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Overview of Presentation

* Regional demographic trends affecting housing:
— Changing demographics in the seven-county region
— Suburbanization of poverty
— Jobs-housing mismatch

* Metropolitan Council 2040 Housing Policy Plan




Demographic trends:
The Future Is not the Past
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The region will continue to add
JoDbS:

32

percent

growth 161 155 79 T -

over the el

next three

decades 1990 2000 2010 2020 2030 2040
In millions

2040 forecasts from the Metropolitan Councll (uly 2015 release) é"?ﬁ“‘\l



The region will continue to add
people:

28
percent
growth
over the
next three
decad es 1990 2000 2010 2020 2030 2040
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Source: 2010 data on population from Census Bureau; AN
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/5% growth from natural increase;
25% International migration

Not available for
Scott County alone

231,000 519000 196,000 171,000

Natural increase
108.000 99 000 124,000 139,000 International migration

-m B Domestic migration

2001-2010 2011-2020 2021-2030 2031-2040

pa

Source: 2010 data on population from Census Bureau;
2040 forecasts from the Metropolitan Council (March 2015 release) — ==
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More people of color!

Not available for
Scott County alone

9 percent R
people of
color in 1990 \_—_l_ -_

24 percent
people of
color in 2010

41 percent 1990 2000 2010 2020 2030 2040
people of

color in 2040 = Latino Asian and other

m Black or African-American = White

Source: 1990-2010 data on population from Census Bureau,
2040 forecasts from the Metropolitan Council (March 2015 release) — —
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More older adults!

One In ten
In 1990

One In nine

UL ma BN BN BN BN

One In five
people In
2040

1990 2000 2010 2020 2030 2040

Ages 0-14 mAges 15-24 = Ages 25-64 m Ages 65+

pa

Source: 1990-2010 data on population from Census Bureau; o—="
2040 forecasts from the Metropolitan Council (March 2015 release) QAECZFRUOPNOLITAN
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Growth among older adults
driving household growth

One In SiIx -||
households -II

in 2010

One In three

households
N 2040 2010 2020 2030 2040
= Under 65 m Age 65+
Source: 2010 data on households from Census Bureau; /‘ﬁ
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Households growth: smaller, older

Age 65+: 2+ person 590000 SA9500
household 162 000 ’
236,000
m Age 65+ 1 person LEIG,00E 193,000 -

household

Under 65: 3+ person

418,000 £20.U0Y 439,000 162,000
household

m Under 65: 2 person
household 280.000 292,000 278,000 289,000

Under 65: 1 person
household 229 000 244,000 238,000 249,000

2010 2020 2030 2040

pa

Source: 2010 data on population and households from Census Bureau; o—="
2020-2040 forecasts from Metropolitan Council (March 2015) gAEC”)rRUOPNOLITAN
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Net household growth by
2040

In what age SOGSE0
cohorts will
the net
growth In
households
be?
2010 2020 2030 2040
2010 Households Net growth

Source: 2010 data on households from Census Bureau,;
2040 forecasts from the Metropolitan Council (March 2015 release) METROPOLITAN



The new market demand i1s old

Under 65:
2 person
household

5%
Under 65:
3+ person

household
12%

Age 65+:
1 person

alone
39%

Under 65:
1 person
alone

Age 65+:
2+ person

household
38%

Source: 2040 forecasts from the Metropolitan Council (March 2015 release)

Three-
guarters of
household
growth
among 65+
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The new market demand i1s old

Under 65: Under 65:
2 ;
2o hersn L ess than
504 alone . |
. o% one in five
Under 65:
ﬁ:)-ugeerf?glg ;\ge 65+: net new
% + person
e 2+ persan households
S0% will have
children

Age 65+:
1 person

alone
39% d

Source: 2040 forecasts from the Metropolitan Council (March 2015 release) gAEC;rRUOPNOLCITM



The new market demand i1s old

Under 65:
_ 1 person
o dore
6%
household i
5%
Under 65:
3+ person Age 65+:
household 2+ person
12% household
38%

Age 6
1 person

alone
39%

Source: 2040 forecasts from the Metropolitan Council (March 2015 release)

One In
three net
new
households
will be
Individuals
living alone




People of color keep us young

White, non-Latino People of color

Age 65+
m Age 25-64

Age 15-24 .
m Age 0-14 . .

