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U.S. SECURITIES AND EXCHANGE COMMISSION
Washington, D.C. 20549
FORM 10QSB
(Mark One)
Quarterly report under Section 13 or 15(d) of tkewBities Exchange Act of 1934 for the quarterlyigutended June 30, 2007.

O Transition report under Section 13 or 15(d)hef Securities Exchange Act of 1934

For the transition period from to

For the Period Ended June 30, 2007
Commission file number 000-33415

CYBERLUX CORPORATION
(Name of Small Business Issuer in Its Charter)

Nevada 91-2048978
(State of Incorporation) (IRS Employer Identification No.)

4625 Creekstone Drive
Suite 130
Research Triangle Park
Durham, NC 27703
(Address of Principal Executive Offices)
(919) 474-9700
Issuer's Telephone Number

Check whether the issuer (1) filed all reports megfuito be filed by Section 13 or 15(d) of the Eaghe Act during the past 12 months (or for
such shorter period that the registrant was reduodile such reports), and (2) has been subgestith filing requirements for the past 90

days.

Yesxl NoO

Indicate by check mark whether the registrantshell company (as defined in Rule 12b-2 of the Exge Act).
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As of August 13, 2007, the Company had 507,470skiades of its par value $0.001 common stock isandcbutstanding.
Transitional Small Business Disclosure Format (klmee):
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CYBERLUX CORPORATION

CONDENSED CONSOLIDATED BALANCE SHEETS

ASSETS
Current assets:
Cash & cash equivalents
Accounts receivable, net of allowance for doub#fttounts of $40,609 and $23,502, respectively
Inventories, net of allowance of $102,660
Other current assets

Total current assets

Property, plant and equipment, net of accumulaggatetiation of $153,114 and $141,465, respectively

Other assets
Deposits
Patents and development costs, net of accumulatediaation of $556,695 and $293,750, respectively

Total other assets

Total Assets

LIABILITIES AND DEFICIENCY IN STOCKHOLDERS' EQUITY
Current liabilities:

Accounts payable

Accrued liabilities

Short-term notes payable - related parties

Short-term notes payable

Short-term convertible notes payable

Total current liabilities

Long-term liabilities:
Notes payabli

Derivative liability relating to convertible debemes
Warrant liability relating to convertible debentsre

Total long-term liabilities

Total liabilities

Commitments and Contingencies

Series A convertible preferred stock, $0.001 péue;a200 shares designated, 28.9806 and 38.980édsmnd outstanding a

of June 30, 2007 and 2006, respectively

DEFICIENCY IN STOCKHOLDERS' EQUITY

Class B convertible preferred stock, $0.001 paneaB,650,000 shares designated; 3,650,000 an6@D6hares issued anc

outstanding for June 30, 2007 and December 31,,2@86ectively

Class C convertible preferred stock, $0.001 paue;al 00,000 shares designated; 150,000 and 106t@086s issued and

outstanding for March 31, 2007 and December 316 2@%pectively

Common stock, $0.001 par value, 700,000,000 slarmrized; 405,572,899 and 128,279,157 sharesdsaud outstanding

as of June 30, 2007 and December 31, 2006, resphcti
Subscription received

Additional paid-in capital

Accumulated deficit

(unaudited)
June 30, December 31,
2007 2006

66,96 395,81:
52,26¢ 177,08!
150,63¢ 197,77
7,21¢ 22,23
277,08" 792,90(
61,79: 58,31
23,35( 23,35(
3,418,27' 2,294,22.
3,441,62! 2,317,57.
3,168,78

3,780,50i 3,168,78
737,94¢ 564,87"
1,850,02: 1,694,22!
362,09¢ 454,16

- 47,39¢

576,25: 604,18"
3,526,311 3,364,84.
1,638,09: 1,580,62:
19,788,24 8,201,08!
T47,77¢ 2,954,08!
22,174,11 12,735,78
25,700,42. 16,100,63
144,90( 194,90(
3,65(C 80C

15C 10C
405,57 128,27¢

- 25,00(
15,193,60 12,186,42
(37,667,79) (25,467,34)




Deficiency in stockholders' equity (22,064,82) (13,126,74)

Total liabilities and (deficiency) in stockholdeesjuity $ 3,780,50! $ 3,168,78

The accompanying notes are an integral part oketfirancial statements




CYBERLUX CORPORATION
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS
(unaudited)

REVENUE:
Cost of goods sold

Gross margin (loss)

OPERATING EXPENSES:
Depreciation

Research and development

General and administrative expenses

Total operating expenses

NET LOSS FROM OPERATION:

Other income/(expense)

Debt forgiveness
Unrealized gain (loss) relating to adjustment af\dgive and warrant
liability to fair value of underlying securities

Interest expense, net
Debt acquisition costs

Net loss before provision for income ta:

Income taxes (benefit)

LOSS AVAILABLE TO COMMON STOCKHOLDERS

Weighted average number of common shares outstgitdisic and
assuming fully diluted

Loss per share-basic and assuming fully diluted

Preferred dividend

The accompanying notes are an integral part oketfinancial statements

Three months ended June 30,

Six months ended June 30,

2007 2006 2007 2006
173,89. $ 83,02¢ $ 22335 $ 130,22
(134,35¢) (20,98() (174,679 (74,66
39,53; 62,04¢ 48,67¢ 55,55¢
5,71¢ 5,847 11,64¢ 13,10;
9,77: 75,53; 79,48t 114,36
1,348,50: 1,018,99! 2,235,78 2,366,72.
1,363,98 1,100,37- 2,326,91. 2,494,19.

(1,324,45) (1,038,32) (2,278,23) (2,438,63)
381,65: . 381,65: .

- 36,79¢ - 36,79¢

(12,586,33) 836,07: (9,062,50) 3,159,25'
(670,199 (740,45() (1,197,99) (1,478,58)
(54,790) (2,992) (43,370) (9,479

(14,254,12) (908,90¢) (12,200,45) (730,649

(14,254,12) $ (908,900 $ (12,200,45) $ (730,649

294,593,63 88,460,13 242,095,99 84,395,45
(0.0 $ (0.0 $ (0.05 $ (0.01)
24,000 $ 24,000 $ 48,00 $ 48,00(




CYBERLUX, INC

CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOW

(unaudited)

CASH FLOWS FROM OPERATING ACTIVITIES:

Net (loss) available to common stockhold

Adjustments to reconcile net income (loss) to aastd in operating activities
Depreciation

Amortization

Common stock issued in connection with servicedeesd

Common stock issued in settlement of debt

Preferred stock issued as compensation

Accretion of convertible notes payable

Gain on repurchase and cancellation of warrants

Unrealized (gain) loss on adjustment of derivatine warrant liability to fair value of underlyingaurities
Impairment loss on patent

(Increase) decrease in:

Accounts receivable

Inventories

Prepaid expenses and other assets

Deposits

Increase (decrease) in:

Accounts payable

Accrued liabilities

Net cash (used in) operating activit

CASH FLOWS FROM INVESTING ACTIVITIES:

Net cash acquired in connection with acquisitiotgbrid Lighting Technologies, In
Payments towards patent rights

Acquisition of fixed assets

Net cash provided by (used in) investing activit

CASH FLOWS FROM FINANCING ACTIVITIES:

Net proceeds from issuance of convertible debes
Proceeds from exercise of warrants

Net proceeds (payments) from borrowing on long tbasis
Net proceeds (payments) to notes payable, relatribg

Net cash provided by (used in) financing activit

Net increase (decrease) in cash and cash equis.
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period

Supplemental disclosures:
Interest Paid
Income Taxes Paid

NON-CASH INVESTING AND FINANCING ACTIVITIES:

Unrealized (gain) loss in adjustment of derivatwel warrant liability to fair value of underlyingaurities
Common stock issued for services rendered

Common stock issued in settlement of debt

Preferred stock issued as compensation

Six months ended June 30,

2007 2006
(12,200,45) $ (730,644
11,64¢ 13,107
262,94 -
27,50 1,169,28!

- 31,65t

370,50 -
924,89; 770,60
(381,652 -
9,062,50 (3,159,25)
124,81 (7,542)
47,13 157,49
15,01 43,96
173,07 (176,516
159,75¢ 680,74
(1,402,32)) (1,207,099
150,00 -
(15,129 (9,079)
134,87; (9,079)
850,00 460,00(
127,49¢ -
(47,399 414,40;
8,50( 38,00(
938,60! 912,40;
(328,849 (303,779
395,81 475,65(
66,96 $ 171,88:

- % 2,77¢
9,062,50 (3,159,25)
27,50( 1,169,28!

. 31,65t

370,50 -



The accompanying notes are an integral part oetfinancial statements




CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
JUNE 30, 2007
(Unaudited)

NOTE A-SUMMARY OF ACCOUNTING POLICIES
General

The accompanying unaudited condensed financiaretatts have been prepared in accordance with atregyrinciples generally accep
in the United States of America for interim finasdnformation and the instructions to Form Q$B. Accordingly, they do not include all
the information and footnotes required by generatlyepted accounting principles for complete fimarstatements.

In the opinion of management, all adjustments (bing of normal recurring accruals) consideredeassary for a fair presentation have t
included. Accordingly, the results from operatidoisthe three and six month periods ended Jun@@7, are not necessarily indicative of
results that may be expected for the year endeckrbier 31, 2007. The unaudited condensed finantadreents should be read
conjunction with the December 31, 2006 financiatesnents and footnotes thereto included in the Gorylp Form 10KSB for the year endt
December 31, 2006.

Business and Basis of Presentation

Cyberlux Corporation (the "Company") is incorpochtsn May 17, 2000 under the laws of the State ofdda. Until December 31, 2004,
Company was a development state enterprise asedefinder Statement on Financial Accounting Starsd&d.7, Development Sta
Enterprises ("SFAS No.7"). The Company developsnufectures and markets longrm portable lighting products for commercial
industrial users. While the Company has generagdnues from its sale of products, the Companyimagred expenses, and susta
losses. Consequently, its operations are subjeat tesks inherent in the establishment of a newihess enterprise. As of June 30, 2007
Company has accumulated losses of $37,667,798.

The consolidated financial statements include tepants of its wholly owned subsidiaries, SPE Tedbgies, Inc. and Hybrid Lightir
Technologies, Inc. All significant intercompany dates and transactions have been eliminated irolidaton.

Acquisitions

On December 28, 2006, the Company acquired SPE notmdies, Inc, a Florida corporation, as a wholiwned subsidiary. SF
Technologies, Inc. was acquired by issuance 100gb@0es of Class C 5% convertible preferred stadked at the time acquisition
$2,520,000.

The total consideration paid was $2,520,000 andit@ficant components of the transaction areoie\fis:

Preferred Stock issued: $ 2,520,001
Cash received $ 250,00(
Patents received 2,270,00l
Liabilities assumed (-)
Net: $ 2,520,001

On January 11, 2007, the Company acquired Hybnghting Technologies, Inc, a Florida corporationaagsholly owned subsidiary. Hybi
Lighting Technologies, Inc was acquired by issuapic26,500,000 shares of its common stock and B0sb@res of Class C 5% convert
preferred stock. The total value assigned at the tf acquisition of $1,537,000.

The total consideration paid was $1,537,000 andit@ficant components of the transaction areoie\frs:
Common stock issued: $ 768,50(

Preferred stock issued: 768,50(
Preferred Stock issued: $1,537,00!



Cash received
Patents received
Liabilities assumed

Net:

$ 150,00(
1,387,00!

()

$ 1,537,001




CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
JUNE 30, 2007
(Unaudited)

NOTE A-SUMMARY OF ACCOUNTING POLICIES (continued)

Revenue Recognition

Revenues are recognized in the period that prodaresprovided. For revenue from product sales,Gbenpany recognizes revenue
accordance with Staff Accounting Bulletin No. 1lREVENUE RECOGNITION ("SAB104"), which supersededfStAccounting Bulletil
No. 101, REVENUE RECOGNITION IN FINANCIAL STATEMENS ("SAB101"). SAB 101 requires that four basic emia must be m
before revenue can be recognized: (1) persuasidemse of an arrangement exists; (2) delivery lasioed; (3) the selling price is fixed ¢
determinable; and (4) collectibility is reasonahfisured. Determination of criteria (3) and (4)@ased on management's judgments rega
the fixed nature of the selling prices of the pradudelivered and the collectibility of those amiurProvisions for discounts and rebate
customers, estimated returns and allowances, drat atdjustments are provided for in the same petiedrelated sales are recorded.
Company defers any revenue for which the produstritd been delivered or is subject to refund with time that the Company and
customer jointly determine that the product hambdslivered or no refund will be required. At Sepber 30, 2006 and December 31, 2!
the Company did not have any deferred revenue.

