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The Corporation of the Town of Rainy River
Management's Responsibility for the Consolidated Financial
Statements

The accompanying consolidated financial statements of the Corporation of the Town of Rainy
River and all the information in this annual report are the responsibility of management and have
been approved by the Mayor and CAQ/Clerk-Treasurer on behalf of Council.

The consolidated financial statements have been prepared by management in accordance with
Public Sector Accounting Principles. Consolidated financial statements are not precise since they
include certain amounts based on estimates and judgments. When alternative accounting
methods exist, management has chosen those it deems most appropriate in the circumstances, in
order to ensure that the consolidated financial statements are presented fairly, in all material
respects.

The Town maintains systems of internal accounting and administrative controls of high quality
consistent with reasonable cost. Such systems are designed to provide reasonable assurance that
the financial information is relevant, reliable and accurate and the Town's assets are
appropriately accounted for and adequately safeguarded.

The Town Council is responsible for ensuring that management fulfills its responsibilities for
financial reporting and is ultimately responsible for reviewing and approving the consolidated
financial statements.

The Council reviews the Town's consolidated financial statements and meets periodically with
management, as well as the external auditors, to discuss internal controls over the financial
reporting process, auditing matters and financial reporting issues, to satisfy themselves that each
party is properly discharging their responsibilities, and to review the annual report, the
consolidated financial statements and the external auditor's report.

The consolidated financial statements have been audited by BDO Canada LLP in accordance with
Canadian generally accepted auditing standards on behalf of the members. BDO Canada LLP have
full and free access to the Council.

/\ )1 [”C*’ LG./L¢ /f.t)ﬁ/{ﬂ( Mayor
/W / CAO/Clerk-Treasurer




Tel: 807 274 9848 BDO Canada LLP
Fax: 807 274 5142 607 Portage Avenue
g i www.bdo.ca Fort Frances ON P9A 0A7 Canada

Independent Auditor's Report

To the Members of Council, Inhabitants and Ratepayers of
The Corporation of the Town of Rainy River

We have audited the accompanying consolidated financial statements of the Corporation of the
Town of Rainy River as at December 31, 2016, which are comprised of the consolidated
Statement of Financial Position as at December 31, 2016, and the consolidated Statement of
Operations, the consolidated Statement of Change in Net Financial Assets (Debt) and the
consolidated Statement of Cash Flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Canadian public sector accounting standards, and for
such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor's judgement, including the assessment of the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the presentation of the consolidated financial
statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

In our opinion, the consolidated financial statements present fairly in all material respects, the
financial position of the Corporation of the Town of Rainy River as at December 31, 2016, and
the results of its operations, change in net financial assets and cash flows for the year then
ended in accordance with Canadian public sector accounting standards.

5D Canedn Li¥

Chartered Professional Accountants, Licensed Public Accountants

Fort Frances, Ontario
June 5, 2017

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO
network of independent member firms. 3



The Corporation of the Town of Rainy River
Consolidated Statement of Financial Position

December 31 2016 2015
Financial assets
Cash and cash equivalents 96,478 84,649
Investments (Note 1) 598,935 85,256
Taxes receivable (Note 2) 177,900 161,504
Accounts receivable 585,506 811,573
1,458,819 1,142,982
Liabilities
Bank indebtedness (Note 3) 526,635 262,898
Accounts payable and accrued liabilities 154,935 1,409,111
Demand loan (Note 4) - 300,000
Deferred revenue (Note 5) 841,449 339,320
Net long-term debt (Note 6) 330,000 -
Solid waste closure and post-closure liabilities (Note 7) 27,392 24,727
Post-employment benefits 48,498 45,337
1,928,909 2,381,393
Net debt (470,090) (1,238,411)
Non-financial assets
Tangible capital assets (Note 8) 18,320,580 18,103,199
Tangible capital assets under construction 59,275 87,559
Inventory of supplies 19,684 19,684
Prepaid expenses 15,929 20,721
18,415,468 18,231,163
Accumulated surplus (Note 9) $17,945,378 S 16,992,752

Contingent liabilities (Note 15)

Commitments (Note 19)

Treasurer

s

/ﬂ LéM wh /j ﬂi\ﬁ/d/ Mayor

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.
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The Corporation of the Town of Rainy River
Consolidated Statement of Operations

Budget

For the year ended December 31 2016 2016 2015

Revenue
Taxation $ 631,000 $§ 655,702 § 615,417
Government transfers - Federal (Note 10) 74,118 88,219 82,293
Government transfers - Provincial (Note 11) 642,398 2,071,258 3,263,381
User fees and service charges 551,719 630,183 617,204
Investment income 16,250 11,507 199,140
Municipal grants 10,241 16,296 15,400
Other income (Note 12) 106,020 135,666 182,231
2,031,746 3,608,831 4,975,066

Expenses
General government 400,113 564,344 448,274
Protection services 233,926 223,820 202,826
Transportation services 553,639 491,784 485,827
Environmental services 811,889 755,042 707,764
Health services 156,992 137,750 161,462
Social and family services 13,340 38,180 28,948
Social housing 31,735 31,735 29,639
Recreation and cultural services 255,784 407,656 405,217
Planning and development 5,895 5,894 5,966
2,463,313 2,656,205 2,475,923
Annual surplus (deficit) (431,567) 952,626 2,499,143
Accumulated surplus, beginning of year 16,992,752 16,992,752 14,493,609
Accumulated surplus, end of year $16,561,185 $17,945,378 $ 16,992,752

