ARTI CLES OF AMENDVENT
G-
SKY MEADOWNS COMVUNI TY ASSCOCI ATl ON

PURSUANT TO the provisions of RCW24.03.170 of the Washington Nonprofit

Corporations Act, the undersigned adopts the followi ng Articles of Anendnent to the
Articles of Incorporation:

FIRST: The name of the corporation is Sky Meadows Comunity Association.

SECOND:  The fol I owing anendrment of the Articles of Incorporation was adopted

by the affirmative vote of two thirds (2/3) of the menbers at a duly called neeting
of menbers at which a quorumwas present on the 8" day of Cctober, 1988.

RESOLVED, the Article VIII of the Articles of Incorporation shal
be anended by the addition of the follow ng Sections 5 and 6:

Section 5. Director Liability. Adirector of the corporation shall not be
personal Iy liable to the corporation or its menbers for nonetary damages for
conduct as a director, except for liability of the director (i) for acts or
om ssions which involve intentional misconduct by the director or a know ng
violation of law by the director, or (ii) for any transaction fromwhich the
director will personally receive a benefit in noney, property or services to which
the director is not entitled. |f the Washington Nonprofit Corporation Act is
amended to authorize corporate action further elimnating or limting the persona
liability of directors, then the liability of a director of the corporation shal
be elimnated or linmted to the fullest extent pernmitted by the Wshington
Nonprofit Corporation Act, as so anended. Any repeal or nodification of the
foregoi ng paragraph by the menbers of the corporation shall not adversely affect

any right or protection of a director of the corporation existing at the tine of
such repeal or nodification

Section 6. | ndermmi ficati on.

6.1. The corporation has the power to indemify, and to purchase and
mai ntain insurance for its directors, officers, trustees, enployees, and other
persons and agents, and (w thout ||n1t|ng t he generallty of the foregoing) shall
indemify its directors, against all liability, damage, and expenses arising from
or in connection with service for, enployment by, or other affiliation with this

corporation or other firns or entities to the maxi mumextent and under al
circunstances permtted by |aw.

6.2. Each person who was or is nade a party or is threatened to
be nade a party to or is involved (including, without limtation, as a
witness) in any actual or threatened action, suit or proceeding, whether
civil, crimnal, admnistrative or investigative, by reason of that fact
that he or she is or was a director or officer of the corporation or, being
or having been such a director or officer, he or she is or was serving at
the request of the corporation as a director, officer, enployee
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or agent of another corporation or of a partnership, joint venture, trust
or other enterprise, including service with respect to employee benefit
pl ans, whether the basis of such proceeding is alleged action in an offi -
cial papa0|t¥ as a director, officer, enPloyee or agent or in any other
capacity while serving as a director, ofricer, enployee or agent or in
any other capacity, shall be indemified and held harm ess by the
corporation to the full extent permtted by applicable law as then in
effect, against all expense, |iability and Ioss &IHC|UdIﬂg, wi t hout
limtation, attorneys’ fees, judgments, fines, ERISA excise taxes or
penalties and amounts to be paid in settlement) actually or reasonably
Incurred or suffered by such person in connection herewth. Such
indemification shall continue as to a person who has ceased to be a
director, officer, employee or agent and shall inure to the benefit of
his or her heirs, executors and admnistrators. No indemification shal
be provided under this Article VIII to any such person if the corporation
i s prohibited by the nonexclusive provisions of the Washington Nonprofit
Corﬁorat|on_Apt or other aPp!|cab|e law as then in effect from Pay|n%
such indemification, or if in the opinion of counsel payment of suc
indemmi fication would subject the corporation to imposition of excise
taxes under the Code or would cause the corporation to |ose its tax
exempt status (if any) fromfederal income taxation. The right to
indemification conferred in this section shall be a contract right and
shall include the right to be paid by the corporation the exPenses

|

u

incurred in defending any such proceeding in advance of its final

di sposition; provided, however, that the payment of such expense in
advance of the final disposition of a proceeding shall be made to or on

behal f of a director or officer only uRon.deI|very to the corporation of
an undertaking, by or on behalf of such director or officer, to repay al
amounts so advanced if it shall ultimately be determned that such direc-
tor or officer is not entitled to be indemified under this Article or
otherwi se, which undertaking may be unsecured and may be accepted without

reference to financial ability to make repayment.
cle shall not be exclusive of anY other right

, 6.3. The right
incurred in defendin
conferred in this Articl whi ¢
, e or hereafter acquire under any statute, provision of
the Articles of Incorporation, Bylaws, agreement, vote of members (if
rectors or otherw se.

any person may hav
any) or disinterested di

toindmmHjcMJMIMMthePawmm_m expenses

?,a proceeding in advance of i'ts final disposition
0
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6.4, The corporation may maintain insurance, at its expense, to
protect itself and any director, officer, enployee or agent of the corpo-
ration or another corporation, partnership, joint venture, trust or other
enterprise against any expense, liability or loss, whether or not the
corporation would have the power to |ndenn|fr such person against such
expense, liability or loss under the mashln% on Nonprofit Corporation
Act, The corRoratlon may enter into contracts with any director or
officer of the corporation in furtherance of the provisions of this
Article and may create a trust fund, grant a security interest or use
other means (including, without limtation, a letter of credit) to ensure
the payment of such amounts as may be necessary to effect indemification
as provided in this Article.
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6.5. The corporation may, by action of its Board of Drectors
fromtime to tine, PFO_VI de indemnification and pay expenses in
advance of the final disposition of a proceeding to officers,
errPI oyees and agents of the corporation with the sane scope and
effect as the provisions of this Article with respect to the
i ndemmi fi cation and advancenent of expenses of directors and
officers of the corporation or pursuant to ri %gts grant ed pursuant
to, or provided by, the Washi ngton Nonprofit rporation Act or

ot herw se.
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