SAB 104 incorporates Emerging Issues Task Forc@10(0“EITF 00-21"), MULTIPLE DELIVERABLE REVENUE ARRANGEMENTS
EITF 0021 addresses accounting for arrangements that mraive the delivery or performance of multiple puots, services and/or rights
use assets. The effect of implementing EITF 00+2the Company’s financial position and results pém@ations was not significant.

Reclassification

Certain reclassifications have been made to peoiogs’data to conform to the current presentation. Theskassifications had no effect
reported losses.

Concentrations of Credit Risk

Financial instruments and related items which pidéiy subject the Company to concentrations oflitrask consist primarily of cash, ce
equivalents and trade receivables. The Compangeglis cash and temporary cash investments withitaeality institutions. At times, su
investments may be in excess of the FDIC insuréimie The Company periodically reviews its trageeivables in determining its allowal
for doubtful accounts. At June 30, 2007 and Decerthe2006, allowance for doubtful receivable wd8,$09 and $23,502, respectively.

Stock-Based Compensation

On December 16, 2004, the Financial Accounting (deafs Board (FASB) issued FASB Statement No. 128Rised 2004), Shargase
Payment" which is a revision of FASB Statement W23, "Accounting for StoclBased Compensation"”. Statement 123R supersede:
opinion No. 25, "Accounting for Stock Issued to Hayges", and amends FASB Statement No. 95, "StateafeCash Flows". Generally, t
approach in Statement 123R is similar to the apgprodescribed in Statement 123. However, Statem2BR Irequires all shargase!
payments to employees, including grants of empl®teek options, to be recognized in the incomeestiant based on their fair values. Pro-
forma disclosure is no longer an alternative. Htégement does not change the accounting guidanshére based payment transactions
parties other than employees provided in Stateroériinancial Accounting Standards No. 123(R). Thiatement does not address
accounting for employee share ownership plans, lwhie subject to AICPA Statement of Position 93Employers’ Accounting fo
Employee Stock Ownership Plan©h April 14, 2005, the SEC amended the effectivie dé the provisions of this statement. The eff&
this amendment by the SEC is that the Company tiadrmply with Statement 123R and use the Fair Vhased method of accounting
later than the first quarter of 2006. The Companplemented SFAS No. 123(R) on January 1, 2006 ubiagnodified prospective methi
The fair value of each option grant issued aftewday 1, 2006 will be determined as of grant datilizing the BlackScholes option pricir
model. The amortization of each option grant wdldver the remainder of the vesting period of egatfon grant.

As more fully described in the financial statementduded in Form 10<SB for the year ended December 31, 2006, the Cayngeante:
stock options over the years to employees of thegamy under a noqualified employee stock option plan. As of June ZWD7, 52,432,3(
stock options were outstanding and exercisable.



In prior years, the Company applied the intrinsidwe method prescribed in Accounting Principles ro@d’/APB”) Opinion No. 2&E
“Accounting for Stock Issued to Employeety”account for the issuance of stock options toleyges and accordingly compensation exp
related to employeestock options were recognized in the prior yeaarfirial statements to the extent options grante@rusick incentiv
plans had an exercise price less than the market v the underlying common stock on the dateraht




CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
JUNE 30, 2007
(Unaudited)

NOTE A-SUMMARY OF ACCOUNTING POLICIES ( continued)

Net Income (loss) Per Common Share

The Company computes earnings per share undemngatef Financial Accounting Standards No. 128 rilifeys Per Share" (“SFAS 128"
Net earnings (losses) per common share is comfmytediding net income (loss) by the weighted ageraumber of shares of common si
and dilutive common stock equivalents outstandingnd the period. Dilutive common stock equivalentmisist of shares issuable u
conversion of convertible preferred shares andettexcise of the Company's stock options and wasr@alculated using the treasury si
method). During the three and six months ended 30n2007, common stock equivalents are not corgidi@ the calculation of the weigh
average number of common shares outstanding bettaaiseould be anti-dilutive, thereby decreasing rlet loss per common share.

Patents

The Company acquired in December 2006, for $2,2M),8nd January 2007, for $1,387,000, patents mjuoation with the acquisitions
SPE Technologies, Inc and Hybrid Lighting TechnasgInc, respectively. The patents have an estidhaseful life of 7 years. According
the Company recorded an amortization charge tcentiperiod earnings of $262,945 and $or the six months ended June 30, 2007
2006, respectively and $131,472 and #d)- the three months ended June 30, 2007 and 2@8fectively. Patents are comprised of
following:

Accumulated
amortization and  Net carrying value at

Description Cost impairments June 30, 2007
Development costs $ 293,75( $ 293,75( $ -0-
Patents 2,294,22. 163,87: 2,130,35.
Patents 1,387,00! 99,07: 1,287,92i
Total $ 3,974,97. $ 556,69' $ 3,418,27!

Recent pronouncements

In December 2006, the Financial Accounting Starsl@dard (“FASB”) issued FASB Staff Position on NWTF 00-19-2,Accounting fo
Registration Payment Arrangemer(*FSP EITF 00-19-2"). FSP EITF 00-1®-provides that the contingent obligation to makiéurfe
payments or otherwise transfer consideration urdeggistration payment arrangement should be sthamecognized and measurec
accordance with Statement of Financial Accountingn8ards (“FAS”) No. 5Accounting for Contingencies which provides that lo
contingencies should be recognized as liabilifi¢kay are probable and reasonably estimable. Sulese to the adoption of FSP EITF 00-19-
2, any changes in the carrying amount of the cgetimh liability will result in a gain or loss thatillvbe recognized in the consolida
statement of operations in the period the changesroThe guidance in FSP EITF 00-29s effective immediately for registration payn
arrangements and the financial instruments subjettiose arrangements that are entered into orfraddiubsequent to the date of issuant
FSP EITF 00-12. For registration payment arrangements and fiahitstruments subject to those arrangementsvibat entered into pri
to the issuance of FSP EITF 00-29this guidance is effective for our consolidafethncial statements issued for the year begir
January 1, 2007, and interim periods within thatrye

In February 2007, the FASB issued SFAS No. 159¢“Fhir Value Option for Financial Assets and Finalniciabilities.” SFAS 159 permi
entities to choose to measure many financial instnits, and certain other items, at fair valBEAS 159 applies to reporting peri
beginning after November 15, 2007. The adoptioB8EAS 159 is not expected to have a material impat¢he Company financial conditio
or results of operations.




CYBERLUX CORPORATION

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS

JUNE 30, 2007
(Unaudited)

NOTE B - NOTES PAYABLE AND CONVERTIBLE DEBENTURES

Notes payable at June 30, 2007 and December 36,&@Ms follows

10% convertible note payable, unsecured and dute@éer, 2003; accrued and unpaid interest ¢
at maturity; Note holder has the option to conwerte principal together with accrued and unpaid
interest to the Company’s common stock at a ra&d0 per share. The Company is in violation
the loan covenants

10% convertible debenture, due two years from #te df the note with interest payable quarterly
during the life of the note. The note is convetihlito the Company’s common stock at the lower
a) $0.72 or b) 25% of the average of the three stweraday trading prices for the common stocl
a principal market for twenty days before, butinetuding, conversion date. The Company grant
the note holder a security interest in substagtalll of the Company’s assets and intellectual
property and registration rights. The Company igidation of the loan covenants (see below)

10% convertible debenture, due three years from dfathe note with interest payable quarterly
during the life of the note. The note is convetihlito the Company’s common stock at the lower
a) $0.03 or b) 25% of the average of the three sweraday trading prices for the common stocl
a principal market for twenty days before, butinatuding, conversion date. The Company grant
the note holder a security interest in substagtalllof the Company’s assets and intellectual
property and registration rights. The Company igidation of the loan covenants (see below)

10% convertible debenture, due October 2008 wiir@st payable quarterly during the life of the
note. The note is convertible into the Companyisigmn stock at the lower of a) $0.6 or b) 25%
the average of the three lowest intraday tradifgeprfor the common stock on a principal marke:
twenty days before, but not including, conversiated The Company granted the note holder a
security interest in substantially all of the Comya assets and intellectual property and regisina
rights. The Company is in violation of the loan enants (see below)

8% convertible debenture, due December 2008 withést payable quarterly during the life of th
note. The note is convertible into the Company®scmn stock at the lower of a) $0.10 or b) 25%
the average of the three lowest intraday tradifgeprfor the common stock on a principal marke'
twenty days before, but not including, conversiated The Company granted the note holder a
security interest in substantially all of the Comya assets and intellectual property and regisina
rights (see below)

8% convertible debenture, due March 2009 with egepayable quarterly during the life of the nc
The note is convertible into the Company’s commuoclsat the lower of a)$0.10 or b) 25% (See
note L)of the average of the three lowest intraagling prices for the common stock on a princij
market for twenty days before, but not includingneersion date. The Company granted the nott
holder a security interest in substantially alttid Company’s assets and intellectual property an
registration rights. (See below)

December 31,

June 30, 2007 2006
$ 2,500 $ 2,50(
-0- 601,68
833,47° 799,81
448,58« 316,34
350,95¢ 235,25!
$ 210,04¢ $ 127,39




CYBERLUX CORPORATION

NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS

JUNE 30, 2007
(Unaudited)

NOTE B - NOTES PAYABLE AND CONVERTIBLE DEBENTURES ( continued)

6% convertible debenture, due July 2009 with irdepayable quarterly during the life of the note
The note is convertible into the Company’s commtoglsat the lower of a)$0.10 or b) 25% of the
average of the three lowest intraday trading prioeshe common stock on a principal market for
twenty days before, but not including, conversiated The Company granted the note holder a
security interest in substantially all of the Comya assets and intellectual property and regisina
rights. (See below)

6% convertible debenture, due September 2009 withest payable quarterly during the life of th
note. The note is convertible into the Companyisiecmn stock at the lower of a)$0.10 or b) 25%
the average of the three lowest intraday tradimgeprfor the common stock on a principal marke
twenty days before, but not including, conversiated The Company granted the note holder a
security interest in substantially all of the Comya assets and intellectual property and regisina
rights. (See below)

6% convertible debenture, due December 2009 withést payable quarterly during the life of th
note. The note is convertible into the Companyisicmn stock at the lower of a)$0.10 or b) 25%
the average of the three lowest intraday tradifgeprfor the common stock on a principal marke:
twenty days before, but not including, conversiated The Company granted the note holder a
security interest in substantially all of the Comya assets and intellectual property and regisina
rights. (See below)

8% convertible debenture, due April 2010 with istmpayable quarterly during the life of the not
The note is convertible into the Company’s commoelsat the lower of a)$0.10 or b) 25% of the
average of the three lowest intraday trading prioeshe common stock on a principal market for
twenty days before, but not including, conversiated The Company granted the note holder a
security interest in substantially all of the Comya assets and intellectual property and regisina
rights. (See below)

8% convertible debenture, due May 2010 with intepayable quarterly during the life of the note
The note is convertible into the Company’s commoelsat the lower of a)$0.10 or b) 25% of the
average of the three lowest intraday trading prioeshe common stock on a principal market for
twenty days before, but not including, conversiated The Company granted the note holder a
security interest in substantially all of the Comypa assets and intellectual property and registna
rights. (See below)

8% convertible debenture, due June 2010 with intgrayable quarterly during the life of the note
The note is convertible into the Company’s commoelsat the lower of a)$0.10 or b) 25% of the
average of the three lowest intraday trading prioeshe common stock on a principal market for
twenty days before, but not including, conversiated The Company granted the note holder a
security interest in substantially all of the Comypa assets and intellectual property and registna
rights. (See below)

December 31,

June 30, 2007 2006
153,88: 71,23
70,83 24,54¢
105,20¢ 6,02¢
26,667 -0-
8,21¢ -0-
3,97 -0-




CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
JUNE 30, 2007
(Unaudited)

NOTE B - NOTES PAYABLE AND CONVERTIBLE DEBENTURES ( continued)

December 31,

June 30, 2007 2006
8% convertible debenture, due June 2010 with intgrayable quarterly during the life of the note
The note is convertible into the Company’s commoelsat the lower of a)$0.10 or b) 25% of the
average of the three lowest intraday trading prioeshe common stock on a principal market for
twenty days before, but not including, conversiated The Company granted the note holder a
security interest in substantially all of the Comypa assets and intellectual property and registna
rights. (See below) -0- -0-
2,214,34. 2,184,80
Less: current maturities (576,25)) (604,18
Notes payable and convertible debent-long term portion $ 1,638,09. $ 1,580,62.