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.
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The Corporation of the Town of Rainy River
Consolidated Statement of Change in Net Financial Assets (Debt)

For the year ended December 31

2016

2015

Annual surplus (deficit)

Acquisition of tangible capital assets
Amortization of tangible capital assets
Gain on disposal of tangible capital assets
Proceeds on sale of tangible capital assets
Capitalization to tangible capital assets
(acquisition) of assets under construction

Use/consumption of prepaid expenses
and inventory of supplies

Net change in net financial assets (debt)

Net financial assets (debt), beginning of year

Net debt, end of year

(431,567) §

952,626 S 2,499,143

(893,920)  (4,530,614)

676,539 641,180

(5,000) (9,678)

5,000 9,678

28,285 (57,516)

763,530 _ (1,447,807)

4,791 (787)

768,321 (1,448,594)

(1,238,411)  (1,238,411) 210,183

$(1,163,121) $

(470,090) S (1,238,411)

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements,
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The Corporation of the Town of Rainy River
Consolidated Statement of Cash Flows

For the year ended December 31

2016

2015

Operating transactions
Annual surplus
Items not involving cash

$ 952,626 S 2,499,143

Amortization 676,539 641,180
Gain on disposal of tangible capital assets (5,000) (9,678)
Changes in non-cash operating balances
Taxes receivable (16,396) (32,049)
Accounts receivable 226,067 (434,588)
Prepaid expenses and inventory of supplies 4,792 (787)
Accounts payable and accrued liabilities (1,254,176) 1,268,329
Deferred revenue 502,129 (950,932)
Solid waste closure and post-closure liabilities 2,665 2,506
Post-employment benefits 3,161 2,251
1,092,407 2,985,375
Capital transactions
Acquisition of tangible capital assets (893,920) (4,530,614)
Proceeds on sale of tangible capital assets 5,000 9,678
Capitalization to tangible capital assets (acquisition)
of tangible capital assets under construction 28,285 (57,516)
(860,635) (4,578,452)
Investing transactions
Decrease (increase) in temporary investments (513,680) 1,090,384
Financing transactions
Proceeds from issuance of demand debt - 300,000
Repayment of demand debt (300,000) -
Repayment of long-term debt - (4,019)
Proceeds from issuance of long-term debt 330,000 -
30,000 295,981
Net change in cash and cash equivalents (bank indebtedness) (251,908) (206,712)
Cash and cash equivalents (bank indebtedness),
beginning of year (178,249) 28,463
Bank indebtedness, end of year $ (430,157) § (178,249)
Represented by
Cash and cash equivalents S 96,478 S 84,649
Bank indebtedness (526,635) (262,898)
S (430,157) §  (178,249)

The accompanying summary of significant accounting policies and notes are an integral part of these consolidated financial statements.

7



December 31, 2016

The Corporation of the Town of Rainy River
Summary of Significant Accounting Policies

Management's

Responsibility for the
Consolidated Financial

Statements

Basis of Consolidation

The consolidated financial statements of the Municipality are the
responsibility of management. They have been prepared in accordance
with Canadian accounting principles established by the Public Sector
Accounting Board of the Canadian Institute of Chartered Accountants.

The consolidated financial statements reflect the assets, liabilities,
revenue and expenses of all municipal organizations, committees and
boards which are owned or controlled by the Municipality. All interfund
assets, liabilities, revenues and expenditures have been eliminated on
consolidation.

The following board and municipal enterprise owned or controlled by
Council has been consolidated:

Rainy River Recreation Board Inc.

The Municipality has a government partnership in place. The
partnership is accounted for on a proportionate consolidation basis
whereby the Municipality’s pro-rata share of each of the assets,
liabilities, revenue and expenditures are combined on a line by line
basis in the consolidated financial statements. The Municipality has a
33.33% ownership in the government partnership. The government
partnership that has been consolidated is:

Rainy River Health Care Committee
The following boards are not consolidated:

Northwestern Health Unit
Rainy River District Social Services Administration Board

Government business enterprises and partnerships are separate legal
entities which do not rely on the Municipality for funding. Investments
in government business enterprises are accounted for using the
modified equity method. No government business enterprises are
reflected in the consolidated financial statements.



December 31, 2016

The Corporation of the Town of Rainy River
Summary of Significant Accounting Policies

Basis of Accounting

Cash and Cash
Equivalents

Investments

Tangible Capital
Assets

Revenues and expenditures are reported on the accrual basis of
accounting. The accrual basis of accounting recognizes revenues as
they become available and measurable; expenditures are recognized as
they are incurred and measurable as a result of receipt of goods or
services and the creation of a legal obligation to pay.

The consolidated statement of financial position reflects all of the
financial assets and liabilities of the Municipality. Financial assets are
those assets which could provide resources to discharge existing
liabilities or finance future operations. Non-financial assets are not
available to discharge existing liabilities and are held for use in the
provision of services. They have useful lives extending beyond the
current year and are not intended for sale in the ordinary course of
operations. The change in non-financial assets during the vyear,
together with the excess of revenues over expenses, provides the
change in net financial assets for the year. Accumulated surplus
represents the financial position of the Municipality, and is the
difference between its' assets and liabilities. This provides information
about the Municipality's overall future revenue requirements and its'
ability to finance activities and meet its' obligations.

