governmerttal activicies, the major
fund, and the aggregate remaining fund j-nformaLion of Town o{ Benton, Maine as of and
for the ye:ar ended December 31. 2OL5, which colLecfively comprise Towrr of Benhon,
Mainets b;rsic financial st-atements and have issued my reporL t.hereon dat.ed,Tanuary 2'tl
20'1.7. I conducled my audits in accordance with auditing st-andards generally acccpLed
in the Un-Lted St.ates of America and the standar:ds applj-cable to financial audiLs
contained in Government Auditing Standards, issued by t-he Compcroller ceneral of ihe:
United Sl.rtes .

Jnle.;4nal_ Cont.ro-l over Financig 1 Report irlg
In plarrning and performing my audits, I considered Tor^in of tsenton, Maine's inl-ernal
control- over: financial reporting as a basisr for designing my auditing procedures for
the purpose of expressing my opinions on t-he financial sLatements, bul- not for the
purpose ot expressing an oplnion on the ef lccLiverrer-s of 1'own of BenLoll, M;ii.ne's
int-ernaI tron:r'ol over financial reporr.i.ng. Accordingly, I.lo noL exp-ress an opinion
on the effectiveness of Town of Benlon, Maine's int-errial contro1 over I:inanclal
reporrl"ng.

A deficierrcy in internal control exisbs wher:r [he design or opera'J.ion of a conLrol dc,es
noL allow management or employees, in lhe normal course of performing chej.r assigned
functions, to prevent or detect and correcL misstatemcnts on a timely basis. A
maLerial weakness is a deficiency, or: a combination of deticiencies, in inLern:aI
control such Lhat there is a reasonab).e possibilj.ty Lhai a maberial misstaf-emeriL of
rhe enl ifv's €inarrcjaJ sLatemencs will nol ne nrcwerri ed ^y .{Frc.FFcl arrd correcLcd on
a Limely basis.

My considerafion of internal control over financial reporting was for the limi!:ed
purpose described in t.he firsL paragraph oI Lhis seccion and was noL designed Lo
identify al 1 deficiencies in inLernal control over financial reporting that rnight be
deficiencies, significant deficiencies, or material. weaknesses. i did noL identify
any deficiencies in internal. control ower financial reporLing that I consider [o be
maberial hreaknesses, as defined above.

ggj .I:L4Ilce and Other MaEters
As parL of obLaining reasonable assu"ranc(: about wheLhe r 'lown of flenLon, Mainr:'s
financiaf staLements are free of maLerial misstaLement, I performed tests of .iLs
compliancrr wj t-h cerLa in provisions of laws, regulaLions. conLracLs and grirnt,
agreements, noncomp.liance with which could have a direct and material effect on the
deL.ermination of financial sL.atemenl amounts. However, providing al opinion on
conpliance. with those provisions was nol an objective cf my audits, and accordin(Jly, I
do not e>:prcss such an opinion. The resul.ts of my t.ests discLosecl no instances of
noncompliitnce or ot.her matters Lhat- clre r:equired to bc reported under GoverntneDt
Auditing ,Standards.

This report is intended solely for the irrformation and use of the Board of SeLectnlr::n,
managemeni: and fede::al award:-ng agenc:ies ancl pass-through entities arrd is not. intended
t-o be and shoul-d noL be used bv anvone oLher than these scecified oarties.
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