The Company entered into a Securities Purchaseefggpt with four accredited investors on Septemi3er2®04 for the issuance of
aggregate of $1,500,000 of convertible notes (“@otilble Notes”)and attached to the Convertible Notes were wartangsirchase 2,250,0
shares of the Comparsycommon stock. The Convertible Notes accrue iateae10% per annum, payable quarterly, and aretwoeyear
from the date of the note. The note holder haii®n to convert any unpaid note principal to @@mpanys common stock at a rate of
lower of a) $0.72 or b) 50% of the average of tiree lowest intraday trading prices for the comratmtk on a principal market for the
trading days before, but not including, conversiaie. Effective April 18, 2007; the terms of thetasowere changed for the remair
outstanding debt to a conversion rate from 50%hefaverage the day lowest intraday trading prices25% rate.

As of June 30, 2007, the Company issued to invesibthe Convertible Notes a total amount of $1,600 in exchange for net proceed
$1,186,281. The proceeds that the Company recereeel net of prepaid interest of $50,000 and reltged and costs of $263,719.

The Company entered into a Securities Purchaseefigert with four accredited investors on April 2803 for the issuance of an aggre:
of $1,500,000 of convertible notes (“Convertibletésd) and attached to the Convertible Notes were wartarpsirchase 25,000,000 share
the Companys common stock. The Convertible Notes accrue istaae10% per annum, payable quarterly, and aretlthee years from tl
date of the note. The note holder has the opti@otwert any unpaid note principal to the Comparggmmon stock at a rate of the lowe
a) $0.03 or b) 50% of the average of the three $bweraday trading prices for the common stoclagmincipal market for the 20 trading d
before, but not including, conversion date. Effeethpril 18, 2007; the terms of the notes were deahnfor the remaining outstanding det
a conversion rate from 50% of the average the oagdt intraday trading prices to a 25% rate.

As of June 30, 2007, the Company issued to investbthe Convertible Notes a total amount of $1,600 in exchange for total proceed
$1,352,067. The proceeds that the Company recevesd net of prepaid interest of $72,933 represgrttie first eight montls’ interest ar
related fees and costs of $75,000.

The Company entered into a Securities Purchaseefiggat with four accredited investors on October2B95 for the issuance of $800,00!
convertible notes (“Convertible Notes”) and attathe the Convertible Notes were warrants to puret30,000 shares of the Company’
common stock. The Convertible Note accrues intexe$0% per annum, payable quarterly, and are lthee tyears from the date of the n
The note holder has the option to convert any uhpate principal to the Comparsycommon stock at a rate of the lower of a) $0.0B6)
50% (see note L)of the average of the three lowdstday trading prices for the common stock orriagipal market for the 20 trading ds
before, but not including, conversion date. Effeethpril 18, 2007; the terms of the notes were deahnfor the remaining outstanding det

a conversion rate from 50% of the average the oagst intraday trading prices to a 25% rate.

As of June 30, 2007, the Company issued to investbthe Convertible Notes a total amount of $800,h exchange for total proceed:
$775,000. The proceeds that the Company receiveel mat of related fees and costs of $25,000.

The Company entered into a Securities Purchaseefiggat with four accredited investors on Decembe2085 for the issuance of $700,!
of convertible notes (“Convertible Notes”) and attad to the Convertible Notes were warrants tolmse 700,000 shares of the Company’
common stock. The Convertible Note accrues inteae886 per annum, payable quarterly, and are dwe thears from the date of the n
The note holder has the option to convert any whpate principal to the Comparsycommon stock at a rate of the lower of a) $0.1b)



35% of the average of the three lowest intradagitigaprices for the common stock on a principal ketifor the 20 trading days before,
not including, conversion date. Effective April 18007; the terms of the notes were changed forréineaining outstanding debt tc
conversion rate from 35% of the average the dag$stintraday trading prices to a 25% rate.

As of June 30, 2007, the Company issued to invesibthe Convertible Notes a total amount of $700,th exchange for total proceed:
$675,000. The proceeds that the Company receiveel met of related fees and costs of $25,000.
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
JUNE 30, 2007
(Unaudited)

NOTE B - NOTES PAYABLE AND CONVERTIBLE DEBENTURES ( continued)

The Company entered into a Securities Purchaseefrggrt with four accredited investors on March 3)&for the issuance of $500,00(
convertible notes (“Convertible Notes”) and attathe the Convertible Notes were warrants to puretlz000,000 shares of the Company’
common stock. The Convertible Note accrues inteae886 per annum, payable quarterly, and are dwe thears from the date of the n
The note holder has the option to convert any uhpate principal to the Comparsytcommon stock at a rate of the lower of a) $0.1D)
55% of the average of the three lowest intradaginigaprices for the common stock on a principal keafor the 20 trading days before,
not including, conversion date. Effective April 18007; the terms of the notes were changed forréineaining outstanding debt tc
conversion rate from 55% of the average the dag$stintraday trading prices to a 25% rate.

As of June 30, 2007, the Company issued to investbthe Convertible Notes a total amount of $500,h exchange for total proceed:
$460,000. The proceeds that the Company receiveel met of related fees and costs of $40,000.

The Company entered into a Securities Purchaseeftggat with four accredited investors on July 28&€or the issuance of $500,00(
convertible notes (“Convertible Notes”) and attathe the Convertible Notes were warrants to puretlas000,000 shares of the Company’
common stock. The Convertible Note accrues inteat$f6 per annum, payable quarterly, and are dwe tfears from the date of the n
The note holder has the option to convert any whpate principal to the Comparsycommon stock at a rate of the lower of a) $0.1B)
40% of the average of the three lowest intradaginigaprices for the common stock on a principal keafor the 20 trading days before,
not including, conversion date. Effective April 18007; the terms of the notes were changed forréineaining outstanding debt tc
conversion rate from 40% of the average the dagstintraday trading prices to a 25% rate.

As of June 30, 2007, the Company issued to invesibthe Convertible Notes a total amount of $500,0h exchange for total proceed:
$490,000. The proceeds that the Company receiveel met of related fees and costs of $10,000.

The Company entered into a Securities Purchaseefrgeat with four accredited investors on SeptemBe@06 for the issuance of $280,
of convertible notes (“Convertible Notesgnd attached to the Convertible Notes were warrémtpurchase 10,000,000 shares of
Companys common stock. The Convertible Note accrues iatee6% per annum, payable quarterly, and ardhdae years from the date
the note. The note holder has the option to corargrtunpaid note principal to the Compagbmmon stock at a rate of the lower of a) $
or b) 40% of the average of the three lowest irdyattlading prices for the common stock on a priakiparket for the 20 trading days befi
but not including, conversion date. Effective AptB, 2007; the terms of the notes were changedhremaining outstanding debt t
conversion rate from 40% of the average the dagstintraday trading prices to a 25% rate.

As of June 30, 2007, the Company issued to invesibthe Convertible Notes a total amount of $280,h exchange for total proceed:
$259,858. The proceeds that the Company receiveel met of related fees and costs of $20,142.

The Company entered into a Securities Purchaseefggat with four accredited investors on December 2ID6 for the issuance
$600,0000 of convertible notes (“Convertible Nojesid attached to the Convertible Notes were warr@ngirchase 20,000,000 share
the Companys common stock. The Convertible Note accrues isteae6% per annum, payable quarterly, and aretithee years from tt
date of the note. The note holder has the opti@oiwert any unpaid note principal to the Compamgmmon stock at a rate of the lowe
a) $0.10 or b) 40% of the average of the three &weraday trading prices for the common stoclagarincipal market for the 20 trading d
before, but not including, conversion ddiéfective April 18, 2007; the terms of the notes@vehanged for the remaining outstanding de
a conversion rate from 40% of the average the dagst intraday trading prices to a 25% rate.

As of June 30, 2007, the Company issued to investbthe Convertible Notes a total amount of $600,h exchange for total proceed:
$590,000. The proceeds that the Company receiveel met of related fees and costs of $10,000.

The Company entered into a Securities Purchaseefggat with four accredited investors on April 1802 for the issuance of $400,00(
convertible notes (“Convertible Notes”) and attathe the Convertible Notes were warrants to pureta}000,000 shares of the Company’
common stock. The Convertible Note accrues inteat8f6 per annum, payable quarterly, and are dwe tfears from the date of the n
The note holder has the option to convert any whpate principal to the Comparsytommon stock at a rate of the lower of a) $0.1b)
25% of the average of the three lowest intradagitigaprices for the common stock on a principal ketifor the 20 trading days before,



not including, conversion date.

As of June 30, 2007, the Company issued to investbthe Convertible Notes a total amount of $400,h exchange for total proceed:
$360,000. The proceeds that the Company receiveel met of related fees and costs of $40,000.
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
JUNE 30, 2007
(Unaudited)

NOTE B - NOTES PAYABLE AND CONVERTIBLE DEBENTURES ( continued)

The Company entered into a Securities PurchaseefAggat with four accredited investors on May 1, 2@f7the issuance of $150,000
convertible notes (“Convertible Notes”) and attathe the Convertible Notes were warrants to puretla}000,000 shares of the Company’
common stock. The Convertible Note accrues inteae886 per annum, payable quarterly, and are dwe thears from the date of the n
The note holder has the option to convert any uhpate principal to the Comparsycommon stock at a rate of the lower of a) $0.1D)
25% of the average of the three lowest intradagitigaprices for the common stock on a principal ketifor the 20 trading days before,
not including, conversion date.

As of June 30, 2007, the Company issued to investbthe Convertible Notes a total amount of $160,h exchange for total proceed:
$150,000.

The Company entered into a Securities PurchaseefAggat with four accredited investors on June 6,72@0 the issuance of $150,00C
convertible notes (“Convertible Notes”) and attathe the Convertible Notes were warrants to puretla}000,000 shares of the Company’
common stock. The Convertible Note accrues inteae886 per annum, payable quarterly, and are dee thears from the date of the n
The note holder has the option to convert any whpate principal to the Comparsycommon stock at a rate of the lower of a) $0.1B)
25% of the average of the three lowest intradagitigaprices for the common stock on a principal ketifor the 20 trading days before,
not including, conversion date.

As of June 30, 2007, the Company issued to invesibthe Convertible Notes a total amount of $160,0h exchange for total proceed:
$150,000.

The Company entered into a Securities Purchaseefiggat with four accredited investors on June 20,720r the issuance of $150,00(
convertible notes (“Convertible Notes”) and attathe the Convertible Notes were warrants to purela}000,000 shares of the Company’
common stock. The Convertible Nadecrues interest at 8% per annum, payable quartanly are due three years from the date of the
The note holder has the option to convert any whpate principal to the Comparsycommon stock at a rate of the lower of a) $0.1B)
25% of the average of the three lowest intradagitigaprices for the common stock on a principal ketifor the 20 trading days before,
not including, conversion date.

As of June 20, 2007, the Company issued to invesibthe Convertible Notes a total amount of $160,0h exchange for total proceed:
$150,000.

These transactions, to the extent that it is tediisfied with common stock of the Company wouldmally be included as equity obligatio
However, in the instant case, due to the indeteataimumber of shares which might be issued undeethbedded convertible host ¢
conversion feature, the Company is required torceediability relating to both the detachable veaatis and embedded convertible featul
the notes payable (included in the liabilities ddexivative liability”).

The accompanying financial statements comply witirent requirements relating to warrants and eméedterivatives as described in F
133, EITF 98-5 and 00-27, and APB 14 as follows:

« The Company allocated the proceeds received beta@evertible debt and detachable warrants based tigorelative fair mark
values on the dates the proceeds were received.

« Subsequent to the initial recording, the increasé¢he fair value of the detachable warrants, ddterchunder the Blackchole:
option pricing formula and the increase of the eddeel derivative in the conversion feature of theveatible debentures are accr
as adjustments to the liabilities at June 30, 288¥ December 31, 2006, respectively.

« The expense relating to the increase in the fdirevaf the Company’ stock reflected in the change in the fair valtithe warrant
and derivatives (noted above) is included as amrotdomprehensive income item of an unrealized gairloss arising froi
convertible financing on the Company’s balance shee

« Accreted principal of $2,211,843 and $2,182,308fakine 30, 2007 and December 31, 2006, respectivel
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
JUNE 30, 2007
(Unaudited)

NOTE B - NOTES PAYABLE AND CONVERTIBLE DEBENTURES ( continued)
The following table summarizes the various comptsenthe convertible debentures as of June 307 20@ December 31, 2006:

December 31,

June 30, 2007 2006

Convertible debentures $ 2,214,34. $ 2,184,80!
Warrant liability 351,71 2,759,30
Derivative liability 19,788,24 8,201,08!