The policy of the Municipality is to disclose bank balances under cash
and cash equivalents including bank overdrafts and lines of credit with
balances that fluctuate frequently from being positive to being
overdrawn and temporary investments with a maturity of three months
or less from the date of acquisition.

The Municipality accounts for its investments at cost. The carrying
value of an investment is written down to its net recoverable amount if
a decline in value is judged to be other than temporary.

Tangible capital assets are recorded at cost less accumulated
amortization. Cost includes all costs directly attributable to acquisition
or construction of the tangible capital asset including transportation
costs, installation costs, design and engineering fees, legal fees and site
preparation costs. Contributed tangible capital assets are recorded at
fair value at the time of the donation, with a corresponding amount
recorded as revenue. Amortization is recorded on a straight-line basis
over the estimated life of the tangible capital asset commencing once
the asset is available for productive use as follows:

Land improvements 40 to 60 years
Buildings 15 to 60 years
Machinery and equipment 10 to 20 years
Roads and bridges 10 to 80 years
Water infrastructure 30 to 80 years
Sewer infrastructure 30 to 80 years
Vehicles 15 to 20 years
Computer hardware and software 10 years



December 31, 2016

The Corporation of the Town of Rainy River
Summary of Significant Accounting Policies

Trust Funds

Revenue Recognition

Deferred Revenue

Government Transfers

School Boards

Solid Waste Landfills

Trust funds held in trust by the Municipality, and their related
operations, are not included in these consolidated financial statements.
The financial activity and position of the trust funds are reported
separately on the trust funds statement of continuity and balance
sheet.

The Municipality prepares property tax billings based on assessment
rolls issued by the Municipal Property Assessment Corporation (MPAC),
in accordance with rates established and approved annually by Council
and the Province of Ontario. Taxation revenue is recognized when the
taxable event occurs.

User fees and other revenues are recognized when the services are
performed or goods are delivered and there is reasonable assurance of
collection.

Funds received for specific purposes which are externally restricted by
legislation, regulation or agreement and are not available for general
municipal purposes are accounted for as deferred revenue on the
consolidated statement of financial position. The revenue is recognized
in the consolidated statement of operations in the year in which it is
used for the specified purpose.

Government transfers, which include legislative grants, are recognized
in the consolidated financial statements in the period in which events
giving rise to the transfers occur, providing the transfers are
authorized, any eligibility criteria and stipulations have been met, and
reasonable estimates of the amount can be made.

The Municipality collects taxation revenue on behalf of the school
boards. The taxation, other revenues, expenditures, assets and
liabilities with respect to the operations of the school boards are not
reflected in these consolidated financial statements.

The estimated costs to close and maintain solid waste landfill sites are
based on estimated future expenses in current dollars, discounted,
adjusted for estimated inflation, and are charged to expense as the
landfill site’s capacity is used.
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December 31, 2016

The Corporation of the Town of Rainy River
Summary of Significant Accounting Policies

Use of Estimates

Pension Agreements

The preparation of consolidated financial statements in accordance
with Canadian public sector accounting standards requires management
to make estimates and assumptions that affect the reported amounts of
assets and liabilities at the date of the consolidated financial
statements, and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from management's
best estimates as additional information becomes available in the
future.

The estimates used in preparation of these consolidated financial
statements are the useful lives of the property, plant and equipment,
the capacity of the landfill site, the useful lives of the landfill site, the
post-closure costs of the landfill, and taxation revenue.

The Municipality is an employer member of the Ontario Municipal
Employees Retirement System (OMERS), which is a multi-employer,
defined benefit pension plan. The Board of Trustees, representing plan
members and employers, is responsible for overseeing the management
of the pension plan, including investment of the assets and
administration of the benefits. The Municipality has adopted defined
contribution plan accounting principles for this Plan because
insufficient information is available to apply defined benefit plan
accounting principles. The Municipality records as pension expense the
current service cost, amortization of past service costs and interest
costs related to the future employer contributions to the Plan for past
employee service.

11



The Corporation of the Town of Rainy River
Notes to Consolidated Financial Statements

December 31, 2016

1. Investments
2016 2015
Investments restricted by Council resolution
Restricted cash S 22,910 § 27,262
Money market 19,015 57,994
Bond fund 1,191 -
43,116 85,256
Other restricted investments
Bond fund 555,819
$ 598,935 § 85,256
The income from investments for the year was $10,534 (2015 - $194,728). The Municipality's
investments restricted by Council resolution have a market value of $43,057 (2015 -
$85,200). The Municipality's other restricted investments have a market value of $547,936
(2015 - SNIL).
Certain surplus funds are set aside by by-laws or Council resolution for specific purposes and
referred to as reserve funds. Investments restricted by Council resolution represent the
assets that are maintained in respect of those reserve funds (Note 9).
2. Taxes Receivable
2016 2015
Taxes receivable $ 190,973 § 174,544
Allowance for doubtful accounts (13,073) (13,040)
$ 177,900 § 161,504
3. Bank Indebtedness
Bank indebtedness consists of a credit facility with a Canadian Chartered Bank. The
maximum authorized amount is $300,000 and bears interest at the bank's prime rate plus
1.0%.
4., Demand Loan