=!ll

2010 2020 2030 2040 2010 2020 2030 2040

Not available for

Scott County alone
Source: 2010 data on population from Census Bureau; 4‘

2040 forecasts from the Metropolitan Council (March 2015 release) ME'fEOPOTTAN
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Scott County will continue to
add people:

54
percent
growth
over the
next three

decades 1990 2000 2010 2020 2030 2040

pa

Source: 2010 data on population from Census Bureau;

2040 forecasts from the Metropolitan Council (July 2015 release) éAEJ I}JOPNOLCITM



More older adults!

(Scott County alone)
One In -

fourteen In ‘ ‘
1990
One In

. . | e -
thirteen in ___ mum N W
2010 -

- - 1990 401010 2010 2020 40610 2040

One In SIx
Fz)(e)zgle N Ages 0-14 mAges 15-24 = Ages 25-64 m Ages 65+

Source: 1990-2010 data on population from Census Bureau;
2040 forecasts from the Metropolitan Council (March 2015 release)




Growth among older adults
driving household growth

(Scott County only) -l_l
One In seven

households In -||

2010

More than .

one In four

households In 2010 2020 2030 2040
2040 ®m Under 65 m Age 65+

2040 forecasts from the Metropolitan Council (March 2015 release) METROPOLITAN
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Households growth: smaller, older
(In Scott County only)

Age 65+:. 2+ person 13,000

7,000

household 10,000

B Age 65+ 1 person 6,000 6,000
household 2000 4,000
5000
Under 65: 3+ person 25 000 31.000
22,000
m Under 65: 2 person
household
Under 65: 1 person 12,000 13,000 14,000
household
6,000 6,000 6,000 7,000
2010 2020 2030 2040

Source: 2010 data on population and households from Census Bureau; A

2020-2040 forecasts from Metropolitan Council (March 2015) gAEC”)fl_l;OPNO_IZfTM



Net household growth by
2040 (In Scott County)

In what age 29 030
cohorts will 10,060 S
the net
growth In
households
be?
2010 2020 2030 2040
2010 Households Net growth
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Source: 2010 data on households from Census Bureau,; & —
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The new market demand Is old
(In Scott County)

Under 65:
Under 65: 1 person Half Of
2 person alone
household 4% hOusehOId
13% A :
ge 65+:
2+ person g rOWth
hoysehold
$39% among 65+
Under 65:
3+ person
household
3304 Age 65+:
1 persoi
alone
A
Source: 2040 forecasts from the Metropolitan Council (March 2015 release) QAEJEOPNO—@TI,”\“E



The new market demand Is old
(In Scott County)

Under 65:

Under 65: 1 person LeSS than
2 person alone
household 4% half net
L3% Age 65+
2+ person new
household
220, households
will have
children
Under B5:
3+ peEFon
household
330 Age 65+:
1 person
alone
17%

Source: 2040 forecasts from the Metropolitan Council (March 2015 release)



The new market demand Is old
(In Scott GCeunty)

1 person

Under 65: alone One in ﬁve
2 person 4%
household net new
13% Age 65+:
2+ person hOUSGhOldS
household .
33% will be
Individuals
living alone

Under 65:
3+ person
household
33% ge 65+:
1 person
alone
17%

Source: 2040 forecasts from the Metropolitan Council (March 2015 release)



Affordable housing
needs In the Twin
Cities Metropolitan
Region
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What do households in need of
affordable housing look like?

Household Size: Extremely Low Very Low Low Income (at or
Income (at or Income (at or below 80% AMI)
below 30% AMI below 50% AMI

One-person $18,050 $30,050 $46,000
Two-person $20,600 $34,350 $52,600
Three-person

—our-person

—lve-person

Six-person $32,580 $49,800 $76,250
Seven-person $36,730 $53,200 $81,500

Eight-person $40,890 $56,650 $86,750

‘Source: FY 2016 Income Limits, U.S. Department
~ of Housing and Urban Development




Poverty Is suburbanizing

166,820
119,549
73,009 73,958

1990 2000 2005-2009 2010-2014

Minneapolis Saint Paul m Rest of the region

pa

Source: U.S. Census Bureau, Decennial Census and American Community Survey SAEJI}JOPNOI&ITM




Growth of poverty in Scott
County

1990 40100 2005-2009 2010-2014
Source: U.S. Census Bureau, Decennial Census and American Community Survey METROPOLITAN
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Affordable Housing Needs In

the Twin Cities

Current conditions (2014):
* 1,165,657 households

* (QOver one-third of these are low-
and moderate-income (earning
80% or less of area median
Income)