22,354,29 13,145,20
Cumulative adjustment of derivative and warrartility to fair value (12,909,95) (4,580,39)
Cumulative unrealized loss relating to conversiboamvertible notes to common shares chargec
interest expense (1,793,669 (898,31)
Cumulative accretion of principal related to cori@e debentures (2,211,84) (2,182,30)

$ 5,438,83( $ 5,484,18

NOTE C-WARRANT LIABILITY

Total warrant liability as of June 30, 2007 and &maber 31, 2006 are comprised of the following:

June 30, December 31,

2007 2006
Fair value of warrants relating to convertible deioees $ 351,71: $ 2,759,30!
Fair value of other outstanding warrants 396,06 194,77
Total $ 747,77¢ $ 2,954,08I

NOTE D - NOTE PAYABLE
Note payable is comprised of the followir

December 31,
June 30, 2007 2006

Note payable, 24% interest per annum; due 90 da&gsired by specific accounts receival $ -0- % 47,39¢

NOTE E - NOTES AND CONVERTIBLE NOTES PAYABLE-RELATE D PARTY
Notes payab-related party is comprised of the following:

December 31,

June 30, 2007 2006
Notes payable, 12% per annum; due on demand; uresk $ 112,74 $ 102,24!
Notes payable, 10% per annum, due on demand; umsk 249,35( 251,35(
Notes payable, 10% per annum, due on demand, ddieanto the Compar's common stock afte
March 2007 at a conversion rate of $0.02 per sharsecured -0- 100,56
362,09! 454,16

Less: current maturities: (362,099 (454,16)




Long term portion:
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
JUNE 30, 2007
(Unaudited)

NOTE F -STOCKHOLDER'S EQUITY

Series A- Convertible Preferred stock

The Company has also authorized 5,000,000 sharfeetdrred Stock, with a par value of $.001 peresha

On December 30, 2003, the Company filed a Certdicd Designation creating a Series A Convertibieféred Stock classification for 2
shares.

The Series A Preferred stated conversion price X Per shares is subject to certain diltition provisions in the event the Company is:
shares of its common stock or common stock equitslbelow the stated conversion price. Changebdabnversion price are charge:
operations and included in unrealized gain (loskting to adjustment of derivative and warrartility to fair value of underlying securities.

In December, 2003, the Company issued 155 shariés Séries A Preferred stock, valued at $5,000spare. The stock has a stated valt
$5,000 per share and a conversion price of $0.18l@e and warrants to purchase an aggregatesid,800 shares of our common stock.

In May, 2004, the Company issued 15.861 sharets@earies A Preferred stock, valued at $5,000 pares The stock has a stated valu
$5,000 per share and a conversion price of $0.18h@e and warrants to purchase an aggregaté@d,000 shares of our common stock.

In the year ended December 31, 2004, 7 of the Séri€referred shareholders exercised the convergih and exchanged 19 share:
Series A Preferred for 950,000 shares of the Cogipaommon stock.

In the year ended December 31, 2005, 20 of theeSéiPreferred shareholders exercised the conwergjbt and exchanged 92 share
Series A Preferred for 4,600,000 shares of the Gmrylp common stock.

In the year ended December 31, 2006, 9 of the SériEreferred shareholders exercised the convergjohand exchanged 20.88 share
Series A Preferred for 1,019,032 shares of the Gmyis common stock.

In the three months ended June 30, 2007, 2 of ¢hiesSA Preferred shareholders exercised the ceioveright and exchanged 10 share
Series A Preferred for 500,000 shares of the Cogipaommon stock.

The holders of the Series A Preferred shall haeeritht to vote, separately as a single class, meating of the holders of the Serie
Preferred or by such holders' written consent @ngtannual or special meeting of the stockholdéthe Corporation on any of the followi
matters: (i) the creation, authorization, or issuaof any class or series of shares ranking orrity peith or senior to the Series A Prefer
with respect to dividends or upon the liquidatidissolution, or winding up of the Corporation, afijl any agreement or other corpol
action which would adversely affect the powershtsg or preferences of the holders of the Seri€seferred.

The holders of record of the Series A Preferred $leaentitled to receive cumulative dividendslat tate of twelve percent per annum (1
on the face value ($5,000 per share) when, if andeglared by the Board of Directors, if ever. dillidends, when paid, shall be payabl
cash, or at the option of the Company, in shareghefCompanys common stock. Dividends on shares of the Seri€seferred that have r
been redeemed shall be payable quarterly in arredusn, if and as declared by the Board of Dires;tdrever, on a senannual basis. N
dividend or distribution other than a dividend @stdbution paid in Common Stock or in any othemiqr stock shall be declared or paid oi
aside for payment on the Common Stock or on angrqgthnior stock unless full cumulative dividendsalhoutstanding shares of the Serie
Preferred shall have been declared and paid. Tdiggkends are not recorded until declared by then@any. As of the period ended Ma
31, 2007, $0 in dividends were accumulated.

Upon any liquidation, dissolution or winding up tife Corporation, whether voluntary or involuntagand after payment of any ser
liquidation preferences of any series of Prefe®ack and before any distribution or payment is enaith respect to any Common Stc
holders of each share of the Series A Preferretl sbaentitled to be paid an amount equal in theatgr of (a) the face value denomini
thereon subject to adjustment for stock splitsglstdividends, reorganizations, reclassificationotiter similar events (the "Adjusted F
Value") plus, in the case of each share, an amequml to all dividends accrued or declared but ichfieereon, computed to the date payr



thereof is made available, or (b) such amount paresof the Series A Preferred immediately priosuoh liquidation, dissolution or windi
up, or (c) the liquidation preference of $5,000@% share, and the holders of the Series A Prefeshall not be entitled to any furtl
payment, such amount payable with respect to thiessA Preferred being sometimes referred to asltiggiidation Payments."

Because the Series A Shares include a redemptaioréethat is outside of the control of the Compang the stated conversion pric
subject to reset, the Company has classified thiesS& Shares outside of stockholders' equity toegance with Emerging Issues Task F
("EITF") Topic D-98, "Classification and Measuremef Redeemable Securities." In accordance withFETBpic D98, the fair value at de
of issuance was recorded outside of stockholdagsity in the accompanying balance sheet. Dividemdtghe Series A Shares are reflecte
a reduction of net income (loss) attributable tonowon stockholders.

14




CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
JUNE 30, 2007
(Unaudited)

NOTE F -STOCKHOLDER'S EQUITY (continued)

Series A- Convertible Preferred stock (continued)

In connection with the issuance of the Series AdPred and related warrants, the holders were gdacertain registration rights in which
Company agreed to timely file a registration staemto register the common shares and the sharésrlying the warrants, obte
effectiveness of the registration statement bySBE€ within ninetyfive (95) days of December 31, 2003, and maintaéneffectiveness of tt
registration statement for a preset time therealitethe event the Company fails to timely perfarnder the registration rights agreement
Company agrees to pay the holders of the SeriesefeiPed liquidated damages in an amount equal5% bf the aggregate amount inve:
by the holders for each 3fry period or pro rata for any portion thereofduling the date by which the registration statensrtuld hav
been effective. The initial registration statemenas filed and declared effective by the SEC witthie allowed time , however the Comp
has not maintained the effectiveness of the redistr statement to date. Accordingly, the Compasyéd 203,867 shares of common sto
liquidated damages on December 10, 2004. The Coyripas not been required to pay any further lig@datamages in connection with
filing or on-going effectiveness of the registratistatement.

Until November 2006 (expiration of the warrants)e tCompany was required to record a liability iatatto the detachable warrants
described in FAS 133, EITF 98-5 and 00-27, and ARBAs such:

» Subsequent to the initial recording, the increasdéegrease in the fair value of the detachable amésr determined under the Black-
Scholes option pricing formula, were accrued asstdjents to the liabilities until their expirationNovember 2006.

« The expense relating to the increase or decreabe ifair value of the Company's stock reflectethimchange in the fair value of
warrants (noted above) is included as an other cehegmsive income item of an unrealized gain or kr$sing from convertibl

financing on the Company's balance sheet.

The Company recorded an Unrealized Gain (Lossherchange in fair value of these detachable warrah$-0-and $748,537 for the ¢
months June 30, 2007 and 2006, respectively.

Series B- Convertible Preferred stock

On February 19, 2004, the Company filed a Certiéicaf Designation creating a Series B Convertiblefdtred Stock classification 1
800,000 shares. On June 18, 2007 the Companydilegimended Certificate of Designation increasiegniimber of shares from 800,00!
3,650,000.

In January, 2004, the Company issued 800,000 sbéitsSeries B Preferred in lieu of certain aectunanagement service fees payable
notes payable including interest payable theretalitg $800,000 to officers of the company.

In April 2007, the Company issued 2,850,000 shafets Series B Preferred in lieu of certain acdrueanagement service fees pay
thereon totaling $370,500 to officers of the compan

The shares of the Series B Preferred are non vatimigconvertible, at the option of the holder, intammon shares at $0.10 per share
share. The shares issued were valued at $1.0thaez, svhich represented the fair value of the comstock the shares are convertible i
In connection with the transaction, the Companyred a beneficial conversion discount of $800,0@0eferred dividend relating to t
issuance of the convertible preferred stock. Nohthe Series B Preferred shareholders have exertisgr conversion right and there
3,650,000 shares of Series B Preferred sharedlissueoutstanding at June 30, 2007.

The holders of the Series B Preferred shall haeeright to vote, separately as a single class, meating of the holders of the Serie
Preferred or by such holders' written consent @ngtannual or special meeting of the stockholdétke Corporation on any of the followi
matters: (i) the creation, authorization, or issuanf any class or series of shares ranking orrity peith or senior to the Series B Prefer
with respect to dividends or upon the liquidatidissolution, or winding up of the Corporation, afijl any agreement or other corpol
action which would adversely affect the powershtsg or preferences of the holders of the Seri€seBerred.



The holders of record of the Series B Preferred dleaentitled to receive cumulative dividendsta tate of twelve percent per annum (1
on the face value ($1.00 per share) when, if andeatared by the Board of Directors, if ever. Alidends, when paid, shall be payabl
cash, or at the option of the Company, in sharédee@fCompanys common stock. Dividends on shares of the SeriBseerred that have r
been redeemed shall be payable quarterly in arredusn, if and as declared by the Board of Dires;tdrever, on a send@nnual basis. N
dividend or distribution other than a dividend @stdbution paid in Common Stock or in any othemipr stock shall be declared or paid ot
aside for payment on the Common Stock or on angrgtmior stock unless full cumulative dividendsalhoutstanding shares of the Serie
Preferred shall have been declared and paid. Tdieskends are not recorded until declared by then@any. For the year ended Decen
31, 2006 $ 288,000 in dividends were accumulated.
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CYBERLUX CORPORATION
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEME NTS
JUNE 30, 2007
(Unaudited)

NOTE F -STOCKHOLDER'S EQUITY (continued)

Series B- Convertible Preferred stock (continued)

Upon any liquidation, dissolution or winding up tife Corporation, whether voluntary or involuntagand after payment of any ser
liquidation preferences of any series of Prefe®ack and before any distribution or payment is enaith respect to any Common Stc
holders of each share of the Series B Preferrelll Ishantitled to be paid an amount equal in theatgr of (a) the face value denomini
thereon subject to adjustment for stock splitsglstdividends, reorganizations, reclassificationotiter similar events (the "Adjusted F
Value") plus, in the case of each share, an amequml to all dividends accrued or declared but ishfreereon, computed to the date payr
thereof is made available, or (b) such amount paresof the Series B Preferred immediately pricsuoh liquidation, dissolution or windi
up, or (c) the liquidation preference of $1.00 peare, and the holders of the Series B Preferralil stt be entitled to any further paym
such amount payable with respect to the SerieseBRed being sometimes referred to as the "LididgddPayments."

Series C- Convertible Preferred stock

On November 13, 2006, the Company filed a Certificaf Designation creating a Series C ConvertiblefdPred Stock classification 1
100,000 shares. Subsequently amended on Janua2@da to 700,000 shares.

In December 2006, the Company issued 100,000 stafrets Series C Preferred stock in conjunctionhwihe acquisition of SF
Technologies, Inc. The shares of the Series C Peefa@are non voting and convertible, at the optibthe holder, into common shares
year from issuance. The number of common sharée tigsued per Series C share is adjusted basdieavérage closing bid price of
previous ten days prior to the date of conversiased on divided into $25.20 The shares issued wedteed at $25.20 per share, wt
represented the fair value of the common stoclstiaes are convertible into. None of the SeriesefeRed shareholders have exercised
conversion right and there are 100,000 sharesid<S€ Preferred shares issued and outstandingativB1, 2007.