The Municipality's demand loan consists of a credit facility with a Canadian Chartered Bank
which was obtained as a means of temporarily financing municipal capital infrastructure
additions until grant funding for the project is received. The demand loan is subject to
interest at the bank's prime rate + 1.0% and has a maturity date of March 31, 2016.
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The Corporation of the Town of Rainy River
Notes to Consolidated Financial Statements

December 31, 2016

5. Deferred Revenue

Externally
restricted
Opening Contributions investment Revenue Ending
balance received income recognized balance
Federal gas
tax S -5 51,199 § -5 (51,199) §
Infrastructure
programs 295,233 899,646 - (369,074) 825,805
Other 44,087 9,811 - (38,254) 15,644
S 339,320 $ 960,656 S - §  (458,527) § 841,449

Federal Gas Tax

The Federal Government advances the Municipality funding related to gasoline tax. This
funding must be spent on approved infrastructure projects. The funding can be deferred for
a maximum of 5 years.

Infrastructure Programs

These programs relate to various capital grants that are required to be spent on
infrastructure. Until the funding has been spent on infrastructure it has not been earned
and therefore, has been deferred.

13



The Corporation of the Town of Rainy River
Notes to Consolidated Financial Statements

December 31, 2016

6. Net Long-term Debt
Net long-term debt reported on the consolidated statement of financial position is
comprised of the following:
2016 2015
Ontario Infrastructure and Lands Corporation Loan,
debenture loan, 2.62%, blended semi-annual payments of
$18,863. Matures March 1, 2027. $ 330,000 5§
Principal and interest repayments relating to net long-term debt of $330,000 outstanding ‘
are due as follows:
Principal
Repayments Interest Total
2017 S 14,540 § 4,323 § 18,863
2018 29,654 8,072 37,726
2019 30,436 7,290 37,726
2020 31,239 6,487 37,726
2021 32,062 5,664 37,726
Thereafter 192,069 15,424 207,493
S 330,000 S 47,260 S 377,260
7. Solid Waste Closure and Post-Closure Liabilities

Solid waste closure and post-closure care requirements have been defined in accordance
with industry standards and include final covering and landscaping of the landfill, removal of
ground water and leachates, and ongoing environmental monitoring, site inspection and
maintenance. The present value of the Municipality’s estimated future liability for this
expense is recognized as the landfill site’s capacity is used. The liability and annual expense
is calculated based on the ratio of utilization to total capacity of the landfill site and the
discounted estimated cash flows associated with closure and post-closure activities.

The liability for the landfill site is recorded at $27,392 (2015 - $24,727) and represents the
present value of closure and post-closure costs for 100% of the current site's opened cells,
using the average long-term borrowing rate of 3.84%. The liability is recorded based on the
capacity of the landfill used to date. The estimated remaining capacity of the site's opened
cells are approximately 227,944 cubic meters, which are estimated to be filled in 171 years.
Post-closure care is estimated to continue for a period of 25 years.

The liability is expected to be funded through budget allocations to a landfill reserve over
the remaining life of the landfill.

14
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December 31, 2016

The Corporation of the Town of Rainy River
Notes to Consolidated Financial Statements

9.

Accumulated Surplus

The Municipality segregates its accumulated surplus in the following categories:

Investment in tangible capital assets

Tangible capital assets
Demand debt
Long-term debt

Total investment in tangible capital assets

General operating

Water

Sewer

Recreation board

Cemetery

Library

Activity centre

Health Care Committee
Heritage Square Committee

Total operating deficit

Other allocated deficits
Landfill closure
Employee future benefits

Total other allocated deficits

Reserve funds
Hydro sale
Water
Locum house
Library
Sick leave
Fire department
Health centre

Total reserve funds

Working capital reserve

2016

2015

$18,379,855 S 18,190,758

(300,000)

(330,000) -
18,049,855 17,890,758
(329,327) (734,823)
(230,825) (650,862)
50,642 49,349
(15,473) (1,396)
13,029 10,745

. 14,836
(16,348) (17,023)
2,221 1,760
(526,081)  (1,327,414)
(27,392) (24,727)
(48,498) (45,337)
(75,890) (70,064)
334,259 333,376
3,401 3,392
1,191 ’
22,143 26,333
21,810 21,752
18,940 18,890
7,942 7,921
409,686 411,664
87,808 87,808
$17,945,378 S 16,992,752

The investment in tangible capital assets represents amounts already spent and invested in

infrastructure and other non-financial assets.