* Nearly two In three low and
moderate income households pay
more than 30% of their income on
housing

* This is more than 280,000
households

qu.r'é'é: U.S. Census Bureau, American Community Survey

Paying more
than 30% of
Income on
housing costs




Scott County Demographics

Housing Units

Affordable to
households
earning at or

below 30% AMI
5% Affordable to

11%

All other
housing _
units Units affordable
50% to households
with income
51% to 80% of
AMI
34%

households earning
31% to 50% of AMI

ouseholds
Households
Households earning at or
earning 51% to below 30% AMI
80% of AMI with with cost
cost burden burden
7% 6%

Households earning
31% to 50% of AMI
with cost burden
5%

Households
with no cost
burden
82%

So 6: U.S. Census Bureau, American Community Survey and Comprehensive Housing
ordability Strategy; adjusted by the Metropolitan Council




For extremely low Income

households

MAPPING AMERICA'S RENTAL HOUSING CRISIS

Many households struggle to afford a decent, safe place to live. Over the past five years, rents have risen while the number of renters needing
affordable housing has increased. These two pressures make finding affordable housing even tougher for America’s poorest households.

Units per 100
ELI renter
households 20

40

&80

100

Scott County

Minnesota

29 units for every 100 ELI renter households

1,842 ELI renter households

In 2013, ELI households of four earned no more than
$24,700.

542 adequate, affordable, and available units

Federal Assistance ¢
s View/print county details

///
..//
-

/§)urce: Urban Institute Assisted Housing Initiative

29 units for
every 100
extremely low
Income
households




Future Affordable Housing
Needs In the Twin Citles

Forecasted conditions (2030):
e 212,813 additional households

* One-quarter of net household
growth will be low- and moderate-
iIncome (earning 80% or less of
area median income)

* This is more than 56,000
households

How many will pay more
than 30% of their iIncome
for housing?




37,900 additional affordable
housing units needed, 2021-

2030

Councll pollcy_ asks cities 51 t0 80%
to plan for their share of of AMI At or
C : 9,550
the region’s projected need | below 30%
for affordable housing 31 to 50% 18A'g/'(')0

of AMI
9,450

,,,_,/86’Urce: Metropolitan Council, 2040 Housing Policy Plan




Allocation of affordable housing
need, 2021-2030

933 943
483
. .
. .
176
Belle Plaine  Elko New Jordan Prior Lake Savage Shakopee

Market

m At or below 30% AMI ® 31 to 50% AMI 51 to 80% AMI

A

,_,/Sbfarce: Metropolitan Council, 2040 Housing Policy Plan = -
P 2 2ty METROPOLITAN



Mismatches of workforce
housing compared to low-
wage employment
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Workforce Housing Units (Affordable at 80% AMI)

In 5-Mile Radius, 2014
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Low-Wage Employment (<$40,000)

In 5-Mile Radius, 2014
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Workforce Housing Units Per Low-Wage Job 4
In 5-Mile Radius, 2014 L’
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Thrive sk

USING

Create housing options that give people
In all life stages and of all economic
means viable choices for safe, stable and
affordable homes.




Council’s roles in housing

Reviewing local comprehensive plans, including
helping local governments define their share of the
regional need for low- and moderate-income housing

Funding housing development through the Metropolitan
Livable Communities Act grant programs

Providing rental assistance to low-income households
Providing technical assistance to local governments

Collaborating with and convening partners and
stakeholders to expand the regional housing dialogue
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Minnesota Statute 4/7/3.859

..a housmg element contalnlng standards, plans and
rrs—fe Hr =epate housmg opportunltles to

Controls and land use plannlng to promote the availability
of land for the development of low and moderate income
housing.”

"An implementation program shall describe public

programs, fiscal devices and other specific actions to be
AT TUCT LlaKC . alc U C U UC C . JIC C C
comprehensive plan and ensure conformity with
metropolitan systems plans.”
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Planning for an adequate
supply of land through comp
plans:

* How much land will cities guide at densities that
support affordable housing?

* Does not control affordability of housing that is actually
built

* Higher density signals to developers where
communities are more likely to support affordable

housing proposals

“
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For more information:

Visit: www.metrocouncil.org/data

Contact: Libby Starling
Manager of Regional Policy & Research
libby.starling@metc.state.mn.us