In January 2007, the Company issued 50,000 shdriés Series C Preferred stock in conjunction witle acquisition of Hydrid Lightir
Technologies, Inc. The shares of the Series C Peefa@are non voting and convertible, at the optibthe holder, into common shares
year from issuance. The number of common sharée tigsued per Series C share is adjusted basdieavérage closing bid price of
previous ten days prior to the date of conversiased on divided into $15.37 The shares issued wedteed at $15.37 per share, wt
represented the fair value of the common stoclstiaes are convertible into. None of the SeriesefeRed shareholders have exercised
conversion right and there are 50,000 shares i¢S€rPreferred shares issued and outstanding rah\d4, 2007.

The holders of record of the Series C Preferred bleaentitled to receive cumulative dividends la trate of five percent per annum (5
compounded quarterly, on the face value ($25.00 $t&I37 per share) when, if and as declared byBtherd of Directors, if ever. A
dividends, when paid, shall be payable in cashatahe option of the Company, in shares of the Gowis common stock. Dividends
shares of the Series C Preferred that have not teeemed shall be payable quarterly in arrearenwii and as declared by the Boar
Directors, if ever, at the time of conversion. Tdelvidends are not recorded until declared byGbenpany. For the year ended March
2007 $-0- in dividends were accumulated.

Common stock

The Company has authorized 700,000,000 shareswhon stock, with a par value of $.001 per shareofAkine 30, 2007 and December
2006 the Company has 405,572,899 and 128,279, Hs&sslssued and outstanding, respectively.

During the six months ended June 30, 2007 , holdenserted 10 shares of preferred sto€kass A into 500,000 shares of common sl
Each share of preferred stock is convertible ift®80 shares of common stock.

In January 2007, the Company issued 25,564,00@sluwdits common stock on conversion of $247,49€ooivertible debentures.

In January 2007, the Company issued 26,500,00@sludits common stock in connection with the asijon of Hybrid Lighting
Technologies, Inc.



In February 2007, the Company issued 24,309,80@slud its common stock on conversion of $184,59@avertible debentures.
In March 2007, the Company issued 18,021,800 sludriés common stock on conversion of $116,242afwertible debentures.
In April 2007, the Company issued 33,357,000 shafés common stock on conversion of $154,554arfwertible debentures

In April 2007, the Company issued 2,500,000 shafdts common stock in exchange for services remdldrhe Company valued the she
issued at $27,500, which approximated the fairevalithe shares issued during the periods thecgerwiere rendered.

In April 2007, the Company issued 5,226,182 shafés common stock on conversion of $104,524 Gdtesl party convertible debentures
and related interest.
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NOTE F -STOCKHOLDER'S EQUITY (continued)

Common stock (continued)

In May 2007, the Company issued 48,579,100 shdnts @ommon stock on conversion of $106,345 ofventible debentures
In June 2007, the Company issued 60,418,910 sbaisscommon stock on conversion of $86,128 ofvestible debentures
NOTE G -STOCK OPTIONS AND WARRANTS

Class A Warrants

The following table summarizes the changes in wasrautstanding and related prices for the sharfseedCompany’s common stock issued
to shareholders at June 30, 2007:

Warrants
Outstanding

Weighted Average Warrants Exercisab

Remaining Weighted Weighted

Number Contractual Average Number Average
Exercise Price Outstanding Life (years) Exercise price Exercisable Exercise Price

0.02 40,000,00 4.1¢ 0.0z 40,000,00 0.0z
0.03 25,000,00 2.8¢ 0.0: 25,000,00 0.0
0.10 991,50( 1.9¢ 0.1C 991,50( 0.1C
0.20 1,845,001 0.2t 0.2C 1,845,001 0.2C
0.25 58,50( 1.51 0.2f 58,50( 0.2
0.50 50,00( 1.2¢ 0.5C 50,00( 0.5C
1.05 200,00( 0.8¢ 1.0t 200,00( 1.0t
0.00335 (a) 67,783,05 4.9C 0.00335 () 67,783,05 0.00335 ()

(a) See terms of warrants issued below

Transactions involving the Company’s warrant iss@aare summarized as follows:

Weighted Average
Number of Shares Price Per Share
Outstanding at December 31, 2005 48,431,12 $ 0.4z
Granted 68,750,00 0.07
Exercised (100,000 (0.25)
Canceled or expired (17,186,12) (0.69)
Outstanding at December 31, 2006 99,895,00 0.0¢
Granted 140,000,00 -
Exercised (32,216,95) (0.09)
Canceled or expired (71,750,00) (0.07)
Outstanding at June 30, 2007 135,928,05 0.01¢

For the year ended December 31, 2006, warrantdyt@d,000,000 were issued in connection with débancing. The warrants &
exercisable until seven years after date of issiarith 19,000,000 at a purchase price of $0.10spare, 45,000,000 at $0.06 per share.
19,000,000 warrants have a reset provision shtxe/dCompany issue shares below $0.10 per sharedaxgloonversion of related debt.



For the six months ended June 30, 2007, followiagrants were issued in connection with servicedessd:

Number of warrants purchase price per sha Term (years)
1,000,000 $ 0.1c 2.7¢

Warrants granted during the six months ended JOn@@)7 totaling 40,000,000 were issued in conagaatiith debt financing. The warra
are exercisable until five years after the datssiance at a purchase price of $0.02 per share.
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NOTE G -STOCK OPTIONS AND WARRANTS (continued)

In the six months ended June 30, 2007, the Comgalday100,000,000 five year warrants with an exerpisce of 50% of the average clos
price of the twenty trading days prior to warrareeution.The transaction, to the extent that it is to bésfatl with common stock of tl
Company would normally be included as equity olil@yes. However, in the instant case, due to thetemninate number of shares wt
might be issued under the embedded convertibledustersion feature, the Company is required toneee liability relating to warrants a
as such has recorded the fair value of the embedadiedersion feature, using the BlaBkholes option pricing method, as a liability fbe
current period.

Employee Stock Options

The following table summarizes the changes in ogtioutstanding and the related prices for the shafrthe Company's common stock iss
to employees of the Company under a non-qualifiragleyee stock option plan at June 30, 2007:

Options Outstandin Options Exercisable

Weighted Average Weighted Weighted
Remaining Average Average
Exercise Number Contractual Life Exercise Number Exercise
Prices Outstanding (Years) Price Exercisable Price
$ 0.21. 2,000,001 6.4€ $ 0.212¢ 2,000,000 $ 0.212¢
0.212¢ 2,000,001 6.87 0.212¢ 2,000,001 0.212¢
0.02: 20,500,00 9.37 0.02:2 20,500,00 0.02:
0.029¢ 4,000,001 7.8E 0.029¢ 4,000,001 0.029¢
0.04 14,430,00 9.07 0.04 14,430,00 0.04
0.1c 9,502,30 6.7€ 0.1c 9,502,30 0.1C

Transactions involving stock options issued to exygés are summarized as follows:

Weighted Average

Outstanding at December 31, 2005
Granted

Exercised

Canceled or expired

Outstanding at December 31, 2006
Granted

Exercised

Canceled or expired

Outstanding at June 30, 2007

NOTE H -RELATED PARTY TRANSACTIONS

Number of Shares

Price Per Share

34,000,000 $
34,930,00
(16,497,69)
52,432,30

52,432,30 $

0.07¢
0.02¢
0.033

0.056:

0.056:

From time to time, the Company's principal officérave advanced funds to the Company for workingtalapurposes in the form
unsecured promissory notes, accruing interest @ th012% per annum. As of June 30, 2007and DeceBhe2006 , the balance due to
officers was $362,095 and $454,162, respectively.

NOTE | -COMMITMENTS AND CONTINGENCIES

Consulting Agreements




The Company has consulting agreements with outsiagractors, certain of whom are also Company s$ioiclers. The Agreements .
generally for a term of 12 months from inceptiord aenewable automatically from year to year unkeitiser the Company or Consult
terminates such engagement by written notice.
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NOTE | -COMMITMENTS AND CONTINGENCIES (continued)

Operating Lease Commitments

The Company leases office space in Durham, NC dineayear lease expiring April, 2008 for an annzedl rent payment of $43,1.
Additionally the Company leases warehouse spaca mionth to month basis for $550 per month. At Ma&8&h2007, schedule of the fut
minimum lease payments is as follows:

2007 $43,12°

2008 14,37¢

2009 -

2010 -
Litigation

The Company is subject to other legal proceedingiscéaims, which arise in the ordinary course @hitisiness. Although occasional adverse
decisions or settlements may occur, the Comparngues that the final disposition of such mattersuith not have a material adverse effec
its financial position, results of operations quiidity. There was no outstanding litigation aslefie 30, 2007.

NOTE J - BUSINESS CONCENTRATION

Sales to 3 major customers approximated $167,22&%r and sales to 2 major customers approximaté748 or 25% of total sales for -
six months ended June 30, 2007 and 2006, resplctive

Purchases from the Company's 3 major suppliersuated for 37% and 100% of total purchases for then®nths ended June 30m 2007
2006, respectively.

NOTE K- GOING CONCERN MATTERS

The accompanying statements have been preparedgaingconcern basis, which contemplates the ra#diz of assets and the satisfactio
liabilities in the normal course of business. Aswh in the accompanying financial statements, aguoe 30, 2007, the Company incu
accumulated losses of $37,667,798. The Comgaoyirent liabilities exceeded its current assgt$$249,229 as of June 30, 2007. Tl
factors among others may indicate that the Compalhye unable to continue as a going concern fogasonable period of time.

The Company is actively pursuing additional eqtiiancing through discussions with investment baslend private investors. There cal
no assurance the Company will be successful iffitst to secure additional equity financing.

If operations and cash flows continue to improveotigh these efforts, management believes that trap@ny can continue to oper:
However, no assurance can be given that managesnaetitns will result in profitable operations be tresolution of its liquidity problems.

The Company's existence is dependent upon managenadility to develop profitable operations andalge its liquidity problem:
Management anticipates the Company will attainitable status and improve its liquidity through ttentinued developing, marketing ¢
selling of its services and additional equity inwesnt in the Company. The accompanying financatkesbents do not include any adjustm
that might result should the Company be unabletdicue as a going concern.

NOTE L - SUBSEQUENT EVENTS
The Company entered into a Securities Purchaseefgget with four accredited investors on July 18)72€or the issuance of $150,00(

convertible notes (“Convertible Notes”) and attathe the Convertible Notes were warrants to pureHa000,000 shares of the Company
common stock. The Convertible Note accrues inteaat8f6 per annum, payable quarterly, and are dwe tfears from the date of the n



The note holder has the option to convert any whpate principal to the Comparsycommon stock at a rate of the lower of a) $0.0B)
25% of the average of the three lowest intradagitigaprices for the common stock on a principal ketifor the 20 trading days before,
not including, conversion date.

On July, 26, 2007 the Company entered into an aggaewith the noteholders of our convertible deberg whereby all deficiencies ¢

defaults related to the notes wre cured in exchamg&/arrants to purchase 10,000,000 common sHarek01 per share. The Warrants
valid for a 7-year term.
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ITEM 2. MANAGEMENT'S DISCUSSION AND ANALYSIS OF FIN ANCIAL CONDITION AND RESULTS OF OPERATIONS

The following discussion contains forwal@bking statements that are subject to signifiadsits and uncertainties about us,
current and planned products, our current and eganarketing and sales, and our projected resiltsperations. There are sew
important factors that could cause actual reswaltslitfer materially from historical results and pentages and results anticipated by
forward4ooking statements. The Company has sought to ifgieiie most significant risks to its business, lbanhnot predict whether or
what extent any of such risks may be realized aartbere be any assurance that the Company hagfieteall possible risks that might ari
Investors should carefully consider all of sucksibefore making an investment decision with respethe Company's stock. The follow
discussion and analysis should be read in conjumetith the financial statements of the Company moiés thereto. This discussion she
not be construed to imply that the results disadi$sein will necessarily continue into the futuse that any conclusion reached herein
necessarily be indicative of actual operating ftssil the future. Such discussion represents dmdy kiest present assessment from
Management.

Overview

We are in the have been principally devoted togiesg, developing and marketing advanced lightiygtesms that utilize white (a
other) light emitting diodes as illumination elertgen

We are developing and marketing new product apjibica of solidstate diodal illumination (TM) that demonstrate eddalue ove
traditional lighting systems. Using proprietary taology, we are creating a family of products imlghg portable illumination systems
military and Homeland Security, retail productsineoercial task and accent lighting, emergency awcdréy lighting. We believe our solid-
state lighting technology offers extended light lifreater energy efficiency and greater overait effectiveness than other existing form
illumination. Our business model is to addresslainge lighting industry market segments with saiidte lighting products and technolog
including our proprietary hybrid technology, thatludes military and Homeland Security applicatiotisect and indirect task and acc
lighting applications, indoor/outdoor downlightiagplications, commercial and residential lightipgplécations..