Reserve funds represent funds set aside by by-law or Council resolution for specific

purposes. At December 31, 2016, the Municipality had $43,116 (2015 -

$85,256) in

investments restricted by Council resolution with respect to those reserve funds. As a result,

there were $366,570 (2015 - $326,408) in unfunded reserve funds.
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The Corporation of the Town of Rainy River
Notes to Consolidated Financial Statements

December 31, 2016

10. Government Transfers - Federal

2016 2015
Operating
Other S 11,662 S 8,532
Tangible capital assets
Association of Municipalities of Ontario
Federal Gas Tax Fund 51,199 48,761
Other 25,358 25,000
Total tangible capital assets transfers 76,557 73,761
Total federal transfers S 88,219 § 82,293
11. Government Transfers - Provincial
2016 2015
Operating
Ontario Municipal Partnership Fund $ 572,000 $ 558,400
Ontario Disaster Relief Assistance Program 38,405 15,140
Other 79,300 94,597
Total operating transfers 689,705 668,137
Tangible capital assets
Northern Ontario Heritage Fund
Corporation 80,025 438,037
Ontario Community Infrastructure Fund 385,813 415,568
Small Rural Northern Municipal
Infrastructure Fund 300,000 1,672,961
Municipal Infrastructure Investment
Initiative 121,169 68,678
Ontario Disaster Relief Assistance Program 482,546 -
Enabling Accessability 12,000
Total tangible capital assets transfers 1,381,553 2,595,244
Total provincial transfers $ 2,071,258 S 3,263,381
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The Corporation of the Town of Rainy River
Notes to Consolidated Financial Statements

December 31, 2016

12. Other Income

2016 2015
Penalties and interest on taxes S 25,454 § 20,751
Licences and permits 3,003 9,584
Rents, concessions and franchises 44,938 47,580
Donations 8,332 16,331
Gain on disposal of tangible capital assets 5,000 9,678
Provincial offences 5,349 3,125
Other fines 6,440 7,102
Miscellaneous 37,150 68,080

$ 135,666 S 182,231

13. Expenses by Object
2016 2015
Salaries, wages and employee benefits $ 753,878 § 708,499
Long-term debt charges - interest - 72
Materials 598,993 569,205
Contracted services 287,131 277,305
Rents and financial expenses 212,730 145,611
Contributions to other organizations 126,934 134,051
Amortization 676,539 641,180
$ 2,656,205 S 2,475,923
14. Operations of School Boards
2016 2015
During the year, the following taxation revenue was
raised and remitted to the school boards S 81,447 S 81,009
15. Contingent Liabilities

The Municipality has identified soil contamination on municipal property and retained a
third party engineer to assess and remediate any soil impacted. While the engineer was able
to excavate soil that was deemed contaminated, they were unable to completely assess the
extent of the contamination due to infrastructure and natural features preventing an
increase in the area or depth of the excavation and assessment. As a result of these
limitations, the extent of the remaining contamination, if any, is undeterminable at this
time and no liability for the future costs of remediation have been recognized. Should any
loss result from future remediation, such loss will be charged to operations in the year of
remediation. The property is still in productive use as at December 31, 2016.
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The Corporation of the Town of Rainy River
Notes to Consolidated Financial Statements

December 31, 2016

16.

Contributions to Unconsolidated Boards

The following contributions were made by the Municipality to these boards:

2016 2015

Northwestern Health Unit S 39,617 § 37,611
Rainy River District Social Services Administration Board

Ambulance service 43,461 46,593

General assistance 2,036 7,104

Child care 5,419 4,970

Social housing 31,735 29,639

S 122,268 § 125,917

17.

Pension Agreements

OMERS provides pension services to more than 461,000 active and retired members and
approximately 1,000 employers. Each year an independent actuary determines the funding
status of OMERS Primary Pension Plan (the Plan) by comparing the actuarial value of
invested assets to the estimated present value of all pension benefits that members have
earned to date. The most recent actuarial valuation of the Plan was conducted at December
31, 2015. The results of this valuation disclosed total actuarial liabilities of $82,369 million
in respect of benefits accrued for service with actuarial assets at that date of $75,392
million indicating an actuarial deficit of $6,977 million. Because OMERS is a multi-employer
plan, any pension plan surpluses or deficits are a joint responsibility of Ontario municipal
organizations and their employees. As a result, the Corporation does not recognize any
share of the OMERS pension surplus or deficit. Contributions made by the Municipality to
OMERS for 2016 were $36,097 (2015 - $35,638) for current services.

18.

Trust Funds
The trust funds administered by the Municipality amounting to $128,181 (2015 - $126,548)

have not been included in the consolidated statement of financial position nor have their
operations been included in the consolidated statement of operations.
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The Corporation of the Town of Rainy River
Notes to Consolidated Financial Statements

December 31, 2016

19. Commitments
Locum Housing

The Municipality has entered into an agreement with two other organizations to construct
and maintain housing for locum doctors in the Town of Rainy River. In the event that
insufficient grants, contributions, donations or fundraising proceeds are available to cover
the costs of the construction and furnishings of the housing, the parties to the agreement
have agreed to provide the necessary funds to complete the project by way of repayable
loans, bearing interest at prime up to the maximum set by the committee.

Ornge Helipad

The Municipality has entered into an agreement with Ornge for the access and maintenance
of the Helipad located in Rainy River. The Municipality has committed to provide ongoing
maintenance and repair to the Helipad until the end of the agreement on March 31, 2017.
Ornge has agreed to provide a fee of up to $3,500 per fiscal year (April 1st to March 31st) to
the Municipality in order to assist with the related costs.
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The Corporation of the Town of Rainy River
Notes to Consolidated Financial Statements

December 31, 2016

20. Government Partnership

On July 11, 2011, the Municipality entered into an agreement with three other communities
to jointly construct and maintain housing for locum physicians and medical students. All
revenues and costs related to the development and operations will be shared based on each
community's financial contribution to the project. Upon entering into the agreement, each
community made a $25,000 refundable contribution leaving each community with a 25%
proportional interest.

In September 2015, one of the member communities withdrew from the partnership and was
refunded their original $25,000 member contribution. For each of the remaining three
member communities, the exit of this partner resulted in an increase in their proportionate
interest of the partnership to 33.33% and a corresponding gain in the partnership interest of
$38,434. This gain has been recognized on a prospective basis and has been included in the
Municipalities other income on the consolidated statement of operations for the year ended
December 31, 2015.

2016 2015

Municipality Municipality

Total Portion Total Portion

Financial assets $ 31,672 $§ 10,557 $§ 26,141 § 8,714
Financial liabilities 77,142 25,714 75,892 25,297
Net financial assets (45,470) (15,157) (49,751) (16,583)
Non-financial assets 429,351 143,118 434,001 144,667
Accumulated surplus $383,881 $127,961 S 384,250 S 128,084
2016 2015

Municipality Municipality

Total Portion Total Portion

Revenue $ 17,438 $§ 5,813 $ 20,301 § 6,767
Expenses 17,807 5,936 97,257 32,419
Annual deficit, before the following (369) (123) (76,956) (25,652)
Gain in partnership interest - - - 38,434
Annual surplus (deficit) (369) (123) (76,956) 12,782

Accumulated surplus, beginning of year 384,250 128,084 461,206 115,302

Accumulated surplus, end of year $383,881 $127,961 S 384,250 S 128,084
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The Corporation of the Town of Rainy River
Notes to Consolidated Financial Statements

December 31, 2016

21.

Segmented Information

The Corporation of the Town of Rainy River is a diversified municipal government institution
that provides a wide range of services to its citizens. The management of the Municipality
considers decisions based on separate service areas. These service areas are: general
government, protection services, transportation services, environmental services, health
services, social and family services, social housing, recreation and cultural services and
planning and development.

Descriptions of the services and funds that management bases their decisions on are as
follows:

General Government

General government consists of governance, corporate management and program support.
These categories relate to operations of all of the various programs and services that the
Municipality offers to its citizens.

Protection Services

Protection is comprised of police service and fire protection. Police service is contracted out
to the Ontario Provincial Police. The fire department is responsible to provide fire
suppression service, fire prevention programs, training and education related to prevention,
detection or extinguishments of fires. The members of the fire department consist of
volunteers.

Transportation Services
The transportation services area provides construction and maintenance of the roadways

throughout the Municipality.

Environmental Services

Environmental services consists of the management and maintenance of the sanitary sewer
system, waterworks system, and waste disposal facility located within the municipal
borders.

- Health Services ‘

Health services are comprised of public health services and ambulance service. The
Municipality contributes to local boards which provide these services to the citizens of the
Municipality.

Social and Family Services

Social and family services are comprised of general assistance, child care and assistance to
the aged. The Municipality contributes to local boards which provide these services to the
citizens of the Municipality.

Social Housing
The Municipality contributes to a local board, which provides social housing if the citizens of
the Corporation of the Town of Rainy River require the service.

Recreation and Cultural Services
This service area consists of the operation and maintenance of local parks, recreation
facilities, cultural facilities, and the town library.

Planning and Development
These services relate to zoning issues as well as planning of various municipal maintenance

projects.
23



|44

979756 $ - $ S70°88¢ S £77°761 § - $ £PS8rlL S 1067 S G/695E S P95'66 $ (119°6gE) $  (uoyap) snidins 3oN
S0Z°959° #68°G 969°/0% GELULE 081 ‘g€ 0SL7EL TP0°55L S8/ ‘L6 078°€7 £7€ 795
6£5°949 . 719°6€ < - 90Z°8 GT8'1ES 10£°987 90°G 1¥5°S uolyeziyowy
¥E£6°9T1 = - SELLE 9£.°0L 8/0'c8 - - = G8E‘l SJ9jsUe.] 1eUIIX]
0£L°TIT - 6/5°g1 - 000°9 £58°/ £45°0% ¥ - SZL 6L |BIOUBUY pUR SIUSY
LEL LSBT 68°S - . - - £97°79 6ELYL 719107 £2091L S32IAI3S Pa)RIIU0D
£66'865 . 8/9°891 - ¥ZL0T S£0°62 pLZ'9T) S#T001 9141 G/8°9¢1 sjeLIaiew
8/8°€SL » c8/°081 . 0z 8/5°6 106507 001701 - 88/ P57 511J2Uaq puE sagem
sasuadxy
LER'809°E 768G 189°G69 866°€7T 081°8¢ £67°987 6F6°/16 09/ 878 PEELE 64977
€LLLIFL = - £16°CT £2LL 1P8°6T L71LGE = 119%€ 768°1T 1310
96Z°91 x 96791 “ = - 2 * - - sjuess edduny
000°Z45 S 7 SL1°E6 62671 500911 005°9¢1L 2 0¥SveL C6/‘8/ SJUBJS |BUOLIPUODUN
LLF L8G°) - 978709 z £80°2 i 691171 L£0°218 5 8GELE SJUEJS |eUOIIPUOD
£81°0£9 . 655vL 3 LT¥‘T L9¥L £89°976 gL - 9€€’s sag.eys
13sn pue saa4
T0L°559 S ¥68S S - S 018901 S P96°€L $ 086°TEL S 9/¥‘96) § - § LTTWSL $ 16e‘c $ uonexe|
anuaAay
jelol ucmEQO_w.;wO S3ILAISG m_-__m_._OI 1eL20g m.uu_..Cwm >__Em“_ S3J1A13S YJjeaH mmu_.>gmm SaJLAILG S33IAIRS u:mECgm;OO L€ Jeqwadag
910Z pue mc_r_cmE lelniing pue 1eL20g |elusWuolIAU] co_umtoamcm;._r UuoL12910.4d |elaus9 wwﬂcw Jeak 9y} Jo4