For the military and Homeland Security portablariination system products, our target markets aelall branches of the milite
and all government orgainzations providing homels@curity services, such as border control andeigecurity. For our retail products,
target customers include the home improvement amumer goods retailers. In the commercial markats, task and accent lighti
products and emergency and security lighting predaddress the lighting needs in restaurants, $iobelspitals, nursing homes, airpc
shopping centers and multiple family complexesgharm evacuation solutions for theaters, office patdlic buildings; reduced maintenal
cost solutions for property managers as appliedai&tway, corridor or landscape lighting

On April 25, 2007, we received orders for two Btigye Visible and Covert Portable Illumination Systefrom the National Gua
Bureau. The BrightEye VaC Portable lllumination ®ys is the latest product we developed to addhesgitowing need for portable, battery-
powered visible and covert lighting systems witlnast sectors of the United States Armed Forces.

The National Guard will initially use the two Brititye systems in field exercises for Night Visionemions and Night Visic
Goggle (NVG) training. Beyond these field exercjsém® National Guard requires rapidly deployabletgdde covert and visible lightit
systems for disaster response preparedness, lpatiel support, homeland defense operations, astshghmilitary deployments. The Natiol
Guard provides each State with units trained amippgd to protect life and property, and providesation with units trained, equipped
ready to defend the United States and its inteegstsnd the world.

On April 30, 2007, we received additional orde@nirour existing major home improvement retail costo in preparation for tl
2007 hurricane season. With initial hurricane spaswlers in excess of $100,000, the retail customikrexpand availability of the EverC
multi-purpose portable lighting product to storeattserve the hurricane belt states.

EverOn is a portable battery powered lighting deitat provides from 30 to 500 hours of light frome battery set, including 5
hours of a low, nightlight level light; 60 hours@imedium, room-filling light; and 30 hours of inszly bright white light.

Beginning on June 1, the simenth 2007 hurricane season began. The Nationahrdzeand Atmospheric Administration |
predicted 13 to 17 named storms, of which seveltwill strengthen into hurricanes with winds ofiedst 74 miles per hour. Three to five
those are expected to become more destructivasatdurricanes of Class 3 or higher.



The EverOn features the latest sddidte lighting technology using four AA batteriesdas 75 percent more energy efficient t
conventional incandescent flashlights. During eclidait, the EverOn provides more light for many mboairs and is much safer tha
candle. Designed originally to provide homeowneith \portable, londasting, emergency lighting during the hurricanasss, the EverOn
a sturdy, virtually indestructible lighting produtiat provides over 60 hours of comfortable rofifimg light on the medium setting and o
30 hours of bright white light on the highest segtiall in a 7-inch by 3.5-inch by 2.4-inch package

On May 21, 2007, we received a new order for thiglBEye Visible and Covert Portable llluminationsgym from the New Yol
State National Guard. The BrightEye VaC Portabligniination System is the latest portable, batigoyered visible and covert lighti
system we developed to address the needs acrosmitieel States Armed Forces. The light weight Biigie System can be rapidly deplo
and operational by one service person as a 'statjip@illumination source in under five minutesset-up time.
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The New York State National Guard is the first log 50 statdevel Guard units to purchase a BrightEye systeast Imonth, th
National Guard Bureau, the fede-level Guard organization, purchased two BrightEystesms for field trials. Across all states, the ibiaal
Guard require rapidly deployable portable coved aisible lighting systems for disaster respongeder patrol support, homeland defe
operations, and global military deployments. ThevNéork Unit will utilize the BrightEye system foriyht Vision and Night Vision Gogg
(NVG) operations during their upcoming deploymentrag.

The BrightEye VaC Portable Illlumination System ésigined as a portable visible and nigision compatible illumination system -
general mission lighting, force protection, maimtece lighting, expeditionary base protection, devafirst responders, and other rap
deployable high- intensity lighting applicationssibly advanced optics, advanced solid-state light&minology, and lighiveight batter
power, all contained in an easily transportable elée case, the BrightEye system is capable of etitivig the spaceensuming bulk, nois
and energy consumption of the current genenabovered incandescent lighting systems. Unique ¢ontlarketplace, the BrightEye provi
both visible white lighting and night- vision contiide covert lighting, capability not available firaditional lighting systems.

The BrightEye System is available through the Gain8ervices Administration (GSA) Federal Supply &tile 56 for Special
Lighting products under Cyberlux GSA Contract GF®A09S and orderable part number 2CP0170.

On May 23, 2007, we announced that had producefirterototype of our Hybrid Lighting Technolodi#TL) and demonstratt
the initial capabilities in a laboratory environmeithe prototype lighting device combined the Swati Photon Extraction(TM) (SF
technology acquired from Rensselaer Polytechniditins with the hybrid organic/inorganic white amdulti-color lighting technolog
acquired from the University of California-SantarBara to achieve our 'Proof of Principle' milestohkis one-of-gkind lighting technolog
is exclusively licensed and proprietarily owned by, As the HTL technology progresses through the series of commercializati
milestones, we will publish results that are apttéd to exceed existing lighting fixture efficiggs We will commercialize the resulti
proprietary lighting technology as 'Hybrid Whiteghit' (HWL) and 'Hybrid Multi-color Light' (HML).

On June 26, 2007, we completed the valuation psooésur Hybrid White Light (HWL) and our Hybrid @w Light (HCL) by ar
independent third party. The value in our 'prootoficept’ or preommercialization state was estimated at $5.0 onilliThis is in addition 1
the valuation of our EverOn product at $4.8 milliarthe second quarter 2006.

On June 27, 2007, we announced that we had recainesv order for the BrightEye Visible and CovesttBble Illumination Syste
from the Louisiana National Guard. The Louisianat&iNational Guard is the second statel Guard unit to purchase a BrightEye sys
The Louisiana Unit will utilize the BrightEye systefor disaster response during the current hurdcsgason and for Night Vision Gog
(NVG) operations during upcoming deployments.

Results of Operations
Six months ended June 30, 2007 compared to threasiths ended June 30, 2006
REVENUES

Revenues for the six months ended June 30, 2008 $&23,355 as compared to $130,226 for the saneddest yearThe increas
in revenue was attributed to sales of our Ever@alyet to The Home Depot in the amount of $105,300.

OPERATING EXPENSES

Operating expenses for the six months ended Jun20®F were $2,326,914 as compared to $2,494,19théosame period enc
June 30, 2006. Included in the six months ende@ Bl 2007 were $79,485 in expenses for researde&lopment. This compares
$114,362 for the six months ended June 30, 2006aMtebegan the amortization of our recently aegupatents with a $262,945 charg
operations for the six months ended June 30, 28@bmmpared to $-0- for the prior year.

We reported an unrealized loss for the changeiin/édue or warrants and debt derivatives of $(2,667) as compared to a gair
$3,159,257 for the same period last year. Althaihghchange of $(12,221,764) is unrelated to ouraipey activities, the decrease in inclu
in our reported net loss.

Three months ended June 30, 2007 compared to rtbe thonths ended June 30, 2006
REVENUES

Revenues for the three months ended June 30, 266 $¢73,893 as compared to $83,026 for the sanmpast year. The incree



in revenue was attributed to sales of our Ever@alpet to The Home Depot in the amount of $105,300.
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OPERATING EXPENSES

Operating expenses for the three months ended3yr2007 were $1,363,987 as compared to $1,100¢3the same period enc
June 30, 2006. Included in the three months endad 30, 2007 were $131,472 due to the amortizatfoour recently acquired patents
compared to $-0- same period in 2006.

We reported an unrealized loss for the changeiirvédue or warrants and debt derivatives of $(88,339) as compared to a gail
$836,071 for the same period last year. Althoughdange of $(13,422,410) is unrelated to our dipgractivities, the decrease in inclu
in our reported net loss.

As a result of limited capital resources and mirdinexenues from operations from its inception, vemérelied on the issuance
equity securities to non-employees in exchangedovices. Our management enters into equity conapiensagreements with namployee
if it is in our best interest under terms and ctinds consistent with the requirements of Finandiedounting Standards No. 123, Accoun
for Stock Based Compensation. In order to conserwelimited operating capital resources, we anétdpcontinuing to compensate non-
employees for services during the next twelve manithis policy may have a material effect on owutes of operations during the n
twelve months.

Liquidity and Capital Resources

As of June 30, 2007, we had a working capital dedit$3,249,229. This compares to a working capitficit of $2,571,943 as
December 31, 2006. Accrued interest on notes payabk $1,494,579 compared to accrued interest @781371 as December 31, 2(
Accounts payable as of June 30, 2007 were $737a@80compares to $564,875 as compared to Decemba&086. As aresult of ou
operating losses for the six months ended Jun@@W7, we generated a cash flow deficit of $1,402,f88m operating activities. Cash flo
provided by investing activities was $134,872 foe six months ended June 30, 2007 primarily froendésh received with the acquisitior
Hybrid Lighting Technologies, Inc . Cash flows frdimancing activities provided $938,600 from therdowving on a long term basis
$977,499, net of repayments of $47,399 for thersinths ended June 30, 2007.

While we have raised capital to meet our workingited and financing needs in the past, additioi@ricing is required in order
meet our current and projected cash flow deficiienf operations and development.

By adjusting our operations and development tol¢lrel of capitalization, we believe we have suéfiti capital resources to m
projected cash flow deficits through the next tveelmonths. However, if thereafter, we are not swgfoé$n generating sufficient liquidi
from operations or in raising sufficient capitasoerces, on terms acceptable to us, this could Aawaterial adverse effect on our busir
results of operations, liquidity and financial cdrah.

Our independent certified public accountant hatedta their report included in our December 31020~orm 10KSB that we hav
incurred operating losses in the last two yeard, that we are dependent upon management's ahilitievelop profitable operations. Th
factors among others may raise substantial doudattadur ability to continue as a going concern.

April 2007 Stock Purchase Agreem

To obtain funding for our ongoing operations, weeeed into a Securities Purchase Agreement with &meredited investors
April 18, 2007, for the sale of (i) $400,000 in sezd convertible notes, and (ii) warrants to puseh&0,000,000 shares of our common s
The investors purchased all of the secured corlemiotes on April 18, 2007.

The proceeds received from the sale of the seatoadertible notes were used for business developmaposes, working capi
needs, pre-payment of interest, payment of comguéind legal fees and purchasing inventory.

The secured convertible notes bear interest atn@&tiire three years from the date of issuance, endamvertible into our comm
stock, at the investors' option, at the lower df$0.10 or (ii) 25% of the average of the threedstintraday trading prices for the comr
stock on the Over-Th&ounter Bulletin Board for the 20 trading days Ibefbut not including the conversion date. The fuihcipal amour
of the secured convertible notes is due upon deteder the terms of secured convertible notes.\iidreants are exercisable until seven'y
from the date of issuance at a purchase price @2$per share. In addition, the conversion priceéhef secured convertible notes and
exercise price of the warrants will be adjustedhia event that we issue common stock at a pricewb#te fixed conversion price, bel
market price, with the exception of any securitesied in connection with the Securities Purchageément. The conversion price of
secured convertible notes and the exercise pritkeofvarrants may be adjusted in certain circuntgtsusuch as if we pay a stock divide



subdivide or combine outstanding shares of comntocksinto a greater or lesser number of sharesale such other actions
would otherwise result in dilution of the sellintpskholders position. As of the date of this filing, the cension price for the secur
convertible debentures and the exercise price efwhrrants have not been adjusted. The sellingistdders have contractually agrees
restrict their ability to convert or exercise theiarrants and receive shares of our common stodk that the number of shares of comi
stock held by them and their affiliates after seomversion or exercise does not exceed 4.9% ofhttie issued and outstanding share

common stock. In addition, we have granted thedtors a security interest in substantially all af assets and intellectual property
registration rights.
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May 2007 Stock Purchase Agreem

To obtain funding for our ongoing operations, wéeead into a Securities Purchase Agreement with douaredited investors on M
1, 2007, for the sale of (i) $150,000 in securedveatible notes, and (ii) warrants to purchase 0,000 shares of our common stock.
investors purchased all of the secured conventibtes on May 1, 2007.

The proceeds received from the sale of the seatoadertible notes were used for business developm@poses, working capi
needs, pre-payment of interest, payment of comguéind legal fees and purchasing inventory.