pue UOL1EIIDY

(panurjuod) uoljewoyul pajuawsas ‘Lz

9107 ‘L€ laquadaq

sjuswsajess jeldueul 4 pajepLjosuor) 03 S310N
I9ALY Autey jo umo] ay3 jo uoljesodio) ay




G¢

‘sainjipuadxa pa1aspng Jo aSejusdiad e uo paseq pauoiiiodde USaq sARY SNUSASL JBYI0 pue sJUeIS JUSWUISAOS ULRLI9D ‘SaXe] JO Nalj-ul-sjuswAed ‘uorjexe|
"uolIRLLIOJUL |BIDURULY PSIUSWESS JO uolieledaud ayy ul pakoidwa aue sSL5010POYISW UOLIEDIO)|e UleSI ‘3104313Y | 's1seq 9)gqeuoseal B U0 paiedoe
3.e jey) sjunowe pue Juswsas ayl 03 21qeIngquile A)30ai1p ale Jeyl SIUNOWR |10g Juassidal saunpuadxa pue ssnusAal ‘Juswsas patiodal yoea Jo4

£rL'e6b'T § - S (1eg1L) § - S - S GG9°18Z S L09°€9Z S PSZTILT S 659°9/¢ S (105°EEr) $  (3dyep) snjdins 3aN
€T6°SLE'T 996°G L1Z°50F 6£9°62 81687 9191 ¥94°L0L 178°58Y 978702 (IR Tes
08L LYo = 06522 - - 1768 61E°90¢ 0¥0°+8T 9r0°S [ uotjeziowy
150°FEL % 597 6£9°62 €981 #0Z‘r8 2 - . 90£°) sJajsuel) Jeualxy
1195kl 3 S0LLL % 0009 00L°L 768°¢ - " rL6 0Ll 1elDuRULY pue sjuay
S0E‘LLT ¥68°S . 5 5 # £16°6L 0EL‘L rZS‘9L1 orZrl SIDIAISS PAIILIIUOD
S0Z°695 5 658981 7 165°€ TE9°LS £19°L011 rIrisLL 9521 97299 s|eLaley
./ A - - - - - - - - sasieyd
1g9p wua3l-5uo
66+°80L - 8€8°7/L - 0ZL G8S'E 68£°007 TSR - YELSHT $11J9Uaq pue sagem
sasuadxy
990°SL6't 996°G 989°€6¢€ 6£9°6T 8b6 97 LLL Ery LLELLG 1808097 S8F 6Ly €411
LLE'LBE - 656k - 8LE°C YA 0bt‘86 €9 78G°LL1L 856/ 19430
00 ‘sl 7 00% Gl 5 - : - = . - sjuels (edidunyy
00855 7 0£8°29 LES‘6T SP6‘y 90Z 'L SEL L 98¢ LT G9l SIUES |BUOlILpUOIUN
PLT'L8LT - PSOLLL - 120, - 119'89 750097 3 d SJUBIE |BUOLIIPUOD
v0zT'L19 ¢ £ELZ6 5 056°€ 178 89Z°106 G8F‘9 - 171°g sadleyd
135N pue s394
L1¥'5L9 $ 996G § 067°69 S 80l S $89°6 S 6GF6LL S 158851 S GIy S LrL'68L S g6l S uoLiexe |
SNUDADY
jejol u:m_c._aodm?uc SaJlAIaS m:.—m:OI 1eL30g SaJIAISG .A.__rcmn_ S3DIAIDG UljeaH mm_u_..(wm Sa2lAIag S9OIAISS 1UuaWulaA0) L € 19quiadag
S10T pue mc._ccm_& einngy pue jeid0g 1BluswWuUolIAU] :o.ﬁumu‘_oaw:m._._. uoL1333104d elaua pepua leah ayj Jo4

pue uolleaiday

(panuuod) uonyeWIOU| paIUBWSEaS L7

9107 ‘1€ Jaquadag

S]UswWalels |eldueul pajepljosuo’) 0} S3J0N
19A1y Aurey jo umo] ayj jo uorjesodio) ayy




i Tel: 807 274 9848 BDO Canada LLP
Fax: 807 274 5142 607 Portage Avenue
www.bdo.ca Fort Frances ON P9A 0A7 Canada

Independent Auditor's Report

To the Members of Council, Inhabitants and Ratepayers of
The Corporation of the Town of Rainy River

We have audited the accompanying financial statements for the trust funds of the Corporation of
the Town of Rainy River, which comprise the balance sheet as at December 31, 2016, the
statement of continuity for the year then ended and a summary of significant accounting policies
and other explanatory information. The financial statements have been prepared by management
based on the basis of accounting as described in Note 1.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with the basis of accounting as described in Note 1; this includes determining that
the described basis of accounting is an acceptable basis for the preparation of the financial
statements in such circumstances, and for such internal control as management determines is
necessary to enable the preparation of the financial statements that are free from material
misstatement, whether due to fraud or error.

Auditor’'s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates, if any, made by management, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

BDO Canada LLP, a Canadian limited liability partnership, is a member of BDO International Limited, a UK company limited by guarantee, and forms part of the international BDO
netwark of independent member firms.



IBDO

Opinion

In our opinion, the financial statements present fairly, in all material respects, the balance sheet
for the trust funds of the Corporation of the Town of Rainy River as at December 31, 2016, and
the continuity thereof, in accordance with the basis of accounting as described in Note 1.

Basis of Accounting and Restriction on Use

Without modifying our opinion, we draw attention to the significant accounting policies section
of the financial statements which describes the basis of accounting. The financial statements are
prepared to assist the Corporation of the Town of Rainy River to comply with the reporting
requirements of the Bereavement Authority of Ontario. As a result, the financial statements may
not be suitable for another purpose. Our report is intended solely for the management of the
Corporation of the Town of Rainy River and the Bereavement Authority of Ontario and should not
be used by parties other than the management of the Corporation of the Town of Rainy River and
the Bereavement Authority of Ontario.

P00 Lomad LLP

Chartered Professional Accountants, Licensed Public Accountants

Fort Frances, Ontario
June 5, 2017
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The Corporation of the Town of Rainy River
Trust Funds

Balance Sheet

Cemetery Ontario Home

Perpetual Renewal 2016 2015
December 31, 2016 Library Care Program Total Total
Assets
Cash S 481 § - S 481 § 1,854
Investments at cost
Deposit receipts 7,575 119,008 - 126,583 125,706
Accounts receivable
Long-term 2,095 2,095 2,095
7,575 S 119,489 § 2,005 § 129,159 § 129,655
Liabilities
Accounts payable - S 978 § - S 978 § 3,107
Balance capital 7,575 118,511 2,095 128,181 126,548
7,575 § 119,489 § 2,095 § 129,159 § 129,655

December 31, 2016

Statement of Continuity

Cemetery Ontario Home

Balance, beginning of year

Capital receipts

Care receipts and contributions

Interest earned

Expenditures

Transfers to operations
Interest paid to cemetery

Balance, end of year

Perpetual Renewal 2016 2015
Library Care Program Total Total

7,500 $ 116,953 § 2,095 $§ 126,548 $ 132,241
- 1,558 - 1,558 1,807

75 802 - 877 4,049

75 2,360 - 2,435 5,856

- - - 7,500

802 - 802 4,049

802 - 802 11,549

7,575 § 118,511 § 2,095 $ 128,181 $ 126,548
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The Corporation of the Town of Rainy River
Trust Funds
Notes to Financial Statements

December 31, 2016

1.

Summary of Significant Accounting Policies

Management's Responsibility The financial statements of the Corporation of the Town of
Rainy River Trust Funds are the representation of
management and have been prepared in accordance with
accrual based accounting principals. Precise determination of
some assets and liabilities may be dependent upon future
events and estimates and approximations. These estimates
and approximations have been based upon the available
information, using careful judgment and review.

Accrual Basis of Accounting Sources of financing and expenditures are reported on the
accrual basis of accounting.

The accrual basis of accounting recognizes revenues as they
become available and measurable; expenditures are
recognized as they are incurred and measurable as a result of
receipt of goods or services and the creation of a legal
obligation to pay.

Basis of Consolidation These trust funds have not been consolidated with the
financial statement of the Municipality.

2. Cemetery Perpetual Care Trust Fund
The Cemetery Perpetual Care Trust Fund was established in accordance with the Cemeteries
Act for the care and maintenance of certain cemetery grounds.

3. Ontario Home Renewal Program

The Ontario Home Renewal Program was established by the Ontario Ministry of Housing in
1973 to provide grants for Municipalities to make loans to assist owner occupants to repair,
rehabilitate and improve their homes to local property standards. The loans were in the
form of repayable and forgivable loans depending on household income. Individual loans
were limited to $7,500, of which the maximum forgivable portion was $4,000.

As of July 16, 1993, the Ontario Home Renewal Program was discontinued and Municipalities
were prohibited from issuing further loans as of that date. All OHRP funds held in municipal
trust accounts as of December 31, 1993, were remitted to the Province by March 1, 1994,
Any loans receivable under the program which are collected subsequent to December 31,
1993, are remitted to the Province by March 1 of the following year. However,
Municipalities will be provided an administration fee of five per cent of the balances
collected after December 31, 1993, and are permitted to retain the interest earned on
unremitted OHRP trust account balances.
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The Corporation of the Town of Rainy River
Trust Funds

Notes to Financial Statements

December 31, 2016

4. Library Trust Fund
The Library Trust Fund was established from a bequest for the purpose of maintaining the
Library building.

5. Statement of Changes in Cash Flows

A statement of changes in cash flows has not been provided since the sources and uses of
cash are readily apparent from the information included in the financial statements.
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