The secured convertible notes bear interest at8&ture three years from the date of issuance, sndaavertible into our comm
stock, at the investors' option, at the lower »#$@.10 or (ii) 25% of the average of the threedstintraday trading prices for the comr
stock on the Over-Th&ounter Bulletin Board for the 20 trading days Ibefbut not including the conversion date. The fuihcipal amour
of the secured convertible notes is due upon defeder the terms of secured convertible notes.\ifdreants are exercisable until seven'y
from the date of issuance at a purchase price @f2$per share. In addition, the conversion price¢hef secured convertible notes and
exercise price of the warrants will be adjustedhi@ event that we issue common stock at a pricewb#ie fixed conversion price, bel
market price, with the exception of any securitesied in connection with the Securities Purchage@ment. The conversion price of
secured convertible notes and the exercise pritkeofvarrants may be adjusted in certain circuntgsusuch as if we pay a stock divide
subdivide or combine outstanding shares of comntooksinto a greater or lesser number of sharegake such other actions as wc
otherwise result in dilution of the selling stockder’s position. As of the date of this filing, the cension price for the secured convert
debentures and the exercise price of the warramts hot been adjusted. The selling stockholderg lcawntractually agreed to restrict tl
ability to convert or exercise their warrants aadeive shares of our common stock such that thébauf shares of common stock helc
them and their affiliates after such conversiomxercise does not exceed 4.9% of the then issudd@standing shares of common stocl
addition, we have granted the investors a secintigyest in substantially all of our assets andliattual property and registration rights.

We will still need additional investments in ordercontinue operations to cash flow break even.idatthl investments are bei
sought, but we cannot guarantee that we will be &bbbtain such investments. Financing transastinay include the issuance of equit
debt securities, obtaining credit facilities, ohet financing mechanisms. However, the tradingepoicour common stock and the downtur
the U.S. stock and debt markets could make it mddfieult to obtain financing through the issuanafeequity or debt securities. Even if
are able to raise the funds required, it is possiftht we could incur unexpected costs and expgefak® collect significant amounts owec
us, or experience unexpected cash requirementsvthdd force us to seek alternative financing. Rert if we issue additional equity or d
securities, stockholders may experience additidilation or the new equity securities may have tiglpreferences or privileges senio
those of existing holders of our common stock.ddiional financing is not available or is not dable on acceptable terms, we will hav
curtail our operations again.

The proceeds received from the sale of the seaoedertible notes will be used for business devalemt purposes, working cap
needs, pre-payment of interest, payment of comguéind legal fees and purchasing inventory.

June 6, 2007 Stock Purchase Agreen

To obtain funding for our ongoing operations, weeead into a Securities Purchase Agreement with doaredited investors on Jt
6, 2007, for the sale of (i) $150,000 in securedveatible notes, and (ii) warrants to purchase @0,000 shares of our common stock.
investors purchased all of the secured convertibtes on June 6, 2007.

The proceeds received from the sale of the seatoadertible notes were used for business developmaposes, working capi
needs, pre-payment of interest, payment of comguéind legal fees and purchasing inventory.

The secured convertible notes bear interest atm8&ture three years from the date of issuance, sndaavertible into our comm
stock, at the investors' option, at the lower df$0.10 or (i) 25% of the average of the threedstintraday trading prices for the comr
stock on the Over-Th€ounter Bulletin Board for the 20 trading days lbefbut not including the conversion date. The julhcipal amour
of the secured convertible notes is due upon detendler the terms of secured convertible notes.\iidreants are exercisable until seven'y
from the date of issuance at a purchase price @f2$per share. In addition, the conversion price¢hef secured convertible notes and
exercise price of the warrants will be adjustedhia event that we issue common stock at a pricewb#te fixed conversion price, bel
market price, with the exception of any securitesied in connection with the Securities Purchagee@dment. The conversion price of
secured convertible notes and the exercise priteeofvarrants may be adjusted in certain circunegtsusuch as if we pay a stock divide
subdivide or combine outstanding shares of comntooksinto a greater or lesser number of sharegake such other actions as wc
otherwise result in dilution of the selling stockder’s position. As of the date of this filing, the cension price for the secured convert
debentures and the exercise price of the warrante hot been adjusted. The selling stockholdersg lcantractually agreed to restrict t



ability to convert or exercise their warrants aadeive shares of our common stock such that thébauwf shares of common st
held by them and their affiliates after such cosi@r or exercise does not exceed 4.9% of the tmred and outstanding shares of conr
stock. In addition, we have granted the investosgaurity interest in substantially all of our d@ss&nd intellectual property and registra
rights.
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We will still need additional investments in ordercontinue operations to cash flow break even.ithalthl investments are bei
sought, but we cannot guarantee that we will be &blbbtain such investments. Financing transagtinay include the issuance of equit
debt securities, obtaining credit facilities, ohet financing mechanisms. However, the tradingepoicour common stock and the downtur
the U.S. stock and debt markets could make it nddfieult to obtain financing through the issuamafeequity or debt securities. Even if
are able to raise the funds required, it is possiftht we could incur unexpected costs and expefak® collect significant amounts owec
us, or experience unexpected cash requirementsvthdt force us to seek alternative financing. Rert if we issue additional equity or d
securities, stockholders may experience additidilation or the new equity securities may have tiglpreferences or privileges senio
those of existing holders of our common stock.ddiional financing is not available or is not dable on acceptable terms, we will hav
curtail our operations again.

The proceeds received from the sale of the seaoedertible notes will be used for business devalemt purposes, working cap
needs, pre-payment of interest, payment of comguéind legal fees and purchasing inventory.

June 20, 2007 Stock Purchase Agreer

To obtain funding for our ongoing operations, weeead into a Securities Purchase Agreement with doaredited investors on Jt
20, 2007, for the sale of (i) $150,000 in securenvertible notes, and (ii) warrants to purchas®@0,000 shares of our common stock.
investors purchased all of the secured conventibtes on June 20, 2007.

The proceeds received from the sale of the seatoadertible notes were used for business developmaposes, working capi
needs, pre-payment of interest, payment of comguéind legal fees and purchasing inventory.

The secured convertible notes bear interest atn@&tire three years from the date of issuance, endamvertible into our comm
stock, at the investors' option, at the lower df$0.10 or (ii) 25% of the average of the threedstintraday trading prices for the comr
stock on the Over-Th€ounter Bulletin Board for the 20 trading days lbefbut not including the conversion date. The julhcipal amour
of the secured convertible notes is due upon detender the terms of secured convertible notes.\iidreants are exercisable until seven 'y
from the date of issuance at a purchase price @2$per share. In addition, the conversion priceéhef secured convertible notes and
exercise price of the warrants will be adjustedhia event that we issue common stock at a pricewb#te fixed conversion price, bel
market price, with the exception of any securitesied in connection with the Securities Purchagee@dment. The conversion price of
secured convertible notes and the exercise priteeofvarrants may be adjusted in certain circunegtsusuch as if we pay a stock divide
subdivide or combine outstanding shares of comntooksinto a greater or lesser number of sharesake such other actions as wc
otherwise result in dilution of the selling stockder’s position. As of the date of this filing, the cension price for the secured convert
debentures and the exercise price of the warrante hot been adjusted. The selling stockholderg lcantractually agreed to restrict t
ability to convert or exercise their warrants aadeive shares of our common stock such that thébaunf shares of common stock helc
them and their affiliates after such conversiomxercise does not exceed 4.9% of the then issutdw@standing shares of common stocl
addition, we have granted the investors a secimiigyest in substantially all of our assets andliattual property and registration rights.

We will still need additional investments in ordercontinue operations to cash flow break even.ithalthl investments are bei
sought, but we cannot guarantee that we will be &bbbtain such investments. Financing transastinay include the issuance of equit
debt securities, obtaining credit facilities, ohet financing mechanisms. However, the tradingepoicour common stock and the downtur
the U.S. stock and debt markets could make it nddfigult to obtain financing through the issuanafeequity or debt securities. Even if
are able to raise the funds required, it is poeditdit we could incur unexpected costs and expgfak® collect significant amounts owec
us, or experience unexpected cash requirementsvthdd force us to seek alternative financing. Rert if we issue additional equity or d
securities, stockholders may experience additidilation or the new equity securities may have tsgipreferences or privileges senio
those of existing holders of our common stock.ddiiional financing is not available or is not dahie on acceptable terms, we will hav
curtail our operations again.

The proceeds received from the sale of the seaordertible notes will be used for business devalemt purposes, working cap
needs, pre-payment of interest, payment of comguéind legal fees and purchasing inventory.

Critical Accounting Policies

In February 2006, the FASB issued SFAS No. 15Bc¢ounting for certain Hybrid Financial Instrumerdas amendment of FA!
Statements No. 133 and 14®F SFAS No. 155. SFAS No. 155 permits fair valumeasurement for any hybrid financial instrument
contains an embedded derivative that otherwise dveeduire bifurcation, clarifies which interest-prdtrips and principabnly strips are ni
subject to the requirements of Statement No. 13@béishes a requirement to evaluate interest®durgized financial assets to iden
interests that are freestanding derivatives or #énathybrid financial instruments that contain ambedded derivative requiring bifurcati



clarifies that concentrations of credit risk in fleem of subordination are not embedded derivatieesl amends SFAS No. 140 to elimi
the prohibition on a qualifying special purposeitgrfrom holding a derivative financial instrumethiat pertains to a beneficial interest o
than another derivative financial instrument. SFESS is effective for all financial instruments aggd or issued after the beginning of
entity’s first fiscal year that begins after September2l®6. We do not expect the adoption of SFAS 15batve a material impact on «
consolidated financial position, results of opanasi or cash flows.
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In March 2006, the FASB issued FASB Statement N, AAccounting for Servicing of Financial Assetan amendment to FAS
Statement No. 140. Statement 156 requires thahtity eecognize a servicing asset or servicingiligheach time it undertakes an obligat
to service a financial asset by entering into &isercontract under certain situations. The newdsad is effective for fiscal years beginr
after September 15, 2006. The adoption of SFAS Bé&did not have a material impact on the Compafiry&ncial position and results
operations.

In July 2006, the FASB issued Interpretation No.(BBN 48). “ Accounting for uncertainty in Income Taxe&IN 48 clarifies th
accounting for Income Taxes by prescribing the mimn recognition threshold a tax position is reqiiit@ meet before being recognize:
the financial statements. It also provides guidamtalerecognition, measurement, classificatiorgrest and penalties, accounting in inte
periods, disclosure and transition and clearly ssadpcome taxes out of SFAS 5Atcounting for ContingenciesFIN 48 is effective fc
fiscal years beginning after December 15, 2006. h&ee not yet evaluated the impact of adopting F8No# our consolidated financ
position, results of operations and cash flows.

In September 2006 the Financial Account Standamsd(the “FASB")issued its Statement of Financial Accounting Steasld57
Fair Value Measurements. This Statement definesédile, establishes a framework for measuringvalue in generally accepted accoun
principles (GAAP), and expands disclosures aboutvi@ue measurements. This Statement applies ustther accounting pronounceme
that require or permit fair value measurements,Bbard having previously concluded in those acdognpronouncements that fair valu
the relevant measurement attribute. Accordinglig, Btatement does not require any new fair valuasmements. However, for some enti
the application of this Statement will change cotngractice. FAS 157 effective date is for fiscahys beginning after November 15, 2(
The Company does not expect adoption of this standdl have a material impact on its financial fims, operations or cash flows.
Non-GAAP Financial Measures

The financial statements appearing in this quarteport on Form 10-QSB do not contain any finaneiaeasures which are not in
accordance with generally accepted accounting proes.

Inflation
In the opinion of management, inflation has not hadaterial effect on our financial condition osults of its operations.
Off-Balance Sheet Arrangements

We do not maintain off-balance sheet arrangemeatsdo we participate in noexchange traded contracts requiring fair v
accounting treatment.

Product Research and Development

We anticipate incurring approximately $500,000esaarch and development expenditures in connewftbrthe development of o
military and Homeland Security, portable illumimatjsystem, lighting and our hybrid lighting techloyy that is based on the recel
acquired patent rights from Renssealer Polytecimsigtute and at the University of California SaB@rbara.

These projected expenditures are dependent upogeograting revenues and obtaining sources of dingrin excess of our existi
capital resources. There is no guarantee that Webavisuccessful in raising the funds required eneyating revenues sufficient to fund
projected costs of research and development dtimegext twelve months.

Acquisition or Disposition of Plant and Equipment

We do not anticipate the sale of any significamperty, plant or equipment during the next twelvenths. We do not anticipate -
acquisition of any significant property, plant gugoment during the next 12 months.
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ITEM 3. CONTROLS AND PROCEDURES
(a) Evaluation of disclosure controls and procedure

Our management, with the participation of our clarécutive officer and chief financial officer, éwated the effectiveness of «
disclosure controls and procedures pursuant to R8#el5 under the Securities Exchange Act of 1934 alng 30, 2007. In designing ¢
evaluating the disclosure controls and procedumesiagement recognizes that any controls and preegdoo matter how well designed
operated, can provide only reasonable assuranaehiéving the desired control objectives. In additithe design of disclosure controls
procedures must reflect the fact that there areures constraints and that management is requiregpply its judgment in evaluating -
benefits of possible controls and procedures keddt their costs.

Based on our evaluation, our chief executive offmed chief financial officer concluded that ousaosure controls and procedt
are designed at a reasonable assurance level areffactive to provide reasonable assurance tliatiation we are required to disclost
reports that we file or submit under the Exchangt i8 recorded, processed, summarized and repwitbdh the time periods specified
Securities and Exchange Commission rules and foand, that such information is accumulated and comicated to our manageme
including our chief executive officer and chiefdimrcial officer, as appropriate, to allow timely @éuns regarding required disclosure.

(b) Changes in internal control over financial repng.
We regularly review our system of internal contekr financial reporting and make changes to oocgsses and systems to impi
controls and increase efficiency, while ensuringttive maintain an effective internal control enmiment. Changes may include s

activities as implementing new, more efficient sys$, consolidating activities, and migrating preess

There were no changes in our internal control éwancial reporting that occurred during the perdadered by this Quarterly Rep
on Form 10-QSB that have materially affected, erraasonably likely to materially affect, our imtak control over financial reporting.
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PART Il - OTHER INFORMATION
Item 1. Legal Proceedings.

From time to time, we may become involved in vasidawsuits and legal proceedings which arise inotidénary course of busine
However, litigation is subject to inherent uncentas, and an adverse result in these or otherensathay arise from time to time that r
harm our business.

On April 16, 2007, Casey Tool and Machine Co. fied@domplaint against us in the Circuit Court foe thourth Judical Distric
Shelbyville, lllinois, alleging breach of contrdor failure to pay $14,222 on an account payable.ilkifend to resolve this matter in a judi
manner.

Item 2. Unregistered Sales of Equity Securities andse of Proceeds.

In April 2007, we issued 2,500,000 shares to Doiral@&vans, our CEQ, in consideration for loanséassiihe shares were isst
pursuant to an exemption under Section 4(2) oStheurities act of 1933.

To obtain funding for our ongoing operations, weeeed into a Securities Purchase Agreement with &meredited investors
April 18, 2007, for the sale of (i) $400,000 in semd convertible notes, and (ii) warrants to puseh&0,000,000 shares of our common s
The investors purchased all of the secured corlemiotes on April 18, 2007.

The secured convertible notes bear interest atn@&tiire three years from the date of issuance, endamvertible into our comm
stock, at the investors' option, at the lower df$0.10 or (ii) 25% of the average of the threedstintraday trading prices for the comr
stock on the Over-Th€ounter Bulletin Board for the 20 trading days lbefbut not including the conversion date. The julhcipal amour
of the secured convertible notes is due upon detendler the terms of secured convertible notes.\iidreants are exercisable until seven 'y
from the date of issuance at a purchase price 62%fer share.

To obtain funding for our ongoing operations, wéeead into a Securities Purchase Agreement with douaredited investors on M
1, 2007, for the sale of (i) $150,000 in securedveatible notes, and (ii) warrants to purchase @0,000 shares of our common stock.
investors purchased all of the secured convertibtes on May'1, 2007.

The secured convertible notes bear interest atn@&tire three years from the date of issuance, endamvertible into our comm
stock, at the investors' option, at the lower df$0.10 or (ii) 25% of the average of the threedstintraday trading prices for the comr
stock on the Over-Th€ounter Bulletin Board for the 20 trading days lbefbut not including the conversion date. The julhcipal amour
of the secured convertible notes is due upon defeder the terms of secured convertible notes.\ifdreants are exercisable until seven'y
from the date of issuance at a purchase price 62%fer share.

Item 3. Defaults Upon Senior Securities.

On July 26, 2007 we entered into an agreement thighnoteholders of our convertible debentures whewdl deficiencies ar
defaults related to the notes were cured in exahdmgWarrants to purchase 10,000,000 common sharés01 per share. The Warrants
valid for a 7-year term.

Item 4. Submission of Matters to a Vote of Securitydolders.

None.

Item 5. Other Information.
None.

Item 6. Exhibits

31.1 Certification of Chief Executive Officer pursuantRule 13a-14 and Rule 13dHa), promulgated under the Securities and Exat
Act of 1934, as amended

31.2 Certification of Chief Financial Officer pursuamt Rule 13at4 and Rule 15d 14(a), promulgated under the Sezuuiand Exchang



Act of 1934, as amended

32.1 Certification pursuant to 18 U.S.C. Section 135,adopted pursuant to Section 906 of the Sarb@mésy Act of 2002 (Chie
Executive Officer)

32.2  Certification pursuant to 18 U.S.C. Section 1358,adopted pursuant to Section 906 of the Sarb@mb=y Act of 2002 (Chie
Financial Officer)
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SIGNATURES

In accordance with requirements of the Exchange thetregistrant caused this report to be signeitsdrehalf by the undersigned, thereunto
duly authorized.

CYBERLUX CORPORATION

Date: August 14, 2007 By: /s/ DONALD F. EVANS

Donald F. Evans
Chief Executive Officer (Principal Executive Offigeand
Chairman of the Board of Directors

Date: August 14, 2007 By: /s/ DAVID D. DOWNING

David D. Downing
Chief Financial Officer (Principal Financial Officand Principal
Accounting Officer)
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EXHIBIT 31.1

CYBERLUX CORPORATION
OFFICER’S CERTIFICATE PURSUANT TO SECTION 302

I, Donald F. Evans, certify that:
1. I have reviewed this quarterly report on Form 10BQ@$ Cyberlux Corporation;

2. Based on my knowledge, this report does not corsajnuntrue statement of a material fact or omattde a material fact necess
to make the statements made, in light of the cistances under which such statements were madmislegding with respect to t
period covered by this report;

3. Based on my knowledge, the financial statements$,adiner financial information included in this repdairly present in all materi
respects the financial condition, results of operat and cash flows of the small business issuef,eend for, the periods preser
in this report;

4. The small business issuer's other certifying off&eand | are responsible for establishing andntaaiing disclosure controls a
procedures (as defined in Exchange Act Rules 18a}Xnd 15dt5(e)) and internal control over financial repagtifas defined i
Exchange Act Rules 13a-15(f) and 15d-15(f)) forgheall business issuer and have:

(a) Designed such disclosure controls and procsgdorecaused such disclosure controls and procedoiiee designed under
supervision, to ensure that material informatidatieg to the small business issuer, including@asolidated subsidiaries
made known to us by others within those entitiastigularly during the period in which this rep@tbeing prepared;

(b) [Omitted pursuant to SEC Release No. 33-8238];

(c) Evaluated the effectiveness of the small bissirissuer's disclosure controls and proceduregpeesdnted in this report ¢
conclusions about the effectiveness of the disceosontrols and procedures, as of the end of thiegpeovered by th
report based on such evaluation; and

(d) Disclosed in this report any change in the $imaginess issuer's internal control over finanmglorting that occurred duri
the small business issuer's most recent fiscaltgugthe small business issuer's fourth fiscal tguan the case of an ann
report) that has materially affected, or is reabbnbkely to materially affect, the small busingssuer's internal control o\
financial reporting; and

5. The small business issuer's other certifying off&eand | have disclosed, based on our most reahtiation of internal control o\
financial reporting, to the small business issugunditors and the audit committee of the smalliess issuer's board of directors
persons performing the equivalent functions):

(&) All significant deficiencies and material weakses in the design or operation of internal comver financial reportin
which are reasonably likely to adversely affect sineall business issuer's ability to record, proceseimarize and repi
financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a s@gmifrole in the sme
business issuer's internal control over finanagabrting.

Date: August 14, 2007

/sl DONALD F. EVANS

Donald F. Evans
Chief Executive Officer




EXHIBIT 31.2

CYBERLUX CORPORATION
OFFICER’S CERTIFICATE PURSUANT TO SECTION 302

[, David D. Downing, certify that:
1. I have reviewed this quarterly report on Form 10BQ@$ Cyberlux Corporation;

2. Based on my knowledge, this report does not corsajnuntrue statement of a material fact or omattde a material fact necess
to make the statements made, in light of the cistances under which such statements were madmislegding with respect to t
period covered by this report;

3. Based on my knowledge, the financial statements$,adiner financial information included in this repdairly present in all materi
respects the financial condition, results of operat and cash flows of the small business issuef,eend for, the periods preser
in this report;

4. The small business issuer's other certifying off&eand | are responsible for establishing andntaaiing disclosure controls a
procedures (as defined in Exchange Act Rules 18a}Xnd 15dt5(e)) and internal control over financial repagtifas defined i
Exchange Act Rules 13a-15(f) and 15d-15(f)) forgheall business issuer and have:

(a) Designed such disclosure controls and procsgdorecaused such disclosure controls and procedoiiee designed under
supervision, to ensure that material informatidatieg to the small business issuer, including@asolidated subsidiaries
made known to us by others within those entitiastigularly during the period in which this rep@tbeing prepared;

(b) [Omitted pursuant to SEC Release No. 33-8238];

(c) Evaluated the effectiveness of the small bissirissuer's disclosure controls and proceduregpeesdnted in this report ¢
conclusions about the effectiveness of the disceosontrols and procedures, as of the end of thiegpeovered by th
report based on such evaluation; and

(d) Disclosed in this report any change in the $imaginess issuer's internal control over finanmglorting that occurred duri
the small business issuer's most recent fiscaltgugthe small business issuer's fourth fiscal tguan the case of an ann
report) that has materially affected, or is reabbnbkely to materially affect, the small busingssuer's internal control o\
financial reporting; and

5. The small business issuer's other certifying off&eand | have disclosed, based on our most reahtiation of internal control o\
financial reporting, to the small business issugunditors and the audit committee of the smalliess issuer's board of directors
persons performing the equivalent functions):

(&) All significant deficiencies and material weakses in the design or operation of internal comver financial reportin
which are reasonably likely to adversely affect sineall business issuer's ability to record, proceseimarize and repi
financial information; and

(b) Any fraud, whether or not material, that invedvmanagement or other employees who have a s@gmifrole in the sme
business issuer's internal control over finanagabrting.

Date: August 14, 2007

/s/ David D. Downing

David D. Downing
Chief Financial Officer




Exhibit 32.1

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly report of Cyberi@rrporation (the “Company”) on Form I@SB for the period ending June
2007 as filed with the Securities and Exchange Cmasion on the date hereof (the “Report})Donald F. Evans, Chief Executive Officel
the Company, certify, pursuant to 18 U.S.C. secdio® of the Sarbanes-Oxley Act of 2002, that:

(1) The Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities and Exgkafct of 1934; and

(2) The information contained in the Report fairly mmets, in all material respects, the financial ctadi and result ¢
operations of the Company.

A signed original of this written statement reqditey Section 906 has been provided to Cyberlux @atmon and will be retained
Cyberlux Corporation and furnished to the Secwitiad Exchange Commission or its staff upon request

Date: August 14, 200 By: /s/ DONALD F. EVAN¢

Donald F. Evans
Chief Executive Officer




Exhibit 32.2

CERTIFICATION PURSUANT TO
18 U.S.C. SECTION 1350,
AS ADOPTED PURSUANT TO
SECTION 906 OF THE SARBANES-OXLEY ACT OF 2002

In connection with the Quarterly report of Cyberi@rrporation (the “Company”) on Form I@SB for the period ending June
2007 as filed with the Securities and Exchange C@sion on the date hereof (the “Report})David D. Downing, Acting Chief Financ
Officer of the Company, certify, pursuant to 18 WL Ssection 906 of the Sarbanes-Oxley Act of 2002t;
(1) The Report fully complies with the requirementsettion 13(a) or 15(d) of the Securities and Exgkafct of 1934; and

(2) The information contained in the Report fairly mmets, in all material respects, the financial ctadi and result ¢
operations of the Company.

A signed original of this written statement reqditey Section 906 has been provided to Cyberlux @atmon and will be retained
Cyberlux Corporation and furnished to the Secwitiad Exchange Commission or its staff upon request

Date: August 14, 200 By: /s/ DAVID D. DOWNINC

David D. Downing
Chief Financial Officer




